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On April 26, 2004, the Issuer's board of directors declared a 2-for-1 stock split in the form of a 100% stock dividend distributed on May
27, 2004 to stockholders of record as of May 10, 2004. The share amount and price reported have not been adjusted to reflect this
dividend.

Reflects amount post 2-for-1 stock split described in footnote (2) above.

This option was granted pursuant to the Kindred Healthcare, Inc. 2001 Stock Option Plan for Non-Employee Directors (Amended and
Restated).

The grant was made to an employee of Franklin Mutual Advisers, LLC ("FMA") and previously reported on a Form 4 by such
employee. In accordance with FMA's internal policy, all cash and non-cash compensation issued to FMA's employee in connection with
his service on the Issuer's Board of Directors will be distributed directly to FMA's advisory clients. Under the advisory contracts with
FMA, FMA retains sole voting and investment power over these securities.

This option is exercisable in cumulative equal annual installments over four years commencing on 7/17/02.

This option is exercisable in cumulative equal annual installments over four years commencing on 01/01/03.
This option is exercisable in cumulative equal annual installments over four years commencing on 01/01/04.
This option is exercisable in cumulative equal annual installments over four years commencing on 01/01/05.

This option is exercisable in cumulative equal annual installments over four years commencing on 01/10/06.

Note: File three copies of this Form, one of which must be manually signed. If space provided is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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