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Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained to the best of the registrant's knowledge, in definitive proxy or information
statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. o
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PART I

Item 1. BUSINESS

This document contains certain statements of a forward-looking nature. Such forward-looking statements, including
but not limited to growth and strategies, future operating and financial results, financial expectations and current
business indicators are based upon current information and expectations and are subject to change based on factors
beyond our control. Forward-looking statements typically are identified by the use of terms such as “look,” “may,” “will,”
“should,” “might,” “believe,” “plan,” “expect,” “anticipate,” “estimate” and similar words, although some forward-looking statements
are expressed differently. The accuracy of such statements may be impacted by a number of business risks and
uncertainties that could cause actual results to differ materially from those projected or anticipated, including but not
limited to:

• our ability to timely and accurately complete orders products;

• our dependence on a limited number of major customers;

• political and economic conditions within the PRC;

• our ability to expand and grow our distribution channels;

• general economic conditions which affect consumer demand for our products;

• the effect of terrorist acts, or the threat thereof, on consumer confidence and spending;

• acceptance in the marketplace of our new products and changes in consumer preferences;

• foreign currency exchange rate fluctuations;

• our ability to identify and successfully execute cost control initiatives;

• other risks outlined above and in our other public filings.

You are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date of
this document. We undertake no obligation to update this forward-looking information.

While our management fully intends to make concerted efforts to manage these risks, we cannot assure you that we
will be able to do so successfully. See “Risk Factors” beginning on page 21 of this report.

Our Business

We produce, pack, sell, market and distribute fresh and processed meat products to customers in the People’s Republic
of China (“China” or the “PRC”). Our current corporate structure is shown below. We own three PRC operating
subsidiaries (collectively, the “Chuming Operating Subsidiaries”):

1. Dalian Chuming Slaughter and Packaging Pork Company Ltd., whose primary
business activity is acquiring, slaughtering and packaging of pork;

2.
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Dalian Chuming Processed Foods Company Ltd., whose primary business activity is
the processing of raw and cooked meat products; and

3
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3. Dalian Chuming Sales Company Ltd., which is responsible for our sales, marketing
and distribution activities.

Our three operating subsidiaries are spun off constituents of a former parent company, Dalian Chuming Group Co.,
Ltd. (the “Group”). Our company is separate and independent from the Group, which operates a different business and
has different operations from ours. We took over ownership and control of the three Chuming Operating Subsidiaries
from the Group in September 2007 following our corporate reorganization (See subsection entitled “Corporate
Reorganization” on page 5 of this report). We are headquartered in the City of Dalian, Liaoning Province of China.
Throughout this report, Energroup Holdings Corporation, Precious Sheen Investments Limited, Chuming WFOE and
the Chuming Operating Subsidiaries are sometimes collectively referred to as “Chuming.”

Company Overview and History

Our business originated from the founding in 1999 of Dalian Chuming Group Co., Ltd. the former parent of the
Chuming Operating Subsidiaries.  The Group began as a processor and supplier of fresh and frozen meat and meat
products. Among industrialized farming corporations in northeastern China, the Group pursued distinction in the
Chinese food industry by maintaining high quality management standards and international safety certifications.

4
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In 2004, the Group established the Chuming Operating Subsidiaries, which now form the core of our business, and
these companies began producing and supplying fresh and processed meats under the Chuming brand name. Since
then we have rapidly become a significant producer and supplier in China’s meat industry, and have achieved
consistent profitability and growth since inception. In the first three years of operation, our sales have grown at an
average rate of 42% per annum. We sell our products to consumers in northeastern China, which has a population of
approximately 108 million. In particular, our current customers are concentrated in the Liaoning Province (which has
a population of approximately 42 million), and we are the largest pork producer in Dalian City, which has a
population of approximately 3 million, or 6 million including the greater metropolitan area. At present, all of our sales
are within China, which is the largest pork-consuming nation in the world, with a total of 42 million metric tons
consumed in 2008. Due to the rapid development of the Chinese economy, urbanization and strong income growth,
we have observed that pork consumption patterns are changing and consumption levels are continuing to increase. 

Our major products are:

•Fresh meat – pork that is processed in a controlled environmental chamber with closely monitored temperatures to
ensure quality and safety standards during processing right up to the time of delivery to the consumer.

•Frozen fresh meat – butchered pigs that are processed and immediately frozen, which includes such products as
smoked pork, ham and roasts.

•Frozen fresh byproducts – pork byproducts including pig’s liver, stomach, intestine, head and hoof.

We are part of an established pork production cycle that culminates in sales of fresh and frozen pork. This cycle
includes feedstuff production, pig breeding, slaughtering, processing, packaging and distribution. We are involved in
the slaughtering, processing, packaging and distribution aspects of the pork production cycle.

We are the first pork producer in China to receive “Green Food” certification from China’s Ministry of Agriculture.
Green Food is an innovative certification program unique to China that is awarded to food processors who produce
using environmentally sustainable methods and meet certain high technical standards of quality control, safety, and
product quality, and generate low levels of pollution. Under strict supervision, control and regulation in production,
processing, packing, storage and transportation, Green Food-certified companies must apply these quality control
standards from field to customer and regulate the application of inputs, including pesticide, fertilizer, veterinary drug
and additives to minimize environmental pollution and prevent toxic and harmful substances from entering the food
supply chain. The Green Food certification is based on standards defined by the Codex Alimentarius Commission
(“CAC”), a joint body of the United Nations Food and Agriculture Organization and the World Health Organization.

Corporate Reorganization Prior to Going Public

PRC law currently limits foreign ownership of certain companies based in the PRC. In order for us to raise equity
capital from investors outside of China, we established an offshore holding company by the name of Precious Sheen
Investments Limited (“PSI”) in the British Virgin Islands in May 2007. On September 26, 2007, Chuming WFOE
entered into share transfer agreements with Dalian Chuming Group Co., Ltd., under which Dalian Chuming Group
Co., Ltd. agreed to transfer ownership of the Chuming Operating Subsidiaries to Chuming WFOE. On October 23,
2007, Chuming WFOE completed all required registrations to complete the share transfer, and became the 100%
owner of the Chuming Operating Subsidiaries. On November 14, 2007 the Dalian Commerce Bureau approved the
transfer of Dalian Chuming Group Co., Ltd.’s 68% interest in Chuming WFOE to PSI, and upon this transfer, Chuming
WFOE became a wholly foreign owned enterprise, with PSI as the 100% owner of Chuming WFOE (including its
subsidiaries). On December 13, 2007, the PRC government authorities issued Chuming WFOE a business license
formally recognizing it as a wholly foreign owned enterprise, of which PSI is the sole shareholder.
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Following this corporate restructuring, PSI became the 100% owner and parent company of Dalian Precious Sheen
Investments Consulting Co., Ltd. (“Chuming WFOE”), which in turn owns 100% of the Chuming Operating
Subsidiaries: the Meat Company, the Food Company and the Sales Company.

Share Exchange Transaction

In December 2007, we completed a reverse take-over transaction in the form of a share exchange, which resulted in
our current corporate structure. On December 31, 2007, we acquired all of the outstanding shares of PSI in exchange
for the issuance of 16,850,000 restricted shares of our common stock to the shareholders of PSI, which represented
approximately 97.55% of then-issued and outstanding common stock (excluding the shares issued in the Financing).
As a result of that transaction, PSI became our wholly owned subsidiary and we acquired the business and operations
of Chuming.

Prior to the share exchange transaction, Energroup was a public reporting “shell” company with nominal assets whose
sole business was to identify, evaluate and investigate various companies with the intent that, if such investigation
warrants, a reverse merger transaction be negotiated and completed pursuant to which Energroup would acquire a
target company with an operating business with the intent of continuing the acquired company’s business as a publicly
held entity.

As a result of the share exchange transaction, PSI (and its subsidiaries) became the 100% owned subsidiary of
Energroup Holdings Corporation, and we acquired the business and operations of Chuming.

$17 Million Financing

On December 31, 2007, we completed a $17 million private placement in which we sold and issued 3,863,635 shares
of our common stock to fifteen accredited investors for $4.40 per share. After giving to the both the Exchange
Transaction and the Financing, we had a total of approximately 21,136,392 shares of our common stock issued and
outstanding, and the PSI Shareholders held 16,850,000 of these shares, constituting approximately 79.7% of our
issued and outstanding common stock.

Industry Overview

The following overview in certain instances cites to materials that are publicly available without charge. If no citation
is provided with respect to certain information presented in this “Industry Overview” section, that information is
attributed to our own research regarding the world pork market and China’s pork industry.

World Pork Market

According to an October 2008 report of the United States Department of Agriculture (USDA), China is the largest
pork producer and consumer in the world. China is the leading producer among other countries in the world by a wide
margin, and produces and consumes more than half of the world’s pork. The preliminary number for 2008 worldwide
production of pork is 96.7 million tons (CWE, carcass weight equivalent). Generous profits in the Chinese swine
industry partnered with government subsidies and tax incentives are expected to stimulate production.  The USDA
forecast for 2009 is that the production in China is expected to expand by more than 3% (1.2 million tons) over 2008
levels.

Pork Production (1,000 Metric Tons, Carcass Weight Equivalent), 2004-2009 (Estimated)

2004 2005 2006 2007 2008 2009 Oct.
China 43,410 45,553 46,505 42,878 44,593 46,000
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EU-27 21,753 21,676 21,791 22,858 22,300 22,100
United States 9,312 9,392 9,559 9,962 10,682 10,507
Brazil 2,600 2,710
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