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PURCHASE OF GOOD MORNING SHINHAN SECURITIES' TREASURY PREFERRED SHARES

On October 20, 2004, Shinhan Financial Group ("SFG" or the "Group") decided to
purchase all or 1,042,418 shares of treasury preferred shares of Good Morning
Shinhan Securities ("GMSH"). The purchase price is the closing price of October
19, 2004, which was KRW 2,495 per share. Therefore, total purchasing price is
KRW 2,600,832,910.

With this transaction, the Group's ownership in common and preferred shares of
Good Morning Shinhan Securities will reach 60.16%. Our purchase of treasury
preferred shares of GMSH is part of our plan to acquire GMSH as our wholly owned
subsidiaries by the end of 2004.
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                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

                                            SHINHAN FINANCIAL GROUP CO., LTD.

                                            By  /s/ Byung Jae Cho
                                            ------------------------------------
                                            Name:  Byung Jae Cho
                                            Title: Chief Financial Officer

Date : October 20, 2004
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