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FOR IMMEDIATE RELEASE

SILICOM SECURES MAJOR NEW DESIGN WIN
FROM EMERGING ‘BIG DATA’ STORAGE
INDUSTRY PLAYER

- Purchase Orders In Hand and Customer Guidance Indicate Potential for “"$1M Per Year -

KFAR SAVA, Israel— May 17, 2012, - Silicom Ltd. (NASDAQ and TASE: SILC) today announced that it has secured
a major Design Win for its 10Gbps multi-port network adapters from a new customer, one of the ‘big data’ storage
industry’s strongest emerging players. Significant purchase orders received to date, together with guidance provided by
the customer, lead the Company to project that sales related to this Design Win will total approximately $1 million per
year.

“The storage industry is growing at a phenomenal rate in response to the mind-boggling growth of data traffic,”
commented Shaike Orbach, Silicom’s President and CEO. “The popularity of always-connected applications like
Facebook, Google and Twitter together with the proliferation of smart phones, dramatically increases the rate at which
data is generated. That, together with the increasing adoption of Cloud and virtualization technologies in the Big Data
era, have created a crying need for higher-capacity, higher-performance storage networking solutions. This has
incentivized exciting innovation across the data storage industry — and an ever-stronger need for Silicom’s
top-performance connectivity solutions.

“As we have seen so many times in the past, the ‘package’ that we offer, including state-of-the-art technology, expedited
design capabilities, robust performance and uncompromising support, makes us an ideal partner for fast-moving
innovators such as this new customer. We believe our record positions us to capitalize on the ‘big data’ wave, and that it
will continue bringing us new customers in the storage and related fields.”

##
About Silicom

Silicom Ltd. is an industry-leading provider of high-performance networking solutions designed to increase the
throughput and availability of networking appliances and server-based systems.

Silicom’s large and growing base of OEM customers includes most of the market-leading players in the areas of WAN
Optimization, Security and other mission-critical gateway applications. Silicom’s products include a variety of
multi-port 1/10 Gigabit Ethernet server adapters, innovative internal and external BYPASS solutions and advanced
Smart adapters, including SSL encryption solutions and Redirector adapters.
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In addition, Silicom's patent-pending new SETAC (Server To Appliance Converter) product family is a unique
solution that enables standard servers to be configured as network appliances with high-density front networking ports
and no-hassle port modularity.

For more information, please visit: www.silicom.co.il.

Statements in this press release which are not historical data are forward-looking statements which involve known and
unknown risks, uncertainties, or other factors not under the Company's control, which may cause actual results,
performance, or achievements of the Company to be materially different from the results, performance, or other
expectations implied by these forward-looking statements. These factors include, but are not limited to, those detailed
in the Company's periodic filings with the Securities and Exchange Commission. The Company disclaims any duty to
update such statements.
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