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By Kimberly R. Frye, Attorney-in-fact for John

12/22/2008
Carnett

**Signature of Reporting Person pee

Explanation of Responses:

*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Each share of phantom stock was the economic equivalent of one share of Key Energy Services, Inc.'s common stock, which, pursuant to
(1) the plan under which it was granted, was required to be settled in cash based on the closing price on the date each such share vested.
10,000 shares of the reporting person's phantom stock vested on December 22, 2008 and, as required under the plan, was settled in cash.

Includes 16,202 unvested restricted stock shares granted under the 1997 Plan and the Key Energy Services, Inc. 2007 Equity and Cash
Incentive Plan.
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