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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the quarterly period ended June 30, 2013

-OR-

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number 001-33647

MercadoLibre, Inc.

(Exact name of Registrant as specified in its Charter)
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Delaware 98-0212790
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification Number)
Arias 3751, 7th Floor

Buenos Aires, C1430CRG, Argentina
(Address of registrant s principal executive offices)
(+5411) 4640-8000
(Registrant s telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files. Yes x No ~

Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or smaller reporting
company. See definition of large accelerated filer , accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act:

Large accelerated filer x Accelerated filer

Non-accelerated filer ™ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes ©~ No x

APPLICABLE ONLY TO CORPORATE ISSUERS:
Indicate the number of shares outstanding of each of the issuer s classes of common stock, as of the latest practicable date.

44,152,933 shares of the issuer s common stock, $0.001 par value, outstanding as of July 29, 2013.
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PART I. FINANCIAL INFORMATION

Item 1. Unaudited Interim Condensed Consolidated Financial Statements
MercadoLibre, Inc.

Interim Condensed Consolidated Financial Statements
as of June 30, 2013 and December 31, 2012
and for the six and three-month periods

ended June 30, 2013 and 2012
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MercadoLibre, Inc.

Interim Condensed Consolidated Balance Sheets

As of June 30, 2013 and December 31, 2012

Current assets:

Cash and cash equivalents
Short-term investments
Accounts receivable, net
Credit cards receivables, net
Prepaid expenses

Deferred tax assets

Other assets

Total current assets
Non-current assets:
Long-term investments
Property and equipment, net
Goodwill

Intangible assets, net
Deferred tax assets

Other assets

Total non-current assets

Total assets

Liabilities and Equity

Current liabilities:

Accounts payable and accrued expenses
Funds payable to customers

Salaries and social security payable

Taxes payable

Loans payable and other financial liabilities
Dividends payable

Total current liabilities

Non-current liabilities:

Salaries and social security payable

Loans payable and other financial liabilities
Deferred tax liabilities

Other liabilities

Total non-current liabilities
Total liabilities

Commitments and contingencies (Note 7)
Redeemable noncontrolling interest
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Assets

June 30,
2013
(Unaudited)

$ 131,191,347
71,299,941
21,323,148
61,619,241

3,522,020
12,650,847
11,393,068

312,999,612

59,437,585
80,081,659
59,558,023
6,717,766
4,827,859
5,959,728

216,582,620

$ 529,582,232

$ 31,467,967
114,370,081
19,395,436
15,371,128
11,870,676
6,313,869

198,789,157
6,324,543
33,977
8,134,726
3,395,767
17,889,013

$216,678,170

$ 4,000,000

December 31,
2012
(Audited)

$ 101,489,002
93,694,805
19,837,022
35,816,506

2,080,079
11,040,543
11,403,218

275,361,175

85,955,584
37,726,222
60,366,063
7,279,865
5,862,247
6,118,120

203,308,101

$ 478,669,276

$ 23,976,613
101,472,662
19,974,463
19,210,568
84,570
4,812,396

169,531,272
3,452,445
59,493
8,975,290
2,837,150
15,324,378

$ 184,855,650

$ 4,000,000
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Equity:

Common stock, $0.001 par value, 110,000,000 shares authorized, 44,152,933 and 44,150,920 shares issued

and outstanding at June 30, 2013 and December 31, 2012, respectively $ 44,153

Additional paid-in capital 120,491,485

Retained earnings 252,781,049

Accumulated other comprehensive loss (64,412,625)
Total Equity 308,904,062

Total Liabilities, Redeemable Noncontrolling Interest and Equity $ 529,582,232

The accompanying notes are an integral part of these condensed consolidated financial statements.
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$ 44,151
120,468,759
218,083,844
(48,783,128)

289,813,626

$ 478,669,276
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MercadoLibre, Inc.

Interim Condensed Consolidated Statements of Income

For the six and three-month periods ended June 30, 2013 and 2012

Net revenues
Cost of net revenues

Gross profit
Operating expenses:
Product and technology development

Sales and marketing
General and administrative

Total operating expenses
Income from operations

Other income (expenses):

Interest income and other financial gains
Interest expense and other financial losses
Foreign currency gains (losses)

Other gains (losses), net

Net income before income / asset tax expense

Income / asset tax expense

Net income

Less: Net Income attributable to Redeemable Noncontrolling Interest

Net income attributable to MercadoLibre, Inc. shareholders

Basic EPS
Basic net income attributable to MercadoLibre, Inc. Shareholders per
common share

Weighted average of outstanding common shares

Diluted EPS
Diluted net income attributable to MercadoLibre, Inc. Shareholders
per common share

Weighted average of outstanding common shares
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Six Months Ended June 30,
2013 2012
(Unaudited)
$ 214,909,107 $ 172,580,065
(59,726,378) (44,989,178)
155,182,729 127,590,887
(19,142,610) (13,719,892)
(43,161,483) (34,233,040)
(28,858,158) (22,822,289)

(91,162,251)

(70,775,221)

64,020,478 56,815,666
5,596,320 6,070,862
(892,020) (551,617)
(2,648,848) (283,969)
(2,340) (11,263)
66,073,590 62,039,679
(18,529,981) (17,007,817)
$ 47,543,609 $ 45,031,862
84,715 18,060
$ 47,458,894 $ 45,013,802
Six Months Ended June 30,
2013 2012
(Unaudited)
$ 1.07 1.02
44,152,132 44,145,038
$ 1.07 1.02
44,152,132 44,149,178

Three Months Ended June 30,

2013

2012

(Unaudited)

$ 112,183,360
(31,077,211)

81,106,149

(9,760,220)
(20,823,546)
(15,073,088)

(45,656,854)

35,449,295

2,202,314
(531,668)

3,600,866

1,393

40,722,200

(10,701,182)

$ 30,021,018

42,377

$ 29,978,641

$ 88,844,059

(23,892,881)

64,951,178
(6,133,819)
(16,805,362)
(10,127,077)
(33,066,258)
31,884,920
2,982,303
(474,300)
749,008
(7,009)
35,134,922

(9,740,098)

$ 25,394,824

15,632

$ 25,379,192

Three Months Ended June 30,

2013 2012
(Unaudited)
$ 0.67 0.57
44,152,933 44,147,999
$ 0.67 0.57
44,152,933 44,152,133
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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MercadoLibre, Inc.

Interim Condensed Consolidated Statements of Comprehensive Income

For the six and three-month periods ended June 30, 2013 and 2012

Net income

Other comprehensive (loss) income, net of income tax:
Currency translation adjustment

Unrealized net (losses) gains on available for sale investments
Less: reclassification adjustment for gains on available for sale
investments included in net income

Net change in accumulated other comprehensive loss, net of income tax
Total Comprehensive Income

Less: Comprehensive Income (loss) attributable to Redeemable
Noncontrolling Interest

Comprehensive Income attributable to MercadoLibre, Inc. Shareholders

Six Months Ended June 30,
2013 2012
(Unaudited)
$ 47,543,609 $45,031,862

(14,627,161) (6,823,966)
(242,770) 870,295

(759,565) (924,657)

(15,629,496) (6,878,328)

$ 31,914,113  $38,153,534

67,415 153,736

$ 31,846,698  $37,999,798

Three Months Ended June 30,

2013 2012
(Unaudited)

$ 30,021,018 $ 25,394,824
(13,667,817) (10,403,113)
(771,109) 176,322
(14,438,926) (10,226,791)
$ 15,582,092 $ 15,168,033
(152,439) (148,512)
$ 15,734,531 $ 15,316,545

The accompanying notes are an integral part of these condensed consolidated financial statements.
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MercadoLibre, Inc.

Interim Condensed Consolidated Statements of Cash Flows

For the six-month periods ended June 30, 2013 and 2012

Cash flows from operations:

Net income attributable to MercadoLibre, Inc. Shareholders
Adjustments to reconcile net income to net cash provided by operating activities:
Net Income attributable to Redeemable Noncontrolling Interest

Net Devaluation Loss in Venezuela
Depreciation and amortization
Accrued interest

LTRP accrued compensation
Deferred income taxes

Changes in assets and liabilities:
Accounts receivable

Credit Card Receivables

Prepaid expenses

Other assets

Accounts payable and accrued expenses
Funds payable to customers

Other liabilities

Interest received from investments

Net cash provided by operating activities

Cash flows from investing activities:

Purchase of investments

Proceeds from sale and maturity of investments
Payment for acquired businesses, net of cash acquired
Purchases of intangible assets

Purchases of property and equipment (*)

Net cash provided by (used in) investing activities
Cash flows from financing activities:

Dividends paid

Repurchase of Common Stock

Stock options exercised

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period
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Six Months Ended June 30,
2013 2012
(Unaudited)
$ 47,458,894 $ 45,013,802
84,715 18,060
6,420,929
5,456,023 4,057,471
(2,985,764) (6,221,322)
4,297,543 2,202,842
(1,815,001) 145,970
(8,218,798) (3,034,916)
(31,226,712) (5,810,748)
(1,604,294) (730,975)
(1,761,828) (453,355)
12,375,483 5,682,625
21,955,337 13,461,760
2,333,387 548,167
6,391,850 3,609,409
59,161,764 58,488,790

(411,974,520)
449,386,936
(3,224,162)
(12,657)
(38,093,323)

(3,917,726)

(11,126,265)
(1,012,216)
3,020

(12,135,461)

(13,406,232)

29,702,345
101,489,002

$ 131,191,347

(205,377,324)
186,841,187

(1,390,738)
(8,323,905)

(28,250,780)

(8,343,398)

2,400
(8,340,998)
(1,682,959)

20,214,053
67,381,677

$ 87,595,730
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(*) Net of financial liabilities, see Note 5 Office building acquisition agreement in Buenos Aires
The accompanying notes are an integral part of these condensed consolidated financial statements.
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

1.  Nature of Business

MercadoLibre, Inc. ( MercadoLibre orthe Company ) was incorporated in Delaware in October 1999. MercadoLibre is a Latin American
e-commerce platform and payments leader. MercadoLibre is an e-commerce enabler whose mission is to build the necessary online and
technology tools to allow practically anyone to trade almost anything in Latin America. MercadoLibre enables commerce through its
marketplace platform (including online classifieds for motor vehicles, vessels, aircraft, services and real estate), the Latin American largest
online marketplace, which allows users to buy and sell in nearly every country in Latin America; through MercadoPago, which enables
individuals and businesses to send and receive online payments; through MercadoClics, which facilitates the advertising service to large retailers
and brands to promote their product and services on the web; and through MercadoShops which facilitates users to set-up, manage promote their
own on-line web-stores, to support MercadoLibre s mission of enabling e-commerce.

As of June 30, 2013, the Company, through its wholly-owned subsidiaries, operated online commerce platforms directed towards Argentina,
Brazil, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, Mexico, Panama, Peru, Portugal, Uruguay and Venezuela, and online
payments solutions directed towards Argentina, Brazil, Mexico, Venezuela, Chile and Colombia. In addition, the Company operates a real estate
classified platform that covers some areas of State of Florida, U.S.A.

2.  Summary of Significant Accounting Policies
Basis of presentation

The accompanying unaudited interim condensed consolidated financial statements are prepared in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) and include the accounts of the Company and its subsidiaries.

These interim condensed consolidated financial statements are stated in U.S. dollars. All intercompany transactions and balances have been
eliminated.

Substantially all revenues and operating costs are generated in the Company s foreign operations, amounting to approximately 99.6% and 99.4%
of the consolidated totals during the six-month periods ended June 30, 2013 and 2012, respectively. Long-lived assets located in the foreign
operations totaled $136,822,517 and $98,569,068 as of June 30, 2013 and December 31, 2012, respectively.

These interim condensed consolidated financial statements reflect the Company s consolidated financial position as of June 30, 2013 and
December 31, 2012. These financial statements also show the Company s consolidated statements of income and of comprehensive income for
the three and six-month periods ended June 30, 2013 and 2012, its consolidated statement of cash flows for the six-month periods ended June 30,
2013 and 2012. These interim condensed consolidated financial statements include all normal recurring adjustments that management believes
are necessary to fairly state the Company s financial position, operating results and cash flows.

Table of Contents 12
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

2.  Summary of Significant Accounting Policies (Continued)

Basis of presentation (Continued)

Because all of the disclosures required by U.S. GAAP for annual consolidated financial statements are not included herein, these unaudited
interim condensed consolidated financial statements should be read in conjunction with the audited consolidated financial statements and the
notes thereto for the year ended December 31, 2012, contained in the Company s Annual Report on Form 10-K filed with the Securities and
Exchange Commission ( SEC ) on February 28, 2013. The condensed consolidated statements of income, of comprehensive income and of cash
flows for the periods presented herein are not necessarily indicative of results expected for any future period.

Foreign Currency Translation

All of the Company s foreign operations have determined the local currency to be their functional currency, except for Venezuela since the year
ended December 31, 2010. Accordingly, these foreign subsidiaries translate assets and liabilities from their local currencies into U.S. dollars
using period/year-end exchange rates while income and expense accounts are translated at the average rates in effect during the period/year. The
resulting translation adjustment is recorded as part of accumulated other comprehensive income (loss). Gains and losses resulting from
transactions denominated in non-functional currencies are recognized in earnings.

According to U.S. GAAP, the Company has transitioned its Venezuelan operations to highly inflationary status as from January 1, 2010
considering the U.S. dollar to be the functional currency for such operation.

On February 8, 2013, the Government of Venezuela, through the Foreign Exchange Agreement No. 14, has devalued as from February 9, 2013,
the official exchange rate from 4.3 to 6.3 Bolivares Fuertes per U.S. dollar. The devaluation required re-measurement of the Company s
Venezuelan subsidiaries non-U.S. dollar denominated monetary assets and liabilities as from February 9, 2013. This devaluation has generated a
foreign currency loss of approximately $6.4 million.

In addition, on February 8, 2013, the Government of Venezuela, through Decree No. 9381 (the Decree ) has created the Organo Superior para la
Optimizacion del Sistema Cambiario (or the Committee ), a committee that will have the authority to design, plan and execute foreign exchange
policies. Finally, on February 9, 2013, the BCV eliminated the SITME, which was a former system that allowed companies limited access to
foreign currencies for payments to foreign suppliers.

Table of Contents 13
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MercadoLibre, Inc.

Notes to Interim Condensed Consolidated Financial Statements (unaudited)

2.  Summary of Significant Accounting Policies (Continued)

Foreign Currency Translation (Continued)

On March 19, 2013, the BCV announced the creation of the Sistema Complementario de Administracion de Divisas, or SICAD, which will act
jointly with the Commission for the Administration of Foreign Exchange Control (CADIVI). In order to operate within this new system, a

company should be registered at the Registro Automatizado (Automatized Register, or RUSAD ). The acquisition of foreign currencies under this
new system is organized under an auction process to obtain foreign currencies for payments to foreign suppliers, where the minimum exchange

rate to be offered is 6.30 Bolivares Fuertes per U.S. dollar. At the date of these condensed consolidated financial statements, the Company has

been unable to access the auction process and there is no information available on the details or planned frequency of the SICAD mechanism.

Accordingly, as of June 30, 2013, the exchange rate used to re-measure the net monetary assets of the Company s Venezuelan subsidiaries was
6.30 Bolivares Fuertes per U.S. dollar. Moreover, transactions carried out by the Company s Venezuelan subsidiaries were re-measured at the
monthly average exchange rate for the six months then ended. The SITME rate used to re-measure foreign currency transactions during 2012
was 5.3 Bolivares Fuertes per U.S. dollar. The devaluation of the official exchange rate of the Bolivares Fuertes against the U.S. dollar from 5.3
to 6.3 Bolivares Fuertes per U.S. dollar generated a foreign currency loss amounted to approximately $6.4 million in the first quarter of 2013.
The Bolivares Fuertes could lose further value with respect to the U.S. dollar depending on the foreign currency exchange policies that might be
adopted by the government of Venezuela in the future.

Until 2010 the Company was able to obtain U.S. dollars for any purpose, including dividends distribution, using alternative mechanisms other
than through the CADIVI. Those U.S. dollars, obtained at a higher exchange rate than the one offered by CADIVI, and held in balance at U.S.
bank accounts of its Venezuelan subsidiaries, were used for dividend distributions from its Venezuelan subsidiaries. CADIVI is the only means
by which U.S. dollars for dividend distributions can be requested. The Company s Venezuelan subsidiaries did not request authorization to
CADIVI in 2012, neither during the six months ended June 30, 2013, to acquire U.S. dollars to make dividend distributions. The Company has
not distributed dividends from its Venezuelan subsidiaries since 2011.

The following table sets forth the assets, liabilities and net assets of the Company s Venezuelan subsidiaries, before intercompany eliminations,
as of June 30, 2013 and December 31, 2012 and net revenues for the six-month periods ended June 30, 2013 and 2012.

Table of Contents 14
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

2.  Summary of Significant Accounting Policies (Continued)

Foreign Currency Translation (Continued)

For the six-month periods ended

June 30,

2013 2012
Venezuelan operations
Net Revenues $ 32,694,097 $ 23,658,890

June 30, December 31,

2013 2012
Assets 74,128,243 62,938,728
Liabilities (28,719,423) (22,652,965)
Net Assets $ 45,408,820 $ 40,285,763

As of June 30, 2013, net assets (before intercompany eliminations) of the Venezuelan subsidiaries amounted to approximately 14.7% of the
consolidated net assets, and cash and investments of the Venezuelan subsidiaries held in local currency in Venezuela amounted to approximately
13.0% of the consolidated cash and investments.

The Company s ability to obtain U.S. dollars in Venezuela is negatively affected by the exchange regulations in Venezuela that are described
above. In addition, its business and ability to obtain U.S. dollars in Venezuela would be negatively affected by additional material devaluations
or the imposition of significant additional and more stringent controls on foreign currency exchange by the Venezuelan government in the
future.

Despite the current difficult macroeconomic environment in Venezuela, the Company continues to actively manage, through its Venezuelan
subsidiaries, its investment in and exposure to Venezuela. Based on current operating, political and economic conditions and certain other
factors in Venezuela, management currently believes that its business plans and operating strategy in Venezuela will not be materially adversely
impacted in the long run.

Income Tax Holiday in Argentina

From fiscal year 2008, the Company s Argentine subsidiary is beneficiary of a software development law. Part of the benefits obtained from
being beneficiary of the aforementioned law is a relief of 60% of total income tax determined in each year, until fiscal year 2014.

Table of Contents 15
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

2.  Summary of Significant Accounting Policies (Continued)

Income Tax Holiday in Argentina (Continued)

Aggregate tax benefit totaled $2,275,176 and $2,153,761 for the three-month periods ended June 30, 2013 and 2012, respectively, while for the
six-month periods ended at such dates amounted to $4,769,024 and $4,125,240, respectively. Aggregate per share effect of the Argentine tax
holiday amounted to $0.05 and $0.05 for the three-month periods ended June 30, 2013 and 2012, respectively, while for the six-month periods
ended at such dates amounted to $0.11 and $0.09, respectively.

In addition, the recently acquired software development company (see Note 4), located in the Province of Cordoba, Argentina, is also
beneficiary of the aforementioned income tax holiday, however the total benefit obtained is immaterial.

If the Company had not been granted the Argentine tax holiday, the Company would have pursued an alternative tax planning strategy and,
therefore, the impact of not having this particular benefit would not necessarily be the abovementioned U.S. dollar and per share effect.

On August 17, 2011, the Argentine government issued a new software development Law which is still pending for the regulatory decree. If the
Argentine operation qualifies under the new software development law, the current income tax relief could slightly decrease but will extend its
tax holiday, which would otherwise finish in 2014, for an additional five year period, to 2019 and would obtain some other fiscal benefits.

Use of estimates

The preparation of interim condensed consolidated financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Estimates are used for, but not limited to
accounting for allowance for doubtful accounts, depreciation, amortization, impairment and useful lives of long-lived assets, compensation cost
related to cash and share-based compensation, recognition of current and deferred income taxes and contingencies. Actual results could differ
from those estimates.

Recent Accounting Pronouncements

In March 2013, the Financial Accounting Standards Board ( FASB ) issued Parent s Accounting for the Cumulative Translation Adjustment upon
Derecognition of Certain Subsidiaries or Groups of Assets within a Foreign Entity or of an Investment in a Foreign Entity a consensus of the

FASB Emerging Issues Task Force clarifying the accounting for the release of cumulative translation adjustment into net income when a parent
either sells a part or all of its investment in a foreign entity or no longer holds a controlling financial interest in a subsidiary or group of assets

that is a nonprofit activity or a business within a foreign entity. The new standard is effective for fiscal years, and interim periods within those

fiscal years, beginning on or after December 15, 2013. The Company does not anticipate that this adoption will have a significant impact on its
financial position, results of operations or cash flows.
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

3.  Net income per share
Basic earnings per share for the Company s common stock is computed by dividing net income available to common shareholders attributable to
common stock for the period by the weighted average number of common shares outstanding during the period.

Diluted earnings per share for the Company s common stock assume the exercise of outstanding stock options under the Company s stock based
employee compensation plan.

The following table shows how net income available to common shareholders is allocated using the two-class method, for the three and
six-month periods ended June 30, 2013 and 2012:

Three Months Ended June 30,

2013 2012
Basic Diluted Basic Diluted
Net income $30,021,018 $30,021,018 $ 25,394,824 $ 25,394,824
Net income attributable to noncontrolling interests 42,377) 42,377) (15,632) (15,632)
Change in redeemable amount of noncontrolling interest (349,911) (349,911) (179,098) (179,098)
Net income attributable to MercadoLibre, Inc.
Shareholders corresponding to common stock $29,628,730 $29,628,730 $ 25,200,094 $ 25,200,094
Six Months Ended June 30,
2013 2012
Basic Diluted Basic Diluted
Net income $ 47,543,609 $ 47,543,609 $ 45,031,862 $ 45,031,862
Net income attributable to noncontrolling interests (84,715) (84,715) (18,060) (18,060)
Change in redeemable amount of noncontrolling interest (133,951) (133,951) 137,200 137,200
Net income attributable to MercadoLibre, Inc.
Shareholders corresponding to common stock $ 47,324,943 $47,324,943 $45,151,002 $45,151,002
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Notes to Interim Condensed Consolidated Financial Statements (unaudited)

3.

Net income per share (Continued)

Net income per share of common stock is as follows for the three and six-month periods ended June 30, 2013 and 2012:

Net income attributable to MercadoLibre, Inc. Shareholders
per common share

Numerator:
Net income attributable to MercadoLibre, Inc. Shareholders

Denominator:

Weighted average of common stock outstanding for Basic
earnings per share

Adjustment for stock options

Adjusted weighted average of common stock outstanding
for Diluted earnings per share

Net income attributable to MercadoLibre, Inc. Shareholders
per common share

Numerator:
Net income attributable to MercadoLibre, Inc. Shareholders

Denominator:

Weighted average of common stock outstanding for Basic
earnings per share

Adjustment for stock options

Adjusted weighted average of common stock outstanding
for Diluted earnings per share

Three Months Ended June 30,
2013 2012
Basic Diluted Basic Diluted

$ 0.67 $ 0.67 $ 0.57 $ 0.57

$ 29,628,730 $ 29,628,730 $ 25,200,094 $ 25,200,094

44,152,933 44,152,933 44,147,999 44,147,999
4,134

44,152,933 44,152,933 44,147,999 44,152,133

Six Months Ended June 30,
2013 2012
Basic Diluted Basic Diluted
$ 1.07 $ 1.07 $ 1.02 $ 1.02

$ 47,324,943 $47,324,943 $ 45,151,002 $ 45,151,002

44,152,132 44,152,132 44,145,038 44,145,038
4,140
44,152,132 44,152,132 44,145,038 44,149,178

During the three and six-month periods ended June 30, 2013 and 2012, there were no anti-dilutive shares.
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4.  Business combinations, Goodwill and Intangible assets
Business combinations

On March 22, 2013, the Company completed, through its subsidiaries Meli Participaciones S.L. (ETVE) and MercadoLibre S.R.L.

(MercadoLibre Argentina) (together referred to as the Buyer ), the acquisition of the 100% of equity interest in a software development company
located and organized under the laws of the Province of Cordoba, Argentina. The objective of the acquisition was to enhance the capabilities of

the Company in terms of software development.

The aggregate purchase price for the acquisition of the 100% of the acquired business was $3,454,497 (settled in Argentine pesos 17,652,480).
On such same date, the Buyer paid and agreed to pay the purchase price as follows: i) $2,191,781 in cash; ii) set an escrow amounting to
$489,237 for a 24-months period, aiming to cover unexpected liabilities and negative working capital; iii) set an escrow amounting to $547,945
for a 36-months period, aiming to continue the employment relationship of certain key employees; and iv) on June 24, 2013 the Company paid
the remaining $225,534 net of certain negative working capital adjustments.

In addition, the Company incurred in certain direct costs of the business combination which were expensed as incurred.

The above mentioned escrow for the continuing employment relationship of $547,945 will be expensed over the 36-months period or a lesser
period of time if certain other conditions determined in the Selling and Purchase Agreement (SPA) occur. The escrow will be released at the end
of such period, tog