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1. Name and Address of Reporting
Person *

Â  Doyle Christopher Marc

2. Date of Event Requiring
Statement
(Month/Day/Year)
12/02/2015

3. Issuer Name and Ticker or Trading Symbol
DUPONT E I DE NEMOURS & CO [DD]

(Last) (First) (Middle)

974 CENTRE ROAD,Â CRP 730

4. Relationship of Reporting
Person(s) to Issuer

(Check all applicable)

_____ Director _____ 10% Owner
__X__ Officer
(give title below)

_____ Other
(specify below)

Senior Vice President

5. If Amendment, Date Original
Filed(Month/Day/Year)

(Street)

WILMINGTON,Â DEÂ 19805

6. Individual or Joint/Group
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___ Form filed by More than One
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(Instr. 4)
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or Indirect
(I)
(Instr. 5)

4. Nature of Indirect Beneficial
Ownership
(Instr. 5)

Common Stock 81,503.3975 (1) D Â 
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1. Title of Derivative
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2. Date Exercisable and
Expiration Date
(Month/Day/Year)

3. Title and Amount of
Securities Underlying
Derivative Security
(Instr. 4)

4.
Conversion
or Exercise
Price of
Derivative
Security

5.
Ownership
Form of
Derivative
Security:
Direct (D)
or Indirect

6. Nature of Indirect
Beneficial
Ownership
(Instr. 5)

Date Exercisable Expiration
Date

Title Amount or
Number of
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(I)
(Instr. 5)

Shares

Employee Stock
Options (Right to Buy) 02/06/2014(2) 02/05/2020 Common

Stock 2,262 $ 45.72 D Â 

Employee Stock
Options (Right to Buy) 02/05/2015(3) 02/04/2021 Common

Stock 6,321 $ 59.65 D Â 

Employee Stock
Options (Right to Buy) 02/04/2016(4) 02/03/2022 Common

Stock 17,891 $ 71.06 D Â 

Reporting Owners

Reporting Owner Name / Address Relationships

Director 10% Owner Officer Other

Doyle Christopher Marc
974 CENTRE ROAD
CRP 730
WILMINGTON,Â DEÂ 19805

Â Â Â  Senior Vice President Â 

Signatures
Erik T. Hoover by Power of
Attorney 12/14/2015

**Signature of Reporting Person Date
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** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1) Includes time-vested restricted stock units.
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Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
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� the price at which we originally issue your debt security, expressed as a percentage of the principal amount,
and the original issue date.

� whether your debt security is a fixed rate debt security, a floating rate debt security or an indexed debt
security, and also whether it is an original issue discount debt security;

� if your debt security is a fixed rate debt security, the rate at which your debt security will bear interest, if
any, the regular record dates and the interest payment dates;

� if your debt security is a floating rate debt security, the interest rate basis; any applicable index, currency or
maturity, spread or spread multiplier or initial, maximum or minimum rate; the interest reset, determination,
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calculation and payment dates; and the calculation agent;

� if your debt security is an original issue discount debt security, the yield to maturity;

� if your debt security is an indexed debt security, the principal amount the issuer will pay you at maturity, the
amount of interest, if any, the issuer will pay you on an interest payment date or the formula the issuer will
use to calculate these amounts, if any, and whether your debt security will be exchangeable for or payable in
stock of an issuer other than the issuer of the indexed debt security or other property;

� whether your debt security may be redeemed or repaid by the issuer at our or the holder�s option before the
stated maturity and, if so, other relevant terms such as the redemption or repayment commencement date,
specific redemption or repayment date(s), redemption or repayment period(s) and redemption or repayment
price(s), all of which we describe under �� Redemption and Repayment� below;

� whether we will issue or make available your debt security in non-book-entry form;

� the denominations in which securities will be issued (if other than integral multiples of U.S. $1,000); and

� any other terms of your debt security that are consistent with the provisions of the indentures.
If you purchase your note in a market-making transaction, you will receive information about the price you pay and
your trade and settlement dates in a separate confirmation of sale. A market-making transaction is one in which
Popular Securities LLC or another of our affiliates resells a note that it has previously acquired from another holder. A
market-making transaction in a particular note occurs after the original issuance and sale of the note.

Legal Ownership of Securities

Please note that in this prospectus, the term �holders� means those who own securities registered in their own names on
the books that we or the trustee maintain for this purpose and not those who own beneficial interests in securities
registered in �street name� or in securities issued in book-entry form through The Depository Trust Company.

We refer to those who have securities registered in their own names, on the books that we or the trustee maintain for
this purpose, as the holders of those securities. These persons are the legal holders of the securities. We refer to those
who, indirectly through others, own beneficial interests in securities that are not registered in their own names as
indirect owners of those securities. As we discuss below, indirect owners are not legal holders, and investors in
securities issued in book-entry form, which we refer to as book-entry securities, or in street name will be indirect
owners.

9
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Book-Entry Owners

Securities represented by one or more global securities are registered in the name of a financial institution that holds
them as depositary on behalf of other financial institutions that participate in the depositary�s book-entry system. These
participating institutions, in turn, hold beneficial interests in the securities on behalf of themselves or their customers.

Under the indentures, only the person in whose name a security is registered is recognized as the holder of that
security. Consequently, for book-entry securities, we will recognize only the depositary as the holder of the securities,
and we will make all payments on the securities to the depositary. The depositary passes along the payments it
receives to its participants, which in turn pass the payments along to their customers who are the beneficial owners.
The depositary and its participants make these payments under agreements they have made with one another or with
their customers; they are not obligated to do so under the terms of the securities.

As a result, investors in global securities will not own debt securities directly. Instead, they will own beneficial
interests in a global security, through a bank, broker or other financial institution that participates in the depositary�s
book-entry system or holds an interest through a participant. As long as debt securities are issued in global form,
investors will be indirect owners, and not holders, of the securities. More information regarding the depositary,
participants and indirect owners is described below under �� Special Considerations for Global Debt Securities �
Information Relating to DTC.�

Street Name Owners

We may terminate a global security or issue securities initially in non-global form. In these cases, investors may
choose to hold their securities in their own names or in �street name.� Securities held by an investor in street name
would be registered in the name of a bank, broker or other financial institution that the investor chooses, and the
investor would hold only a beneficial interest in those securities through an account he or she maintains at that
institution.

For securities held in street name, we will recognize only the intermediary banks, brokers and other financial
institutions in whose names the securities are registered as the holders of those securities, and we will make all
payments on those securities to them. These institutions pass along the payments they receive to their customers who
are the beneficial owners, but only because they agree to do so in their customer agreements or because they are
legally required to do so. Investors who hold securities in street name will be indirect owners, not holders, of those
securities.

If you hold debt securities through a bank, broker or other financial institution, either in book-entry form or in street
name, you should check with your own institution to find out:

� how it handles securities payments and notices;

� whether it imposes fees or charges;

� how it would handle a request for the holder�s consent, if ever required;
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� whether and how you can instruct it to send you debt securities registered in your own name so you can be a
holder, if that is permitted in the future;

� how it would exercise rights under the debt securities if there were a default or other event triggering the
need for holders to act to protect their interests; and

� if the debt securities are in book-entry form, how the depositary�s rules and procedures will affect these
matters.

10
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Legal Holders

Our obligations, as well as the obligations of the trustee and those of any third parties employed by us or the trustee,
run only to the holders of securities. We do not have obligations to investors who hold beneficial interests in street
name, in global securities or by any other indirect means. This will be the case whether an investor chooses to be an
indirect owner of a security or has no choice because we issue the securities only in global form.

For example, once we make payment or give a notice to the holder, we have no further responsibility for that payment
or notice even if that holder is required, under agreements with depositary participants or customers or by law, to pass
it along to the indirect owners but does not do so. Similarly, if we want to obtain the approval of the holders for any
purpose � e.g., to amend the indentures or to relieve us of the consequences of a default or of our obligation to comply
with a particular provision of the indenture � we would seek the approval only from the holders, and not the indirect
owners, of the securities. Whether and how the holders contact the indirect owners is up to the holders.

What is a Global Debt Security?

We may issue each debt security only in book-entry form. Each debt security issued in book-entry form will be
represented by a global debt security that we will deposit with and register in the name of a financial institution, or its
nominee, that we select. The financial institution that we select for this purpose is called the depositary. Unless we say
otherwise in the applicable prospectus supplement, The Depository Trust Company, New York, New York, known as
DTC, will be the depositary for all debt securities issued in book-entry form.

A global debt security may represent one or any other number of individual debt securities. Generally, all debt
securities represented by the same global debt security will have the same terms. We may, however, issue a global
debt security that represents multiple debt securities that have different terms and are issued at different times. We call
this kind of global debt security a master global debt security.

A global debt security may not be transferred to or registered in the name of anyone other than the depositary or its
nominee, unless special termination situations arise. We describe those situations below under �� Special Considerations
for Global Debt Securities � Special Situations When a Global Debt Security Will Be Terminated.� As a result of these
arrangements, the depositary, or its nominee, will be the sole registered owner and holder of all debt securities
represented by a global debt security, and investors will be permitted to own only beneficial interests in a global debt
security. Beneficial interests must be held by means of an account with a broker, bank or other financial institution
that in turn has an account with the depositary or with another institution that does. Thus, an investor whose debt
security is represented by a global debt security will not be a legal holder of the debt security, but only an indirect
owner of a beneficial interest in the global debt security.

If the prospectus supplement for a particular debt security indicates that the debt security will be issued in �global form
only,� then the debt security will be represented by a global debt security at all times unless and until the global debt
security is terminated under one of the special situations described below under �� Special Considerations for Global
Debt Securities � Special Situations When a Global Debt Security Will Be Terminated.� The global debt security may be
a master global debt security, although your prospectus supplement will not indicate whether it is a master global debt
security.

Special Considerations for Global Debt Securities

As an indirect owner, an investor�s rights relating to a global debt security will be governed by the account rules of the
investor�s financial institution or any intermediary of the depositary, as well as general laws relating to securities
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transfers. We do not recognize this type of investor as a legal holder of debt securities and instead deal only with the
depositary, or its nominee, that holds the global debt security.

11
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If debt securities are issued only in the form of a global debt security, an investor should be aware of the following:

� An investor cannot cause the debt securities registered in his or her own name and cannot get non-global
certificates for his or her interest in the debt securities, except in the special situations we describe below;

� An investor will be an indirect owner and must look to his or her own bank or broker for payment deliveries
on the debt securities and protection of his or her legal rights relating to the debt securities, as we describe
under �� Legal Ownership of Securities� above;

� An investor may not be able to sell interests in the debt securities to some insurance companies and other
institutions that are required by law to own their securities in non-book-entry form;

� An investor may not be able to pledge his or her interest in a global security in circumstances where
certificates representing the securities must be delivered to the lender or other beneficiary of the pledge in
order for the pledge to be effective;

� The depositary�s policies, which may change from time to time, will govern payments, transfers, exchanges
and other matters relating to the investor�s interest in a global debt security. We and the trustee have no
responsibility for any aspect of the depositary�s actions or for its records of ownership interests in a global
debt security. We and the trustee also do not supervise the depositary in any way;

� The depositary may require that those who purchase and sell interests in a global debt security within its
book-entry system use immediately available funds, and your broker or bank may require you to do so as
well; and

� Financial institutions that participate in the depositary�s book-entry system, and through which an investor
holds its interest in the global debt securities, may also have their own policies affecting payments, notices
and other matters relating to the debt securities. There may be more than one financial intermediary in the
chain of ownership for an investor. We do not monitor and are not responsible for the actions of any of those
intermediaries.

Information Relating to DTC

DTC will act as securities depository for the book-entry securities. The book-entry securities will be issued as
fully-registered securities registered in the name of Cede & Co. (DTC�s partnership nominee) or such other name as
may be requested by an authorized representative of DTC. One fully registered global debt security will be issued for
each issue of book-entry securities, each in the aggregate principal amount of that issue, and will be deposited with
DTC. If, however, the aggregate principal amount of any issue exceeds $500 million, one global debt security will be
issued with respect to each $500 million of principal amount and an additional global debt security will be issued with
respect to any remaining principal amount of that issue.
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DTC has informed us that it is a limited-purpose trust company organized under the New York Banking Law, a
�banking organization� within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
�clearing corporation� within the meaning of the New York Uniform Commercial Code and a �clearing agency� registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds securities that DTC
participants deposit with DTC. DTC also facilitates the post-trade settlement among DTC participants of sales and
other securities transactions in deposited securities through electronic computerized book-entry transfers and pledges
between DTC participants� accounts. This eliminates the need for physical movement of securities certificates. DTC
participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing
corporations, and certain other organizations. DTC is a wholly owned subsidiary of The Depository Trust & Clearing
Corporation (�DTCC�). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its
regulated subsidiaries. Access to the DTC system

12
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is also available to others such as both U.S. and non-U.S. brokers and dealers, banks, trust companies and clearing
corporations that clear through or maintain a custodial relationship with a DTC participant, either directly or
indirectly. The rules applicable to DTC and DTC participants are on file with the SEC.

Purchases of securities under the DTC system must be made by or through DTC participants, which will receive a
credit for the securities on DTC�s records. The ownership interest of each actual acquirer of each security is in turn to
be recorded on the direct and indirect participants� records. Beneficial owners of securities will not receive written
confirmation from DTC of their purchase. They are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the DTC participant through which
they entered into the transaction. Transfers of ownership interests in the securities are to be accomplished by entries
made on the books of participants acting on behalf of beneficial owners. Beneficial owners will not receive certificates
representing their ownership interests in securities, except in the event that use of the book-entry system for the
securities is discontinued.

To facilitate subsequent transfers, all securities deposited with DTC are registered in the name of the DTC�s
partnership nominee, Cede & Co, or such other name as may be requested by DTC. The deposit of securities with
DTC and their registration in the name of Cede & Co. or such other nominee of DTC do not effect any change in
beneficial ownership. DTC has no knowledge of the actual beneficial owners of the securities; DTC�s records reflect
only the identity of the direct participants to whose accounts the securities are credited, which may or may not be the
beneficial owners. DTC�s participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to direct participants, by direct participants to indirect
participants, and by direct participants and indirect participants to beneficial owners will be governed by arrangements
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices will be sent to DTC, as the registered holder of the securities. If less than all of the securities
within an issue are being redeemed, DTC�s practice is to determine by lot the amount of the interest of each direct
participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the securities unless
authorized by a direct participant in accordance with DTC�s procedures.

Under its usual procedures, DTC mails an omnibus proxy to the relevant agent or depositary as soon as possible after
the record date. The omnibus proxy assigns Cede & Co.�s consenting or voting rights to those direct participants to
whose accounts such securities are credited on the record date (identified in a listing attached to the omnibus proxy).

Distribution payments on the securities will be made by the issuer, or the issuer�s relevant payment agent or the
depositary for depositary shares, to Cede & Co., or such other nominee as requested by an authorized representative of
DTC. DTC�s practice is to credit direct participants� accounts upon DTC�s receipt of funds and corresponding
information from the issuer or the relevant payment agent or depositary, on the relevant payment date in accordance
with their respective holdings shown on DTC�s records. Payments by DTC participants to beneficial owners will be
governed by standing instructions and customary practices, as is the case with securities registered in �street name,� and
will be the responsibility of such participants and not of DTC, the relevant payment agent or depositary for depository
shares or us, subject to any statutory or regulatory requirements as may be in effect from time to time. Payment of
distributions to Cede & Co. (or such other nominee as requested by an authorized representative of DTC) is the
responsibility of the relevant payment agent or depositary for depository shares disbursement of such payments to
direct participants will be the responsibility of DTC, and disbursements of such payments to the beneficial owners are
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the responsibility of direct and indirect participants.
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The information in this section concerning DTC and DTC�s book-entry system has been obtained from sources that we
believe to be accurate, but we assume no responsibility for the accuracy thereof. We do not have any responsibility for
the performance by DTC or its participants of their respective obligations as described herein or under the rules and
procedures governing their respective operations.

Special Situations When a Global Debt Security Will Be Terminated

In a few special situations described below, a global debt security will be terminated and interests in it will be
exchanged for certificates in non-global form representing the debt securities it represented. After that exchange, the
choice of whether to hold the debt securities directly or in street name will be up to the investor. Investors must
consult their own banks or brokers to find out how to have their interests in a global debt security transferred on
termination to their own names, so that they will be legal holders. We have described the rights of holders and street
name investors above under �� Legal Ownership of Securities.�

The special situations for termination of a global debt security are:

� when the depositary notifies us that it is unwilling, unable or no longer qualified to continue as depositary
for that global debt security and we do not appoint another institution to act as depositary within 60 days;

� when we notify the trustee that we wish to terminate that global debt security; or

� when an event of default has occurred with regard to debt securities represented by that global debt security
and has not been cured or waived; we discuss defaults below under �� Default and Remedies.�

When a global debt security is terminated, only the depositary, and not we or the trustee, is responsible for deciding
the names of the institutions in whose names the debt securities represented by the global debt security will be
registered and, therefore, who will be the holders of those debt securities.

Notices

Notices to be given to holders of a global note will be given only to the depositary, in accordance with its applicable
policies as in effect from time to time. Notices to be given to holders of notes not in global form will be sent by mail
to the respective addresses of the holders as they appear in the trustee�s records, and will be deemed given when
mailed. Neither the failure to give any notice to a particular holder, nor any defect in a notice given to a particular
holder, will affect the sufficiency of any notice given to another holder.

IN THE REMAINDER OF THIS DESCRIPTION �YOU� MEANS DIRECT HOLDERS AND NOT BOOK ENTRY,
STREET NAME OR OTHER INDIRECT OWNERS OF DEBT SECURITIES.

Form, Exchange, Registration and Transfer

Debt securities may be issued:
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� only in fully registered form; and

� without interest coupons.
Holders may exchange or transfer their certificated debt securities at the office of the trustee. We will initially appoint
the trustee to act as our agent for registering debt securities in the names of holders and transferring debt securities.
We may appoint another entity to perform these functions or perform them ourselves. The entity performing the role
of maintaining the list of registered holders is called the security registrar. It will also perform transfers.

Holders will not be required to pay a service charge to transfer or exchange their debt securities, but they may be
required to pay for any tax or other governmental charge associated with the exchange or transfer. The

14
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transfer or exchange will be made only if our transfer agent is satisfied with the holder�s proof of legal ownership.

If we have designated additional transfer agents for your debt security, they will be named in your prospectus
supplement. We may appoint additional transfer agents or cancel the appointment of any particular transfer agent. We
may also approve a change in the office through which any transfer agent acts.

If any debt securities are redeemable and we redeem less than all those debt securities, we may prohibit the transfer or
exchange of those debt securities during the period beginning 15 days before the day we mail the notice of redemption
and ending on the day of that mailing, in order to freeze the list of holders to prepare the mailing. We may also refuse
to register transfers or exchanges of any debt security selected for redemption, except that we will continue to permit
transfers and exchanges of the unredeemed portion of any debt security being partially redeemed.

If a debt security is issued as a global debt security, only the depositary will be entitled to transfer and exchange the
debt security as described in this subsection because it will be the sole holder of the debt security.

Payment and Paying Agent

The issuer will only be required to make payment of the principal on a debt security if you surrender the debt security
to the paying agent for that debt security. The issuer will only be required to make payment of principal and interest at
the office of the paying agent, except that at its option, it may pay interest by mailing a check to the holder. Unless we
indicate otherwise in the applicable prospectus supplement, the issuer will pay interest to the person who is the holder
at the close of business on the record date for that interest payment, even if that person no longer owns the debt
security on the interest payment date.

We will specify in the applicable prospectus supplement the regular record date relating to an interest payment date
for any fixed rate debt security and for any floating rate debt security.

Payment When Offices Are Closed

If any payment is due on a debt security on a day that is not a business day, we will make the payment on the next day
that is a business day. Payments postponed to the next business day in this situation will be treated under the
indentures as if they were made on the original due date. Postponement of this kind will not result in a default under
any debt security or indenture, and no interest will accrue on the postponed amount from the original due date to the
next day that is a business day unless the applicable prospectus supplement specifies otherwise. Unless otherwise
specified in the applicable prospectus supplement, a �business day� is a day in which commercial banks settle payments
and are open for general business other than a Saturday, a Sunday, a legal holiday, or any other day on which banking
institutions in Puerto Rico, Wilmington, Delaware or New York, New York, as applicable, are authorized or required
by law, regulation or executive order to remain closed or are customarily closed.

Paying Agent

We will specify the paying agent for payments with respect to debt securities of each series of debt securities in the
applicable prospectus supplement. We may at any time designate additional paying agents, rescind the designation of
any paying agent or approve a change in the office through which any paying agent acts, except that we must maintain
a paying agent in each place of payment for each series of debt securities.

Unclaimed Payments
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Regardless of who acts as paying agent, all money paid by us to a paying agent that remains unclaimed at the end of
two years after the amount is due to a holder will be repaid to us. After that two-year period, the holder may look only
to the issuer (or any guarantor) for payment and not to the trustee, any other paying agent or anyone else.
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Prescription

Under New York�s statute of limitations, any legal action to enforce Popular�s payment obligations evidenced by the
debt securities must be commenced within six years after payment is due. Thereafter Popular�s payment obligations
will generally become unenforceable.

Redemption and Repayment

Unless otherwise indicated in your prospectus supplement, your debt security will not be entitled to the benefit of any
sinking fund � that is, we will not deposit money on a regular basis into any separate custodial account to repay your
debt securities. In addition, except as described below, we will not be entitled to redeem your debt security before its
stated maturity unless your prospectus supplement specifies a redemption commencement date. You will not be
entitled to require us to buy your debt security from you, before its stated maturity, unless your prospectus supplement
specifies one or more repayment dates.

If your prospectus supplement specifies a redemption commencement date or a repayment date, it will also specify
one or more redemption prices or repayment prices, which will be expressed as a percentage of the principal amount
of your debt security. It may also specify one or more redemption periods during which the redemption prices relating
to a redemption of debt securities will apply.

If your prospectus supplement specifies a redemption commencement date, your debt security will be redeemable at
our option at any time on or after that date. If we redeem your debt security, we will do so at the specified redemption
price, together with interest accrued to the redemption date. If different prices are specified for different redemption
periods, the price we pay will be the price that applies to the redemption period during which your debt security is
redeemed.

If your prospectus supplement specifies a repayment date, your debt security will be repayable at your option on the
specified repayment date at the specified repayment price, together with interest accrued to the repayment date.

In the event that we exercise an option to redeem any debt security, we will give to the trustee and the holder written
notice of the principal amount of the debt security to be redeemed, not less than 30 days nor more than 60 days before
the applicable redemption date. Notice of this redemption will be mailed to holders at the address that appears on the
register of the redeemed debt securities.

If a debt security represented by a global debt security is repayable at the holder�s option, the depositary or its
nominee, as the holder, will be the only person that can exercise the rights to repayment. Any indirect owners who
own beneficial interests in the global debt security and wish to exercise a repayment right must give proper and timely
instructions to their banks or brokers through which they hold their interests, requesting that they notify the depositary
to exercise the repayment right on their behalf. Different firms have different deadlines for accepting instructions from
their customers, and you should take care to act promptly enough to ensure that your request is given effect by the
depositary before the applicable deadline for exercise.

Street name and other indirect owners should contact their banks or brokers for information about how to exercise a
repayment right in a timely manner.

If the option of the holder to elect repayment as described above is deemed to be a �tender offer� within the meaning of
Rule 14e-1 under the Securities Exchange Act of 1934, we will comply with Rule 14e-1 as then in effect to the extent
applicable.
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We or our affiliates may purchase debt securities from investors who are willing to sell from time to time, either in the
open market at prevailing prices or in private transactions at negotiated prices. Debt securities that we or they
purchase may, at our discretion, be held, resold or canceled.
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A change in law, regulation or interpretation could oblige Popular, Inc. to pay the additional amounts that are
discussed below under �� Taxation by the Commonwealth of Puerto Rico.� If this happens, we will have the option of
redeeming or repaying an entire series of the debt securities at our discretion after giving between 30 and 60 days�
notice to the holders at a redemption price of 100% of the principal amount of the notes with the accrued interest to
the redemption date, or another redemption price specified in the applicable prospectus supplement.

Mergers and Similar Transactions

Each issuer is generally permitted to merge or consolidate with another entity. Each issuer is also permitted to sell its
assets substantially as an entirety to another firm. An issuer may not take any of these actions, however, unless all the
following conditions are met:

� If the successor firm in the transaction is not the applicable issuer, the successor firm must expressly assume
that issuer�s obligations under the debt securities, the guarantees and the indentures.

� Immediately after the transaction, no default under the indentures or debt securities of that issuer has
occurred and is continuing. For this purpose, �default under the indentures or debt securities� means an event
of default or any event that would be an event of default if the requirements for giving us default notice and
for the issuer�s default having to continue for a specific period of time were disregarded. We describe these
matters below under �� Default and Remedies.�

These conditions will apply only if an issuer wishes to merge, consolidate or sell its assets substantially as an entirety.
An issuer will not need to satisfy these conditions if it enters into other types of transactions, including any transaction
in which it acquires the stock or assets of another firm, any transaction that involves a change of control of it but in
which it does not merge or consolidate and any asset sale that does not constitute a sale of its assets substantially as an
entirety.

The meaning of the phrase �substantially as an entirety� as used above will be interpreted in connection with the facts
and circumstances of the subject transaction and is subject to judicial interpretation. Accordingly, in certain
circumstances, there may be a degree of uncertainty in ascertaining whether a particular transaction would involve a
disposition of the assets of the issuer substantially as an entirety.

Restrictive Covenants

In the senior indentures, Popular, Inc. promises not to sell, transfer or otherwise dispose of any voting stock of BPPR
or permit BPPR to issue, sell or otherwise dispose of any of its voting stock, unless, after giving effect to the
transaction, BPPR remains a controlled subsidiary (as defined below), except as provided above under �� Mergers and
Similar Transactions.�

In addition, Popular, Inc. may not permit BPPR to:

� merge or consolidate, unless the survivor is a controlled subsidiary, or
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� convey or transfer its properties and assets substantially as an entirety, except to a controlled subsidiary.
The senior indentures define �voting stock� as the stock of the class or classes having general voting power under
ordinary circumstances to elect a majority of the board of directors, managers or trustees of a corporation. Stock that
may vote only if an event occurs that is beyond the control of its holders is not considered voting stock under the
senior indentures, whether or not the event has happened. �Controlled subsidiary� means any corporation of which an
issuer owns more than 80% of the outstanding voting stock.
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Popular, Inc. also promises in the senior indentures not to, nor to permit any material banking subsidiary to, create,
incur or permit to exist any indebtedness for borrowed money secured by a lien or other encumbrance on the voting
stock of any material banking subsidiary unless Popular, Inc.�s senior debt securities, Popular, Inc.�s Guarantees of
Popular North America, Inc.�s senior debt securities and, at Popular, Inc.�s discretion, any other indebtedness with a
right of payment equal to Popular, Inc.�s senior debt securities and Popular, Inc.�s guarantees of Popular North
America, Inc.�s senior debt securities are secured on an equal basis. �Material banking subsidiary� means any controlled
subsidiary chartered as a banking corporation under federal, state or Puerto Rico law that is a significant subsidiary of
Popular, Inc. as defined in Rule 1-02 of Regulation S-X of the SEC. As of the date of this prospectus, BPPR and,
through PNA, BPNA are the only material banking subsidiaries of Popular, Inc.

However, liens imposed to secure taxes, assessments or governmental charges or levies are not restricted, so long as
they are:

� not then due or delinquent;

� being contested in good faith;

� less than $10,000,000 in amount;

� the result of any litigation or legal proceeding which is currently being contested in good faith or which
involves claims of less than $10,000,000; or

� deposits to secure surety, stay, appeal or customs bonds.
The subordinated indentures do not contain similar restrictions.

Default and Remedies

Every year each issuer is required to send the trustee for its debt securities a report on its performance of its
obligations under the senior indentures and the subordinated indentures and on any default. You will have special
rights if an event of default with respect to your senior debt security occurs and is not cured, as described in this
subsection.

Events of Default

Senior Indentures. With respect to your senior debt security, the term �event of default� means any of the following:

� The issuer does not pay the principal or any premium, if any, on any senior debt security of that issuer on its
due date;
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� The issuer does not pay interest on any senior debt security of that issuer within 30 days after its due date;

� The issuer does not deposit a sinking fund payment with regard to any senior debt security of that issuer on
its due date, but only if the payment is required in the applicable prospectus supplement;

� The issuer remains in breach of its covenants described above under �� Restrictive Covenants,� or any other
covenant it makes in the senior indentures for the benefit of the debt securities of that issuer, for 60 days
after it receives a notice of default stating that it is in breach. However, the breach of a covenant that the
senior indentures expressly impose only on a different series of senior debt securities than the series of
which your senior debt security is a part will not be an event of default with respect to your senior debt
security;

� The issuer, the guarantor (when other than the issuer) or any material banking subsidiary of the issuer
defaults under borrowed money debt (see below) totaling in excess of $10,000,000, its obligation to
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repay that debt is accelerated by our lenders and its repayment obligation remains accelerated, unless the
debt is paid, the default is cured or waived or the acceleration is rescinded within 30 days after it receives a
notice of default;

� The issuer, the guarantor (when other than the issuer) or any material banking subsidiary of the issuer files
for bankruptcy, or other events of bankruptcy, insolvency or reorganization relating to an issuer, the
guarantor (when other than the issuer) or material banking subsidiary of the issuer; or

� If your prospectus supplement states that any additional event of default applies to your senior debt security,
that event of default occurs.

However, a notice of default as described in the fourth and fifth bullet points above must be sent by the trustee or the
holders of at least 25% of the principal amount of senior debt securities of the series for those events to be events of
default.

�Borrowed money debt� means any of the issuer�s indebtedness for borrowed money or the indebtedness of a material
banking subsidiary of the issuer, other than the series of which your senior debt security is a part.

The trustee shall give notice of any default, but notice of a default with respect to a covenant as described in the fourth
bullet point above will not be given until at least 30 days after it occurs.

Subordinated Indentures. With respect to your subordinated debt security, the term �event of default� means that a filing
for bankruptcy or other events of bankruptcy, insolvency or reorganization relating to the issuer occurs. The
subordinated indentures do not provide for any right of acceleration of the payment of principal upon a default in the
payment of principal, premium or interest or in the performance of any covenant or agreement on a series of
subordinated debt securities or on the subordinated indentures.

Remedies If an Event of Default Occurs

Under certain circumstances, the holders of not less than a majority in principal amount of the debt securities of any
series may waive a default for all the debt securities of that series. If this happens, the default will be treated as if it
had not occurred.

Senior Indentures. If an event of default on the senior debt securities of any series has occurred and has not been cured
or waived, the trustee or the holders of at least 25% in principal amount of the outstanding senior debt securities of
that series may declare the entire principal amount of the senior debt securities of that series to be due immediately.

This situation is called an �acceleration of the maturity� of the senior debt securities. If the maturity of any senior debt
securities of any series is accelerated, the holders of a majority in principal amount of the senior debt securities of that
series affected by the acceleration may cancel the acceleration for all of those senior debt securities if the issuer has
paid all amounts due with respect to those securities, other than amounts due because of the acceleration of the
maturity, and all events of default, other than nonpayment of their accelerated principal, have been cured or waived.

Subordinated Indentures. If an event of default on the subordinated debt securities of any series has occurred and has
not been cured or waived, the trustee or the holders of at least 25% in principal amount of the outstanding
subordinated debt securities of that series may declare the entire principal amount of that series of subordinated debt
securities to be due immediately. This situation is called an acceleration of the maturity of those subordinated debt
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securities. If the maturity of any subordinated debt securities of any series is accelerated, the holders of at least a
majority in principal amount of the subordinated debt securities of that series affected by the acceleration may cancel
the acceleration for all the affected subordinated debt securities.
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Trustee�s Indemnity

If an event of default on any series of debt securities occurs, the trustee for those securities will have special duties. In
that situation, the trustee will be obligated to use those of its rights and powers under the indenture, and to use the
same degree of care and skill in doing so, that a prudent person would use in that situation in conducting his or her
own affairs.

Except as described in the prior paragraph, the trustee is not required to take any action under any of the indentures at
the request of any holders unless the holders of that series offer the trustee reasonable protection from expenses and
liability. This is called an �indemnity.� If reasonable indemnity is provided, the holders of a majority in principal
amount of all of the outstanding debt securities of that series may direct the time, method and place of conducting any
lawsuit or other formal legal action seeking any remedy available to the trustee. These majority holders of that series
may also direct the trustee in performing any other action under the indenture with respect to the debt securities of that
series.

Before you can bypass the trustee and bring your own lawsuit or other formal legal action or take other steps to
enforce your rights or protect your interests relating to your debt securities, the following must occur:

� You must give the trustee written notice that an event of default has occurred, and the event of default must
not have been cured or waived;

� The holders of not less than 25% in principal amount of all debt securities of that series must make a written
request that the trustee take action because of the default, and they or you must offer reasonable indemnity to
the trustee against the cost and other liabilities of taking that action;

� The trustee must not have taken action for 60 days after receipt of the above notice and offer of indemnity;
and

� During those 60 days, the holders of a majority in principal amount of the debt securities of that series must
not have given the trustee directions that are inconsistent with the written request of the holders of not less
than 25% in principal amount of the debt securities of that series.

You are, however, entitled at any time to bring a lawsuit for the payment of money due on your debt security on or
after its due date.

Book-entry, street name and other indirect owners should consult their banks or brokers for information on how to
give notice or direction to or make a request of the trustee and how to declare or cancel an acceleration of the
maturity.

Modification and Waiver of the Indentures

There are three types of changes we can make to the indentures and the debt securities.

Changes Requiring Your Approval
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First, there are changes that cannot be made without the approval of each holder of a debt security affected by the
change. Here is a list of this type of change:

� change the stated maturity for any principal or interest on a debt security;

� reduce the principal amount, the amount of principal of an original issue discount security payable on
acceleration of the maturity after a default, the interest rate or the redemption price of a debt security;

� change the currency of any payment on a debt security;

� change the place of payment on a debt security;

� impair a holder�s right to sue for payment of any amount due on its debt security;
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� reduce the percentage in principal amount of the debt securities of any series of debt securities, the approval
of whose holders is needed to change the indentures;

� reduce the percentage in principal amount of the debt securities of any series, the consent of whose holders is
needed to modify or amend the indenture or waive an issuer�s compliance with the indenture or to waive
defaults;

� modify the subordination provision of the subordinated indentures, unless the change would not adversely
affect the interests of the holders of that series of debt securities; and

� in the case of Popular North America�s indentures, modify the terms and conditions of the guarantor�s
obligations regarding the due and punctual payment of principal or any premium, interest, additional
amounts we describe below under �� Taxation by the Commonwealth of Puerto Rico� or sinking fund payment.

Changes Not Requiring Approval

The second type of change does not require any approval by holders of debt securities. This type is limited to
clarifications and changes that would not adversely affect the interests of the holders of the debt securities in any
material respect, nor do we need your consent to make changes that affect only other debt securities to be issued after
the changes take effect.

We may also make changes or obtain waivers that do not adversely affect a particular debt security, even if they affect
other debt securities or series of debt securities. In those cases, we do not need to obtain the approval of the holder of
that debt security; we need only obtain any required approvals from the holders of the affected debt securities or other
debt securities.

Changes Requiring Majority Approval

Any other changes to the indentures and the debt securities would require the following approval:

� If the change affects only one series of debt securities, it must be approved by the holders of at least a
majority in principal amount of that series.

� If the change affects more than one series of debt securities, it must be approved by the holders of at least a
majority in principal amount of each series of the particular issuer�s debt securities affected by the change.

In each case, the required approval may be given by written consent.

The approval of at least a majority in principal amount of the debt securities of each affected series of an issuer would
be required for the issuer to obtain a waiver of any of its covenants in the indentures. The covenants include the
promises about merging and putting liens on the issuer�s interests, which we describe above under �� Mergers and
Similar Transactions� and �� Restrictive Covenants.� If the required holders approve a waiver of a covenant, we will not
have to comply with it. The holders, however, cannot approve a waiver of any provision in a particular debt security,
or in the indenture as it affects that debt security, that we cannot change without the approval of the holder of that debt
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security as described above in �� Changes Requiring Your Approval,� unless that holder approves the waiver.

Book-entry, street name and other indirect owners should consult their banks or brokers for information on how
approval may be granted or denied if we seek to change the indentures or the debt securities or request a waiver.
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Further Details Concerning Voting

When taking a vote, we will use the following rules to decide how much principal amount to attribute to a debt
security:

� For original issue discount securities, we will use the principal amount that would be due and payable on the
voting date if the maturity of those debt securities were accelerated to that date because of a default.

� For debt securities whose principal amount is not known, for example, because it is based on an index, we
will use a special rule for that debt security determined by our board of directors or described in the
prospectus supplement.

� For debt securities denominated in one or more foreign currencies or composite currencies, we will use the
U.S. dollar equivalent.

Debt securities will not be considered outstanding, and therefore will not be eligible to vote, if we have deposited or
set aside in trust for you money for their payment or redemption.

We will generally be entitled to set any day as a record date for the purpose of determining the holders of outstanding
debt securities that are entitled to vote or take other action under the indenture.

Taxation by the Commonwealth of Puerto Rico

We will not withhold or deduct any present or future taxes, duties, assessments or governmental charges that are
imposed or levied by or on behalf of Puerto Rico or by or with any district, municipality or other political subdivision
of Puerto Rico from payments to holders of the debt securities and all payments made under the guarantees unless the
law requires us to withhold or deduct these taxes, duties, assessments or governmental charges.

In the event that law requires the issuer to deduct or withhold any amounts in respect of these taxes, duties,
assessments or governmental charges, the issuer will pay additional amounts of principal, premium and interest (after
deduction of these taxes, duties, assessments or governmental charges) to the holders of the debt securities so that the
amounts paid to the holders of the debt securities will not be less than the amounts which we would otherwise have
paid in respect to the debt securities in the absence of deductions or withholding, which we refer to as additional
amounts, except that we will not pay any additional amounts:

� to a holder of a debt security or an interest in or rights in a debt security where deduction or withholding is
required because the holder has some connection with Puerto Rico or any political subdivision or taxing
authority of Puerto Rico or any political subdivision other than the mere holding of and payment in respect
of the debt security;

� to a holder of a debt security when any deduction or withholding would not have been required but for the
holder�s presentation for payment on a date more than 30 days after maturity or the date on which payment is
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duly provided for, whichever occurs later; or

� to a holder when any deduction or withholding would not have been required but for the holder�s failure to
comply with any certification, identification or other reporting requirements concerning the nationality,
residence, identity or connection with Puerto Rico, or any political subdivision or taxing authority of Puerto
Rico if law requires compliance as a precondition to exemption from deduction or withholding.

Special Terms Relating to the Subordinated Debt Securities

Unless otherwise indicated in the applicable prospectus supplement, the following provisions apply to the
subordinated debt securities and Popular, Inc.�s guarantees of the subordinated debt securities of Popular North
America.
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The right of a holder of subordinated debt securities to payment from any distribution of an issuer�s assets resulting
from any dissolution, winding up, liquidation, bankruptcy or reorganization of the issuer are subordinated to the prior
right to payment in full of all of that issuer�s senior indebtedness (as defined below). The issuer�s obligation to make
payments on the subordinated debt securities will not otherwise be affected. No payment on the issuer�s subordinated
debt securities may be made during a default on any senior indebtedness of the issuer. Because the subordinated debt
securities are subordinated in right of payment to any senior indebtedness of the issuer, in the event of a distribution of
assets upon insolvency, some of the issuer�s creditors may recover more, ratably, than holders of subordinated debt
securities of the issuer.

In addition, any amounts of cash, property or securities available after satisfaction of the rights to payment of senior
indebtedness will be applied first to pay for the full payment of the issuer�s other financial obligations (as defined
below) before any payment will be made to holders of the subordinated debt securities. If the maturity of any
subordinated debt securities is accelerated, all senior indebtedness of the issuer would have to be repaid before any
payment could be made to holders of the issuer�s subordinated debt securities. Because of this subordination, if an
issuer becomes insolvent, its creditors who are holders of subordinated debt securities may recover ratably less than
holders of its senior indebtedness.

�Senior indebtedness� of an issuer means an issuer�s indebtedness for money borrowed, except indebtedness that by its
terms is not superior in right of payment to the subordinated debt securities.

�Other financial obligations� of an issuer are defined in the subordinated indenture of that issuer to mean obligations of
that issuer to make payment pursuant to the terms of financial instruments, such as:

� securities contracts and foreign currency exchange contracts,

� derivative instruments or

� similar financial instruments.
Other financial obligations shall not include:

� obligations on account of an issuer�s senior indebtedness and

� obligations on account of indebtedness for money borrowed ranking equally in their priority of claim to
payment with or subordinate to the claim of subordinated debt securities.

Popular, Inc.�s Guarantee

Popular, Inc. will guarantee punctual payment on the Popular North America, Inc. senior debt securities, when and as
payments are due and payable. Popular, Inc.�s guarantee is absolute and unconditional, without regard for any
circumstance that might otherwise constitute a legal or equitable discharge of a surety or guarantor. A guarantee
executed by Popular, Inc. will evidence the guarantee and will appear on each Popular North America senior debt
security. Holders of the Popular North America senior debt securities may proceed directly against Popular, Inc. in the
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event of default under the Popular North America senior debt securities without first proceeding against Popular North
America, Inc. The guarantees will rank equally in right of payment with all other unsecured and unsubordinated
obligations of Popular, Inc.

Popular, Inc. will guarantee the punctual payment of rights of payment under the Popular North America subordinated
debt securities on a subordinated basis and otherwise on the same terms as the Popular North America senior debt
securities.

Junior Subordinated Debt Securities

This section describes the general terms and provisions of our junior subordinated debt securities. The applicable
prospectus supplement will describe the terms of the series of junior subordinated debt securities,
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which are sometimes referred to in this prospectus as �debt securities,� offered through that prospectus supplement and
any general terms outlined in this section that will not apply to those debt securities. Unless otherwise stated in the
applicable prospectus supplement, the junior subordinated debt securities will be issued under a junior subordinated
indenture, which is sometimes referred to in this prospectus as an �indenture,� dated as of October 31, 2003, between
Popular, Inc. and The Bank of New York Mellon, as junior subordinated trustee.

We have summarized the material terms and provisions of the junior subordinated indenture in this section. We have
also incorporated by reference the junior subordinated indenture as an exhibit to the registration statement. You should
read the junior subordinated indenture for additional information before you purchase any trust preferred securities.
The summary that follows includes references to section numbers of the junior subordinated indenture so that you can
more easily locate these provisions.

General

The junior subordinated debt securities will be our direct unsecured obligations. The junior subordinated indenture
does not limit the principal amount of junior subordinated debt securities that we may issue. The junior subordinated
indenture permits us to issue junior subordinated debt securities from time to time and junior subordinated debt
securities issued under such indenture will be issued as part of a series that has been established by us under such
indenture.

The junior subordinated debt securities will be unsecured and will rank equally with all of our other junior
subordinated debt securities and, together with such other junior subordinated debt securities, will be subordinated to
all of our existing and future Senior Debt. See �� Subordination� below.

The junior subordinated debt securities are our unsecured junior subordinated debt securities, but our assets consist
primarily of equity in our subsidiaries. As a result, our ability to make payments on our junior subordinated debt
securities depends on our receipt of dividends, loan payments and other funds from our subsidiaries. In addition, if any
of our subsidiaries becomes insolvent, the direct creditors of that subsidiary will have a prior claim on its assets. Our
rights and the rights of our creditors will be subject to that prior claim, unless we are also a direct creditor of that
subsidiary. This subordination of creditors of a parent company to prior claims of creditors of its subsidiaries is
commonly referred to as structural subordination.

A prospectus supplement relating to a series of junior subordinated debt securities being offered will include specific
terms relating to the offering. These terms will include some or all of the following:

� the title and type of the debt securities;

� any limit on the total principal amount of the debt securities of that series;

� the price at which the debt securities will be issued;

� the date or dates on which the principal of and any premium on the debt securities will be payable;
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� the maturity date or dates of the debt securities or the method by which those dates can be determined;

� if the debt securities will bear interest:

� the interest rate on the debt securities or the method by which the interest rate may be determined;

� the date from which interest will accrue;

� the record and interest payment dates for the debt securities;

� the first interest payment date; and

� any circumstances under which we may defer interest payments;

� the place or places where:

� we can make payments on the debt securities;
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� the debt securities can be surrendered for registration of transfer or exchange; and

� notices and demands can be given to us relating to the debt securities and under the indenture;

� any optional redemption provisions that would permit us or the holders of debt securities to elect redemption
of the debt securities before their final maturity;

� any sinking fund provisions that would obligate us to redeem the debt securities before their final maturity;

� whether the debt securities will be convertible into shares of common stock, shares of preferred stock or
depositary shares and, if so, the terms and conditions of any such conversion, and, if convertible into shares
of preferred stock or depositary shares, the terms of such preferred stock or depositary shares;

� if the debt securities will be issued in bearer form, the terms and provisions contained in the bearer securities
and in the indenture specifically relating to the bearer securities;

� the currency or currencies in which the debt securities will be denominated and payable, if other than U.S.
dollars and, if a composite currency, any special provisions relating thereto;

� any circumstances under which the debt securities may be paid in a currency other than the currency in
which the debt securities are denominated and any provisions relating thereto;

� whether the provisions described below under �� Defeasance and Discharge� apply to the debt securities;

� any events of default which will apply to the debt securities in addition to those contained in the indenture
and any events of default contained in the indenture which will not apply to the debt securities;

� any additions or changes to or deletions of the covenants contained in the indenture and the ability, if any, of
the holders to waive our compliance with those additional or changed covenants;

� whether all or part of the debt securities will be issued in whole or in part as temporary or permanent global
securities and, if so, the depositary for those global securities and a description of any book-entry procedures
relating to the global securities � a �global security� is a debt security that we issue in accordance with the
junior subordinated indenture to represent all or part of a series of debt securities;

�
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if we issue temporary global securities, any special provisions dealing with the payment of interest and any
terms relating to the ability to exchange interests in a temporary global security for interests in a permanent
global security or for definitive debt securities;

� the identity of the security registrar and paying agent for the debt securities if other than the junior
subordinated trustee;

� any special tax implications of the debt securities;

� any special provisions relating to the payment of any additional amounts on the debt securities;

� the terms of any securities being offered together with or separately from the debt securities;

� the terms and conditions of any obligation or right of Popular or a holder to convert or exchange the debt
securities into trust preferred securities or other securities; and

� any other terms of the debt securities.
When we use the term �holder� in this prospectus with respect to a registered debt security, we mean the person in
whose name such debt security is registered in the security register.
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Additional Sums

If a trust is required to pay any taxes, duties, assessments or governmental charges of whatever nature, other than
withholding taxes, imposed by the United States, any political subdivision thereof or Puerto Rico or any other taxing
authority of the United States or Puerto Rico, then we will be required to pay additional sums on the related junior
subordinated debt securities. The amount of any additional sum will be an amount sufficient so that the net amounts
received and retained by such trust after paying any such taxes, duties, assessments or other governmental charges will
be not less than the amounts that such trust would have received had no such taxes, duties, assessments or other
governmental charges been imposed. This means that the trust will be in the same position it would have been in if it
did not have to pay such taxes, duties, assessments or other charges.

Payment; Exchange; Transfer

We will designate a place of payment where holders can receive payment of the principal of and any premium and
interest on the junior subordinated debt securities. Even though we will designate a place of payment, we may elect to
pay any interest on the junior subordinated debt securities by mailing a check to the person listed as the owner of the
junior subordinated debt securities in the security register or by wire transfer to an account designated by that person
in writing not less than ten days before the date of the interest payment. Unless we state otherwise in the applicable
prospectus supplement, we will pay interest on a junior subordinated debt security:

� on an interest payment date, to the person in whose name that junior subordinated debt security is registered
at the close of business on the record date relating to that interest payment date; and

� on the date of maturity or earlier redemption or repayment, to the person who surrenders such debt security
at the office of our appointed paying agent.

Any money that we pay to a paying agent for the purpose of making payments on the junior subordinated debt
securities and that remains unclaimed two years after the payments were due will, at our request, be returned to us and
after that time any holder of such debt security can only look to us for the payments on such debt security.

Any junior subordinated debt securities of a series can be exchanged for other junior subordinated debt securities of
that series so long as such other debt securities are denominated in authorized denominations and have the same
aggregate principal amount and same terms as the junior subordinated debt securities that were surrendered for
exchange. The junior subordinated debt securities may be presented for registration of transfer, duly endorsed or
accompanied by a satisfactory written instrument of transfer, at the office or agency maintained by us for that purpose
in a place of payment. There will be no service charge for any registration of transfer or exchange of the junior
subordinated debt securities, but we may require holders to pay any tax or other governmental charge payable in
connection with a transfer or exchange of the junior subordinated debt securities. If the applicable prospectus
supplement refers to any office or agency, in addition to the security registrar, initially designated by us where holders
can surrender the junior subordinated debt securities for registration of transfer or exchange, we may at any time
rescind the designation of any such office or agency or approve a change in the location. However, we will be required
to maintain an office or agency in each place of payment for that series.

In the event of any redemption, neither we nor the junior subordinated trustee will be required to:
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� issue, register the transfer of, or exchange, junior subordinated debt securities of any series during a period
beginning at the opening of business 15 days before the day of publication or mailing of the notice of
redemption and ending at the close of business on the day of such publication or the mailing of such notice;
or

� transfer or exchange any junior subordinated debt securities so selected for redemption, except, in the case of
any junior subordinated debt securities being redeemed in part, any portion thereof not to be redeemed.
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Denominations

Unless we state otherwise in the applicable prospectus supplement, the junior subordinated debt securities will be
issued only in registered form, without coupons, in denominations of $1,000 each or multiples of $1,000.

Bearer Debt Securities

If we ever issue bearer debt securities, the applicable prospectus supplement will describe all of the special terms and
provisions of junior subordinated debt securities in bearer form, and the extent to which those special terms and
provisions are different from the terms and provisions which are described in this prospectus, which generally apply to
junior subordinated debt securities in registered form, and will summarize provisions of the junior subordinated
indenture that relate specifically to bearer debt securities.

Original Issue Discount

Junior subordinated debt securities may be issued under the junior subordinated indenture as original issue discount
securities and sold at a substantial discount below their stated principal amount. If a junior subordinated debt security
is an original issue discount security, that means that an amount less than the principal amount of such debt security
will be due and payable upon a declaration of acceleration of the maturity of such debt security under the junior
subordinated indenture. The applicable prospectus supplement will describe the United States federal and Puerto Rico
income tax consequences and other special factors you should consider before purchasing any original issue discount
securities.

Option to Defer Interest Payments

If provided in the applicable prospectus supplement, we will have the right from time to time to defer payment of
interest on a series of junior subordinated debt securities for up to such number of consecutive interest payment
periods as may be specified in the applicable prospectus supplement, subject to the terms, conditions and covenants, if
any, specified in such prospectus supplement. Such deferral, however, may not extend beyond the stated maturity of
such junior subordinated debt securities. Certain Puerto Rico and United States federal income tax consequences and
special considerations applicable to any such debt securities will be described in the applicable prospectus
supplement.

Redemption

Unless otherwise specified in the applicable prospectus supplement, the junior subordinated debt securities will not be
subject to any sinking fund and will not be redeemable at the option of the holder.

Unless otherwise specified in the applicable prospectus supplement, we may, at our option and subject to receipt of
prior approval by the Federal Reserve or its district reserve bank, if required, redeem the junior subordinated debt
securities of any series in whole at any time or in part from time to time. If the junior subordinated debt securities of
any series are redeemable only on or after a specified date or upon the satisfaction of additional conditions, the
applicable prospectus supplement will specify such date or describe such conditions. Except as otherwise specified in
the applicable prospectus supplement, the redemption price for any junior subordinated debt security so redeemed will
equal 100% of the principal amount of such junior subordinated debt security plus accrued and unpaid interest to the
redemption date.
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Except as otherwise specified in the applicable prospectus supplement, we may, at our option and subject to receipt of
prior approval by the Federal Reserve, if required, redeem a series of junior subordinated debt securities in whole, but
not in part, at any time within 90 days after the occurrence of a tax event, investment company event or capital
treatment event, each as defined below, at a redemption price equal to 100% of the principal amount of such junior
subordinated debt securities then outstanding plus accrued and unpaid interest to the redemption date.
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�Tax Event� means the receipt by a trust of an opinion of counsel experienced in such matters to the effect that, as a
result of any amendment to, or change in, including any announced proposed change in, the laws or regulations of the
United States, any political subdivision thereof or Puerto Rico, or any taxing authority thereof or therein, or as a result
of any official administrative pronouncement or judicial decision interpreting or applying such laws or regulations,
which amendment or change is effective or which proposed change, pronouncement or decision is announced on or
after the date of the prospectus supplement relating to the issuance of trust preferred securities by such trust, there is
more than an insubstantial risk that:

� such trust is, or will be within 90 days of the date of such opinion, subject to United States federal or Puerto
Rico income tax with respect to income received or accrued on the junior subordinated debt securities;

� interest payable by Popular on the junior subordinated debt securities is not, or within 90 days of the date of
such opinion, will not be, deductible by Popular, in whole or in part, for United States federal or Puerto Rico
income tax purposes; or

� such trust is, or will be within 90 days of the date of such opinion, subject to more than an immaterial
amount of other taxes, duties or other governmental charges.

�Investment Company Event� means the receipt by a trust of an opinion of counsel experienced in such matters to the
effect that, as a result of the occurrence of a change in law or regulation or a written change, including any announced
prospective change, in interpretation or application of law or regulation by any legislative body, court, governmental
agency or regulatory authority, there is more than an insubstantial risk that such trust is or will be considered an
�investment company� that is required to be registered under the Investment Company Act of 1940, which change or
prospective change becomes effective or would become effective, as the case may be, on or after the date of the
prospectus supplement relating to the issuance of the trust preferred securities.

�Capital Treatment Event� means our reasonable determination that, as a result of any amendment to, or change in,
including any announced proposed change in, the laws or regulations of the United States or any political subdivision
thereof or Puerto Rico, or as a result of any official or administrative pronouncement or action or judicial decision
interpreting or applying such laws or regulations, which amendment or change is effective or which proposed change,
pronouncement, action or decision is announced on or after the date of the prospectus supplement relating to issuance
of trust preferred securities by such trust, there is more than an insubstantial risk that Popular will not be entitled to
treat an amount equal to the liquidation amount of such trust preferred securities as Tier I capital, or the
then-equivalent thereof, for purposes of the capital adequacy guidelines of the Federal Reserve, as then in effect and
applicable to Popular.

Notice of any redemption will be mailed at least 30 days but not more than 60 days before the redemption date to each
holder of junior subordinated debt securities to be redeemed at its registered address. However, if the debt securities
are held by a trust, notice shall be mailed at least 45 days but not more than 75 days before the redemption date.
Unless we default in payment of the redemption price, on and after the redemption date, interest will cease to accrue
on such junior subordinated debt securities or portions thereof called for redemption.

Restrictions on Certain Payments

Unless otherwise specified in the applicable prospectus supplement, if:
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� there shall have occurred and be continuing an event of default with respect to a series of junior subordinated
debt securities of which we have actual knowledge and which we have not taken reasonable steps to cure;

� the junior subordinated debt securities of a series are held by a trust and we shall be in default relating to our
payment of any obligations under our guarantee of the trust preferred securities issued by such trust; or
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� we shall have given notice of our election to defer payments of interest on a series of junior subordinated
debt securities by extending the interest payment period and such period, or any extension of such period,
shall be continuing;

then:

� we shall not declare or pay any dividends or distributions on, or redeem, purchase, acquire or make a
liquidation payment with respect to, any shares of our capital stock, including our preferred stock; and

� we shall not make any payment of principal of or interest or premium, if any, on or repay, repurchase or
redeem any debt securities issued by us that rank equally with or junior to the junior subordinated debt
securities (except for partial payments of interest with respect to the junior subordinated debt securities).

The restrictions listed above do not apply to:

� any repurchase, redemption or other acquisition of shares of our capital stock in connection with (1) any
employment contract, benefit plan or other similar arrangement with or for the benefit of any one or more
employees, officers, directors, consultants or independent contractors, (2) a dividend reinvestment or
stockholder purchase plan, or (3) the issuance of our capital stock, or securities convertible into or
exercisable for such capital stock, as consideration in an acquisition transaction entered into prior to the
applicable extension period;

� any exchange, redemption or conversion of any class or series of our capital stock, or the capital stock of one
of our subsidiaries, for any other class or series of our capital stock, or of any class or series of our
indebtedness for any class or series of our capital stock;

� any purchase of fractional interests in shares of our capital stock pursuant to the conversion or exchange
provisions of such capital stock or the securities being converted or exchanged;

� any declaration of a dividend in connection with any rights plan, or the issuance of rights, stock or other
property under any rights plan, or the redemption or repurchase of rights pursuant thereto;

� payments by us under any guarantee agreement executed for the benefit of the trust preferred securities; or

� any dividend in the form of stock, warrants, options or other rights where the dividend stock or stock
issuable upon exercise of such warrants, options or other rights is the same stock as that on which the
dividend is being paid or ranks equally with or junior to such stock.

Limitation on Mergers and Sales of Assets
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The junior subordinated indenture generally permits a consolidation or merger between us and another entity. It also
permits the sale or transfer by us of all or substantially all of our property and assets. These transactions are permitted
if:

� the resulting or acquiring entity, if other than us, is organized and existing under the laws of the United
States or any state, the District of Columbia or the Commonwealth of Puerto Rico and assumes all of our
responsibilities and liabilities under the junior subordinated indenture, including the payment of all amounts
due on the debt securities and performance of the covenants in the junior subordinated indenture; and

� immediately after the transaction, and giving effect to the transaction, no event of default under the junior
subordinated indenture exists.

If we consolidate or merge with or into any other entity or sell or lease all or substantially all of our assets according
to the terms and conditions of the junior subordinated indenture, the resulting or acquiring entity will

29

Edgar Filing: DUPONT E I DE NEMOURS & CO - Form 3

Table of Contents 43



Table of Contents

be substituted for us in such indenture with the same effect as if it had been an original party to the indenture. As a
result, such successor entity may exercise our rights and powers under the junior subordinated indenture, in our name
and, except in the case of a lease of all or substantially all of our properties, we will be released from all our liabilities
and obligations under such indenture and under the junior subordinated debt securities.

Events of Default, Waiver and Notice

Unless otherwise specified in the applicable prospectus supplement, an �event of default,� when used in the junior
subordinated indenture with respect to any series of junior subordinated debt securities, means any of the following:

� failure to pay interest on a junior subordinated debt security of that series for 30 days after the payment is
due (subject to the deferral of any due date in the case of an extension period);

� failure to pay the principal of or any premium on any junior subordinated debt security of that series when
due;

� failure to deposit any sinking fund payment on junior subordinated debt securities of that series when due;

� failure to perform any other covenant in the junior subordinated indenture that applies to junior subordinated
debt securities of that series for 90 days after we have received written notice of the failure to perform in the
manner specified in the junior subordinated indenture;

� certain events relating to a bankruptcy, insolvency or reorganization of Popular; or

� any other event of default that may be specified for the junior subordinated debt securities of that series
when that series is created.

If an event of default under the junior subordinated indenture occurs and continues, the junior subordinated trustee or
the holders of at least 25% in aggregate principal amount of the outstanding junior subordinated debt securities of that
series may declare the entire principal and all accrued but unpaid interest of all debt securities of that series to be due
and payable immediately. If the trustee or the holders of junior subordinated debt securities do not make such
declaration and the junior subordinated debt securities of that series are held by a trust or trustee of such trust, the
property trustee or the holders of at least 25% in aggregate liquidation amount of the related trust preferred securities
shall have the right to make such declaration. If an event of default under the junior subordinated indenture occurs and
continues and the junior subordinated debt securities of that series are held by a trust or trustee of such trust, the
property trustee may also declare the principal of and the interest on the junior subordinated debt securities to be due
and payable and may enforce its other rights as a creditor with respect to the junior subordinated debt securities.

If such a declaration occurs, the holders of a majority of the aggregate principal amount of the outstanding junior
subordinated debt securities of that series can, subject to certain conditions (including, if the junior subordinated debt
securities of that series are held by a trust or a trustee of such trust, the consent of the holders of at least a majority in
aggregate liquidation amount of the related trust preferred securities), rescind the declaration. If the holders of such
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junior subordinated debt securities do not rescind such declaration and such junior subordinated debt securities are
held by a trust or trustee of such trust, the holders of at least a majority in aggregate liquidation amount of the related
trust preferred securities shall have the right to rescind the declaration.

The holders of a majority in aggregate principal amount of the outstanding junior subordinated debt securities of any
series may, on behalf of all holders of that series, waive any past default, except:

� a default in payment of principal of or any premium or interest; or

� a default under any provision of the junior subordinated indenture which itself cannot be modified or
amended without the consent of the holder of each outstanding junior subordinated debt security of that
series.
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If the junior subordinated debt securities of that series are held by a trust or a trustee of such trust, any such waiver
shall require the consent of the holders of at least a majority in aggregate liquidation amount of the related trust
preferred securities. If the holders of junior subordinated debt securities do not waive such default, the holders of a
majority in aggregate liquidation amount of the related trust preferred securities shall have the right to waive such
default.

The holders of a majority in principal amount of the junior subordinated debt securities of any series affected shall
have the right to direct the time, method and place of conducting any proceeding for any remedy available to the
junior subordinated trustee under the junior subordinated indenture.

We are required to file an officers� certificate with the junior subordinated trustee each year that states, to the
knowledge of the certifying officer, whether or not any defaults exist under the terms of the junior subordinated
indenture.

If the junior subordinated debt securities of any series are held by a trust or a trustee of such trust, a holder of the
related trust preferred securities may institute a direct action if we fail to make interest or other payments on the junior
subordinated debt securities when due, taking account of any extension period. A direct action may be brought
without first:

� directing the property trustee to enforce the terms of the junior subordinated debt securities, or

� suing us to enforce the property trustee�s rights under such junior subordinated debt securities.
This right of direct action cannot be amended in a manner that would impair the rights of the holders of trust preferred
securities thereunder without the consent of all holders of affected trust preferred securities.

The Junior Subordinated Indenture Does Not Restrict Our Ability to Take Certain Actions That May Affect
the Junior Subordinated Debt Securities

The junior subordinated indenture does not contain restrictions on our ability to:

� incur, assume or become liable for any type of debt or other obligation;

� create liens on our property for any purpose; or

� pay dividends or make distributions on our capital stock or repurchase or redeem our capital stock, except as
set forth above under �� Restrictions on Certain Payments.�

The junior subordinated indenture does not require the maintenance of any financial ratios or specified levels of net
worth or liquidity. In addition, the junior subordinated indenture does not contain any provisions which would require
us to repurchase or redeem or modify the terms of any of the junior subordinated debt securities upon a change of
control or other event involving us which may adversely affect the creditworthiness of such debt securities.
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Under circumstances involving the dissolution of a trust, which will be discussed more fully in the applicable
prospectus supplement, the junior subordinated debt securities may be distributed to the holders of the trust securities
in liquidation of that trust, provided that any required regulatory approval is obtained. See �Description of Capital
Securities We May Offer � Trust Preferred Securities � Liquidation Distribution upon Dissolution.�
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Modification of Junior Subordinated Indenture

Under the junior subordinated indenture, certain of our rights and obligations and certain of the rights of holders of the
junior subordinated debt securities may be modified or amended with the consent of the holders of at least a majority
of the aggregate principal amount of the outstanding junior subordinated debt securities of all series affected by the
modification or amendment, acting as one class. However, the following modifications and amendments will not be
effective against any holder without its consent:

� a change in the stated maturity date of any payment of principal or interest, including any additional interest
(other than to the extent set forth in the applicable junior subordinated debt security);

� a reduction in payments due on the junior subordinated debt securities;

� a change in the place of payment or currency in which any payment on the junior subordinated debt
securities is payable;

� a limitation of a holder�s right to sue us for the enforcement of payments due on the junior subordinated debt
securities;

� a reduction in the percentage of outstanding junior subordinated debt securities required to consent to a
modification or amendment of the junior subordinated indenture or required to consent to a waiver of
compliance with certain provisions of such indenture or certain defaults under such indenture;

� a reduction in the requirements contained in the junior subordinated indenture for quorum or voting;

� a limitation of a holder�s right, if any, to repayment of junior subordinated debt securities at the holder�s
option;

� in the case of junior subordinated debt securities convertible into common stock, a limitation of any right to
convert such debt securities; and

� a modification of any of the foregoing requirements contained in the junior subordinated indenture.
Under the junior subordinated indenture, the holders of at least a majority of the aggregate principal amount of the
outstanding junior subordinated debt securities of all series affected by a particular covenant or condition, acting as
one class, may, on behalf of all holders of such series of debt securities, waive compliance by us with any covenant or
condition contained in the junior subordinated indenture unless we specify that such covenant or condition cannot be
so waived at the time we establish the series.
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If the junior subordinated debt securities are held by a trust or the trustee of such trust, no modification may be made
that adversely affects the holders of the related trust preferred securities, and no termination of the junior subordinated
indenture may occur, and no waiver of any compliance with any covenant will be effective without the prior consent
of a majority in liquidation amount of the trust preferred securities of such trust. If the consent of the holder of each
outstanding junior subordinated debt security is required for such modification or waiver, no such modification or
waiver shall be effective without the prior consent of each holder of trust preferred securities of such trust.

We and the junior subordinated trustee may execute, without the consent of any holder of junior subordinated debt
securities, any supplemental junior subordinated indenture for the purpose of creating any new series of junior
subordinated debt securities.

Defeasance and Discharge

Defeasance and Discharge. At the time that we establish a series of junior subordinated debt securities under the junior
subordinated indenture, we can provide that the debt securities of that series are subject to the defeasance and
discharge provisions of that indenture. If we so provide, we will be discharged from our obligations on the debt
securities of that series if:

� we deposit with the junior subordinated trustee, in trust, sufficient money or, if the junior subordinated debt
securities of that series are denominated and payable in U.S. dollars only, Eligible Instruments, to
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pay the principal, any interest, any premium and any other sums due on the debt securities of that series,
such as sinking fund payments, on the dates the payments are due under the junior subordinated indenture
and the terms of such debt securities;

� we deliver to the junior subordinated trustee an opinion of counsel that states that the holders of the junior
subordinated debt securities of that series will not recognize income, gain or loss for Puerto Rico or United
States federal income tax purposes as a result of the deposit and will be subject to Puerto Rico or United
States federal income tax on the same amounts and in the same manner and at the same times as would have
been the case if no deposit had been made; and

� if the junior subordinated debt securities of that series are listed on any domestic or foreign securities
exchange, such debt securities will not be delisted as a result of the deposit.

When we use the term �Eligible Instruments� in this section, we mean monetary assets, money market instruments and
securities that are payable in dollars only and are essentially risk free as to collection of principal and interest,
including:

� direct obligations of the United States backed by the full faith and credit of the United States; or

� any obligation of a person controlled or supervised by and acting as an agency or instrumentality of the
United States if the timely payment of the obligation is unconditionally guaranteed as a full faith and credit
obligation by the United States.

In the event that we deposit money or Eligible Instruments, or a combination of both, in trust and discharge our
obligations under a series of junior subordinated debt securities as described above, then:

� the junior subordinated indenture, including the subordination provisions contained in the junior
subordinated indenture, will no longer apply to the junior subordinated debt securities of that series;
however, certain obligations to compensate, reimburse and indemnify the junior subordinated trustee, to
register the transfer and exchange of junior subordinated debt securities, to replace lost, stolen or mutilated
junior subordinated debt securities, to maintain paying agencies and the trust funds and to pay additional
amounts, if any, required as a result of withholding taxes imposed on payments to non-U.S. persons will
continue to apply; and

� holders of junior subordinated debt securities of that series can only look to the trust fund for payment of
principal, any premium and any interest on such debt securities of that series.

Defeasance of Certain Covenants and Certain Events of Default. At the time that we establish a series of junior
subordinated debt securities under the junior subordinated indenture, we can provide that the debt securities of that
series are subject to the covenant defeasance provisions of such indenture. If we so provide and we make the deposit
and deliver the opinion of counsel described above in this section under �� Defeasance and Discharge� we will not have
to comply with any covenant we designate when we establish the series of debt securities. In the event of a covenant
defeasance, our obligations under the junior subordinated indenture and the junior subordinated debt securities, other
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than with respect to the covenants specifically referred to above, will remain in effect.

If we exercise our option not to comply with the covenants listed above and the junior subordinated debt securities of
that series become immediately due and payable because an event of default under the junior subordinated indenture
has occurred, other than as a result of an event of default specifically referred to above, the amount of money and
Eligible Instruments on deposit with the junior subordinated trustee will be sufficient to pay the principal, any interest,
any premium and any other sums due on the debt securities of that series, such as sinking fund payments, on the date
the payments are due under the junior subordinated indenture and the terms

of the junior subordinated debt securities, but may not be sufficient to pay amounts due at the time of acceleration.
However, we would remain liable for the balance of the payments.

33

Edgar Filing: DUPONT E I DE NEMOURS & CO - Form 3

Table of Contents 51



Table of Contents

Conversion or Exchange

The junior subordinated debt securities may be convertible or exchangeable into junior subordinated debt securities of
another series or into trust preferred securities of any of our trusts, on the terms provided in the applicable prospectus
supplement. Such terms may include provisions for conversion or exchange, either mandatory, at the option of the
holder, or at our option, in which case the number of shares of trust preferred securities or other securities to be
received by the holders of junior subordinated debt securities would be calculated as of a time and in the manner
stated in the applicable prospectus supplement.

Subordination

The junior subordinated debt securities will be subordinated to all of our existing and future Senior Debt, as defined
below. Our �Senior Debt� includes our senior debt securities and our subordinated debt securities and means:

� any of our indebtedness for borrowed or purchased money, whether or not evidenced by bonds, debt
securities, notes or other written instruments,

� our obligations under letters of credit,

� any of our indebtedness or other obligations with respect to commodity contracts, interest rate and currency
swap agreements, cap, floor and collar agreements, currency spot and forward contracts, and other similar
agreements or arrangements designed to protect against fluctuations in currency exchange or interest rates,
and

� any guarantees, endorsements (other than by endorsement of negotiable instruments for collection in the
ordinary course of business) or other similar contingent obligations in respect of obligations of others of a
type described above, whether or not such obligation is classified as a liability on a balance sheet prepared in
accordance with generally accepted accounting principles, whether outstanding on the date of execution of
the junior subordinated indenture or thereafter incurred, other than obligations expressly on a parity with or
junior to the junior subordinated debt securities. The junior subordinated debt securities will rank on a parity
with obligations evidenced by any debt securities, and guarantees in respect of those debt securities, initially
issued to any trust, partnership or other entity affiliated with us, that is, directly or indirectly, our financing
vehicle in connection with the issuance by such entity of capital securities or other similar securities.

If certain events relating to a bankruptcy, insolvency or reorganization of Popular occur, we will first pay all Senior
Debt, including any interest accrued after the events occur, in full before we make any payment or distribution,
whether in cash, securities or other property, on account of the principal of or interest on the junior subordinated debt
securities. In such an event, we will pay or deliver directly to the holders of Senior Debt any payment or distribution
otherwise payable or deliverable to holders of the junior subordinated debt securities. We will make the payments to
the holders of Senior Debt according to priorities existing among those holders until we have paid all Senior Debt,
including accrued interest, in full. Notwithstanding the subordination provisions discussed in this paragraph, we may
make payments or distributions on the junior subordinated debt securities so long as:
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� the payments or distributions consist of securities issued by us or another company in connection with a plan
of reorganization or readjustment; and

� payment on those securities is subordinate to outstanding Senior Debt and any securities issued with respect
to Senior Debt under such plan of reorganization or readjustment at least to the same extent provided in the
subordination provisions of the junior subordinated debt securities.

If such events relating to a bankruptcy, insolvency or reorganization of Popular occur, after we have paid in full all
amounts owed on Senior Debt, the holders of junior subordinated debt securities, together with the
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holders of any of our other obligations ranking equal with those junior subordinated debt securities, will be entitled to
receive from our remaining assets any principal, premium or interest due at that time on the junior subordinated debt
securities and such other obligations before we make any payment or other distribution on account of any of our
capital stock or obligations ranking junior to those junior subordinated debt securities.

If we violate the junior subordinated indenture by making a payment or distribution to holders of the junior
subordinated debt securities before we have paid all the Senior Debt in full, then such holders of the junior
subordinated debt securities will be deemed to have received the payments or distributions in trust for the benefit of,
and will have to pay or transfer the payments or distributions to, the holders of the Senior Debt outstanding at the
time. The payment or transfer to the holders of the Senior Debt will be made according to the priorities existing
among those holders. Notwithstanding the subordination provisions discussed in this paragraph, holders of junior
subordinated debt securities will not be required to pay, or transfer payments or distributions to, holders of Senior
Debt so long as:

� the payments or distributions consist of securities issued by us or another company in connection with a plan
of reorganization or readjustment; and

� payment on those securities is subordinate to outstanding Senior Debt and any securities issued with respect
to Senior Debt under such plan of reorganization or readjustment at least to the same extent provided in the
subordination provisions of those junior subordinated debt securities.

Because of the subordination, if we become insolvent, holders of Senior Debt may receive more, ratably, and holders
of the junior subordinated debt securities may receive less, ratably, than our other creditors. This type of subordination
will not prevent an event of default from occurring under the junior subordinated indenture in connection with the
junior subordinated debt securities.

We may modify or amend the junior subordinated indenture as provided under �� Modification of Junior Subordinated
Indenture� above. However, the modification or amendment may not, without the consent of the holders of all Senior
Debt outstanding, modify any of the provisions of the junior subordinated indenture relating to the subordination of
the junior subordinated debt securities in a manner that would adversely affect the holders of Senior Debt.

The junior subordinated indenture places no limitation on the amount of Senior Debt that we may incur. We expect
from time to time to incur additional indebtedness and other obligations constituting Senior Debt.

Governing Law

The junior subordinated indenture and the junior subordinated debt securities will be governed by, and construed in
accordance with, the internal laws of the Commonwealth of Puerto Rico.

The Trustee

The junior subordinated trustee will have all of the duties and responsibilities specified under the Trust Indenture Act.
Other than its duties in case of a default, the trustee is under no obligation to exercise any of the powers under the
junior subordinated indenture at the request, order or direction of any holders of junior subordinated debt securities
unless offered reasonable indemnification.
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Correspondence Between Junior Subordinated Debt Securities and Trust Preferred Securities

Popular may issue one or more series of junior subordinated debt securities under the junior subordinated indenture
with terms corresponding to the terms of a series of trust preferred securities. In each such instance, concurrently with
the issuance of a trust�s preferred securities, such trust will invest the proceeds from that issuance, together with the
consideration paid by Popular for the common securities of such trust, in that series of
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junior subordinated debt securities. Each series of junior subordinated debt securities will be in a principal amount
equal to the aggregate stated liquidation amount of the related trust preferred securities and the common securities of
such trust and will rank equally with all other series of junior subordinated debt securities. Holders of the trust
preferred securities will have the rights, in connection with modifications to the junior subordinated indenture or upon
occurrence of an event of default, as described under �� Modification of Junior Subordinated Indenture� and �� Events of
Default, Waiver and Notice.�

Unless otherwise specified in the applicable prospectus supplement, if a tax event, investment company event or
capital treatment event relating to a trust occurs and continues, we may, at our option and subject to any required prior
approval of the Federal Reserve, redeem the junior subordinated debt securities at any time within 90 days of the
occurrence of such event, in whole but not in part, subject to the provisions of the junior subordinated indenture and
whether or not such junior subordinated debt securities are then redeemable at our option.

The redemption price for any junior subordinated debt security shall be equal to 100% of the principal amount of such
junior subordinated debt security then outstanding plus accrued and unpaid interest to the redemption date. As long as
a trust is the holder of all the outstanding junior subordinated debt securities of a series, the proceeds of any
redemption will be used by such trust to redeem the related trust securities in accordance with their terms.

We will covenant, as to each series of junior subordinated debt securities:

� to directly or indirectly maintain 100% ownership of the common securities of the applicable trust unless a
permitted successor succeeds to ownership of the common securities;

� not to voluntarily terminate, wind up or liquidate any trust, except:

� in connection with a distribution of junior subordinated debt securities to the holders of trust preferred
securities in exchange therefor upon liquidation of such trust, or

� in connection with certain mergers, consolidations or amalgamations permitted by the applicable trust
agreement, in either such case, if so specified in the applicable prospectus supplement and upon any
required prior approval of the Federal Reserve; and

� to use our reasonable efforts, consistent with the terms and provisions of the applicable trust agreement, to
cause such trust to remain classified as a grantor trust and not as an association taxable as a corporation for
United States federal or Puerto Rico income tax purposes.

DESCRIPTION OF CAPITAL SECURITIES WE MAY OFFER

Trust Preferred Securities

The trust preferred securities will be issued by a trust under the terms of a trust agreement. Each trust agreement will
be qualified as an indenture under the Trust Indenture Act. Each trust may issue only one series of trust preferred
securities. The property trustee will act as trustee for each series of trust preferred securities under the applicable trust
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agreement for purposes of compliance with the provisions of the Trust Indenture Act. The terms of each series of trust
preferred securities will include those stated in the applicable trust agreement and those made part of such trust
agreement by the Trust Indenture Act.

We have summarized material terms and provisions of the trust preferred securities in this section. This summary is
not intended to be complete and is qualified by the trust agreement, the form of which we filed as an exhibit to the
registration statement, the Delaware Statutory Trust Act and the Trust Indenture Act.

As used in this section, �we,� �us,� �our� and similar terms mean Popular, Inc. with respect to Popular Capital Trust IV, and
Popular, Inc. and Popular North America, Inc. with respect to Popular North America
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Capital Trust II and Popular North America Capital Trust III. References in this prospectus to the �Trusts� refer to
Popular Capital Trust IV, Popular North America Capital Trust II and Popular North America Capital Trust III.

Each trust agreement authorizes the trustees of the applicable trust to issue trust securities on behalf of such trust. The
trust securities represent undivided beneficial interests in the assets of such trust. We will own, directly or indirectly,
all of a trust�s common securities. The common securities rank equally, and payments will be made on a pro rata basis,
with the trust preferred securities except as set forth under �� Ranking of Trust Securities.�

Each trust agreement does not permit a trust to issue any securities other than the trust securities or to incur any
indebtedness. Under each trust agreement, the property trustee will own the junior subordinated debt securities
purchased by such trust for the benefit of the holders of the trust securities.

The guarantee agreement we execute for the benefit of the holders of trust preferred securities will be a guarantee on a
subordinated basis with respect to the related trust securities. However, such guarantee will not guarantee payment of
distributions or amounts payable on redemption or liquidation of such trust securities when a trust does not have funds
on hand available to make such payments. See �� Description of Guarantees� below.

Distributions

Distributions on each series of trust preferred securities:

� will be cumulative;

� will accumulate from the date of original issuance; and

� will be payable on such dates as specified in the applicable prospectus supplement.
In the event that any date on which distributions are payable on the trust preferred securities is not a business day, then
payment of the distribution will be made on the next succeeding business day, and without any interest or other
payment in respect to any such delay. Each date on which distributions are payable in accordance with the foregoing
is referred to as a �distribution date.� The term �distribution� includes any interest payable on unpaid distributions unless
otherwise stated. Unless otherwise specified in the applicable prospectus supplement, a �business day� is a day in which
commercial banks settle payments and are open for general business other than a Saturday, a Sunday, a legal holiday,
or any other day on which banking institutions in Puerto Rico, Wilmington, Delaware and New York, New York are
authorized or required by law, regulation or executive order to remain closed or are customarily closed.

The amount of distributions payable for any period will be computed on the basis of a 360-day year of twelve 30-day
months. The amount of distributions payable for any period shorter than a full distribution period will be computed on
the basis of the actual number of days elapsed in a partial month in that period. Distributions to which holders of trust
preferred securities are entitled but are not paid will accumulate additional distributions at the annual rate if and as
specified in the applicable prospectus supplement.

If provided in the applicable prospectus supplement, we have the right under the junior subordinated indenture and the
junior subordinated debt securities to which the prospectus supplement relates to defer the payment of interest on the
junior subordinated debt securities for up to a number of consecutive interest payment periods that will be specified in
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the applicable prospectus supplement. We refer to this period as an �extension period.� No extension period may extend
beyond the stated maturity of the junior subordinated debt securities to which the extension period relates.

As a consequence of any such deferral, distributions on the trust preferred securities would be deferred by the related
trust during any extension period, but would continue to accumulate additional distributions at the annual rate set forth
in the prospectus supplement for such trust preferred securities.
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Unless otherwise specified in the applicable prospectus supplement, if we exercise our deferral right, then during any
extension period, we may not:

� make any payment of principal of or interest or premium, if any, on or repay, repurchase or redeem any debt
securities issued by us that rank equally with or junior to the junior subordinated debt securities (except for
partial payments of interest with respect to the junior subordinated debt securities); or

� declare or pay any dividends or distributions on, or redeem, purchase, acquire or make a liquidation payment
with respect to, any shares of our capital stock, other than:

� any repurchase, redemption or other acquisition of shares of our capital stock (1) in connection with
any employment contract, benefit plan or other similar arrangement with or for the benefit of any one
or more employees, officers, directors, consultants or independent contractors, (2) in connection with a
dividend reinvestment or stockholder stock purchase plan or (3) in connection with the issuance of our
capital stock, or securities convertible into or exercisable for such capital stock, as consideration in an
acquisition transaction entered into before the applicable extension period;

� any exchange, redemption or conversion of any class or series of our capital stock, or any capital stock
of one of our subsidiaries, for any other class or series of our capital stock, or of any class or series of
our indebtedness for any class or series of our capital stock;

� any purchase of fractional interests in shares of our capital stock pursuant to the conversion or
exchange provisions of such capital stock or the securities being converted or exchanged;

� any declaration of a dividend in connection with any rights plan, or the issuance of rights, stock or
other property under any rights plan, or the redemption or repurchase of rights pursuant thereto;

� payments by us under any guarantee agreement executed for the benefit of the trust preferred
securities; or

� any dividend in the form of stock, warrants, options or other rights where the dividend stock or the
stock issuable upon exercise of such warrants, options or other rights is the same stock as that on
which the dividend is being paid or ranks equally with or junior to such stock.

The funds available to each trust for distribution to holders of its trust preferred securities will be limited to payments
under the junior subordinated debt securities in which such trust invests the proceeds from the issuance and sale of its
trust securities. See �Description of Debt Securities We May Offer � Junior Subordinated Debt Securities �
Correspondence Between Junior Subordinated Debt Securities and Trust Preferred Securities.� If we do not make
interest payments on such junior subordinated debt securities, the property trustee will not have funds available to pay
distributions on the related trust preferred securities. To the extent a trust has funds legally available for the payment
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of such distributions and cash sufficient to make such payments, the payment of distributions is guaranteed by us on
the basis set forth below under �� Description of Guarantees.�

Distributions on the trust preferred securities will be payable to the holders of such securities as they appear on the
register of the applicable trust on the relevant record dates, which shall be the 15th calendar day, whether or not a
business day, before the distribution date.

Redemption or Exchange

Mandatory Redemption

Upon the repayment or redemption, in whole or in part, of any junior subordinated debt securities, whether at stated
maturity or upon earlier redemption as provided in the junior subordinated indenture, the property trustee will apply
the proceeds from such repayment or redemption to redeem a like amount, as defined below, of the related trust
securities, upon not less than 30 nor more than 60 days� notice. The redemption price will equal
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the aggregate liquidation amount of such trust securities, as defined below, plus accumulated but unpaid distributions
to the date of redemption and the amount of the premium, if any, paid by us upon the concurrent redemption of such
junior subordinated debt securities. See �Description of Debt Securities We May Offer � Junior Subordinated Debt
Securities � Redemption.� If less than all of any series of junior subordinated debt securities are to be repaid or
redeemed on a redemption date, then the proceeds from such repayment or redemption will be allocated pro rata to the
redemption of the related trust preferred securities and the common securities, except as set forth below under ��
Ranking of Trust Securities.�

The amount of premium, if any, paid by us upon the redemption or repayment of all or any part of any series of junior
subordinated debt securities will be allocated pro rata to the redemption of the related trust preferred securities and
common securities, except as set forth below under �� Ranking of Trust Securities.�

We will have the right to redeem any series of junior subordinated debt securities:

� on or after such date as may be specified in the applicable prospectus supplement, in whole at any time or in
part from time to time; or

� at any time, in whole but not in part, upon the occurrence of a tax event, investment company event or
capital treatment event, in any case subject to receipt of any required prior approval by the Federal Reserve.
See �Description of Debt Securities We May Offer � Junior Subordinated Debt Securities � Redemption.�

Within 90 days after any tax event, investment company event or capital treatment event occurs and continues, we
will have the right to redeem the junior subordinated debt securities in whole, but not in part, and thereby cause a
mandatory redemption of the related trust preferred securities and common securities in whole, but not in part, at the
redemption price described above. In the event:

� a tax event, investment company event or capital treatment event occurs and continues, and

� we do not elect to redeem the junior subordinated debt securities and thereby cause a mandatory redemption
of the related trust preferred securities and common securities or to dissolve the related trust and cause the
junior subordinated debt securities to be distributed to holders of such trust preferred securities and common
securities in exchange therefor upon liquidation of the trust as described below, the related trust preferred
securities will remain outstanding.

�Like Amount� means:

� with respect to a redemption of any series of trust securities, trust securities of such series having a
liquidation amount equal to that portion of the principal amount of junior subordinated debt securities to be
contemporaneously redeemed in accordance with the junior subordinated indenture, the proceeds of which
will be used to pay the redemption price of such trust securities; and
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� with respect to a distribution of junior subordinated debt securities to holders of any series of trust securities
in exchange therefor in connection with a dissolution or liquidation of a trust, junior subordinated debt
securities having a principal amount equal to the liquidation amount of the trust securities of the holder to
whom such junior subordinated debt securities would be distributed.

�Liquidation Amount� means the stated amount per trust security as set forth in the applicable prospectus supplement.

Distribution of Junior Subordinated Debt Securities

We will have the right at any time to liquidate a trust and cause the junior subordinated debt securities to be
distributed to the holders of the related trust securities. This may require the prior approval of the Federal
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Reserve. Upon liquidation of the trust and after satisfaction of the liabilities of creditors of such trust as provided by
applicable law, the junior subordinated debt securities held by such trust will be distributed to the holders of the trust
securities of such trust in exchange therefor.

After the liquidation date fixed for any distribution of junior subordinated debt securities for any series of trust
preferred securities:

� such series of trust preferred securities will no longer be deemed to be outstanding;

� the depositary or its nominee, as the record holder of such series of trust preferred securities, will receive a
registered global certificate or certificates representing the junior subordinated debt securities to be delivered
upon such distribution;

� any certificates representing such series of trust preferred securities not held by The Depository Trust
Company, or �DTC,� or its nominee, or surrendered to the exchange agent will be deemed to represent the
junior subordinated debt securities to be delivered in the exchange, having a principal amount equal to the
stated liquidation amount of such series of trust preferred securities, and bearing accrued and unpaid interest
in an amount equal to the accrued and unpaid distributions on such series of trust preferred securities until
such certificates are so surrendered for transfer or reissuance; and

� all rights of the holders of such trust preferred securities will cease, except the right to receive junior
subordinated debt securities, in the principal amount set forth above, upon such surrender.

Redemption Procedures

Trust preferred securities redeemed on any redemption date will be redeemed at the redemption price, as described in
the applicable prospectus supplement, with the proceeds from the contemporaneous redemption of the junior
subordinated debt securities. Redemptions of trust preferred securities shall be made and the redemption price shall be
payable on each redemption date only to the extent that the applicable trust has funds on hand available for the
payment of such redemption price. See also �� Ranking of Trust Securities� below. Redemptions of trust preferred
securities may require prior approval of the Federal Reserve.

If a trust gives a notice of redemption of its trust preferred securities, then, by 12:00 noon, New York time, on the
redemption date, to the extent funds are available, the property trustee will deposit irrevocably with DTC funds
sufficient to pay the redemption price and will give DTC irrevocable instructions and authority to pay the redemption
price to the holders of such trust preferred securities. If such trust preferred securities are no longer in book-entry
form, the property trustee, to the extent funds are available, will irrevocably deposit with the paying agent for such
trust preferred securities funds sufficient to pay the redemption price and will give such paying agent irrevocable
instructions and authority to pay the redemption price to the holders thereof upon surrender of their certificates
evidencing such trust preferred securities.

Notwithstanding the foregoing, distributions payable on or before the redemption date for any trust preferred
securities called for redemption will be payable to the holders of such trust preferred securities on the relevant record
dates for the related distribution dates. If notice of redemption shall have been given and funds deposited as required,
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then upon the date of such deposit:

� all rights of the holders of such trust preferred securities will cease, except the right to receive the
redemption price on the redemption date, but without interest on such redemption price after the date of
redemption; and

� such trust preferred securities will cease to be outstanding.
In the event that any date fixed for redemption of trust preferred securities is not a business day, then payment of the
redemption price will be made on the next succeeding business day, without any interest or any other payment in
respect of any such delay. In the event that payment of the redemption price in respect of trust
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preferred securities called for redemption is improperly withheld or refused and not paid either by the applicable trust
or by us pursuant to the guarantee as described under �� Description of Guarantees,� distributions on such trust preferred
securities will continue to accrue at the then-applicable rate, from the redemption date originally established by such
trust for such trust preferred securities to the date such redemption price is actually paid, in which case the actual
payment date will be the date fixed for redemption for purposes of calculating the redemption price.

If less than all of the trust securities issued by a trust are to be redeemed on a redemption date, then the aggregate
liquidation amount of such trust securities to be redeemed shall be allocated pro rata to the trust preferred securities
and the common securities based upon the relative liquidation amounts of such classes, except as set forth below
under �� Ranking of Trust Securities.� The property trustee will select the particular trust preferred securities to be
redeemed not more than 60 days before the redemption date from the outstanding trust preferred securities not
previously called for redemption by any method the property trustee deems fair and appropriate, or, if the trust
preferred securities are in book-entry only form, in accordance with the procedures of the depositary. The property
trustee shall promptly notify the securities registrar in writing of the trust preferred securities selected for redemption
and the liquidation amount to be redeemed. For all purposes of the applicable trust agreement, unless the context
otherwise requires, all provisions relating to the redemption of trust preferred securities shall relate, in the case of any
trust preferred securities redeemed or to be redeemed only in part, to the portion of the aggregate liquidation amount
of trust preferred securities which has been or is to be redeemed.

Notice of any redemption will be mailed at least 30 days but not more than 60 days before the redemption date to the
registered address of each holder of trust securities to be redeemed.

Subject to applicable law, including, without limitation, United States federal securities laws, we or our subsidiaries
may at any time and from time to time purchase outstanding trust preferred securities by tender, in the open market or
by private agreement.

Ranking of Trust Securities

Payment of distributions on, and the redemption price of and the liquidation distribution in respect of, trust preferred
securities and common securities, as applicable, shall be made pro rata based on the relative liquidation amount of
such trust preferred securities and common securities, except that upon certain events of default under the applicable
trust agreement relating to payment defaults on the junior subordinated debt securities, the rights of the holders of the
common securities to payment in respect of distributions and payments upon liquidation, redemption and otherwise
will be subordinated to the rights of the holders of the trust preferred securities.

In the case of any event of default under a trust agreement resulting from an event of default under the junior
subordinated indenture, we, as holder of a trust�s common securities, will be deemed to have waived any right to act
with respect to any such event of default under such trust agreement until all such events of default have been cured,
waived or otherwise eliminated. Until all events of default under such trust agreement have been so cured, waived or
otherwise eliminated, the property trustee shall act solely on behalf of the holders of such trust preferred securities and
not on our behalf, and only the holders of such trust preferred securities will have the right to direct the property
trustee to act on their behalf.

Liquidation Distribution Upon Dissolution

Pursuant to a trust agreement, a trust shall automatically dissolve upon expiration of its term and shall dissolve on the
first to occur of:
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� certain events of bankruptcy, dissolution or liquidation of Popular or, for Popular North America Capital
Trust II and Popular North America Capital Trust III, Popular North America;

� the written direction from us, as holder of the trust�s common securities, to the property trustee to dissolve the
trust and distribute a like amount of junior subordinated debt securities to the holders of its trust securities,
subject to our having received any required prior approval of the Federal Reserve;
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� redemption of all of its trust preferred securities as described above under �� Redemption or Exchange �
Mandatory Redemption;� and

� the entry of an order for the dissolution of the trust by a court of competent jurisdiction.
Except as set forth in the next sentence, if an early dissolution occurs as described above, the property trustee will
liquidate the trust as expeditiously as possible by distributing, after satisfaction of liabilities to creditors of such trust
as provided by applicable law, to the holders of such trust securities a like amount of junior subordinated debt
securities. If the property trustee determines that such distribution is not practical or if the early dissolution occurs as a
result of the redemption of trust preferred securities, then the holders will be entitled to receive out of the assets of
such trust available for distribution to holders and after satisfaction of liabilities to creditors of such trust as provided
by applicable law, an amount equal to the aggregate liquidation amount plus accrued and unpaid distributions to the
date of payment. If such trust has insufficient assets available to pay in full such aggregate liquidation distribution,
then the amounts payable directly by such trust on its trust securities shall be paid on a pro rata basis, except as set
forth under �� Ranking of Trust Securities.�

Events of Default; Notice

Any one of the following events constitutes an event of default under the applicable trust agreement, or a �trust event of
default,� regardless of the reason for such event of default and whether it shall be voluntary or involuntary or be
effected by operation of law or pursuant to any judgment, decree or order of any court or any order, rule or regulation
of any administrative or governmental body:

� the occurrence of an event of default under the junior subordinated indenture with respect to the junior
subordinated debt securities held by such trust (see �Description of Debt Securities We May Offer � Junior
Subordinated Debt Securities � Events of Default, Waiver and Notice�); or

� the default by the property trustee in the payment of any distribution on any trust security of such trust when
such distribution becomes due and payable, and continuation of such default for a period of 30 days; or

� the default by the property trustee in the payment of any redemption price of any trust security of such trust
when such redemption price becomes due and payable; or

� the failure to perform or the breach, in any material respect, of any other covenant or warranty of the trustees
in the applicable trust agreement for 90 days after the defaulting trustee or trustees have received written
notice of the failure to perform or breach of warranty in the manner specified in such trust agreement; or

� the occurrence of certain events of bankruptcy or insolvency with respect to the property trustee and our
failure to appoint a successor property trustee within 90 days.

Within ten days after any event of default actually known to the property trustee occurs, the property trustee will
transmit notice of such event of default to the holders of the trust securities and to the administrative trustees, unless
such event of default shall have been cured or waived. We, as depositor, and the administrative trustees are required to
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file annually with the property trustee a certificate as to whether or not we or they are in compliance with all the
conditions and covenants applicable to us and to them under the trust agreement.

The existence of an event of default under the trust agreement, in and of itself, with respect to the junior subordinated
debt securities does not entitle the holders of the related trust preferred securities to accelerate the maturity of such
junior subordinated debt securities.

Removal of Trustees

Unless an event of default under the junior subordinated indenture has occurred and is continuing, the property trustee
and the Delaware trustee of a trust may be removed at any time by the holder of the common securities of such trust.
The property trustee and the Delaware trustee may be removed by the holders of a
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majority in liquidation amount of the outstanding trust preferred securities of such trust for cause or if an event of
default under the junior subordinated indenture has occurred and is continuing. In no event will the holders of such
trust preferred securities have the right to vote to appoint, remove or replace the administrative trustees, which voting
rights are vested exclusively in us, as the holder of the common securities. No resignation or removal of a trustee and
no appointment of a successor trustee shall be effective until the acceptance of appointment by the successor trustee in
accordance with the provisions of the trust agreement.

Co-Trustees and Separate Property Trustee

Unless an event of default under the junior subordinated indenture shall have occurred and be continuing, at any time
or from time to time, for the purpose of meeting the legal requirements of the Trust Indenture Act or of any
jurisdiction in which any part of the trust property may at the time be located, we, as the holder of the common
securities, and the administrative trustees shall have the power to appoint one or more persons either to act as a
co-trustee, jointly with the property trustee, of all or any part of such trust property, or to act as separate trustee of any
such property, in either case with such powers as may be provided in the instrument of appointment, and to vest in
such person or persons in such capacity any property, title, right or power deemed necessary or desirable, subject to
the provisions of such trust agreement. If an event of default under the junior subordinated indenture has occurred and
is continuing, the property trustee alone shall have power to make such appointment.

Merger or Consolidation of Trustees

Any person into which the property trustee or the Delaware trustee, if not a natural person, may be merged or
converted or with which it may be consolidated, or any person resulting from any merger, conversion or consolidation
to which such trustee shall be a party, or any person succeeding to all or substantially all the corporate trust business
of such trustee, shall be the successor of such trustee under the trust agreement, provided such person shall be
otherwise qualified and eligible.

Mergers, Consolidations, Amalgamations or Replacements of the Trusts

A trust may not merge with or into, consolidate, amalgamate, or be replaced by, or convey, transfer or lease its
properties and assets substantially as an entirety to us or any other person, except as described below or as otherwise
described in the applicable trust agreement. Such trust may, at our request, with the consent of the administrative
trustees but without the consent of the holders of the trust preferred securities, the property trustee or the Delaware
trustee, merge with or into, consolidate, amalgamate, or be replaced by, or convey, transfer or lease its properties and
assets substantially as an entirety to, a trust organized as such under the laws of any state, the District of Columbia or
the Commonwealth of Puerto Rico if:

� such successor entity either:

� expressly assumes all of the obligations of such trust with respect to the trust preferred securities, or

� substitutes for the trust preferred securities other securities having substantially the same terms as the
trust preferred securities, or the �successor securities,� so long as the successor securities rank the same
as the trust preferred securities in priority with respect to distributions and payments upon liquidation,
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� we expressly appoint a trustee of such successor entity possessing the same powers and duties as the
property trustee as the holder of the junior subordinated debt securities;

� such merger, consolidation, amalgamation, replacement, conveyance, transfer or lease does not cause
the trust preferred securities, including any successor securities, to be downgraded by any nationally
recognized statistical rating organization;

� such merger, consolidation, amalgamation, replacement, conveyance, transfer or lease does not
adversely affect the rights, preferences and privileges of the holders of the trust preferred securities,
including any successor securities, in any material respect;
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� such successor entity has a purpose substantially identical to that of such trust;

� prior to such merger, consolidation, amalgamation, replacement, conveyance, transfer or lease, we
have received an opinion from independent counsel to such trust experienced in such matters to the
effect that:

� such merger, consolidation, amalgamation, replacement, conveyance, transfer or lease does not
adversely affect the rights, preferences and privileges of the holders of the trust preferred
securities, including any successor securities, in any material respect, and

� following such merger, consolidation, amalgamation, replacement, conveyance, transfer or lease,
neither such trust nor such successor entity will be required to register as an investment company
under the Investment Company Act; and

� we or any permitted successor or assignee owns all of the common securities of such successor
entity and guarantees the obligations of such successor entity under the successor securities at
least to the extent provided by the applicable guarantee.

Notwithstanding the foregoing, a trust may not, except with the consent of holders of 100% in liquidation amount of
its trust preferred securities, consolidate, amalgamate, merge with or into, or be replaced by or convey, transfer or
lease its properties and assets substantially as an entirety to any other entity or permit any other entity to consolidate,
amalgamate, merge with or into, or replace it if such consolidation, amalgamation, merger, replacement, conveyance,
transfer or lease would cause the trust or the successor entity to be classified as other than a grantor trust for United
States federal or Puerto Rico income tax purposes.

Voting Rights; Amendment of the Trust Agreement

Except as provided below and under �� Description of Guarantees � Amendments and Assignment� and as otherwise
required by law and the applicable trust agreement, the holders of trust preferred securities will have no voting rights.

We and the administrative trustees may amend a trust agreement without the consent of the holders of its trust
preferred securities, unless such amendment will materially and adversely affect the interests of any holder of trust
preferred securities, to:

� cure any ambiguity, correct or supplement any provisions in such trust agreement that may be inconsistent
with any other provision, or to make any other provisions with respect to matters or questions arising under
such trust agreement, which may not be inconsistent with the other provisions of such trust agreement; or

� modify, eliminate or add to any provisions of such trust agreement to such extent as shall be necessary to
ensure that such trust will be classified for United States federal or Puerto Rico income tax purposes as a
grantor trust at all times that any trust securities are outstanding or to ensure that such trust will not be
required to register as an �investment company� under the Investment Company Act.
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We, the administrative trustees and the property trustee may generally amend a trust agreement with:

� the consent of holders representing not less than a majority, based upon liquidation amounts, of the
outstanding trust preferred securities; and

� receipt by the trustees of an opinion of counsel to the effect that such amendment or the exercise of any
power granted to the trustees in accordance with such amendment will not affect such trust�s status as a
grantor trust for United States federal or Puerto Rico income tax purposes or the trust�s exemption from status
as an �investment company� under the Investment Company Act.

However, without the consent of each holder of trust securities, a trust agreement may not be amended to:

� change the amount or timing of any distribution required to be made in respect of such trust securities as of a
specified date; or
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� restrict the right of a holder of such trust securities to institute a suit for the enforcement of any such
payment on or after such date.

So long as the property trustee of a trust holds any junior subordinated debt securities, the trustees may not, without
obtaining the prior approval of the holders of a majority in aggregate liquidation amount of all outstanding trust
preferred securities of such trust:

� direct the time, method and place of conducting any proceeding for any remedy available to the junior
subordinated trustee, or executing any trust or power conferred on the junior subordinated trustee with
respect to such junior subordinated debt securities;

� waive any past default that is waivable under the junior subordinated indenture;

� exercise any right to rescind or annul a declaration that the principal of all the junior subordinated debt
securities is due and payable; or

� consent to any amendment, modification or termination of the junior subordinated indenture or such junior
subordinated debt securities, where such consent shall be required.

If a consent under the junior subordinated indenture would require the consent of each holder of junior subordinated
debt securities affected thereby, no such consent may be given by the property trustee of any trust without the prior
consent of each holder of the trust preferred securities of such trust. The property trustee may not revoke any action
previously authorized or approved by a vote of the holders of the trust preferred securities except by subsequent vote
of the holders of the trust preferred securities. The property trustee will notify each holder of the trust preferred
securities of any notice of default with respect to the junior subordinated debt securities. In addition to obtaining the
foregoing approvals of the holders of the trust preferred securities, before taking any of the foregoing actions, the
trustees will obtain an opinion of counsel experienced in such matters to the effect that such action would not cause
such trust to be classified as other than a grantor trust for United States federal or Puerto Rico income tax purposes.

Any required approval of holders of trust preferred securities may be given at a meeting of holders of trust preferred
securities convened for such purpose or pursuant to written consent. The property trustee will cause a notice of any
meeting at which holders of trust preferred securities are entitled to vote, or of any matter upon which action by
written consent of such holders is to be taken, to be given to each holder of record of trust preferred securities in the
manner set forth in the applicable trust agreement.

No vote or consent of the holders of trust preferred securities will be required for a trust to redeem and cancel its trust
preferred securities in accordance with the applicable trust agreement.

Notwithstanding that holders of trust preferred securities are entitled to vote or consent under any of the circumstances
described above, any of the trust preferred securities that are owned by us or our affiliates or the trustees or any of
their affiliates, shall, for purposes of such vote or consent, be treated as if they were not outstanding.

Payment and Paying Agent
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Payments on the trust preferred securities shall be made to the depositary, which shall credit the relevant accounts at
the depositary on the applicable distribution dates. If any trust preferred securities are not held by the depositary, such
payments shall be made by check mailed to the address of the holder as such address shall appear on the register.

Unless otherwise specified in the applicable prospectus supplement, the paying agent shall initially be BPPR. The
paying agent shall be permitted to resign as paying agent upon 30 days� written notice to the administrative trustees
and to the property trustee. In the event that BPPR shall no longer be the paying agent, the property trustee will
appoint a successor to act as paying agent, which will be a bank or trust company acceptable to the administrative
trustees and to us.
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Registrar and Transfer Agent

Unless otherwise specified in the applicable prospectus supplement, Banco Popular de Puerto Rico Trust Division will
act as registrar and transfer agent for the trust preferred securities.

Registration of transfers of trust preferred securities will be effected without charge by or on behalf of a trust, but
upon payment of any tax or other governmental charges that may be imposed in connection with any transfer or
exchange. A trust will not be required to register or cause to be registered the transfer of its trust preferred securities
after such trust preferred securities have been called for redemption.

Information Concerning the Property Trustee

Other than during the occurrence and continuance of an event of default under the trust agreement, the property trustee
undertakes to perform only the duties that are specifically set forth in the applicable trust agreement. After an event of
default under the trust agreement, the property trustee must exercise the same degree of care and skill as a prudent
individual would exercise or use in the conduct of his or her own affairs. Subject to this provision, the property trustee
is under no obligation to exercise any of the powers vested in it by the applicable trust agreement at the request of any
holder of trust preferred securities unless it is offered indemnity satisfactory to it by such holder against the costs,
expenses and liabilities that might be incurred. If no event of default under the trust agreement has occurred and is
continuing and the property trustee is required to decide between alternative courses of action, construe ambiguous
provisions in such trust agreement or is unsure of the application of any provision of such trust agreement, and the
matter is not one upon which holders of trust preferred securities are entitled under the applicable trust agreement to
vote, then the property trustee will take any action that we direct. If we do not provide direction, the property trustee
may take any action that it deems advisable and in the best interests of the holders of the trust securities and will have
no liability except for its own bad faith, negligence or willful misconduct.

We and our affiliates maintain certain accounts and other banking relationships with the property trustee and its
affiliates in the ordinary course of business.

Trust Expenses

Pursuant to the applicable trust agreement, we, as depositor, agree to pay:

� all debts and other obligations of the trust (other than with respect to the trust preferred securities);

� all costs and expenses of the trust, including costs and expenses relating to the organization of the trust, the
fees and expenses of the trustees and the cost and expenses relating to the operation of the trust; and

� any and all taxes and costs and expenses with respect thereto, other than withholding taxes, to which the trust
might become subject.

Governing Law

The trust agreements will be governed by and construed in accordance with the laws of Delaware.

Edgar Filing: DUPONT E I DE NEMOURS & CO - Form 3

Table of Contents 76



Miscellaneous

The administrative trustees are authorized and directed to conduct the affairs of and to operate the applicable trust in
such a way that it will not be required to register as an �investment company� under the Investment Company Act or
characterized as other than a grantor trust for United States federal or Puerto Rico income tax purposes. The
administrative trustees are authorized and directed to conduct their affairs so that the junior subordinated debt
securities will be treated as indebtedness of Popular or Popular North America, as applicable, for United States federal
and Puerto Rico income tax purposes.
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In this regard, we and the administrative trustees are authorized to take any action, not inconsistent with applicable
law, the certificate of trust of the applicable trust or the applicable trust agreement, that we and the administrative
trustees determine to be necessary or desirable to achieve such end, as long as such action does not materially and
adversely affect the interests of the holders of the applicable trust preferred securities.

Holders of the trust preferred securities have no preemptive or similar rights.

No trust may borrow money or issue debt or mortgage or pledge any of its assets.

Common Securities

In connection with the issuance of trust preferred securities, the applicable trust will issue one series of common
securities. The prospectus supplement relating to such issuance will specify the terms of such common securities,
including distributions, redemption, voting and liquidation rights. Except for voting rights, the terms of the common
securities will be substantially identical to the terms of the trust preferred securities. The common securities will rank
equally, and payments will be made on the common securities pro rata, with the trust preferred securities, except as set
forth under �Description of Trust Preferred Securities � Ranking of Trust Securities.� Except in limited circumstances,
the common securities of a trust carry the right to vote to appoint, remove or replace any of the trustees of that trust.
We will own, directly or indirectly, all of the common securities of the trusts.

Description of Guarantees

Set forth below is a summary of information concerning the guarantee that we will execute and deliver for the benefit
of the holders of trust preferred securities when a trust issues trust securities. Each trust preferred securities guarantee
will be qualified as an indenture under the Trust Indenture Act. The guarantee trustee for purposes of the
Trust Indenture Act will be named in the applicable prospectus supplement. The guarantee trustee will hold the trust
preferred securities guarantee for the benefit of the holders of the trust preferred securities.

General

Under a trust preferred securities guarantee, we will irrevocably and unconditionally agree to pay in full to the holders
of the trust securities, except to the extent paid by the applicable trust, as and when due, regardless of any defense,
right of set-off or counterclaim which such trust may have or assert, the following payments, which are referred to as
�guarantee payments,� without duplication:

� any accrued and unpaid distributions that are required to be paid on the trust preferred securities, to the
extent such trust has funds available for distributions;

� the redemption price, plus all accrued and unpaid distributions relating to any trust preferred securities called
for redemption by such trust, to the extent such trust has funds available for redemptions; and

� upon a voluntary or involuntary dissolution, winding-up or termination of such trust, other than in
connection with the distribution of junior subordinated debt securities to the holders of trust preferred
securities or the redemption of all of the trust preferred securities, the lesser of:
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� the aggregate of the liquidation amount and all accrued and unpaid distributions on the trust preferred
securities to the date of payment to the extent such trust has funds available; and

� the amount of assets of such trust remaining for distribution to holders of the trust preferred securities
in liquidation of such trust.

The redemption price and liquidation amount will be fixed at the time the trust preferred securities are issued.
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Our obligation to make a guarantee payment may be satisfied by direct payment of the required amounts to the holders
of trust preferred securities or by causing the applicable trust to pay such amounts to such holders.

A trust preferred securities guarantee will not apply to any payment of distributions except to the extent a trust shall
have funds available for such payments. If we do not make interest payments on the junior subordinated debt
securities purchased by a trust, such trust will not pay distributions on the trust preferred securities and will not have
funds available for such payments. See �� Status of the Guarantees� below. Because we are a holding company, our
rights to participate in the assets of any of our subsidiaries upon the subsidiary�s liquidation or reorganization will be
subject to the prior claims of the subsidiary�s creditors except to the extent that we may ourselves be a creditor with
recognized claims against the subsidiary. Except as otherwise described in the applicable prospectus supplement, the
trust preferred securities guarantees do not limit the incurrence or issuance by us of other secured or unsecured debt.

A trust preferred securities guarantee, when taken together with our obligations under the junior subordinated debt
securities, the junior subordinated indenture and the applicable trust agreement, including our obligations to pay costs,
expenses, debts and liabilities of the applicable trust, other than those relating to trust securities, will provide a full and
unconditional guarantee on a subordinated basis of payments due on the trust preferred securities.

Unless otherwise specified in the applicable prospectus supplement, we will also agree separately to irrevocably and
unconditionally guarantee the obligations of each trust with respect to the common securities to the same extent as the
trust preferred securities guarantees.

Status of the Guarantees

A guarantee will be unsecured and will rank:

� subordinate and junior in right of payment to all our other liabilities in the same manner as the junior
subordinated debt securities as set forth in the junior subordinated indenture; and

� equally with all other trust preferred security guarantees that we issue.
A guarantee will constitute a guarantee of payment and not of collection, which means that the guaranteed party may
sue the guarantor to enforce its rights under the guarantee without suing any other person or entity. A guarantee will
be held by the guarantee trustee for the benefit of the holders of the related trust securities. A guarantee will be
discharged only by payment of the guarantee payments in full to the extent not paid by the trust or upon the
distribution of the junior subordinated debt securities.

Amendments and Assignment

A trust preferred securities guarantee may be amended only with the prior approval of the holders of not less than a
majority in aggregate liquidation amount of the outstanding relevant trust preferred securities. No vote will be
required, however, for any changes that do not adversely affect the rights of holders of such trust preferred securities
in any material respect. All guarantees and agreements contained in a trust preferred securities guarantee will bind our
successors, assignees, receivers, trustees and representatives and will be for the benefit of the holders of the trust
preferred securities then outstanding.

Termination of the Guarantees
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A trust preferred securities guarantee will terminate (1) upon full payment of the redemption price of all related trust
preferred securities, (2) upon distribution of the junior subordinated debt securities to the holders of the related trust
securities or (3) upon full payment of the amounts payable in accordance with the applicable trust agreement upon
liquidation of the trust. A trust preferred securities guarantee will continue to be effective or will be reinstated, as the
case may be, if at any time any holder of trust preferred securities must restore payment of any sums paid under the
trust preferred securities or the trust preferred securities guarantee.
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Events of Default

An event of default under a trust preferred securities guarantee will occur if we fail to perform any payment obligation
or other obligation under such guarantee.

The holders of a majority in liquidation amount of the trust preferred securities of a trust have the right to direct the
time, method and place of conducting any proceeding for any remedy available to the guarantee trustee of such trust in
respect of the applicable trust preferred securities guarantee or to direct the exercise of any trust or power conferred
upon the guarantee trustee under the guarantee. Any holder of trust preferred securities may institute a legal
proceeding directly against us to enforce the guarantee trustee�s rights and our obligations under the applicable trust
preferred securities guarantee, without first instituting a legal proceeding against such trust, the guarantee trustee or
any other person or entity.

As guarantor, we are required to file annually with the guarantee trustee a certificate as to whether or not we are in
compliance with all applicable conditions and covenants under the trust preferred securities guarantee.

Information Concerning the Guarantee Trustee

Prior to the occurrence of an event of default relating to a trust preferred securities guarantee, the guarantee trustee is
required to perform only the duties that are specifically set forth in such trust preferred securities guarantee. Following
the occurrence of an event of default, the guarantee trustee will exercise the same degree of care as a prudent
individual would exercise in the conduct of his or her own affairs. Provided that the foregoing requirements have been
met, the guarantee trustee is under no obligation to exercise any of the powers vested in it by the trust preferred
securities guarantee at the request of any holder of trust preferred securities unless offered indemnity satisfactory to it
against the costs, expenses and liabilities which might be incurred thereby.

We and our affiliates maintain certain accounts and other banking relationships with the guarantee trustee and its
affiliates in the ordinary course of business.

Governing Law

The trust preferred securities guarantees will be governed by and construed in accordance with the internal laws of the
Commonwealth of Puerto Rico.

Relationship Among Trust Preferred Securities

Junior Subordinated Debt Securities And Guarantees

As set forth in the applicable trust agreement, the sole purpose of a trust is to issue the trust securities and to invest the
proceeds in junior subordinated debt securities.

As long as payments of interest and other payments are made when due on a series of junior subordinated debt
securities, those payments will be sufficient to cover the distributions and payments due on the related trust securities.
This is due to the following factors:

�
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the aggregate principal amount of such junior subordinated debt securities will be equal to the sum of the
aggregate stated liquidation amount of such trust securities;

� the interest rate and the interest and other payment dates on such junior subordinated debt securities will
match the distribution rate and distribution and other payment dates for such trust securities;

� under the junior subordinated indenture, we will pay, and the applicable trust will not be obligated to pay,
directly or indirectly, all costs, expenses, debts and obligations of such trust, other than those relating to such
trust securities; and
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� the applicable trust agreement further provides that the trustees may not cause or permit the trust to engage
in any activity that is not consistent with the purposes of the trust.

To the extent that funds are available, we guarantee payments of distributions and other payments due on trust
preferred securities to the extent described in this prospectus. If we do not make interest payments on a series of junior
subordinated debt securities, the related trust will not have sufficient funds to pay distributions on the trust preferred
securities. A trust preferred securities guarantee is a subordinated guarantee in relation to the trust preferred securities.
A trust preferred securities guarantee does not apply to any payment of distributions unless and until such trust has
sufficient funds for the payment of such distributions. See �� Description of Guarantees above�.

We have the right to set off any payment that we are otherwise required to make under the junior subordinated
indenture with any payment that we have previously made or are concurrently on the date of such payment making
under a related guarantee.

A trust preferred securities guarantee covers the payment of distributions and other payments on the trust preferred
securities of a trust only if and to the extent that we have made a payment of interest or principal or other payments on
the junior subordinated debt securities. A trust preferred securities guarantee, when taken together with our obligations
under the junior subordinated debt securities and the junior subordinated indenture and our obligations under the
applicable trust agreement, will provide a full and unconditional guarantee of distributions, redemption payments and
liquidation payments on the related trust preferred securities.

If we fail to make interest or other payments on the junior subordinated debt securities when due, taking account of
any extension period, the applicable trust agreement allows the holders of the related trust preferred securities to direct
the property trustee to enforce its rights under the junior subordinated debt securities. If the property trustee fails to
enforce these rights, any holder of such trust preferred securities may directly sue us to enforce such rights without
first suing the property trustee or any other person or entity. See �� Trust Preferred Securities � Voting Rights;
Amendment of the Trust Agreement.�

A holder of trust preferred securities may institute a direct action if we fail to make interest or other payments on the
junior subordinated debt securities when due, taking account of any extension period. A direct action may be brought
without first:

� directing the property trustee to enforce the terms of the junior subordinated debt securities, or

� suing us to enforce the property trustee�s rights under the junior subordinated debt securities. In connection
with such direct action, we will be subrogated to the rights of such holder of trust preferred securities under
the applicable trust agreement to the extent of any payment made by us to such holder of trust preferred
securities. Consequently, we will be entitled to payment of amounts that a holder of trust preferred securities
receives in respect of an unpaid distribution to the extent that such holder receives or has already received
full payment relating to such unpaid distribution from such trust.

We acknowledge that the guarantee trustee will enforce the trust preferred securities guarantees on behalf of the
holders of the trust preferred securities. If we fail to make payments under the trust preferred securities guarantee, the
holders of the related trust preferred securities may direct the guarantee trustee to enforce its rights under such
guarantee. If the guarantee trustee fails to enforce the trust preferred securities guarantee, any holder of trust preferred
securities may directly sue us to enforce the guarantee trustee�s rights under the trust preferred securities guarantee.
Such holder need not first sue the trust, the guarantee trustee, or any other person or entity. A holder of trust preferred
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securities may also directly sue us to enforce such holder�s right to receive payment under the trust preferred securities
guarantees. Such holder need not first direct the guarantee trustee to enforce the terms of the trust preferred securities
guarantee or sue such trust or any other person or entity.

We and each trust believe that the above mechanisms and obligations, taken together, are equivalent to a full and
unconditional guarantee by us of payments due on the trust preferred securities. See �� Description of Guarantees �
General.�
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Limited Purpose of Trust

Each trust�s preferred securities evidence a beneficial interest in the assets such trust, and such trust exists for the sole
purpose of issuing its trust preferred securities and common securities and investing the proceeds in junior
subordinated debt securities issued by Popular or Popular North America, as applicable. A principal difference
between the rights of a holder of a trust preferred security and a holder of a junior subordinated debt security is that a
holder of a junior subordinated debt security is entitled to receive from us the principal amount of and interest accrued
on such junior subordinated debt securities, while a holder of trust preferred securities is entitled to receive
distributions from such trust, or from us under the related guarantee, if and to the extent such trust has funds available
for the payment of such distributions.

Rights Upon Dissolution

Upon any voluntary or involuntary dissolution, winding up or liquidation of a trust involving the liquidation of the
junior subordinated debt securities, after satisfaction of liabilities to creditors of such trust, the holders of the trust
preferred securities of such trust will be entitled to receive, out of the assets held by such trust, the liquidation
distribution in cash. See �� Trust Preferred Securities � Liquidation Distribution Upon Dissolution.� Upon any voluntary
or involuntary liquidation or bankruptcy of Popular or Popular North America, as applicable, the property trustee, as
holder of the junior subordinated debt securities, would be a subordinated creditor of Popular or Popular North
America, as applicable, subordinated in right of payment to all Senior Debt as set forth in the junior subordinated
indenture, but entitled to receive payment in full of principal and interest before any of our stockholders receive
distributions. Since we are the guarantor under the guarantee and have agreed to pay for all costs, expenses and
liabilities of each trust, other than such trust�s obligations to the holders of its trust preferred securities, the positions of
a holder of such trust preferred securities and a holder of such junior subordinated debt securities relative to other
creditors and to our stockholders in the event of liquidation or bankruptcy are expected to be substantially the same.

DESCRIPTION OF CAPITAL STOCK

Capital Stock

Our authorized capital stock consists of 170,000,000 shares of common stock, par value $0.01 per share, and
30,000,000 shares of preferred stock, without par value. The preferred stock is issuable in one or more series, with
such terms, and at such times and for such consideration as our Board of Directors determines. As of March 31, 2015,
there were issued and outstanding 103,486,927 shares of common stock and 2,006,391 shares of preferred stock. The
preferred stock is divided into two series with an aggregation liquidation of approximately $50 million. Shares of our
common stock are traded on the NASDAQ Global Select Market under the symbol �BPOP.� Shares of our 6.375%
Non-Cumulative Monthly Income Preferred Stock, 2003, Series A and 8.25% Non-Cumulative Monthly Income
Preferred Stock, Series B are not publicly traded.

The following description summarizes the material provisions of our common stock. It does not purport to be
complete and is subject in all respects to the applicable provisions of the Puerto Rico General Corporations Act, our
Certificate of Incorporation (the �Certificate�), or the Certificates of Designation describing each series of preferred
stock.

Common Stock

Subject to the rights of holders of any preferred stock outstanding, holders of our common stock are entitled to receive
ratably such dividends, if any, as our Board of Directors may in its discretion declare out of legally available funds.
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The holders of our common stock are entitled to one vote per share on all matters brought before the stockholders. The
holders of our common stock do not have the right to cumulate their shares of our common
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stock in the election of directors. The Certificate provides that the approval of our merger, reorganization, or
consolidation or the sale, lease or hypothecation of substantially all of our assets or the approval of our voluntary
dissolution requires the vote of the holders of 75% of the total number of our outstanding shares of common stock.

In the event of our liquidation, holders of our common stock will be entitled to receive pro rata any assets distributable
to stockholders with respect to the shares held by them, after payment of liabilities and such preferential amounts as
may be required to be paid to the holders of our outstanding series of preferred stock and any preferred stock we
hereafter issue.

The Certificate provides that the members of our Board of Directors are divided into three classes as nearly equal as
possible. Each class is elected for a three-year term. At each annual meeting of stockholders, one-third of the members
of our Board of Directors will be elected for a three-year term, and the other directors will remain in office until their
three-year terms expire. Therefore, control of our Board of Directors cannot be changed in one year, and at least two
annual meetings must be held before a majority of the members of our Board of Directors can be changed.

The Certificate provides that a director, or the entire Board of Directors, may be removed by the stockholders only for
cause. The Certificate and our Bylaws also provide that the affirmative vote of the holders of at least two-thirds of the
combined voting power of the outstanding capital stock entitled to vote generally for the election of directors is
required to remove a director or the entire Board of Directors from office for cause or to amend the Certificate.
Certain portions of the Certificate described in certain of the preceding paragraphs, including those related to the
classified Board of Directors, may be amended only by the affirmative vote of the holders of two-thirds of the total
number of our outstanding shares of common stock.

Certain of the provisions contained in the Certificate have the effect of making it more difficult to change our Board
of Directors, and may make our Board of Directors less responsive to stockholder control. These provisions also may
tend to discourage attempts by third parties to acquire us because of the additional time and expense involved and a
greater possibility of failure, and, as a result, may adversely affect the price that a potential purchaser would be willing
to pay for our capital stock, thereby reducing the amount a stockholder might realize in, for example, a tender offer for
our capital stock.

Pursuant to the Certificate, holders of our common stock are entitled to preferential rights to subscribe for newly
issued shares of our common stock on a pro rata basis unless, in approving the issuance of our common stock, or any
transaction resulting in the issuance of any of our common stock, our Board of Directors unanimously resolves
otherwise. The stockholders have no preference to subscribe therefor in the event of new issues of shares of stock
which may be authorized pursuant to any dividend reinvestment and stock purchase plan or which may be authorized
in order to exchange such new shares of stock for property which our Board of Directors may consider convenient or
necessary for us to acquire, nor shall the stockholders have any right of preference therefor in the event of new issues
of stock in payment of services rendered to us, or of shares of stock to be issued for sale to officers or employees, on
the basis of options, as an incentive either to commence or to continue rendering services to us. There are no
redemption or call provisions applicable to shares of our common stock.

The outstanding shares of our common stock are, and shares of our common stock offered hereby upon their due
issuance, delivery and the receipt of payment therefor will be, validly issued, fully paid and nonassessable.

The Registrar and Transfer Agent for our common stock is Banco Popular de Puerto Rico.

Preferred Stock
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with such voting powers, full or limited but not to exceed one vote per share, or without voting powers,
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and with such designations, preferences and relative participating, optional or other special rights, and qualifications,
limitations or restrictions thereof, as shall be expressed in the resolution or resolutions providing for the issuance
thereof to be adopted by our Board of Directors, except as otherwise provided in the Certificate or any amendment
thereto.

The issuance of shares of preferred stock could make it more difficult and more expensive for another person or entity
to obtain control of us in a merger, tender offer, proxy fight or similar transaction. The ability of our Board of
Directors to issue shares of preferred stock in such a situation could have the effect of discouraging a potential
acquiror and may have an adverse effect on stockholders wishing to participate in a merger, tender offer or proxy
fight. Our management is not aware of any person or entity currently seeking control of us.

We have two outstanding series of preferred stock, which are described below.

Title of Series

Number
of

Shares
Outstanding

Annual
Dividend

Rate(1)

Liquidation
Preference

Per
Share(2)

Accumulation
of Dividends

Date First
Redeemable(3)

Conversion
or Exchange

Rights

General
Voting

Rights(4)

6.375% Non-Cumulative
Monthly Income Preferred
Stock, 2003 Series A (the
�6.375% Preferred Stock�) 885,726 6.375% $ 25 Non-cumulative March 31, 2008 None No

8.25% Non-Cumulative
Monthly Income Preferred
Stock, Series B (the �8.25%
Preferred Stock�) 1,120,665 8.25% $ 25 Non-cumulative May 28, 2013 None No

(1) Based on a percentage of the applicable liquidation preference per share.
(2) See �Liquidation Rights� below for additional information.
(3) See �Redemption� below for additional information.
(4) See �Voting Rights� below for additional information.
Dividend Rights and Limitations

The holders of the shares of 6.375% Preferred Stock and the 8.25% Preferred Stock are entitled to receive
noncumulative cash dividends when, as and if declared by the Board of Directors, at their respective annual dividend
rates, payable monthly. The holders of each of the two series of preferred stock are entitled to receive such dividends
prior to any payment of dividends or distribution of assets to holders of the common stock and to any other class of
capital stock ranking junior to the 6.375% Preferred Stock and the 8.25% Preferred Stock with respect to the payment
of dividends. As of December 31, 2014 aggregate amount of monthly dividends on the Preferred Stock was $3.7
million.

Liquidation Rights

In the event of our liquidation, dissolution or winding up, whether voluntary or involuntary, the holders of the 6.375%
Preferred Stock and the 8.25% Preferred Stock are entitled to receive out of the remaining assets an amount in cash
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equal to their liquidation preference per share plus accrued and unpaid dividends thereon (limited to the then current
monthly dividend period in the case of the two series that are non-cumulative) to date of the distribution. This
distribution must be made before any payment may be made to the holders of our common stock or any other
securities ranking junior to the 6.375% Preferred Stock or the 8.25% Preferred Stock as to the distribution of assets
upon liquidation. No distribution of this type or payment on account of our liquidation, dissolution or winding up may
be made to the holders of the shares of any class or series of stock ranking on a
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parity with the 6.375% Preferred Stock or the 8.25% Preferred Stock as to the distribution of assets upon liquidation,
unless the holders of each of such series of Preferred Stock receive like amounts ratably in accordance with the full
distributive amounts which they and the holders of parity stock are respectively entitled to receive upon this
preferential distribution.

After the payment to the holders of the 6.375% Preferred Stock and the 8.25% Preferred Stock of the full preferential
amounts provided for above, the holders of such shares will have no right or claim to any of the remaining assets.

Redemption

The 6.375% Preferred Stock and the 8.25% Preferred Stock are subject to redemption in whole or in part at a
redemption price equal to $25.

Optional redemption of any of the two series of Preferred Stock by Popular is subject to the prior approval of the
Federal Reserve.

There is no mandatory redemption or sinking fund obligation with respect to either the 6.375% Preferred Stock or the
8.25% Preferred Stock.

Voting Rights

The holders of shares of 6.375% Preferred Stock and the 8.25% Preferred Stock are not entitled to any voting rights
except (1) if we do not pay dividends in full on such series for 18 monthly dividend periods, whether or not
consecutive, (2) as required by law or (3) in connection with any changes of the terms or rights of the 6.375%
Preferred Stock or the 8.25% Preferred Stock, as the case may be.
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USE OF PROCEEDS

We intend to use the net proceeds from the sales of the securities as set forth in the applicable prospectus supplement.

RATIO OF EARNINGS TO FIXED CHARGES AND RATIO OF EARNINGS TO COMBINED FIXED
CHARGES AND PREFERRED STOCK DIVIDENDS

The following table shows (1) the consolidated ratio of earnings to fixed charges and (2) the consolidated ratio of
earnings to combined fixed charges including preferred stock dividends of Popular for each of the five most recent
fiscal years and the three months ended March 31, 2015.

Three Months
Ended

March 31,
2015

Year Ended December 31,
2014(1) 2013 2012 2011 2010

Ratio of earnings to fixed charges
Including Interest on Deposits 3.1 (A) 2.0 1.4 1.5 1.4
Excluding Interest on Deposits 5.3 (A) 2.7 1.8 2.0 1.7
Ratio of earnings to combined fixed charges and preferred
stock dividends
Including Interest on Deposits 3.0 (A) 2.0 1.4 1.4 1.4
Excluding Interest on Deposits 5.0 (A) 2.6 1.8 1.9 1.7

(1) The computation of earnings to fixed charges and preferred stock dividends excludes discontinued operations.
(A) During 2014, earnings were not sufficient to cover fixed charges or combined fixed charges and preferred stock

dividends and the ratios were less than 1:1. Popular would have had to generate additional earnings of
approximately $161 million to achieve ratios of 1:1 in 2014.

VALIDITY OF THE SECURITIES

In connection with particular offerings of the securities in the future, and if stated in the applicable prospectus
supplements, the validity of the securities may be passed upon for us by Javier D. Ferrer, our Executive Vice President
and Chief Legal Officer, or by Sullivan & Cromwell LLP, New York, New York or such other counsel as may be
named in the applicable prospectus supplement and for any underwriters or agents by counsel named in the applicable
prospectus supplement. As of June 26, 2015, Mr. Ferrer owned directly or indirectly approximately 9,890 shares of
Popular, Inc. common stock pursuant to Popular, Inc.�s employee stock ownership plan and otherwise.

EXPERTS

The financial statements and management�s assessment of the effectiveness of the internal control over financial
reporting (which is included in Report of Management on Internal Controls over Financial Reporting) incorporated in
this Prospectus by reference to Popular, Inc.�s Annual Report on Form 10-K for the year ended December 31, 2014
have been so incorporated in reliance on the report of PricewaterhouseCoopers LLP, an independent registered public
accounting firm, given on the authority of said firm as experts in auditing and accounting.
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PART II

Information Not Required in Prospectus

Item 14. Other Expenses of Issuance and Distribution
The estimated expenses, other than underwriting or broker-dealer fees, discounts and commissions, in connection with
the offering are as follows:

Amount to be paid
SEC registration fee $  *
NASD fees **
Legal fees and expenses **
Fees and expenses of qualification under state securities laws (including legal
fees) **
Accounting fees and expenses **
Printing fees **
Rating agency fees **
Trustee�s fees and expenses **
Miscellaneous **

Total $             **

* Deferred pursuant to Rules 456 and 457.
** These fees are calculated based on the securities offered and the number of issuances, and accordingly cannot be

estimated at this time.

Item 15. Indemnification of Directors and Officers
Popular, Inc. is a Puerto Rico corporation (the �Corporation�).

a) Article ELEVENTH of the Certificate of Incorporation of Popular, Inc. provides the following:

(1) The Corporation shall indemnify any person who was or is a party or is threatened to be made a party to any
threatened, pending or completed action, suit or proceeding, whether civil, criminal, administrative or
investigative (other than an action by or in the right of the Corporation) by reason of the fact that he is or was
a director, officer, employee or agent of the Corporation, or is or was serving at the written request of the
Corporation as a director, officer, employee or agent of another corporation, partnership, joint venture, trust
or other enterprise, against expenses (including attorneys� fees), judgments, fines and amounts paid in
settlement actually and reasonably incurred by him in connection with such action, suit or proceeding if he
acted in good faith and in a manner he reasonably believed to be in or not opposed to the best interest of the
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Corporation, and, with respect to any criminal action or proceeding, had no reasonable cause to believe his
conduct was unlawful. The termination of any action, suit or proceeding by judgment, order, settlement,
conviction, or upon a plea of nolo contendere or its equivalent, shall not, of itself, create a presumption that
the person did not act in good faith and in a manner which he reasonably believed to be in or not opposed to
the best interests of the Corporation and, with respect to any criminal action or proceeding, had reasonable
cause to believe that his conduct was unlawful.

(2) The Corporation shall indemnify any person who was or is a party or is threatened to be made a party to any
threatened, pending or completed action or suit by or in the right of the Corporation to procure a judgment in
its favor by reason of the fact that he is or was a director, officer, employee or agent of the Corporation, or is
or was serving at the written request of the Corporation as a director, officer, employee or agent of another
corporation, partnership, joint venture, trust or other enterprise, against expenses (including attorneys� fees)
actually and reasonably incurred by him in connection with the
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defense or settlement of such action or suit if he acted in good faith and in a manner he reasonably believed
to be in or not opposed to the best interests of the Corporation, except that no indemnification shall be made
in respect of any claim, issue or matter as to which such person shall have been adjudged to be liable for
negligence or misconduct in the performance of his duty to the Corporation unless and only to the extent that
the court in which such action or suit was brought shall determine upon application that, despite the
adjudication of liability but in view of all the circumstances of the case, such person is fairly and reasonably
entitled to indemnity for such expenses which such court shall deem proper.

(3) To the extent that a director, officer, employee or agent of the Corporation has been successful on the merits
or otherwise in defense of any action, suit or proceeding referred to in paragraph 1 or 2 of this Article
ELEVENTH, or in defense of any claim, issue or matter therein, he shall be indemnified against expenses
(including attorneys� fees) actually and reasonably incurred by him in connection therewith.

(4) Any indemnification under paragraph 1 or 2 of this Article ELEVENTH (unless ordered by a court) shall be
made by the Corporation only as authorized in the specific case upon a determination that indemnification of
the director, officer, employee or agent is proper in the circumstances because he has met the applicable
standard of conduct set forth therein. Such determination shall be made (a) by the Board of Directors by a
majority vote of a quorum consisting of directors who were not parties to such action, suit or proceeding, or
(b) if such a quorum is not obtainable, or, even if obtainable, a quorum of disinterested directors so directs,
by independent legal counsel in a written opinion, or (c) by the stockholders.

(5) Expenses incurred in defending a civil or criminal action, suit or proceeding may be paid by the Corporation
in advance of the final disposition of such action, suit or proceeding as authorized by the Board of Directors
in the specific case upon receipt of an undertaking by or on behalf of the director, officer, employee or agent
to repay such amount unless it shall ultimately be determined that he is entitled to be indemnified by the
Corporation as authorized in this Article ELEVENTH.

(6) The indemnification provided by this Article ELEVENTH shall not be deemed exclusive of any other rights
to which those seeking indemnification may be entitled under any statute, by-law, agreement, vote of
stockholders or disinterested directors or otherwise, both as to action in his official capacity and as to action
in another capacity while holding such office, and shall continue as to a person who has ceased to be a
director, officer, employee or agent and shall inure to the benefit of the heirs, executors and administrators of
such a person.

(7) By action of its Board of Directors, notwithstanding any interest of the directors in the action, the
Corporation may purchase and maintain insurance, in such amounts as the Board of Directors deems
appropriate, on behalf of any person who is or was a director, officer, employee or agent of the Corporation,
or is or was serving at the written request of the Corporation as a director, officer, employee or agent of
another corporation, partnership, joint venture, trust or other enterprise, against any liability asserted against
him and incurred by him in any such capacity, or arising out of this status as such, whether or not the
Corporation would have the power or would be required to indemnify him against such liability under the
provisions of this Article ELEVENTH or of the General Corporation Law of the Commonwealth of Puerto
Rico or of any other State of the United States or foreign country as may be applicable.
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b) Section 9.1 of the Corporation�s By-laws provides that expenses including attorneys fees incurred by any person
entitled to indemnification under the Corporation�s Certificate of Incorporation, in defending a civil or criminal action,
suit or proceeding shall be paid or reimbursed by the Corporation promptly upon demand by such person, and, if any
such demand is made in advance of the final disposition of such action, suit or proceeding promptly upon receipt of an
undertaking of such person to repay such expenses if it shall ultimately be determined that such person is not entitled
to be indemnified by the Corporation. Any obligation to reimburse the Corporation for expense advances shall be
unsecured and no interest shall be charged thereon.
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c) Article 1.02(b)(6) of the Puerto Rico General Corporations Act (the �PR-GCA�) provides that a corporation may
include in its certificate of incorporation a provision eliminating or limiting the personal liability of members of its
board of directors or governing body for breach of a director�s fiduciary duty of care. However, no such provision may
eliminate or limit the liability of a director for breaching his duty of loyalty, failing to act in good faith, engaging in
intentional misconduct or knowingly violating a law, paying an unlawful dividend or approving an unlawful stock
repurchase or obtaining an improper personal benefit. The Corporation�s Certificate of Incorporation currently does not
include such a provision.

d) Article 4.08 of the PR-GCA authorizes a Puerto Rico corporation to indemnify its officers and directors against
liabilities arising out of pending or threatened actions, suits or proceedings to which such officers and directors may
be made parties by reason of being officers or directors. Such rights of indemnification are not exclusive of any other
rights to which such officers or directors may be entitled under any by-law, agreement, vote of stockholders or
otherwise.

e) Popular, Inc. maintains directors� and officers� liability insurance policy.

Item 16. Exhibits

Exhibit No. Description

Incorporated by Reference to

Filings Indicated

1.1 Form of Underwriting Agreement *

4.1 Form of certificate representing Popular,
Inc.�s common stock, par value $0.01 per
share

Incorporated by reference to Exhibit 4.1 of
Popular, Inc.�s Form 8-K dated May 29, 2012
and filed May 30, 2012

4.2 Senior Indenture of Popular, Inc., dated as of
February 15, 1995, as supplemented by the
First Supplemental Indenture thereto, dated
as of May 8, 1997, each between Popular,
Inc. and The Bank of New York Mellon, as
successor trustee

Incorporated by reference to Exhibit 4(d) of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-26941) filed on
May 12, 1997

4.3 Second Supplemental Indenture of Popular,
Inc., dated as of August 5, 1999, between
Popular, Inc. and The Bank of New York
Mellon, as successor trustee

Incorporated by reference to Exhibit 4(e) of
Popular, Inc.�s Form 8-K dated August 5, 1999
and filed August 17, 1999

4.4 Third Supplemental Indenture of Popular,
Inc., dated as of September 10, 2008,
between Popular, Inc. and The Bank of New
York Mellon, as successor trustee

Incorporated by reference to Exhibit 99.1 of
Popular, Inc.�s Form 8-K dated September 16,
2008 and filed on September 16, 2008

4.4 Fourth Supplemental Indenture of Popular,
Inc., dated as of September 25, 2008,
between Popular, Inc. and The Bank of New

Incorporated by reference to Exhibit 99.1 of
Popular, Inc.�s Form 8-K dated September 25,
2008 and filed on October 1, 2008
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York Mellon, as successor trustee

4.4 Fifth Supplemental Indenture of Popular,
Inc., dated as of September 25, 2008,
between Popular, Inc. and The Bank of New
York Mellon, as successor trustee

Incorporated by reference to Exhibit 99.2 of
Popular, Inc.�s Form 8-K dated September 25,
2008 and filed on October 1, 2008
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Exhibit No. Description

Incorporated by Reference to

Filings Indicated

4.4 Sixth Supplemental Indenture of Popular, Inc.,
dated as of March 15, 2010, between Popular,
Inc. and The Bank of New York Mellon, as
successor trustee

Incorporated by reference to Exhibit 99.1 of
Popular, Inc.�s Form 8-K dated March 15, 2010
and filed on March 19, 2010

4.4 Seventh Supplemental Indenture of Popular,
Inc., dated as of March 15, 2010, between
Popular, Inc. and The Bank of New York
Mellon, as successor trustee

Incorporated by reference to Exhibit 99.2 of
Popular, Inc.�s Form 8-K dated March 15, 2010
and filed on March 19, 2010

4.4 Eight Supplemental Indenture of Popular, Inc.,
dated as of July 1, 2014, between Popular, Inc.
and The Bank of New York Mellon, as
successor trustee

Incorporated by reference to 4.1 of Popular,
Inc.�s Form 8-K dated July 1, 2014 and filed on
July 2, 2014

4.5 Subordinated Indenture of Popular, Inc., dated
as of November 30, 1995, between Popular,
Inc. and The Bank of New York Mellon, as
successor trustee

Incorporated by reference to Exhibit 4(e) of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-26941) filed on
May 12, 1997

4.6 Senior Indenture of Popular North America,
Inc., dated as of October 1, 1991, as
supplemented by the First Supplemental
Indenture thereto, dated as of February 28,
1995, and by the Second Supplemental
Indenture thereto, dated as of May 8, 1997,
each among Popular North America, Inc.,
Popular, Inc., as guarantor, and The Bank of
New York Mellon, as successor trustee

Incorporated by reference to Exhibit 4(f) of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-26941) filed on
May 12, 1997

4.7 Third Supplemental Indenture of Popular
North America, Inc., dated as of August 5,
1999, among Popular North America, Inc.,
Popular, Inc., as guarantor, and The Bank of
New York Mellon, as successor trustee

Incorporated by reference to Exhibit 4(h) of
Popular, Inc.�s Form 8-K dated August 5, 1999
and filed on August 17, 1999

4.8 Indenture dated as of October 31, 2003,
between Popular, Inc. and The Bank of New
York Mellon, as successor trustee

Incorporated by reference to Exhibit 4.2 of
Popular, Inc.�s Current Report on Form 8-K,
filed on November 4, 2003

4.9 First Supplemental Indenture, dated as of
October 31, 2003, between Popular, Inc. and
The Bank of New York Mellon, as successor
trustee

Incorporated by reference to Exhibit 4.3 of
Popular, Inc.�s Current Report on Form 8-K filed
on November 4, 2003

4.10 Form of Junior Subordinated Indenture among
Popular North America, Inc., Popular, Inc. and
The Bank of New York Mellon, as successor
trustee

Incorporated by reference to Exhibit 4.10 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012
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4.11 Second Supplemental Indenture, dated as of
November 30, 2004, between Popular, Inc. and
The Bank of New York Mellon, as successor
trustee

Incorporated by reference to Exhibit 4.3 of
Popular, Inc.�s Current Report on Form 8-K filed
on December 3, 2004
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Exhibit No. Description

Incorporated by Reference to

Filings Indicated

4.12 Form of Certificate of Junior Subordinated
Debenture

Incorporated by reference to Exhibit 4.2 of
Popular, Inc.�s Registration Statement on
Form S-3 filed on November 10, 2004 (File
No. 333-120340)

4.13 Certificate of Trust of Popular Capital
Trust IV

Incorporated by reference to Exhibit 4.3 to
Popular, Inc.�s Registration Statement on
Form S-3 filed on September 5, 2003 (File
No. 333-108559)

4.14 Declaration of Trust and Trust Agreement of
Popular Capital Trust IV

Incorporated by reference to Exhibit 4.4 to
Popular, Inc.�s Registration Statement on
Form S-3 filed on September 5, 2003 (File
No. 333-108559)

4.15 Certificate of Amendment to Certificate of
Trust of Popular Capital Trust IV

Incorporated by reference to Exhibit 4.15 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012

4.16 Form of Amended and Restated Declaration of
Trust and Trust Agreement for Popular Capital
Trust IV

Incorporated by reference to Exhibit 4.5 of
Popular, Inc.�s Registration Statement on
Form S-3 filed on November 10, 2004
(File No. 333-120340)

4.17 Form of Preferred Security Certificate for
Popular Capital Trust IV

Incorporated by reference to Exhibit 4.5 of
Popular, Inc.�s Registration Statement on
Form S-3 filed on November 10, 2004
(File No. 333-120340)

4.18 Form of Guarantee Agreement for Popular
Capital Trust IV

Incorporated by reference to Exhibit 4.7 of
Popular, Inc.�s Registration Statement on
Form S-3 filed on November 10, 2004
(File No. 333-120340)

4.19 Certificate of Trust of Popular North America
Capital Trust II and Popular North America
Capital Trust III

Incorporated by reference to Exhibit 4.22 of
Popular, Inc.�s Registration Statement on
Form S-3 filed on June 16, 2006
(File No. 333-135093)

4.20 Declaration of Trust and Trust Agreement of
each of Popular North America Capital
Trust II and Popular North America Capital
Trust III

Incorporated by reference to Exhibit 4.20 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012

4.21 Form of Amended and Restated Trust
Agreement for Popular North America Capital
Trust II and Popular North America Capital
Trust III

Incorporated by reference to Exhibit 4.21 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012
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4.22 Form of Capital Security Certificate for each
of Popular North America Capital Trust II and
Popular North America Capital Trust III

Included as Exhibit E to the Form of Amended
and Restated Trust Agreement of Popular North
America Capital Trust II and Popular North
America Capital Trust III, filed herewith as
Exhibit 4.21
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Exhibit No. Description

Incorporated by Reference to

Filings Indicated

4.23 Form of Form of Guarantee Agreement for
Popular North America Capital Trust II and
Popular North America Capital Trust III

Incorporated by reference to Exhibit 4.23 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012

4.24 Certificate of Amendment to Certificate of
Trust of each of Popular North America Capital
Trust II and Popular North America Capital
Trust III

Incorporated by reference to Exhibit 4.24 of
Popular, Inc.�s Registration Statement on
Form S-3 (File No. 333-182213) filed on
June 19, 2012

5.1 Opinion of Javier D. Ferrer, Executive Vice
President & Chief Legal Officer, as to validity

**

5.2 Opinion of Sullivan & Cromwell LLP, as to
validity

**

5.3 Opinion of Richards, Layton & Finger, P.A.,
special Delaware counsel to the Trusts, as to
the validity of the Trust Preferred Securities to
be issued by the Trusts

**

12.1 Statement of Computation of Ratio of Earnings
to Fixed Charges and of Earnings to Combined
Fixed Charges and Preferred Stock Dividends

Incorporated by reference to Exhibit 12.1 of
Popular�s Current Report on Form 10-Q for the
quarterly period ended March 31, 2015

23.1 Consent of PricewaterhouseCoopers LLP,
independent registered public accounting firm

**

23.2 Consent of Javier D. Ferrer (included in
Exhibit 5.1)

23.3 Consent of Sullivan & Cromwell LLP
(included in Exhibit 5.2)

23.4 Consent of Richards, Layton & Finger, P.A.
(included in Exhibit 5.3)

24.1 Power of Attorney (included on signature page)

25.1 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as successor trustee, under
the Senior Indenture, dated as of February 15,
1995, between Popular, Inc. and The Bank of
New York Mellon, as successor trustee

**

25.2 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as successor trustee, under
the Subordinated Indenture, dated as of
November 30, 1995, between Popular, Inc. and

**
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Exhibit No. Description

Incorporated by Reference to

Filings Indicated

25.3 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as successor trustee, under
the Senior Indenture, dated as of October 1,
1991, among Popular North America, Inc., as
issuer, Popular, Inc., as guarantor, and The
Bank of New York Mellon, as successor
trustee

**

25.4 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as successor trustee, under
the Indenture, dated as of October 31, 2003,
between Popular, Inc. and The Bank of New
York Mellon, as successor trustee

**

25.5 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as trustee, with respect to
the form of Junior Subordinated Indenture,
among Popular North America, Inc., as issuer,
Popular, Inc., as guarantor, and The Bank of
New York Mellon, as trustee

**

25.6 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as property trustee, with
respect to the form of Amended and Restated
Declaration of Trust and Trust Agreement for
Popular Capital Trust IV

**

25.7 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as guarantee trustee, with
respect to the form of Guarantee Agreement of
Popular, Inc. with respect to the Capital
Securities of Popular Capital Trust IV

**

25.8 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as property trustee, with
respect to the form of Amended and Restated
Trust Agreement for Popular North America
Capital Trust II

**

25.9 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of

**
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New York Mellon, as guarantee trustee, with
respect to the form of Guarantee Agreement of
Popular, Inc. with respect to the Capital
Securities of Popular North America Capital
Trust II
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Exhibit No. Description

Incorporated by Reference to

Filings Indicated

25.10 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as property trustee, with
respect to the form of Amended and Restated
Trust Agreement for Popular North America
Capital Trust III

**

25.11 Form T-1 Statement of Eligibility under the
Trust Indenture Act of 1939 of The Bank of
New York Mellon, as guarantee trustee, with
respect to the form of Guarantee Agreement
of Popular, Inc. with respect to the Capital
Securities of Popular North America Capital
Trust III

**

* To be filed as an exhibit to a Current Report on Form 8-K and incorporated herein by reference.
** Filed herewith.

Item 17. Undertakings
The undersigned Registrant hereby undertakes:

(a) (1) To file, during any period in which offers or sales are being made, a post-effective amendment to this
registration statement:

(i) To include any prospectus required by Section 10(a)(3) of the Securities Act of 1933;

(ii) To reflect in the prospectus any facts or events arising after the effective date of the registration statement (or the
most recent post-effective amendment thereof) which, individually or in the aggregate, represent a fundamental
change in the information set forth in the registration statement. Notwithstanding the foregoing, any increase or
decrease in volume of securities offered (if the total dollar value of securities offered would not exceed that which was
registered) and any deviation from the low or high end of the estimated maximum offering range may be reflected in
the form of prospectus filed with the Commission pursuant to Rule 424(b) if, in the aggregate, the changes in volume
and price represent no more than 20 percent change in the maximum aggregate offering price set forth in the
�Calculation of Registration Fee� table in the effective registration statement;

(iii) To include any material information with respect to the plan of distribution not previously disclosed in the
registration statement or any material change to such information in the registration statement;

provided, however, that paragraphs (a)(1)(i), (a)(1)(ii) and (a)(1)(iii) do not apply if the registration statement is on
Form S-3, and the information required to be included in a post-effective amendment by those paragraphs is contained
in periodic reports filed with or furnished to the Commission by the Registrant pursuant to Section 13 or Section 15(d)
of the Securities Exchange Act of 1934 that are incorporated by reference in the registration statement or is contained
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in a form of prospectus filed pursuant to Rule 424(b) that is part of the registration statement.

(2) That, for the purpose of determining any liability under the Securities Act of 1933, each such post-effective
amendment shall be deemed to be a new registration statement relating to the securities offered therein, and the
offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

(3) To remove from registration by means of a post-effective amendment any of the securities being registered which
remain unsold at the termination of the offering.
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(b) The undersigned Registrant hereby undertakes that, for purposes of determining liability under the Securities Act
of 1933 to any purchaser, (i) each prospectus filed by the Registrant pursuant to Rule 424(b)(3) shall be deemed to be
part of the registration statement as of the date the filed prospectus was deemed part of and included in the registration
statement; and (ii) each prospectus required to be filed pursuant to Rule 424(b)(2), (b)(5) or (b)(7) as part of the
registration statement in reliance on Rule 430B relating to an offering made pursuant to Rule 415(a)(l)(i), (vii) or
(x) for the purpose of providing the information required by Section 10(a) of the Securities Act of 1933 shall be
deemed to be part of and included in the registration statement as of the earlier of the date such form of prospectus is
first used after effectiveness or the date of the first contract of sale of securities in the offering described in the
prospectus. As provided in Rule 430B, for liability purposes of the issuer and any person that is at that date an
underwriter, such date shall be deemed to be a new effective date of the registration statement relating to the securities
in the registration statement to which the prospectus relates, and the offering of such securities at that time shall be
deemed to be the initial bona fide offering thereof; provided, however, that no statement made in a registration
statement or prospectus that is part of the registration statement or made in a document incorporated or deemed
incorporated by reference into the registration statement or prospectus that is part of the registration statement will, as
to a purchaser with a time of contract of sale prior to such effective date, supersede or modify any statement that was
made in the registration statement or prospectus that was part of the registration statement or made in any such
document immediately prior to such effective date.

(c) The undersigned Registrant hereby undertakes that, for purposes of determining the liability of the registrant under
the Securities Act of 1933 to any purchaser in the initial distribution of the securities, in a primary offering of
securities of the undersigned registrant pursuant to this registration statement, regardless of the underwriting method
used to sell the securities to the purchaser, if the securities are offered or sold to such purchaser by means of any of the
following communications, the undersigned registrant will be a seller to the purchaser and will be considered to offer
or sell such securities to such purchaser: (i) any preliminary prospectus or prospectus of the undersigned registrant
relating to the offering required to be filed pursuant to Rule 424; (ii) any free writing prospectus relating to the
offering prepared by or on behalf of the undersigned registrant or used or referred to by the undersigned registrant;
(iii) the portion of any other free writing prospectus relating to the offering containing material information about the
undersigned registrant or its securities provided by or on behalf of the undersigned registrant; and (iv) any other
communication that is an offer in the offering made by the undersigned registrant to the purchaser.

(d) The undersigned Registrant hereby undertakes that, for purposes of determining any liability under the Securities
Act of 1933, each filing of the Registrant�s Annual Report pursuant to Section 13(a) or Section 15(d) of the Securities
Exchange Act of 1934 (and, where applicable, each filing of an employee benefit plan�s annual report pursuant to
Section 15(d) of the Securities Exchange Act of 1934) that is incorporated by reference in the Registration Statement
shall be deemed to be a new registration statement relating to the securities offered therein, and the offering of such
securities at that time shall be deemed to be the initial bona fide offering thereof.

(e) Insofar as indemnification for liabilities arising under the Securities Act of 1933 may be permitted to directors,
officers and controlling persons of the Registrant pursuant to the foregoing provisions, or otherwise, the Registrant has
been advised that in the opinion of the Securities and Exchange Commission such indemnification is against public
policy as expressed in the Act and is, therefore, unenforceable. In the event that a claim for indemnification against
such liabilities (other than the payment by the Registrant of expenses incurred or paid by a director, officer or
controlling person of the Registrant in the successful defense of any action, suit or proceeding) is asserted by such
director, officer or controlling person in connection with the securities being registered, the Registrant will, unless in
the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of appropriate
jurisdiction the question of whether such indemnification by the Registrant is against public policy as expressed in the
Act and will be governed by the final adjudication of such issue.
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SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the undersigned Registrant certifies that it has reasonable
grounds to believe that it meets all of the requirements for filing on Form S-3 and has duly caused this Registration
Statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of San Juan,
Commonwealth of Puerto Rico, on the 26th day of June, 2015.

POPULAR, INC.

(Registrant)

By: /s/ Carlos J. Vázquez
Name: Carlos J. Vázquez
Title: Executive Vice President and

    Chief Financial Officer
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints
Richard L. Carrión, Ignacio Alvarez, Carlos J. Vázquez, Javier D. Ferrer and Juan Pablo Pérez Hanley, each of them
individually, his true and lawful attorney-in-fact and agent, with full power in any and all capacities, to sign any and
all amendments (including post-effective amendments) to this Registration Statement, and to file such amendments or
supplements, with all exhibits thereto, and other documents in connection therewith, with the Securities and Exchange
Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do and
perform each and every act and thing requisite or necessary to be done in and about the premises, as fully to all intents
and purposes as he might or could do in person, hereby ratifying and confirming all that said attorneys-in-fact and
agents or any of them, or their or his substitutes or substitute, may lawfully do or cause to be done by virtue thereof.

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement has been signed below by the
following persons in the capacities indicated:

Signature Title Date

/s/ Richard L. Carrión    

Richard L. Carrión

Chairman of the Board

and Chief Executive Officer

(Principal Executive Officer)

June 26, 2015

/s/ Joaquín E. Bacardí, III    

Joaquín E. Bacardí, III

Director June 26, 2015
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/s/ Alejandro M. Ballester    

Alejandro M. Ballester

Director June 26, 2015

/s/ John W. Diercksen    

John W. Diercksen

Director June 26, 2015

/s/ María Luisa Ferré    

María Luisa Ferré

Director June 26, 2015
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Signature Title Date

/s/ David E. Goel    

David E. Goel

Director June 26, 2015

/s/ C. Kim Goodwin    

C. Kim Goodwin

Director June 26, 2015

/s/ William J. Teuber, Jr.    

William J. Teuber, Jr.

Director June 26, 2015

/s/ Carlos A. Unanue    

Carlos A. Unanue

Director June 26, 2015

/s/ Carlos J. Vázquez    

Carlos J. Vázquez

Executive Vice President

and Chief Financial Officer

(Principal Financial Officer)

June 26, 2015

/s/ Jorge J. García    

Jorge J. García

Senior Vice President

and Corporate Comptroller

(Principal Accounting Officer)

June 26, 2015

Pursuant to the requirements of the Securities Act of 1933, Popular Capital Trust IV certify that it has reasonable
grounds to believe that it meets all the requirements for filing on Form S-3 and has duly caused this Registration
Statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of San Juan,
Commonwealth of Puerto Rico, on the 26th day of June, 2015.

POPULAR CAPITAL TRUST IV

(Co-registrant)

By: POPULAR, INC.

       AS DEPOSITOR

By: /s/ Carlos J. Vázquez
Name: Carlos J. Vázquez
Title: Executive Vice President and
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    Chief Financial Officer
Pursuant to the requirements of the Securities Act of 1933, the undersigned Registrant certifies that it has reasonable
grounds to believe that it meets all of the requirements for filing on Form S-3 and has duly caused this Registration
Statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of San Juan,
Commonwealth of Puerto Rico, on the 26th day of June, 2015.

POPULAR NORTH AMERICA, INC.

By: /s/ Ignacio Alvarez
Name: Ignacio Alvarez
Title: President
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POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each person whose signature appears below constitutes and appoints
Richard L. Carrión, Ignacio Alvarez, Carlos J. Vázquez, Javier D. Ferrer, and Juan Pablo Pérez Hanley each of them
individually, his true and lawful attorney-in-fact and agent, with full power in any and all capacities, to sign any and
all amendments (including post-effective amendments) to this Registration Statement, and to file such amendments or
supplements, with all exhibits thereto, and other documents in connection therewith, with the Securities and Exchange
Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do and
perform each and every act and thing requisite or necessary to be done in and about the premises, as fully to all intents
and purposes as he might or could do in person, hereby ratifying and confirming all that said attorneys-in-fact and
agents or any of them, or their or his substitutes or substitute, may lawfully do or cause to be done by virtue thereof.

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement has been signed below by the
following persons in the capacities indicated:

Signature Title Date

/s/ Richard L. Carrión    

Richard L. Carrión

Chairman of the Board

and Chief Executive Officer

(Principal Executive Officer)

June 26, 2015

/s/ Ignacio Alvarez    

Ignacio Alvarez

President and Director June 26, 2015

/s/ Joaquín E. Bacardí III    

Joaquín E. Bacardí III

Director June 26, 2015

/s/ Alejandro M. Ballester    

Alejandro M. Ballester

Director June 26, 2015

/s/ John W. Diercksen    

John W. Diercksen

Director June 26, 2015

/s/ María Luisa Ferré    

María Luisa Ferré

Director June 26, 2015

/s/ David E. Goel    

David E. Goel

Director June 26, 2015
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/s/ C. Kim Goodwin    

C. Kim Goodwin

Director June 26, 2015

/s/ William J. Teuber, Jr.    

William J. Teuber, Jr.

Director June 26, 2015

/s/ Carlos A. Unanue    

Carlos A. Unanue

Director June 26, 2015
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Signature Title Date

/s/ Carlos J. Vázquez    

Carlos J. Vázquez

Director June 26, 2015

/s/ Jorge J. García    

Jorge J. García

Senior Vice President and

Corporate Comptroller

(Principal Accounting Officer)

June 26, 2015

Pursuant to the requirements of the Securities Act of 1933, Popular North America Capital Trust II and Popular North
America Capital Trust III certify that they have reasonable grounds to believe that they meet all the requirements for
filing on Form S-3 and have duly caused this Registration Statement to be signed on their behalf by the undersigned,
thereunto duly authorized, in the City of San Juan, Commonwealth of Puerto Rico, on the 26th day of June, 2015.

POPULAR NORTH AMERICA CAPITAL TRUST II

(Co-registrant)

POPULAR NORTH AMERICA CAPITAL TRUST III

(Co-registrant)

By: POPULAR NORTH AMERICA, INC.

AS DEPOSITOR

By: /s/ Ignacio Alvarez
Name: Ignacio Alvarez
Title: President
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