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It is proposed that this filing will become effective (check appropriate box):
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CALCULATION OF REGISTRATION FEE UNDER THE SECURITIES ACT OF 1933

Proposed
Amount Maximum
Title of Being Offering Price  Aggregate Amount of
Securities Being Registered Registered Per Share  Offering Price Registration Fee
Common Shares of Beneficial Interest, no par
value (1) 2) $1,000,000(3) $116.20(4)

(1) There are being registered hereunder a presently indeterminate number of common shares to be offered on an
immediate, continuous or delayed basis.

(2) The proposed maximum offering price per share will be determined, from time to time, by the Registrant in
connection with the sale by the Registrant of the securities registered under this registration statement.

(3) Estimated solely for the purpose of calculating the registration fee pursuant to Rule 457(o) under the Securities
Act of 1933, as amended.

(4) Paid herewith.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay
its effective date until the Registrant shall file a further amendment which specifically states that this
Registration Statement shall thereafter become effective in accordance with Section 8(a) of the Securities Act of
1933, as amended, or until this Registration Statement shall become effective on such date as the Securities and
Exchange Commission, acting pursuant to Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until
the registration statement filed with the Securities and Exchange Commission is effective. This prospectus is
not an offer to sell these securities and is not soliciting an offer to buy these securities in any state where the
offer or sale is not permitted.

Subject to Completion
Preliminary Prospectus dated July 20, 2015
BASE PROSPECTUS

Invesco Senior Income Trust

Common Shares

The Fund. Invesco Senior Income Trust (the Fund ) is a diversified, closed-end management investment company.

Investment Objective. The Fund s primary investment objective is to provide a high level of current income, consistent
with preservation of capital. The Fund cannot assure investors that it will achieve its investment objective and you
could lose some or all of your investment.

Investment Strategy. The Fund will invest primarily in a professionally managed portfolio of interests in floating or
variable rate senior loans ( Senior Loans ) to corporations, partnerships and other entities ( Borrowers ) which operate in
a variety of industries and geographical regions (including domestic and foreign entities). The Fund may invest in
participations ( Participations ) in Senior Loans, may purchase assignments ( Assignments ) of portions of Senior Loans
from third parties and may act as one of the group of lenders originating a Senior Loan (an Original Lender ). In

normal market conditions, at least 80% of the Fund s total assets are invested in Senior Loans (either as an Original
Lender or as a purchaser of an Assignment or Participation) of domestic Borrowers or foreign Borrowers (so long as
Senior Loans to foreign Borrowers are U.S. dollar denominated and payments of interest and repayments of principal
pursuant to such Senior Loans are required to be made in U.S. dollars). The Fund is not subject to any restrictions with
respect to the maturity of Senior Loans held in its portfolio. The Fund is not subject to any restrictions with respect to

the maturity of Senior Loans held in its portfolio.

(continued on following page)
Offerings. The Fund may offer, from time to time, up to $ aggregate initial offering price of common shares of
beneficial interest, no par value ( Common Shares ), in one or more offerings in amounts, at prices and on terms set
forth in one or more supplements to this Prospectus (each a Prospectus Supplement ). You should read this Prospectus

and any related Prospectus Supplement carefully before you decide to invest in the Common Shares.

The Fund may offer Common Shares:
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(i) in at-the-market transactions through one or more selling agents that the Fund may designate from time to
time and/or through broker-dealers that have entered into a selected dealer agreement with the Fund s selling
agent(s); in such transactions, Common Shares will be sold at market prices, which shall be determined with
reference to trades on the NYSE, subject to a minimum price to be established each day by the Fund, which
minimum price will not be less than the current net asset value per Common Share plus the per Common
Share amount of the commission to be paid;

(ii) otherwise through agents that the Fund may designate from time to time;

(iii) to or through underwriters or dealers; or

(iv) directly to one or more purchasers.
The Prospectus Supplement relating to a particular offering of Common Shares will identify any agents, underwriters
or dealers involved in the sale of Common Shares, and will set forth any applicable purchase price, fee, commission or
discount arrangement between the Fund and agents, underwriters or dealers or among underwriters or the basis upon
which such amount may be calculated. The Fund may not sell Common Shares through agents, underwriters or dealers
without delivery of this Prospectus and a Prospectus Supplement. See Plan of Distribution.

Investing in Common Shares involves certain risks. An investment in the Fund is subject to investment risk,
including the possible loss of the entire principal amount that you invest. The Fund may invest, subject to
limitations under its investment strategy and policies, in securities of below investment grade quality
(commonly referred to as junk bonds ), which are considered predominantly speculative with respect to the
issuer s capacity to pay interest and repay principal when due. See Risks beginning on page [ ] of this
Prospectus. Certain of these risks are summarized in Prospectus Summary Special Risk Considerations
beginning on page [ ] of this Prospectus. You should carefully consider these risks together with all of the other
information contained in this Prospectus before making a decision to purchase Common Shares.

Neither the Securities and Exchange Commission ( SEC ) nor any state securities commission has approved or
disapproved of these securities or determined if this Prospectus is truthful or complete. Any representation to

the contrary is a criminal offense.

, 2015
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(continued from previous page)

The Fund s investments in Senior Loans may include up to 5% of its total assets in senior debt obligations that are in
the form of notes in addition to investments in loan agreements, Participations and Assignments. The Fund may invest
in the Senior Loans of non-U.S. issuers, and may invest up to 5% of its total assets in Senior Loans or other assets
which are denominated in

non-U.S. dollars.

In normal market conditions, the Fund may also invest up to 20% of its total assets in any combination of (1) warrants
and equity securities, in each case the Fund must own or acquire a Senior Loan of the same issuer, (2) junior debt
securities or securities with a lien on collateral lower than a senior claim on collateral, (3) high quality short-term debt
securities, (4) credit-linked deposits and (5) Treasury Inflation Protected Securities ( U.S. TIPS ) and other
inflation-indexed bonds issued by the U.S. government, its agencies or instrumentalities. The Fund may also invest up
to 10% of its total assets in structured notes with rates of return determined by reference to the total rate of return on
one or more loans referenced in such notes, credit-linked notes, credit default swaps and other types of structured
1mvestments.

The Adviser. Invesco Advisers, Inc. ( Invesco orthe Adviser ) is the Fund s investment adviser. The Adviser is an
indirect wholly owned subsidiary of Invesco Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta,
Georgia 30309. The Adviser, a successor in interest to multiple investment advisers, has been an investment adviser
since 1976. Invesco has entered into a

Sub-Advisory Agreement with certain affiliates to serve as sub-advisers to the Fund, pursuant to which these affiliated
sub-advisers may be appointed by Invesco from time to time to provide discretionary investment management
services, investment advice, and/or order execution services to the Fund.

Financial Leverage. The Fund may utilize financial leverage to the maximum extent allowable under the Investment
Company Act of 1940, as amended (the 1940 Act ). Under the 1940 Act, the Fund generally may not (1) borrow
money greater than 33 1/3% of the Fund s total assets or (2) issue preferred shares greater than 50% of the Fund s total
assets. In using a combination of borrowing money and issuing preferred shares, the maximum allowable leverage is
somewhere between 33 1/3% and 50% (but in no event more than 50%) of the Fund s total assets based on the relative
amounts borrowed or preferred shares issued. Currently, the Fund employs financial leverage by borrowing funds
through a credit facility and through the issuance of preferred securities that are senior to the Common Shares. Use of
financial leverage creates an opportunity for increased income but, at the same time, creates special risks. There can

be no assurance that the Fund s leverage strategy will be successful. The investment advisory fees paid by the Fund
will be calculated on the basis of the Fund s Managed Assets, which includes proceeds from the issuance of preferred
shares and/or borrowings, so the dollar amount of the management fee paid by the Fund to the Adviser will be higher
(and the Adviser will be benefited to that extent) when leverage is utilized. This may create a conflict of interest
between the Fund s investment adviser and holders of Common Shares. Holders of Common Shares effectively bear
the entire investment advisory fee. As of February 28, 2015, the Fund had outstanding preferred shares with an
aggregate liquidation preference of $125 million, which represented approximately 20.24% of the Fund s total assets as
of such date, and outstanding borrowings of approximately $284 million, which represented approximately 8.91% of
the Fund s total assets as of such date. The Fund s total leverage as of February 28, 2015 represented approximately
29.15% of the Fund s total assets as of such date. See Use of Leverage.

Common Shares. The Fund s currently outstanding Common Shares are listed on the New York Stock Exchange (the
NYSE ) under the symbol VVR and the Common Shares offered by this Prospectus, subject to notice of issuance, will

also be listed on the NYSE. The net asset value per Common Share at the close of business on July 17, 2015 was

$4.98, and the last reported sale price of the Common Shares on the NYSE on such date was $4.52, representing a

discount to net asset value of 9.24%. See Market and Net Asset Value Information.



Edgar Filing: Invesco Senior Income Trust - Form N-2

This Prospectus sets forth the information about the Fund that you should know before investing. You should keep it
for future reference. More information about the Fund, including a Statement of Additional Information dated s
2015, and the Fund s Annual and Semiannual Reports, has been filed with the SEC. This information is available upon
written or oral request without charge from our web site at www.invesco.com/us. You may also get a copy of any of
these materials, request other information about the Fund and make other inquiries by calling (800) 959-4246. The
Fund s Statement of Additional Information is incorporated herein by reference. A table of contents

il
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for the Statement of Additional Information is on page [ ] of this Prospectus. The SEC maintains a web site at
www.sec.gov that contains the Fund s Statement of Additional Information, material incorporated by reference and
other information about SEC registrants, including the Fund.

Common Shares are not deposits or obligations of, and are not guaranteed or endorsed by, any bank or depository
institution. Common Shares are not insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board
or any other government agency.

Forward-Looking Statements

This Prospectus contains or incorporates by reference forward-looking statements, within the meaning of the federal

securities laws, that involve risks and uncertainties. These statements describe the Fund s plans, strategies, and goals

and the Fund s beliefs and assumptions concerning future economic and other conditions and the outlook for the Fund,

based on currently available information. In this Prospectus, words such as anticipates,  believes, expects, objectives,
goals, future, intends, seeks, will, may, could, should, and similar expressions are used in an effort to ic

forward-looking statements, although some forward-looking statements may be expressed differently. The Fund is not

entitled to the safe harbor for forward-looking statements pursuant to Section 27A of the Securities Act of 1933, as

amended.

1ii
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You should rely only on the information contained or incorporated by reference in this Prospectus. The Fund
has not authorized any other person to provide you with different information. If anyone provides you with
different or inconsistent information, you should not rely on it. The Fund is not making an offer to sell these
securities in any jurisdiction where the offer or sale is not permitted. You should assume that the information

in this Prospectus is accurate only as of the date of this Prospectus. The Fund s business, financial condition and
prospects may have changed since that date.
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PROSPECTUS SUMMARY

This is only a summary of information contained elsewhere in this Prospectus. This summary does not contain all of
the information that you should consider before investing in the Fund s common shares (the Common Shares ). You
should carefully read the more detailed information contained in this Prospectus and any related Prospectus
Supplements, especially the information set forth under the headings Investment Objective and Policies and Risks.
may also wish to request a copy of the Fund s Statement of Additional Information, dated , 2015 (the SAI ),
which contains additional information about the Fund.

The Fund

The Offering

Use Of Proceeds

Invesco Senior Income Trust (the Fund ) is a diversified, closed-end management
investment company.

The Fund may offer, from time to time, up to $ aggregate initial offering price
of Common Shares, on terms to be determined at the time of the offering. The Fund
will offer Common Shares at prices and on terms to be set forth in one or more
supplements to this Prospectus (each a Prospectus Supplement ).

The Fund may offer Common Shares:

(1) in at-the-market transactions through one or more selling agents that the Fund
may designate from time to time and/or through broker-dealers that have entered into
a selected dealer agreement with the Fund s selling agent(s); in such transactions,
Common Shares will be sold at market prices, which shall be determined with
reference to trades on the NYSE, subject to a minimum price to be established each
day by the Fund, which minimum price will not be less than the current net asset
value per Common Share plus the per Common Share amount of the commission to
be paid;

(i) otherwise through agents that the Fund may designate from time to time;
(iii) to or through underwriters or dealers; or
(iv) directly to one or more purchasers.

The Prospectus Supplement relating to a particular offering of Common Shares will
identify any agents, underwriters or dealers involved in the sale of Common Shares,
and will set forth any applicable purchase price, fee, commission or discount
arrangement between the Fund and agents, underwriters or dealers or among
underwriters or the basis upon which such amount may be calculated. The Fund may
not sell Common Shares through agents, underwriters or dealers without delivery of
this Prospectus and a Prospectus Supplement. See Plan of Distribution.

Unless otherwise specified in a Prospectus Supplement, the Fund intends to invest
the net proceeds of an offering of Common Shares in accordance with its investment
objective and policies as stated herein. It is currently anticipated that the Fund will be
able to invest substantially all of the net proceeds of an offering of Common Shares
in accordance with its investment objective and policies within three to six months
after the completion of any such offering or the receipt of such proceeds. Pending
such investment, it is anticipated that the proceeds will be invested in cash, cash
equivalents or other securities, including U.S. government securities or high quality,
short-term debt securities. The Fund may also use the proceeds for working capital
purposes, including the payment

11
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of distributions, interest and operating expenses, although the Fund currently has no
intent to issue Common Shares primarily for these purposes.

Investment Objective The Fund s primary investment objective is to provide a high level of current income,
consistent with preservation of capital. The investment objective is fundamental and
may not be changed without approval of a majority of the Fund s outstanding voting
securities, as defined in the Investment Company Act of 1940, as amended (the 1940
Act ). The Fund cannot assure investors that it will achieve its investment objective.

Investment Policies The Fund will invest primarily in a professionally managed portfolio of interests in
floating or variable rate senior loans ( Senior Loans ) to corporations, partnerships and
other entities ( Borrowers ) which operate in a variety of industries and geographical
regions (including domestic and foreign entities). Senior Loans generally are
arranged through private negotiations between a Borrower and several financial
institutions ( Lenders ) represented in each case by one or more such Lenders acting as
agent ( Agent ) of the several Lenders. On behalf of the several Lenders, the Agent,
which is frequently the commercial bank or other entity that originates the Senior
Loan and the person that invites other parties to join the lending syndicate, will be
primarily responsible for negotiating the loan agreements ( Loan Agreement ) that
establish the relative terms, conditions and rights of the Borrower and the several
Lenders. In larger transactions it is common to have several Agents; however,
generally only one such Agent has primary responsibility for documentation and
administration of the Senior Loan. Agents are typically paid a fee or fees by the
Borrower for their services.

The Fund may invest in participations ( Participations ) in Senior Loans, may purchase
assignments ( Assignments ) of portions of Senior Loans from third parties and may
act as one of the group of Lenders originating a Senior Loan (an Original Lender ). In
normal market conditions, at least 80% of the Fund s total assets are invested in

Senior Loans (either as an Original Lender or as a purchaser of an Assignment or
Participation) of domestic Borrowers or foreign Borrowers (so long as Senior Loans

to foreign Borrowers are U.S. dollar denominated and payments of interest and
repayments of principal pursuant to such Senior Loans are required to be made in

U.S. dollars). The Fund s investments in Senior Loans may also include up to 5% of
its total assets in senior debt obligations that are in the form of notes in addition to
investments in Loan Agreements, Participations and Assignments.

The Fund may invest in the Senior Loans of non-U.S. issuers. The Fund may invest
up to 5% of its total assets in Senior Loans or other assets which are denominated in
non-U.S. dollars.

The Fund is not subject to any restrictions with respect to the maturity of Senior
Loans held in its portfolio. The Fund s assets invested in Senior Loans generally
consist of Senior Loans with stated maturities of between three and ten years, and
with rates of interest which are redetermined either daily, monthly, quarterly or
semi-annually; provided, however, that the Fund may invest up to 5% of its total
assets in Senior Loans which permit the Borrower to select an interest rate
redetermination period of up to one year. The actual remaining maturity of the Fund s
portfolio invested in Senior Loans may vary substantially from the average stated
maturity of the Senior Loans held in the Fund s portfolio.

In normal market conditions, the Fund may invest up to 20% of its total assets in any
combination of (1) warrants and equity securities, in each case the Fund must own or

13
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acquire a Senior Loan of the same issuer, (2) junior debt securities
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Leverage

or securities with a lien on collateral lower than a senior claim on collateral, (3) high
quality short-term debt securities, (4) credit-linked deposits and (5) Treasury
Inflation Protected Securities ( U.S. TIPS ) and other inflation-indexed bonds issued
by the U.S. government, its agencies or instrumentalities. Warrants, equity securities
and junior debt securities will not be treated as Senior Loans and thus assets invested
in such securities will not count toward the 80% of the Fund s total assets that
normally will be invested in Senior Loans.

The Fund also may invest up to 10% of its total assets in structured notes with rates
of return determined by reference to the total rate of return on one or more loans
referenced in such notes, credit-linked notes, credit default swaps and other types of
structured investments (referred to collectively as structured products ). Structured
products where the rate of return is determined by reference to a Senior Loan will be
treated as senior loans for the purposes of complying with the Fund s policy of
normally investing at least 80% of its total assets in Senior Loans.

The Fund may utilize financial leverage to the maximum extent allowable under the
1940 Act. Under the 1940 Act, a Trust generally may not (1) borrow money greater
than 33 1/3% of the Fund s total assets or (2) issue preferred shares greater than 50%
of the Fund s total assets. In using a combination of borrowing money and issuing
preferred shares, the maximum allowable leverage is somewhere between 33 1/3%
and 50% (but in no event more than 50%) of the Fund s total assets based on the
relative amounts borrowed or preferred shares issued. Currently, the Fund employs
financial leverage by borrowing funds through a credit facility and through the
issuance of preferred securities that are senior to the Common Shares. Use of
financial leverage creates an opportunity for increased income but, at the same time,
creates special risks. There can be no assurance that the Fund s leverage strategy will
be successful. The investment advisory fees paid by the Fund will be calculated on
the basis of the Fund s Managed Assets, which includes proceeds from the issuance
of preferred shares and/or borrowings, so the dollar amount of the management fee
paid by the Fund to the Adviser will be higher (and the Adviser will be benefited to
that extent) when leverage is utilized. This may create a conflict of interest between
the Fund s investment adviser and holders of Common Shares. Holders of Common
Shares effectively bear the entire investment advisory fee.

The Fund has entered into a $350 million amended and restated revolving credit and
security agreement, effective as of August 27, 2012 (as from time to time amended,
supplemented, waived or modified, the Credit Agreement ), with certain conduit
lenders, Citibank, N.A., and State Street Bank and Trust Company.

On October 26, 2012, the Fund issued in the aggregate 1,250 Variable Rate Term
Preferred Shares ( VRTP ). VRTP Shares are a floating-rate form of preferred shares
with a mandatory redemption date. The Fund is required to redeem all outstanding
VRTP Shares on September 1, 2017, unless earlier redeemed, repurchased or
extended. VRTP Shares are subject to optional and mandatory redemption in certain
circumstances. The redemption price per share is equal to the sum of the liquidation
value per share plus any accumulated but unpaid dividends.

As of February 28, 2015, the Fund had outstanding borrowings under the Credit
Agreement of $284,000,000, representing approximately 20.24% of the Fund s total
assets as of such date, and outstanding preferred shares with an aggregate liquidation
preference of $125,000,000, representing approximately 8.91% of

15
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the Fund s total assets as of such date. The Fund s total leverage as of February 28,
2015 represented approximately 29.15% of the Fund s total assets as of such date. See
Use of Leverage.

Management Of The Fund Invesco Advisers, Inc. ( Invesco orthe Adviser )isthe Fund s investment adviser. The
Adpviser is an indirect wholly owned subsidiary of Invesco Ltd. The Adviser is
located at 1555 Peachtree Street, N.E., Atlanta, Georgia 30309. The Adviser, a
successor in interest to multiple investment advisers, has been an investment adviser
since 1976.

Under an investment advisory agreement between the Adviser and the Fund (the

Advisory Agreement ), the Fund pays the Adviser a monthly advisory fee based on
the annual rate of 0.85% of the Fund s average daily Managed Assets. Managed
Assets, for purposes of the advisory fee, means the Fund s net assets, plus assets
attributable to outstanding preferred shares and the amount of any borrowings
incurred for the purpose of leverage (whether or not such borrowed amounts are
reflected in the Fund s financial statements for purposes of GAAP).

Invesco has entered into a Sub-Advisory Agreement with certain affiliates to serve as
sub-advisers to the Fund, pursuant to which these affiliated sub-advisers may be
appointed by Invesco from time to time to provide discretionary investment
management services, investment advice, and/or order execution services to the
Fund. These affiliated sub-advisers, each of which is a registered investment adviser
under the Investment Advisers Act of 1940, as amended (the Advisers Act ) are:

Invesco Asset Management Deutschland GmbH ( Invesco Deutschland )

Invesco Asset Management Limited ( Invesco Asset Management )

Invesco Asset Management (Japan) Limited ( Invesco Japan )

Invesco Hong Kong Limited ( Invesco Hong Kong )

Invesco Senior Secured Management, Inc. ( Invesco Senior Secured )

Invesco Canada Ltd. ( Invesco Canada );

(each a Sub-Adviser and collectively, the Sub-Advisers ).

Invesco and each Sub-Adviser are indirect wholly owned subsidiaries of Invesco Ltd.

17
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The only fees payable to the Sub-Advisers under the Sub-Advisory Agreement are
for providing discretionary investment management services. For such services,
Invesco will pay each Sub-Adviser a fee, computed daily and paid monthly, equal to
(1) 40% of the monthly compensation that Invesco receives from the Fund, multiplied
by (ii) the fraction equal to the net assets of such Fund as to which such Sub-Adviser
shall have provided discretionary investment management services for that month
divided by the net assets of such Fund for that month. Pursuant to the Sub-Advisory
Agreement, this fee is reduced to reflect contractual or voluntary fee waivers or
expense limitations by Invesco, if any, in effect from time to time. In no event shall
the aggregate monthly fees paid to the Sub-Advisers under the Sub-Advisory
Agreement exceed 40% of the monthly compensation that Invesco receives from the
Fund pursuant to the Advisory Agreement, as reduced to reflect contractual or
voluntary fees waivers or expense limitations by Invesco, if any.

18
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Distributions The Fund intends to make regular monthly distributions of all or a portion of its net
investment income to its common shareholders (the Common Shareholders ). The
Fund expects to pay its Common Shareholders annually all or substantially all of its
investment company taxable income to meet the requirements for qualification as a
regulated investment company ( RIC ) under the Internal Revenue Code of 1986, as
amended (the Code ). Various factors will affect the level of the Fund s net investment
company taxable income. The Fund may from time to time distribute less than the
entire amount of income earned in a particular period. The undistributed income
would be available to supplement future distributions. As a result, the distributions
paid by the Fund for any particular month may be more or less than the amount of
income actually earned by the Fund during that period. Undistributed income will
add to the Fund s net asset value and, correspondingly, distributions from
undistributed income, if any, will reduce the Fund s net asset value.

In addition, the Fund intends to distribute, on an annual basis, all or substantially all
of any net capital gains to its Common Shareholders. The Fund may also declare and
pay capital gains distributions more frequently, if necessary, in order to reduce or
eliminate federal excise or income taxes on the Fund.

The Fund reserves the right to change its distribution policy and the basis for
establishing the rate of distributions at any time and may do so without prior notice
to Common Shareholders.

Shareholders will automatically have all dividends and distributions reinvested in
Common Shares issued by the Fund or Common Shares of the Fund purchased in the
open market in accordance with the Fund s dividend reinvestment plan unless an
election is made to receive cash. See Distributions and Dividend reinvestment plan.

Listing And Symbol The Fund s currently outstanding Common Shares are listed on the New York Stock
Exchange (the NYSE ) under the symbol VVR and the Common Shares offered by
this Prospectus, subject to notice of issuance, will also be listed on the NYSE. The
net asset value per Common Share at the close of business on July 17, 2015 was
$4.98, and the last reported sale price of the Common Shares on the NYSE on such
date was $4.52, representing a discount to net asset value of 9.24%. See Market and
Net Asset Value Information.

Special Risk Considerations Investment in the Fund involves special risk considerations, which are summarized
below. The Fund is designed as a long-term investment and not as a trading vehicle.
The Fund is not intended to be a complete investment program. The Fund s
performance and the value of its investments will vary in response to changes in
interest rates, inflation and other market factors. See Risks for a more complete
discussion of the special risk considerations associated with an investment in the
Fund.

Senior Loan Risks. Senior Loans, like most other debt obligations, are subject to the

risk of default. Default in the payment of interest or principal on a Senior Loan

results in a reduction in income to the Fund, a reduction in the value of the Senior

Loan and a potential decrease in the Fund s net asset value. The risk of default

increases in the event of an economic downturn or a substantial increase in interest

rates. An increased risk of default could result in a decline in the value of Senior

Loans and in the Fund s net asset value. Issuers of Senior Loans may have either

issued debt securities that are rated lower than investment grade, i.e., rated lower

than Baa by Moody s Investors Service, Inc. ( Moody s )or BBB by Fitch Ratings, I
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rated lower than investment
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grade. Debt securities rated lower than investment grade are frequently called junk
bonds, and are generally considered predominantly speculative with respect to the
issuing company s ability to meet principal and interest payments. Because the
primary source of income for the Fund is the interest and principal payments on the
Senior Loans in which it invests, any payment default by an issuer of a Senior Loan
would have a negative impact on the Fund s ability to pay dividends on the Common
Shares or the preferred shares, and could result in the redemption of some or all of
the preferred shares.

In the case of collateralized Senior Loans, there is no assurance that sale of the
collateral would raise enough cash to satisfy the Borrower s payment obligation or
that the collateral can or will be liquidated. In the event of bankruptcy, liquidation
may not occur and the court may not give Lenders the full benefit of their senior
positions. If the terms of a Senior Loan do not require the Borrower to pledge
additional collateral in the event of a decline in the value of the original collateral,
the Fund will be exposed to the risk that the value of the collateral will not at all
times equal or exceed the amount of the Borrower s obligations under the Senior
Loans. To the extent that a Senior Loan is collateralized by stock in the Borrower or
its subsidiaries, such stock may lose all of its value in the event of bankruptcy of the
Borrower. Uncollateralized Senior Loans involve a greater risk of loss.

Senior Loans in which the Fund invests may not have been rated by a nationally
recognized statistical rating organization, will not be registered with the Securities
and Exchange Commission ( SEC ) or any state securities commission and will not be
listed on any national securities exchange. Although the Fund will generally have
access to financial and other information made available to the Lenders in connection
with Senior Loans, the amount of public information available with respect to Senior
Loans will generally be less extensive than that available for rated, registered or
exchange-listed securities. As a result, the performance of the Fund and its ability to
meet its investment objective is more dependent on the analytical ability of the
Adviser than would be the case for an investment company that invests primarily in
rated, registered or exchange-listed securities.

Senior Loans generally are not listed on any national securities exchange or
automated quotation system and no active trading market exists for many Senior
Loans. As a result, many Senior Loans are illiquid, meaning that the Fund may not
be able to sell them quickly at a fair price. The market for illiquid securities is more
volatile than the market for liquid securities. The risks of illiquidity are particularly
important when the Fund s operations require cash, and may in certain circumstances
require that the Fund borrow to meet short-term cash requirements. To the extent that
a secondary market does exist for certain Senior Loans, the market may be subject to
irregular trading activity, wide bid/ask spreads and extended trade settlement periods.
The substantial portion of the Fund s assets invested in Senior Loans may restrict the
ability of the Fund to dispose of its investments in a timely fashion and at a fair price,
and could result in capital losses to the Fund and holders of Shares. The market for
Senior Loans could be disrupted in the event of an economic downturn or a
substantial increase or decrease in interest rates. This could result in increased
volatility in the market and in the Fund s net asset value per Share. Illiquid securities
are also difficult to value.

If legislation or state or federal regulations impose additional requirements or
restrictions on the ability of financial institutions to make loans, the availability of
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addition, such requirements or restrictions could reduce or eliminate sources of
financing for certain Borrowers. This would increase the risk of default. If legislation
or federal or state regulations require financial institutions to dispose of Senior Loans
that are considered highly leveraged transactions or subject Senior Loans to
increased regulatory scrutiny, financial institutions may determine to sell such Senior
Loans. Such sales could result in prices that, in the opinion of the Adviser, do not
represent fair value. If the Fund attempts to sell a Senior Loan at a time when a
financial institution is engaging in such a sale, the price the Fund could get for the
Senior Loan may be adversely affected.

Selling Lenders and other persons positioned between the Fund and the Borrower
will likely conduct their principal business activities in the banking, finance and
financial services industries. The Fund may be more at risk to any single economic,
political or regulatory occurrence affecting such industries. Persons engaged in such
industries may be more susceptible to, among other things, fluctuations in interest
rates, changes in the Federal Open Market Committee s monetary policy,
governmental regulations concerning such industries and concerning capital raising
activities generally and fluctuations in the financial markets generally.

Should an Agent or Lender positioned between the Fund and a Borrower become
insolvent or enter FDIC receivership or bankruptcy, where the Fund is an Original
Lender or has purchased an Assignment, any interest of such person in the Senior
Loan and in any loan payment held by such person for the benefit of the Fund should
not be included in the person s estate. If, however, these items are included in their
estate, the Fund would incur costs and delays in realizing payment and could suffer a
loss of principal or interest. See Risks Senior Loan Risks.

Farticipations Risk. The Fund may purchase Participations in Senior Loans. Under a
Participation, the Fund generally will have rights that are more limited than the rights
of Lenders or of persons who acquire a Senior Loan by Assignment. In a
Participation, the Fund typically has a contractual relationship with the Lender
selling the Participation but not with the Borrower. As a result, the Fund assumes the
credit risk of the Lender selling the Participation in addition to the credit risk of the
Borrower. In the event of the insolvency of the Lender selling the Participation, the
Fund may be treated as a general creditor of the Lender and may not have a senior
claim to the Lender s interest in the Senior Loan. Certain Participations in Senior
Loans are illiquid, meaning the Fund may not be able to sell them quickly at a fair
price. Illiquid securities are also difficult to value.

Limited Secondary Market For Senior Loans. Although it is growing, the secondary
market for Senior Loans is currently limited. Senior Loans, at present, generally are
not readily marketable and may be subject to restrictions on resale. Interests in
Senior Loans generally are not listed on any national securities exchange or
automated quotation system and no active trading market may exist for many of the
Senior Loans in which the Fund will invest. To the extent that a secondary market
may exist for certain of the Senior Loans in which the Fund invests, such market may
be subject to irregular trading activity, wide bid/ask spreads and extended trade
settlement periods. Senior Loans are thus relatively illiquid, which illiquidity may
impair the Fund s ability to realize the full value of its assets in the event of a
voluntary or involuntary liquidation of such assets. Liquidity relates to the ability of
the Fund to sell an investment in a timely manner. The market for relatively illiquid
securities tends to be more volatile than the market for more liquid securities. The
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amount of its assets which may be invested in securities which are not readily
marketable or are subject to restrictions on resale. The substantial portion of the
Fund s assets invested in Senior Loan interests may restrict the ability of the Fund to
dispose of its investments in a timely fashion and at a fair price, and could result in
capital losses to the Fund and its Common Shareholders. However, many of the
Senior Loans in which the Fund expects to purchase interests are of a relatively large
principal amount and are held by a relatively large number of owners which should,
in the Adviser s opinion, enhance the relative liquidity of such interests.

Warrants, Equity Securities and Junior Debt Securities Risks. Warrants, equity
securities and junior debt securities have a subordinate claim on a Borrower s assets
as compared with Senior Loans. As a result, the values of warrants, equity securities
and junior debt securities generally are more dependent on the financial condition of
the Borrower and less dependent on fluctuations in interest rates than are the values
of many debt securities. The values of warrants, equity securities and junior debt
securities may be more volatile than those of Senior Loans and thus may increase the
volatility of the Fund s net asset value.

Risks of Investment in Non-U.S. Issuers. The Fund may invest in Senior Loans and
debt securities of Borrowers that are organized or located in countries other than the
United States, provided that such Senior Loans and debt securities are denominated
in U.S. dollars and provide for the payment of interest and repayment of principal in
U.S. dollars. Investments in non-U.S. issuers involve special risks, including that
non-U.S. issuers may be subject to less rigorous accounting and reporting
requirements than U.S. issuers, less rigorous regulatory requirements, differing legal
systems and laws relating to creditors rights, the potential inability to enforce legal
judgments and foreclose on collateral, possible restrictions on expatriation and
repatriation of capital and the potential for political, social and economic adversity.

Market Risk. Market risk is the possibility that the market values of securities owned
by the Fund will decline. The net asset value of the Fund will change with changes in
the value of its portfolio securities, and the value of the Fund s investments can be
expected to fluctuate over time. The financial markets in general are subject to
volatility and may at times experience extreme volatility and uncertainty, which may
affect all investment securities, including debt securities and derivative instruments.
Volatility may be greater during periods of general economic uncertainty.

Credit Risk. Credit risk refers to an issuer s ability to make timely payments of
interest and principal when due. Senior Loans, like other debt obligations, are subject
to the credit risk of nonpayment. The ability of issuers of debt obligations to make
timely payments of interest and principal may be adversely affected by general
economic downturns Nonpayment would result in a reduction of income to the Fund,
and a potential decrease in the net asset value of the Fund. The Adviser continuously
monitors the issuers of securities held in the Fund.

The Fund will rely on the Adviser s judgment, analysis and experience in evaluating
the creditworthiness of an issuer. In its analysis, the Adviser may consider the credit
ratings of NRSROs in evaluating securities, although the Adviser does not rely
primarily on these ratings. Credit ratings of NRSROs evaluate only the safety of
principal and interest payments, not the market risk. In addition, ratings are general
and not absolute standards of quality, and the creditworthiness of an issuer may
decline significantly before an NRSRO lowers
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the issuer s rating. A rating downgrade does not require the Fund to dispose of a
security.

Medium-grade obligations (for example, bonds rated BBB by Standard & Poor s
Financial Services LLC, a subsidiary of The McGraw-Hill Companies, Inc. ( S&P ))
possess speculative characteristics so that changes in economic conditions or other
circumstances are more likely to lead to a weakened capacity of the issuer to make
principal and interest payments than in the case of higher-rated securities. Securities
rated below investment grade are considered speculative by NRSROs with respect to
the issuer s continuing ability to pay interest and principal.

Securities that are in the lower-grade categories generally offer higher yields than are
offered by higher-grade securities of similar maturities, but they also generally
involve greater risks, such as greater credit risk, market risk, volatility and liquidity
risk. In addition, the amount of available information about the financial condition of
certain lower-grade issuers may be less extensive than other issuers, making the
Fund more dependent on the Adviser s credit analysis than a fund investing only in
higher-grade securities.

Secondary market prices of lower-grade securities generally are less sensitive than
higher-grade securities to changes in interest rates and are more sensitive to general
adverse economic changes or specific developments with respect to the particular
issuers. A significant increase in interest rates or a general economic downturn may
significantly affect the ability of issuers of lower-grade securities to pay interest and
to repay principal, or to obtain additional financing, any of which could severely
disrupt the market for lower-grade securities and adversely affect the market value of
such securities. Such events also could lead to a higher incidence of default by
issuers of lower-grade securities. In addition, changes in credit risks, interest rates,
the credit markets or periods of general economic uncertainty can be expected to
result in increased volatility in the price of the lower-grade securities and the net
asset value of the Fund. Adverse publicity and investor perceptions, whether or not
based on rational analysis, may affect the value, volatility and liquidity of
lower-grade securities.

In the event that an issuer of securities held by the Fund experiences difficulties in

the timely payment of principal and interest and such issuer seeks to restructure the
terms of its borrowings, the Fund may incur additional expenses and may determine
to invest additional assets with respect to such issuer or the project or projects to
which the Fund s securities relate. Further, the Fund may incur additional expenses to
the extent that it is required to seek recovery upon a default in the payment of interest
or the repayment of principal on its portfolio holdings and the Fund may be unable to
obtain full recovery on such amounts.

Investments in debt obligations that are at risk of or in default present special tax
issues for the Fund. Federal income tax rules are not entirely clear about issues such
as when the Fund may cease to accrue interest, original issue discount or market
discount, when and to what extent deductions may be taken for bad debts or
worthless securities, how payments received on obligations in default should be
allocated between principal and interest and whether certain exchanges of debt
obligations in a workout context are taxable. These and other issues will be
addressed by the Fund, in the event it invests in or holds such securities, in order to
seek to ensure that it distributes sufficient income to preserve its status as a RIC.
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Interest Rate Risk. When interest rates decline, the value of a portfolio invested in
Senior Loans may rise. Conversely, when interest rates rise, the value of a
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portfolio invested in Senior Loans may decline. Interest rates are near historical lows
and, as a result, it is likely that they will rise. Because floating or variable rates on
Senior Loans only reset periodically, changes in prevailing interest rates may cause
some fluctuations in the Fund s net asset value. Similarly, a sudden and significant
increase in market interest rates may cause a decline in the Fund s net asset value. A
material decline in the Fund s net asset value may impair the Fund s ability to
maintain required levels of asset coverage. These risks may be greater in the
current market environment because certain interest rates are near historically
low levels, which may increase the Fund s exposure to risks associated with
rising interest rates. Rising interest rates could have unpredictable effects on the
markets and may expose markets in which the Fund invests to heightened volatility.

Income Risk. The income you receive from the Fund is based primarily on prevailing
interest rates, which can vary widely over the short and long term. If interest rates
decrease, your income from the Fund may decrease as well. The Fund invests
primarily in Senior Loans whose interest rates reset frequently. If market interest

rates fall, these interest rates will be reset at lower levels, reducing the Fund s income.

Call Risk. If interest rates fall, it is possible that issuers of fixed-income securities
with high interest rates will prepay or call their securities before their maturity dates.
In this event, the proceeds from the called securities would likely be reinvested by
the Fund in securities bearing the new, lower interest rates, resulting in a possible
decline in the Fund s income and distributions to shareholders.

Financial Leverage Risk. There can be no assurance that a financial leveraging
strategy will be utilized by the Fund or that, if utilized, it will be successful during
any period in which it is employed. Leverage creates risks for holders of Common
Shares, including the likelihood of greater volatility of net asset value and market
price of, and distributions on, the Common Shares and the risk that fluctuations in
distribution rates on any preferred shares and costs of borrowings may affect the
return to holders of Common Shares. To the extent the income derived from
investments purchased with proceeds received from leverage exceeds the cost of
leverage, the Fund s distributions will be greater than if leverage had not been used.
Conversely, if the income from the investments purchased with such proceeds is not
sufficient to cover the cost of the financial leverage, the amount available for
distribution to holders of Common Shares will be less than if leverage had not been
used. In the latter case, the Fund may nevertheless maintain its leveraged position if
such action is deemed to be appropriate based on market conditions. These risks may
be greater in the current market environment because interest rates are near
historically low levels. Interest payments on the Fund s outstanding borrowings and
dividends on the Fund s outstanding preferred shares are based on variable rate
formulas and as a result the Fund s leverage costs will increase in a rising interest rate
environment. The costs of an offering of preferred shares and/or borrowing program
will be borne by holders of Common Shares and consequently, will result in a
reduction of the net asset value of Common Shares.

The investment advisory fees paid by the Fund will be calculated on the basis of the
Fund s Managed Assets, which includes proceeds from the issuance of preferred
shares and/or borrowings, so the dollar amount of the management fee paid by the
Fund to the Adviser will be higher (and the Adviser will be benefited to that extent)
when leverage is utilized. This may create a conflict of interest between the Adviser
and holders of Common Shares as providers of the credit
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facility or holders of preferred securities do not bear the investment advisory fee,
rather, holders of Common Shares bear the portion of the investment advisory fee
attributable to the assets purchased with the proceeds from the issuance of preferred
shares and/or borrowings. This means that holders of Common Shares effectively
bear the entire investment advisory fee.

Any lender in connection with a credit facility may impose specific restrictions as
condition to borrowing. Similarly, to the extent the Fund issues preferred shares, the
Fund currently intends to seek an AAA or equivalent credit rating from one or more
rating agencies on any preferred shares it issues and the Fund may be subject to
investment restrictions of the rating agency as a result. Such restrictions imposed by
a rating agency or lender may include asset coverage or portfolio composition
requirements that are more stringent than those imposed on the Fund by the 1940
Act. It is not anticipated that these covenants or guidelines will impede the Adviser
or the Subadviser in managing its respective portion of the Fund s portfolio in
accordance with its investment objectives and policies. See Description of Capital
Structure Preferred Shares and Description of Capital Structure Borrowings

Financial leverage may also be achieved through the purchase of certain derivative
instruments. The Fund s use of derivative instruments exposes the Fund to special
risks.

Risks of Using Derivative Instruments. A derivative instrument often has risks
similar to its underlying instrument and may have additional risks, including
imperfect correlation between the value of the derivative and the underlying
instrument or instrument being hedged, risks of default by the other party to certain
transactions, magnification of losses incurred due to changes in the market value of
the securities, instruments, indices or interest rates to which they relate, and risks that
the derivatives may not be liquid. The use of derivatives involves risks that are
different from, and potentially greater than, the risks associated with other portfolio
investments. Derivatives may involve the use of highly specialized instruments that
require investment techniques and risk analyses different from those associated with
other portfolio investments. Certain derivative transactions may give rise to a form of
leverage. Leverage associated with derivative transactions may cause the Fund to
liquidate portfolio positions when it may not be advantageous to do so to satisfy its
obligations or to meet earmarking or segregation requirements, pursuant to
applicable SEC rules and regulations, or may cause the Fund to be more volatile than
if the Fund had not been leveraged. The Fund could suffer losses related to its
derivative positions as a result of unanticipated market movements, which losses
may potentially be unlimited. Although the Adviser may seek to use derivatives to
further the Fund s investment objective, the Fund is not required to use derivatives
and may choose not to do so and there is no assurance that the use of derivatives will
achieve this result. See Risks Risks of Using Derivative Instruments.

Liquidity Risk. Liquidity relates to the ability of a fund to sell a security in a timely
manner at a price which reflects the value of that security. The market for Senior
Loans is generally considered to be less liquid than the market for corporate debt
obligations. To the extent the Fund owns or may acquire illiquid or restricted
securities, these securities may involve special registration requirements, liabilities
and costs, and liquidity and valuation difficulties.
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The effects of adverse publicity and investor perceptions may be more pronounced
for securities for which no established retail market exists as compared with the
effects on securities for which such a market does exist. An
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economic downturn or an increase in interest rates could severely disrupt the market
for such securities and adversely affect the value of outstanding securities or the
ability of the issuers to repay principal and interest. Further, the Fund may have more
difficulty selling such securities in a timely manner and at their stated value than
would be the case for securities for which an established retail market does exist.

The markets for lower-grade securities may be less liquid than the markets for
higher-grade securities. To the extent that there is no established retail market for
some of the lower-grade securities in which the Fund may invest, trading in such
securities may be relatively inactive. Prices of lower-grade securities may decline
rapidly in the event a significant number of holders decide to sell. Changes in
expectations regarding an individual issuer of lower-grade securities generally could
reduce market liquidity for such securities and make their sale by the Fund at their
current valuation more difficult.

From time to time, the Fund s investments may include securities as to which the
Fund, by itself or together with other funds or accounts managed by the Adviser,
holds a major portion or all of an issue of securities. Because there may be relatively
few potential purchasers for such investments and, in some cases, there may be
contractual restrictions on resales, the Fund may find it more difficult to sell such
securities at a time when the Adviser believes it is advisable to do so.

Unrated Securities Risk. Many lower-grade securities are not listed for trading on
any national securities exchange, and many issuers of lower-grade securities choose
not to have a rating assigned to their obligations by any NRSRO. As a result, the
Fund s portfolio may consist of a higher portion of unlisted or unrated securities as
compared with an investment company that invests solely in higher-grade, listed
securities. Unrated securities are usually not as attractive to as many buyers as are
rated securities, a factor which may make unrated securities less marketable. These
factors may limit the ability of the Fund to sell such securities at their fair value. The
Fund may be more reliant on the Adviser s judgment and analysis in evaluating the
creditworthiness of an issuer of unrated securities.

Repurchase Agreements and Reverse Repurchase Agreements Risk. The Fund may
invest in repurchase agreements and reverse repurchase agreements. In its purchase
of repurchase agreements, the Fund does not bear the risk of a decline in the value of
the underlying security unless the seller defaults under its repurchase obligation. In
the event of the bankruptcy or other default of a seller of a repurchase agreement, the
Fund could experience both delays in liquidating the underlying securities and losses,
including possible decline in the value of the underlying security during the period
while the Fund seeks to enforce its rights thereto, possible lack of access to income
on the underlying security during this period, and expenses of enforcing its rights.

The Fund s use of reverse repurchase agreements involve many of the same risks
involved in the Fund s use of financial leverage, as the proceeds from reverse
repurchase agreements generally will be invested in additional securities. There is a
risk that the market value of the securities acquired in the reverse repurchase
agreement may decline below the price of the securities that the Fund has sold but
remains obligated to repurchase. In addition, there is a risk that the market value of
the securities retained by the Fund may decline. If the buyer of securities under a
reverse repurchase agreement were to file for bankruptcy or experience insolvency,
the Fund may be adversely affected. Also, in entering into reverse repurchase
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extent that the proceeds of the reverse repurchase agreement are less than the value
of the underlying securities. In addition, due to the interest costs associated with
reverse repurchase agreements, the Fund s net asset value will decline, and, in some
cases, the investment performance of the Fund would be less favorable than it would
have been if the Fund had not used such instruments.

U.S. Government Securities Risk. U.S. Government securities historically have not
involved the credit risks associated with investments in other types of debt securities,
although, as a result, the yields available from U.S. Government debt securities are
generally lower than the yields available from other securities. Like other debt
securities, however, the values of U.S. Government securities change as interest rates
fluctuate. On August 5, 2011, S&P lowered its long-term sovereign credit rating on
the U.S.to AA+ from AAA. Any further downgrades of the U.S. credit rating could
increase volatility in both stock and bond markets, result in higher interest rates and
higher Treasury yields and increase the costs of all kinds of debt. These events could
have significant adverse effects on the economy generally and could result in
significant adverse impacts on securities issuers and the Fund. The Adviser cannot
predict the effects of these or similar events in the future on the U.S. economy and
securities markets or on the Fund s portfolio.

Recent Market Developments Risk. Global and domestic financial markets have
experienced periods of severe turmoil. The debt and equity capital markets in the
United States have been negatively impacted by significant write-offs in the financial
services sector relating to sub-prime mortgages and the re-pricing of credit risk,
among other things. These events, along with the deterioration of the housing
market, the failure of major financial institutions and the resulting United States
federal government actions led to worsening general economic conditions, which
materially and adversely impacted the broader financial and credit markets and
reduced the availability of debt and equity capital for the market as a whole and
financial firms in particular. Such market conditions may increase the volatility of
the value of securities owned by the Fund, may make it more difficult for the Fund to
accurately value its securities or to sell its securities on a timely basis and may
adversely affect the ability of the Fund to borrow for investment purposes and
increase the cost of such borrowings, which would reduce returns to the holders of
Common Shares. These developments adversely affected the broader economy, and
may continue to do so, which in turn may adversely affect issuers of securities
owned by the Fund. Such developments could, in turn, reduce the value of securities
owned by the Fund and adversely affect the net asset value of the Common Shares.
Recently markets have witnessed more stabilized economic activity as expectations
for an economic recovery increased. However, risks to a robust resumption of growth
persist. A return to unfavorable economic conditions or sustained economic
slowdown could adversely impact the Fund s portfolio.

Eurozone Risk. The European financial markets have recently experienced volatility
and adverse trends due to concerns about economic downturns or rising government
debt levels in several European countries, including Greece, Ireland, Italy, Portugal
and Spain. Continuing uncertainty as to the status of the Euro and the European
Monetary Union (the EMU ) has created significant volatility in currency and
financial markets generally. Investing in Euro-denominated securities entails risk of
being exposed to a currency that may not fully reflect the strengths and weaknesses
of the disparate European economies. In addition, it is possible that the Euro could be
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the exit of one or more countries from the EMU, on the United States and global
economy and securities markets could have a significant adverse impact on the value
and risk profile of the Fund s investments. If one or more EMU countries were to stop
using the Euro as its primary currency, the Fund s investments in such countries may
be redenominated into a different or newly adopted currency. As a result, the value
of those investments could decline significantly and unpredictably. In addition,
securities or other investments that are redenominated may be subject to foreign
currency risk, liquidity risk and valuation risk to a greater extent than similar
investments currently denominated in Euros. To the extent a currency used for
redenomination purposes is not specified in respect of certain EMU-related
investments, or should the Euro cease to be used entirely, the currency in which such
investments are denominated may be unclear, making such investments particularly
difficult to value or dispose of. The Fund may incur additional expenses to the extent
it is required to seek judicial or other clarification of the denomination or value of
such securities.

Legislation and Regulation Risk. The Dodd-Frank Wall Street Reform and Consumer
Protection Act (the Dodd-Frank Act ), which was signed into law in July 2010, has
resulted in a significant revision of the U.S. financial regulatory framework. The
Dodd-Frank Act covers a broad range of topics. The regulation of various types of
derivative instruments pursuant to the Dodd-Frank Act may adversely affect the
Fund or its counterparties. The ultimate impact of the Dodd-Frank Act, and any
resulting regulation, is not yet certain and issuers of securities in which the Fund
invests may also be affected by the new legislation and regulation in ways that are
currently unknown and unforeseeable. In connection with an ongoing review by the
SEC and its staff of the regulation of investment companies use of derivatives, on
August 31, 2011, the SEC issued a concept release to seek public comment on a wide
range of issues raised by the use of derivatives by investment companies. While the
nature of any such regulations is uncertain at this time, it is possible that such
regulations could limit the implementation of the Fund s options strategy or other
uses of derivatives, which could have an adverse impact on the Fund. At any time
after the date of this prospectus, legislation may be enacted that could negatively
affect the assets of the Fund or the issuers of such assets. Changing approaches to
regulation may have a negative impact on the Fund or entities in which the Fund
invests. Legislation or regulation may also change the way in which the Fund itself is
regulated. There can be no assurance that future legislation, regulation or
deregulation will not have a material adverse effect on the Fund or will not impair
the ability of the Fund to achieve its investment objectives. See Risks Legislation and
Regulation Risk.

Portfolio Turnover Risk. The Fund s annual portfolio turnover rate may vary greatly
from year to year, as well as within a given year. Portfolio turnover rate is not
considered a limiting factor in the execution of investment decisions for the Fund. A
higher portfolio turnover rate results in correspondingly greater brokerage
commissions and other transactional expenses that are borne by the Fund. High
portfolio turnover may result in an increased realization of net short-term capital
gains by the Fund which, when distributed to Common Shareholders, will be taxable
as ordinary income. Additionally, in a declining market, portfolio turnover may
create realized capital losses.
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When-Issued and Delayed Delivery Transactions Risk. Securities purchased on a
when-issued or delayed delivery basis may expose the Fund to counterparty risk of
default as well as the risk that securities may experience fluctuations in value prior to
their actual delivery. The Fund generally will not accrue income with
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respect to a when-issued or delayed delivery security prior to its stated delivery date.
Purchasing securities on a when-issued or delayed delivery basis can involve the
additional risk that the price or yield available in the market when the delivery takes
place may not be as favorable as that obtained in the transaction itself.

Repurchase Agreement Risk. A repurchase agreement exposes the Fund to the risk
that the party that sells the security may default on its obligation to repurchase it. The
Fund may lose money because it cannot sell the security at the agreed-upon time and
price or the security loses value before it can be sold. In the event of the bankruptcy
or other default of a seller of a repurchase agreement, the Fund could experience
both delays in liquidating the underlying securities and losses. In such an event, the
Fund would subject to risks associated with possible decline in the value of the
underlying security during the period in which the Fund seeks to enforce its rights
thereto, possible lack of access to income on the underlying security during this
period, and expenses of enforcing its rights. In addition, the exercise of the Fund s
right to liquidate the collateral underlying the repurchase agreement could involve
certain costs or delays and, to the extent that proceeds from any sale upon a default
of the obligation to repurchase were less than the repurchase price, the Fund could
suffer a loss.

Securities Lending Risk. Securities lending is subject to the risk that loaned securities
may not be available to the Fund on a timely basis and the Fund may therefore lose
the opportunity to sell the securities at a desirable price. Any loss in the market price
of securities loaned by the Fund that occurs during the term of the loan would be
borne by the Fund and would adversely affect the Fund s performance. Also, there
may be delays in recovery, or no recovery, of securities loaned or even a loss of
rights in the collateral should the borrower of the securities fail financially while the
loan is outstanding.

Risk of Failure to Qualify as a RIC. To qualify for the favorable U.S. federal income
tax treatment generally accorded to RICs, the Fund must, among other things, derive
in each taxable year at least 90% of its gross income from certain prescribed sources,
meet certain asset diversification tests and distribute for each taxable year at least
90% of its investment company taxable income (generally, ordinary income plus the
excess, if any, of net short-term capital gain over net long-term capital loss). If for
any taxable year the Fund does not qualify as a RIC, all of its taxable income for that
year (including its net capital gain) would be subject to tax at regular corporate rates
without any deduction for distributions to shareholders, and such distributions would
be taxable as ordinary dividends to the extent of the Fund s current and accumulated
earnings and profits. See Risks Risk of Failure to Qualify as a RIC.

Potential Conflicts of Interest. The Adviser provides a wide array of portfolio
management and other asset management services to a mix of clients and may
engage in ordinary course activities in which their respective interests or those of
their clients may compete or conflict with those of the Fund. For example, the
Adviser may provide investment management services to other funds and accounts
that follow investment objectives similar to that of the Fund. In certain
circumstances, and subject to its fiduciary obligations under the Advisers Act, the
Adviser may have to allocate a limited investment opportunity among its clients,
which include closed-end funds, open-end funds, other commingled funds and other
accounts. The Adviser has adopted policies and procedures designed to address such
situations and other potential conflicts of interests. See Portfolio Managers Potential
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Conflicts of Interest in the SAI

15

40



Edgar Filing: Invesco Senior Income Trust - Form N-2

Market Discount Risk. The Fund s net asset value will be reduced immediately
following an offering of the Common Shares due to the costs of such offering, which
will be borne entirely by the Fund. The sale of Common Shares by the Fund (or the
perception that such sales may occur) may have an adverse effect on prices of
Common Shares in the secondary market. An increase in the number of Common
Shares available may put downward pressure on the market price for Common
Shares. The Fund may, from time to time, seek the consent of Common Shareholders
to permit the issuance and sale by the Fund of Common Shares at a price below the
Fund s then current net asset value, subject to certain conditions, and such sales of
Common Shares at price below net asset value, if any, may increase downward
pressure on the market price for Common Shares. These sales, if any, also might
make it more difficult for the Fund to sell additional Common Shares in the future at
a time and price it deems appropriate. Common Shares of the Fund are designed
primarily for long-term investors; investors in Common Shares should not view the
Fund as a vehicle for trading purposes.

Maintenance of Leverage Risk. Issuance of additional Common Shares will result in
an increase in the assets of the Fund. To the extent that the Fund desires to maintain
its level of leverage, as a percentage of the assets of the Fund, the Fund will be
required to increase its borrowings or issue additional preferred shares. The Fund
may incur costs in connection with issuing additional leverage, and there can be no
assurance that the Fund can obtain additional leverage at favorable rates. An inability
by the Fund to maintain its leverage, as a percentage of the assets of the Fund, or to
do so at favorable rates, may negatively impact the Fund s financial performance,
including its ability to sustain current levels of distributions on Common Shares.
There is no guarantee that the Fund will maintain leverage at the current rate, and the
Board reserves the right to raise, decrease, or eliminate the Fund s leverage exposure.

Dilution Risk. The voting power of current Common Shareholders will be diluted to
the extent that current Common Shareholders do not purchase Common Shares in

any future offerings of Common Shares or do not purchase sufficient Common
Shares to maintain their percentage interest. If the Fund is unable to invest the
proceeds of such offering as intended, the Fund s per Common Share distribution
may decrease and the Fund may not participate in market advances to the same

extent as if such proceeds were fully invested as planned. If the Fund sells Common
Shares at a price below net asset value pursuant to the consent of Common
Shareholders, shareholders will experience a dilution of the aggregate net asset value
per Common Share because the sale price will be less than the Fund s then-current net
asset value per Common Share. Similarly, were the expenses of the offering to
exceed the amount by which the sale price exceeded the Fund s then current net asset
value per Common Share, shareholders would experience a dilution of the aggregate
net asset value per Common Share. This dilution will be experienced by all
shareholders, irrespective of whether they purchase Common Shares in any such
offering.

Anti-takeover Provisions. The Fund s Declaration of Trust and Bylaws include
provisions that could limit the ability of other entities or persons to acquire control of
the Fund or to change the composition of its Board of Trustees. Such provisions
could limit the ability of shareholders to sell their shares at a premium over
prevailing market prices by discouraging a third party from seeking to obtain control
of the Fund. See Anti-Takeover and Other Provisions in the Fund s Governing
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Anti-Takeover Provisions In
The Fund s Governing
Documents

Administrator

Custodian, Dividend
Disbursing Agent and
Transfer Agent

The Fund s Certificate of Trust, as amended, the Fund s Agreement and Declaration of
Trust (the Declaration of Trust ) and the Fund s By-Laws (collectively, the Governing
Documents ) include provisions that could limit the ability of other entities or persons

to acquire control of the Fund or convert the Fund to an open-end fund. These

provisions could have the effect of depriving the Common Shareholders of

opportunities to sell their Common Shares at a premium over the then-current market
price of the Common Shares. See Anti-Takeover and Other Provisions in the Fund s
Governing Documents and Risks Anti-Takeover Provisions.

The Fund has entered into a master administrative services agreement with the
Adpviser, pursuant to which the Adviser performs or arranges for the provision of
accounting and other administrative services to the Fund that are not required to be
performed by the Adviser under the Advisory Agreement.

The custodian for the Fund is State Street Bank and Trust Company, 225 Franklin

Street, Boston, Massachusetts 02110-2801.

The transfer agent and dividend paying agent for the Fund is Computershare Trust
Company, N.A., P.O. Box 43078, Providence, Rhode Island 02940-3078.
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SUMMARY OF FUND EXPENSES

The following table contains information about the costs and expenses that Common Shareholders will bear directly
or indirectly. The table is based on the capital structure of the Fund as of February 28, 2015 (except as noted below).
The purpose of the table and the example below is to help you understand the fees and expenses that you, as a holder
of Common Shares, would bear directly or indirectly.

Common Shareholder Transaction Expenses

)

(@)

3
“

®

©

Sales load paid by you (as a percentage of offering price) @
Offering expenses borne by Common Shareholders (as a
percentage of offering price) @™
Dividend Reinvestment Plan fees(® None
Percentage
of Net
Assets
Attributable
to
Common
Shares®
Annual Expenses
Management fees) 1.22%
Interest payments on borrowed funds®® 0.55%
Other expenses©® 0.43%
Total annual expenses 2.20%

If Common Shares to which this Prospectus relates are sold to or through underwriters, the Prospectus
Supplement will set forth any applicable sales load and the estimated offering expenses borne by the Fund.
Common Shareholders will pay service fee of $2.50 and brokerage charges if they direct the Plan Agent to sell
Common Shares held in a dividend reinvestment account. See Dividend Reinvestment Plan.

Based upon average net assets applicable to Common Shares during the period ended February 28, 2015.

The Fund pays the Adviser an annual fee, payable monthly, in an amount equal to 0.85% of the Fund s average
daily Managed Assets. The fee shown above is based upon outstanding leverage of 29.15% of the Fund s total
assets. If leverage of more than 29.15% of the Fund s total assets is used, the management fees shown would be
higher.

Based upon the Fund s outstanding borrowings and outstanding preferred shares as of February 28, 2015 of
approximately $284,000,000 and $125,000,000, respectively, and the average daily weighted interest rate for the
fiscal year ended February 28, 2015 of 0.84% and dividends on preferred shares at an annual rate of 1.40%,
respectively.

Other expenses are based on estimated amounts for the current fiscal year.

Example
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As required by relevant Securities and Exchange Commission regulations, the following example illustrates the
expenses that you would pay on a $1,000 investment in Common Shares, assuming (1) Total annual expenses of
2.20% of net assets attributable to Common Shares and (2) a 5% annual return*®:

1 Year 3 Years 5 Years 10 Years
Total Expenses paid by Common Shareholders(!) $ 22 $ 69 $ 118 $ 253

*  The Example should not be considered a representation of future expenses or returns. Actual expenses

may be higher or lower than those assumed. Moreover, the Fund s actual rate of return may be higher or

lower than the hypothetical 5% return shown in the example. The example assumes that all dividends and
distributions are reinvested at net asset value.

() The example above does not include sales loads or estimated offering costs. In connection with an offering of
Common Shares, the Prospectus Supplement will set forth an Example including sales load and estimated
offering costs.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Fund s financial performance. For the fiscal years
ended February 28, 2015, February 28, 2014, February 28, 2013, February 29, 2012, the seven month period ended
February 28, 2011 and the fiscal year ended July 31, 2010, the information in this table is derived from the Fund s
financial statements for the fiscal year ended February 28, 2015, audited by PricewaterhouseCoopers LLP,
independent registered public accounting firm for the Fund, whose report on such financial statements, together with
the financial statements of the Fund, are included in the Fund s annual report to shareholders for the period ended
February 28, 2015, and are incorporated by reference into the SAL

The following schedule presents financial highlights for a common share of the Trust outstanding throughout the
periods indicated.

Year ended July 31,
Year Year Year Seven months
ended ended ended ended
February 28, February 28 February 29, February 28,
2014 2013 2012 2011 2010 2009 2008 2007
$ 5.17 $ 489 $ 5.03 $ 4.65 $ 3.98 $ 6.47 $ 8.06 $ 8.57
0.31 0.34 0.31 0.17 0.29 0.41 0.80 0.93
0.13 0.28 (0.14) 0.39 0.72 (2.46) (1.57) (0.47)
N/A (0.01) (0.02) (0.01) (0.03) (0.05) (0.18) (0.20)
0.44 0.61 0.15 0.55 0.98 (2.10) (0.95) 0.26
(0.36) (0.33) (0.29) (0.17) (0.29) (0.39) (0.64) (0.77)
(0.02)
(0.36) (0.33) (0.29) (0.17) (0.31) (0.39) (0.64) (0.77)
$ 5.25 $ 517  $ 4.89 $ 5.03 $ 4.65 $ 3.98 $ 6.47 $ 8.06
$ 5.03 $ 557 % 4.69 $ 5.01 $ 4.65 $ 3.59 $ 5.49 $ 7.98
8.69% 12.93% 3.48% 12.14%
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(3.34)%

$945,510

99%

2.18%

1.63%

2.18%

5.98%

26.86%

$930,435

103%

2.06%

1.65%

2.06%

6.86%
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(0.35)%

$ 879,696

94%

2.00%

1.69 %®

6.35%

$904,599

11.70% 38.95% (26.06)% (24.32)% 3.94%
$836,919 $717,102 $1,165,175 $ 1,450,070
50% 57% 37% 46% 85%
2.14%D® 2.28% O 3.69 % 3.52 %® 4.30 %®
1.72% 9@ 1.89%(Hh) 2.96 % 2.26 % 2.35 %M
6.16 % 6.38 %M 10.73% 11.11% 10.80%
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6.22 %©

25,000

84,000

4,640

326,976

100,000
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(a)
(b)

(©)

(@

(e
®
(8
(h)

@

N/A 0.29% 0.39% 0.41 %® 0.61% 1.37% 2.44% 2.34%

5.98% 6.57% 5.96% 5.75 %® 5.77 %™ 9.36% 8.67% 8.46%

$125,000 $125,000 $200,000 $200,000 $200,000 $350,000  $350,000 $ 700,000

$277,000 $207,000 $156,000 $214,000 $230,000 $ 38,000 $551,000 $502,000

$§ 4865 $ 609 § 7921 §$§ 6,162 $ 5,509 $ 29083 $§ 3750 $ 5284

$856,408 $844,348 $134,962 $138,075 $129,620 $ 76,225 $108,236 $ 76,803

$100,000 $100,000 $ 25,000 $ 25,000 $ 25,000 $ 25,000 $ 25,000 $ 25,000

Calculated using average shares outstanding.

Includes adjustments in accordance with accounting principles generally accepted in the United States of America
and as such, the net asset value for financial reporting purposes and the returns based upon those net asset values
may differ from the net asset value and returns for shareholder transactions. Not annualized for periods less than
one year, if applicable.

Total return assumes an investment at the common share market price at the beginning of the period

indicated, reinvestment of all distributions for the period in accordance with the Trust s dividend

reinvestment plan, and sale of all shares at the closing common share market price at the end of the period
indicated. Not annualized for periods less than one year, if applicable.

Calculation includes the proceeds from principal repayments and sales of variable rate senior loan interests and is
not annualized for periods less than one year, if applicable.

Ratios are based on average daily net assets applicable to common shares (000 s omitted) of $930,539.

Ratios do not reflect the effect of dividend payments to preferred shareholders.

Annualized.

Subsequent to issuance of its July 31, 2010 financial statements, the Trust identified an error solely related to the
expense and net investment income ratios included within the financial highlights for the fiscal year ended July 31,
2010. The financial highlights above reflect the revised ratios.

Calculated by subtracting the Trust s total liabilities (not including preferred shares and borrowings) from the
Trust s total assets and dividing by the total number of senior indebtedness units, where one unit equals $1,000 of
senior indebtedness.
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Calculated by subtracting the Trust s total liabilities (not including preferred shares) from the Trust s total assets and
dividing by the total number of preferred shares outstanding.
N/A = Not Applicable
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SENIOR SECURITIES

The following table sets forth information about the Fund s outstanding senior securities as of the end of each of the

last ten fiscal years. This information for the fiscal years ended February 28, 2015, February 28, 2014, February 28,

2013, February 29, 2012, the seven month period ended February 28, 2011 and the fiscal year ended July 31, 2010 has
been audited by PricewaterhouseCoopers LLP, independent registered public accounting firm for the Fund.

Class and Fiscal Year

Total Principal

Amount

Qutstanding

Variable Rate Term Preferred Shares

February 28, 2015
February 28, 2014
February 28, 2013

$
$
$

125,000,000
125,000,000
125,000,000

Auction Rate Cumulative Preferred Shares

February 29, 2012
February 28, 2011
July 31, 2010

July 31, 2009
July 31, 2008

July 31, 2007

July 31, 2006

July 31, 2005
Borrowings
February 28, 2015
February 28, 2014
February 28, 2013
February 29, 2012
February 28, 2011
July 31, 2010

July 31, 2009

July 31, 2008

July 31, 2007

July 31, 2006

July 31, 2005

@B L L PH L L L L

LB PO L PH LB LH L L

200,000,000
200,000,000
200,000,000
350,000,000
350,000,000
700,000,000
700,000,000
700,000,000

284,000,000
277,000,000
207,000,000
156,000,000
214,000,000
230,000,000

38,000,000
551,000,000
502,000,000
557,000,000
524,000,000
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Asset Coverage Per

Preferred
Share/$1,000
of
Borrowings

826,976
856,408
844,348

134,962
138,075
129,620
76,225
108,236
76,803
80,119
80,750

4,640
4,865
6,099
7,921
6,162
5,509
29,083
3,750
5,284
5,028
5,315

Involuntary  Average
Liquidating Market
Preference Per Value Per
Unit Unit
$ 100,000 N/A
$ 100,000 N/A
$ 100,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
$ 25,000 N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
N/A N/A
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THE FUND

Invesco Senior Income Trust (the Fund ) is a diversified, closed-end management investment company registered
under the Investment Company Act of 1940, as amended (the 1940 Act ) and organized as a statutory trust under the
laws of the State of Delaware. The Fund was originally organized as a Massachusetts business trust on April 8,1998.
The Fund commenced operations on June 23, 1998. Effective as of August 27, 2012, the Fund completed a
redomestication to a Delaware statutory trust. The Fund s principal office is located at 1555 Peachtree Street, N.E.,
Atlanta, Georgia 30309 and its phone number is (404) 439-3217.

USE OF PROCEEDS

Unless otherwise specified in a Prospectus Supplement, the Fund intends to invest the net proceeds of an offering of

its common shares (the Common Shares ) in accordance with its investment objective and policies as stated herein. It is
currently anticipated that the Fund will be able to invest substantially all of the net proceeds of an offering of

Common Shares in accordance with its investment objective and policies within three to six months after the

completion of such offering or the receipt of such proceeds. Pending such investment, it is anticipated that the

proceeds will be invested in cash, cash equivalents or other securities, including U.S. government securities or high
quality, short-term debt securities. The Fund may also use the proceeds for working capital purposes, including the
payment of distributions, interest and operating expenses, although the Fund currently has no intent to issue Common
Shares primarily for this purpose.

MARKET AND NET ASSET VALUE INFORMATION

The Fund s currently outstanding Common Shares are listed on the NYSE under the symbol VVR and the Common
Shares offered by this Prospectus, subject to notice of issuance, will also be listed on the NYSE. The Fund s Common
Shares commenced trading on the NYSE in June 1998.

Shares of closed-end investment companies frequently trade at a discount from net asset value. The Common Shares
have traded both at a premium and at a discount in relation to the Fund s net asset value per share. Although the
Common Shares recently have traded at a premium to net asset value, there can be no assurance that this will continue
after the offering nor that the Common Shares will not trade at a discount in the future. Shares of closed-end
investment companies frequently trade at a discount to net asset value. Costs incurred in connection with an offering

of Common Shares will be borne entirely by the Fund, which may reduce the Fund s net asset value per share. The sale
of Common Shares by the Fund (or the perception that such sales may occur) may have an adverse effect on prices of
Common Shares in the secondary market. An increase in the number of Common Shares available may put downward
pressure on the market price for Common Shares. See Risks Risks Associated with Offerings Market Discount Risk.

The following table sets forth, for each of the periods indicated, the high and low closing market prices for the

Common Shares on the NYSE, the net asset value per Common Share and the premium or discount to net asset value

per Common Share at which the Common Shares were trading. Net asset value is generally determined on each day

that the NYSE is open for business. See Net Asset Value for information as to the determination of the Fund s net asset
value.

Net Asset Value per Conlinemium/(Discount) on Date of
NYSE Markeéfhare on Date of Market Priddarket Price High and

Price Per Share High and Low® Low®
During Quarter Ended High Low High Low High Low
May 31, 2015 $4.62 $462 $ 508 § 502 2.36% (7.97)%
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February 28, 2015
November 30, 2014
August 31, 2014
May 31, 2014
February 28, 2014
November 30, 2013
August 31, 2013
May 31, 2013
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$4.44
$4.26
$4.80
$4.90
$4.95
$5.05
$5.06
$5.38

$4.44
$4.26
$4.80
$4.90
$4.95
$5.05
$5.06
$5.38
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5.12
5.25
5.28
5.28
5.27
5.23
5.26
5.30

@ L L L PP

4.91
5.04
5.21
5.23
5.21
5.17
5.15
5.14

(7.81)%
(7.62)%
(5.1DH)%
(3.60)%
(1.33)%
4.21%
5.70%
9.43%

(9.57)%
(15.48)%
(7.87)%
(6.31)%
(4.99)%
(2.32)%
(1.75)%
4.67%
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(1) Based on the Fund s computations.

() Calculated based on the information presented. Percentages are rounded.

The last reported sale price, net asset value per Common Share and percentage discount to net asset value per
Common Share on July 17, 2015 was $4.98, $4.52 and 9.24%, respectively. The Fund cannot predict whether its
Common Shares will trade in the future at a premium to or discount from net asset value, or the level of any premium
or discount. As of June 30, 2015, 180,036,160 Common Shares of the Fund were outstanding.

INVESTMENT OBJECTIVE AND POLICIES
Investment Objective

The Fund s primary investment objective is to provide a high level of current income, consistent with preservation of
capital. There can be no assurance that the Fund will achieve its investment objective or be able to structure its
investments as anticipated. The investment objective is fundamental and may not be changed without approval of a
majority of the Fund s outstanding voting securities, as defined in the 1940 Act. The Fund cannot assure investors that
it will achieve its investment objective.

Investment Policies

The Fund will invest primarily in a professionally managed portfolio of interests in floating or variable rate senior
loans ( Senior Loans ) to corporations, partnerships and other entities ( Borrowers ) which operate in a variety of
industries and geographical regions (including domestic and foreign entities). Although the Fund s net asset value per
common share will vary, the Fund s policy of acquiring interests in floating or variable rate Senior Loans is expected
to minimize fluctuations in the Fund s net asset value as a result of changes in interest rates. No assurance can be given
that the Fund will achieve its investment objective.

Senior Loans generally are arranged through private negotiations between a Borrower and several financial

institutions ( Lenders ) represented in each case by one or more such Lenders acting as agent ( Agent ) of the several
Lenders. On behalf of the several Lenders, the Agent, which is frequently the commercial bank or other entity that
originates the Senior Loan and the person that invites other parties to join the lending syndicate, will be primarily
responsible for negotiating the loan agreements ( Loan Agreement ) that establish the relative terms, conditions and
rights of the Borrower and the several Lenders. In larger transactions it is common to have several Agents; however,
generally only one such Agent has primary responsibility for documentation and administration of the Senior Loan.
Agents are typically paid a fee or fees by the Borrower for their services.

The Fund may invest in participations ( Participations ) in Senior Loans, may purchase assignments ( Assignments ) of
portions of Senior Loans from third parties and may act as one of the group of Lenders originating a Senior Loan (an

Original Lender ). In normal market conditions, at least 80% of the Fund s total assets are invested in Senior Loans
(either as an Original Lender or as a purchaser of an Assignment or Participation) of domestic Borrowers or foreign
Borrowers (so long as Senior Loans to foreign Borrowers are U.S. dollar denominated and payments of interest and
repayments of principal pursuant to such Senior Loans are required to be made in U.S. dollars). The Fund s
investments in Senior Loans may also include up to 5% of its total assets in senior debt obligations that are in the form
of notes in addition to investments in Loan Agreements, Participations and Assignments. The Fund is permitted to
invest in senior notes provided that senior notes represent the only form of senior debt financing in the borrower s
capital structure or enjoy a pair passu position with other senior loans in the borrower s capital structure with respect to
collateral only and not with respect to the other covenants and terms.

It is anticipated that the proceeds of the Senior Loans in which the Fund will acquire interests primarily will be used to
finance leveraged buyouts, recapitalizations, mergers, acquisitions, stock repurchases, and, to a lesser extent, to
finance internal growth and for other corporate purposes of Borrowers. Senior Loans have the most senior position in
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a Borrower s capital structure, although some Senior Loans may hold an equal ranking with other senior securities of
the Borrower. The capital structure of a Borrower may include Senior Loans, senior and junior subordinated debt
(which may include junk bonds ), preferred stock and common stock issued by the Borrower, typically in descending
order of seniority with respect to claims on the Borrower s assets. Senior Loans generally
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are secured by specific collateral, which may include guarantees. Such guaranteed Senior Loans may be guaranteed
by, or fully secured by assets of, shareholders, owners or affiliated entities of the Borrower, even if the Senior Loans
are not otherwise collateralized by assets of the Borrower. The Fund may invest up to 20% of its total assets in Senior
Loans which are not secured by any collateral. Senior Loans that are not secured by specific collateral generally pose a
greater risk of non-payment of interest or loss of principal than do collateralized Senior Loans.

As discussed below, the Fund may also acquire warrants, equity securities and junior debt securities issued by a
Borrower or its affiliates as part of a package of investments in the Borrower or its affiliates. Warrants, equity
securities and junior debt securities will not be treated as Senior Loans and thus assets invested in such securities will
not count toward the 80% of the Fund s total assets that normally will be invested in Senior Loans.

In order to borrow money pursuant to collateralized Senior Loans, a Borrower will frequently, for the term of the
Senior Loan, pledge as collateral assets, including but not limited to trademarks, accounts receivable, inventory,
buildings, real estate, franchises and common and preferred stock in its subsidiaries. In addition, in the case of some
Senior Loans, there may be additional collateral pledged in the form of guarantees or other credit support by and/or
securities of affiliates of the Borrowers. In certain instances, a collateralized Senior Loan may be secured only by
stock in the Borrower or its subsidiaries. Collateral may consist of assets that may not be readily liquidated, and there
is no assurance that the liquidation of such assets would satisfy fully a Borrower s obligations under a Senior Loan.

Loan Agreements may include various restrictive covenants designed to limit the activities of the Borrower in an
effort to protect the right of the Lenders to receive timely payments of interest on and repayment of principal of the
Senior Loans. Restrictive covenants may include mandatory prepayment provisions arising from excess cash flows
and typically include restrictions on dividend payments, specific mandatory minimum financial ratios, limits on total
debt and other financial tests. Breach of such covenants, if not waived by the Lenders, is generally an event of default
under the applicable Loan Agreement and may give the Lenders the right to accelerate principal and interest
payments. The Adviser will consider the terms of such restrictive covenants in deciding whether to invest in Senior
Loans for the Fund s portfolio. When the Fund holds a Participation in a Senior Loan, it may not have the right to vote
to waive enforcement of any restrictive covenant breached by a Borrower. Lenders voting in connection with a
potential waiver of a restrictive covenant may have interests different from those of the Fund, and such Lenders may
not consider the interests of the Fund in connection with their votes.

Senior Loans in which the Fund invests generally pay interest at rates which are periodically redetermined by
reference to a base lending rate plus a premium. These base lending rates generally are the Prime Rate, LIBOR, the
CD rate or other base lending rates used by commercial lenders. The Prime Rate quoted by a major U.S. bank is
generally the interest rate at which such bank is willing to lend U.S. dollars to its most creditworthy borrowers,
although it may not be the bank s lowest available rate. LIBOR, as provided for in Loan Agreements, is generally an
average of the interest rates quoted by several designated banks as the rates at which such banks would offer to pay
interest to major financial institutional depositors in the London interbank market on U.S. dollar denominated deposits
for a specified period of time. The CD rate, as provided for in Loan Agreements, is generally the average rate paid on
large certificates of deposit traded in the secondary market.

The Fund may invest in the Senior Loans of non-U.S. issuers. The Fund may invest up to 5% of its total assets in
senior loans or other assets which are denominated in non-U.S. dollars. Investment in the Senior Loans of non-U.S.
issuers involves special risks, including that non-U.S. issuers may be subject to less rigorous accounting and reporting
requirements than U.S. issuers, less rigorous regulatory requirements, differing legal systems and laws relating to
creditors rights, the potential inability to enforce legal judgments and foreclose on collateral, possible restrictions on
expatriation and repatriation of capital and the potential for political, social and economic adversity.

The Fund is not subject to any restrictions with respect to the maturity of Senior Loans held in its portfolio. The Fund s
assets invested in Senior Loans generally consist of Senior Loans with stated maturities of between three and ten
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years, and with rates of interest which are redetermined either daily, monthly, quarterly or semi-annually; provided,
however, that the Fund may invest up to 5% of its total assets in Senior Loans which permit the Borrower to select an
interest rate redetermination period of up to one year. Investment in Senior Loans with longer interest rate
redetermination periods may increase fluctuations in the Fund s net asset value as a result of changes in interest rates.
The Senior Loans in the Fund s portfolio will at all times have a dollar-weighted average time until the next interest
rate redetermination of 90 days or less. As a result, as short-term interest rates increase, interest payable
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to the Fund from its investments in Senior Loans should increase, and as short-term interest rates decrease, interest
payable to the Fund from its investments in Senior Loans should decrease. The amount of time required to pass before
the Fund will realize the effects of changing short-term market interest rates on its portfolio will vary with the
dollar-weighted average time until the next interest rate redetermination on the Senior Loans in the Fund s portfolio.
The Fund may utilize certain investment practices to, among other things, shorten the effective interest rate
redetermination period of Senior Loans in its portfolio. In such event, the Fund will consider such shortened period to
be the interest rate redetermination period of the Senior Loan; provided, however, that the Fund will not invest in
Senior Loans which permit the Borrower to select an interest rate redetermination period in excess of one year.
Because most Senior Loans in the Fund s portfolio will be subject to mandatory and/or optional prepayment and there
may be significant economic incentives for a Borrower to prepay its loans, prepayments of Senior Loans in the Fund s
portfolio may occur. Accordingly, the actual remaining maturity of the Fund s portfolio invested in Senior Loans may
vary substantially from the average stated maturity of the Senior Loans held in the Fund s portfolio.

When interest rates decline, the value of a portfolio invested in fixed-rate obligations can be expected to rise.
Conversely, when interest rates rise, the value of a portfolio invested in fixed-rate obligations can be expected to
decline. Although the Fund s net asset value will vary, the Fund s management expects the Fund s policy of acquiring
interests in floating or variable rate Senior Loans to minimize fluctuations in net asset value as a result of changes in
interest rates. Accordingly, the Fund s management expects the value of the Fund s portfolio to fluctuate less than a
portfolio of fixed-rate, longer term obligations as a result of interest rate changes. However, changes in prevailing
interest rates can be expected to cause some fluctuation in the Fund s net asset value. In addition to changes in interest
rates, changes in the credit quality of Borrowers will also affect the Fund s net asset value. Further, a serious
deterioration in the credit quality of a Borrower could cause a prolonged or permanent decrease in the Fund s net asset
value. Fluctuations in net asset value may be magnified as a result of the Fund s use of leverage.

The Fund may purchase and retain in its portfolio Senior Loan interests in Borrowers which have filed for protection
under the federal bankruptcy laws or have had an involuntary bankruptcy petition filed against them by their creditors.
The values of such Senior Loan interests, if any, will reflect, among other things, of the likelihood that the Fund
ultimately will receive full repayment of the principal amount of such Senior Loan interests, the likely duration, if any,
of a lapse in the scheduled repayment of principal and prevailing interest rates. At times, in connection with the
restructuring of a Senior Loan either outside of bankruptcy court or in the context of bankruptcy court proceedings,
the Fund may determine or be required to accept equity securities or junior debt securities in exchange for all or a
portion of a Senior Loan interest. Depending upon, among other things, the Adviser s evaluation of the potential value
of such securities in relation to the price that could be obtained by the Fund at any given time upon sale thereof, the
Fund may determine to hold such securities in its portfolio. Any equity securities and junior debt securities held by the
Fund will not be treated as Senior Loans and thus will not count toward the 80% of the Fund s total assets that
normally will be invested in Senior Loans.

Because of the senior capital structure position of Senior Loans and the collateralized or guaranteed nature of most
Senior Loans, the Fund and the Adviser believe that ratings of other securities issued by a Borrower do not necessarily
reflect adequately the relative quality of a Borrower s Senior Loans. Therefore, although the Adviser may consider
such ratings in determining whether to invest in a particular Senior Loan, the Adviser is not required to consider such
ratings and such ratings will not be the determinative factor in the Adviser s analysis. The Fund may invest a
substantial portion of its assets in Senior Loans, the Borrowers with respect to which have outstanding debt securities
which are rated below investment grade by a nationally recognized statistical rating organization or are unrated but
determined by the Adviser to be of comparable quality to such securities. Debt securities rated below investment
grade or unrated but of comparable quality commonly are referred to as junk bonds. The Fund will invest only in those
Senior Loans with respect to which the Borrower, in the opinion of the Adviser, demonstrates one or more of the
following characteristics: sufficient cash flow to service debt; adequate liquidity; successful operating history; strong
competitive position; experienced management; and, with respect to collateralized Senior Loans, collateral coverage
that equals or exceeds the outstanding principal amount of the Senior Loan. In addition, the Adviser will consider, and
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may rely in part, on the analyses performed by the Agent and other Lenders, including such persons determinations
with respect to collateral securing a Senior Loan.

The Fund may invest up to 100% of its assets in Participations. The selling Lenders and other persons interpositioned
between such Lenders and the Fund with respect to such Participations will likely conduct their principal business
activities in the banking, finance and financial services industries. Although, as discussed below,
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the Fund has taken measures which it believes reduce its exposure to any risks incident to such policy, the Fund may
be more susceptible than an investment company without such a policy to any single economic, political or regulatory
occurrence affecting such industries. Persons engaged in such industries may be more susceptible than are persons
engaged in some other industry to, among other things, fluctuations in interest rates, changes in the Federal Open
Market Committee s monetary policy, governmental regulations concerning such industries and concerning capital
raising activities generally and fluctuations in the financial markets generally.

Participations by the Fund in a Lender s portion of a Senior Loan typically will result in the Fund having a contractual
relationship only with such Lender, not with the Borrower. As a result, the Fund may have the right to receive
payments of principal, interest and any fees to which it is entitled only from the Lender selling the Participation and
only upon receipt by such Lender of such payments from the Borrower. In connection with purchasing Participations,
the Fund generally will have no right to enforce compliance by the Borrower with the terms of the Loan Agreement,
nor any rights with respect to any funds acquired by other Lenders through set-off against the Borrower, and the Fund
may not directly benefit from the collateral supporting the Senior Loan in which it has purchased the Participation. As
a result, the Fund may assume the credit risk of both the Borrower and the Lender selling the Participation. In the
event of the insolvency of the Lender selling a Participation, the Fund may be treated as a general creditor of such
Lender. The Fund has taken the following measures in an effort to minimize such risks. The Fund will only acquire
Participations if the Lender selling the Participation, and any other persons interpositioned between the Fund and the
Lender, (i) at the time of investment has outstanding debt or deposit obligations rated investment grade (BBB or A-3
or higher by Standard & Poor s Financial Services LLC, a subsidiary of The McGraw-Hill Companies, Inc. ( S&P ) or
Baa or P-3 or higher by Moody s Investors Service, Inc. ( Moody s )) or determined by the Adviser to be of comparable
quality and (ii) has entered into an agreement which provides for the holding of assets in safekeeping for, or the
prompt disbursement of assets to, the Fund. Long-term debt rated BBB by S&P is regarded by S&P as having
adequate capacity to pay interest and repay principal, and debt rated Baa by Moody s is regarded by Moody s as a
medium grade obligation, i.e., it is neither highly protected nor poorly secured. Commercial paper rated A-3 by S&P
indicates that S&P believes such obligations exhibit adequate protection parameters but that adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its
financial commitment on the obligation, and issues of commercial paper rated P-3 by Moody s are considered by
Moody s to have an acceptable ability for repayment of short-term debt obligations but the effect of industry
characteristics and market compositions may be more pronounced. The Fund ordinarily will purchase a Participation
only if, at the time of such purchase, the Fund believes that the party from whom it is purchasing such Participation is
retaining an interest in the underlying Senior Loan. In the event that the Fund does not so believe, it will only purchase
such a Participation if, in addition to the requirements set forth above, the party from whom the Fund is purchasing
such Participation (i) is a bank, a member of a national securities exchange or other entity designated in the 1940 Act,
as qualified to serve as a custodian for a registered investment company and (ii) has been approved as a custodian by
the Board of Trustees of the Fund (a Designated Custodian ).

The Fund may also purchase Assignments from Lenders. The purchaser of an Assignment typically succeeds to all the
rights and obligations under the Loan Agreement of the assigning Lender and becomes a Lender under the Loan
Agreement with the same rights and obligations as the assigning Lender. Assignments may, however, be arranged
through private negotiations between potential assignees and potential assignors, and the rights and obligations
acquired by the purchaser of an Assignment may differ from, and be more limited than, those held by the assigning
Lender.

When the Fund is acting as an Original Lender, it may share in a fee paid to the Original Lenders. The Fund will never
act as the Agent or principal negotiator or administrator of a Senior Loan. When the Fund is a Lender, it will have a
direct contractual relationship with the Borrower, may enforce compliance by the Borrower with the terms of the Loan
Agreement and may have rights with respect to any funds acquired by other Lenders through set-off. Lenders also
have full voting and consent rights under the applicable Loan Agreement. Action subject to Lender vote or consent
generally requires the vote or consent of the holders of some specified percentage of the outstanding principal amount
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of the Senior Loan. Certain decisions, such as reducing the amount or increasing the time for payment of interest on or
repayment of principal of a Senior Loan, or releasing collateral therefor, frequently require the unanimous vote or
consent of all Lenders affected.
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The Fund will purchase an Assignment or act as a Lender with respect to a syndicated Senior Loan only where the
Agent with respect to such Senior Loan at the time of investment has outstanding debt or deposit obligations rated
investment grade (BBB or A-3 or higher by S&P or Baa or P-3 or higher by Moody s) or determined by the Adviser to
be of comparable quality. Further, the Fund will not purchase interests in Senior Loans unless such Agent, Lender or
interpositioned person has entered into an agreement which provides for the holding of assets in safekeeping for, or

the prompt disbursement of assets to, the Fund.

Loan Agreements typically provide for the termination of the Agent s agency status in the event that it fails to act as
required under the relevant Loan Agreement, becomes insolvent, enters Federal Deposit Insurance Corporation

( FDIC ) receivership or, if not FDIC insured, enters into bankruptcy. Should such an Agent, Lender or assignor with
respect to an Assignment interpositioned between the Fund and the Borrower become insolvent or enter FDIC
receivership or bankruptcy, any interest in the Senior Loan of such person and any loan payment held by such person
for the benefit of the Fund should not be included in such person s estate. If, however, any such amount were included
in such person s estate, the Fund would incur certain costs and delays in realizing payment or could suffer a loss of
principal or interest. In such event, the Fund could experience a decrease in net asset value.

The Fund may be required to pay and may receive various fees and commissions in connection with purchasing,
selling and holding interests in Senior Loans. The fees normally paid by Borrowers may include three types: facility
fees, commitment fees and prepayment penalties. Facility fees are paid to Lenders upon origination of a Senior Loan.
Commitment fees are paid to Lenders on an ongoing basis based upon the undrawn portion committed by the Lenders
of the underlying Senior Loan. Lenders may receive prepayment penalties when a Borrower prepays all or part of a
Senior Loan. The Fund will receive these fees directly from the Borrower if the Fund is an Original Lender, or, in the
case of commitment fees and prepayment penalties, if the Fund acquires an interest in a Senior Loan by way of
Assignment. Whether or not the Fund receives a facility fee from the Lender in the case of an Assignment, or any fees
in the case of a Participation, depends upon negotiations between the Fund and the Lender selling such interests.
When the Fund is an assignee, it may be required to pay a fee, or forgo a portion of interest and any fees payable to it,
to the Lender selling the Assignment. Occasionally, the assignor will pay a fee to the assignee based on the portion of
the principal amount of the Senior Loan which is being assigned. A Lender selling a Participation to the Fund may
deduct a portion of the interest and any fees payable to the Fund as an administrative fee prior to payment thereof to
the Fund. The Fund may be required to pay over or pass along to a purchaser of an interest in a Senior Loan from the
Fund a portion of any fees that the Fund would otherwise be entitled to.

Pursuant to the relevant Loan Agreement, a Borrower may be required in certain circumstances, and may have the
option at any time, to prepay the principal amount of a Senior Loan, often without incurring a prepayment penalty.
Because the interest rates on Senior Loans are periodically redetermined at relatively short intervals, the Fund and the
Adpviser believe that the prepayment of, and subsequent reinvestment by the Fund in, Senior Loans will not have a
materially adverse impact on the yield on the Fund s portfolio and may have a beneficial impact on income due to
receipt of prepayment penalties, if any, and any facility fees earned in connection with reinvestment.

A Lender may have certain obligations pursuant to a Loan Agreement, which may include the obligation to make
additional loans in certain circumstances. The Fund currently intends to reserve against such contingent obligations by
segregating cash, liquid securities and/or liquid Senior Loans sufficient to cover such commitments. The Fund will not
purchase interests in Senior Loans that would require the Fund to make any such additional loans if such additional
loan commitments in the aggregate would exceed 20% of the Fund s total assets or would cause the Fund to fail to
meet the diversification requirements set forth under =~ Fundamental Investment Restrictions below.

Under normal market conditions, the Fund may invest up to 20% of its total assets in any combination of (1) warrants
and equity securities, in each case the Fund must own or acquire a Senior Loan of the same issuer, (2) junior debt
securities or securities with a lien on collateral lower than a senior claim on collateral, (3) high quality short-term debt
securities, (4) credit-linked deposits and (5) Treasury Inflation Protected Securities ( U.S. TIPS ) and other
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inflation-indexed bonds issued by the U.S. government, its agencies or instrumentalities.

High quality, short-term securities may include commercial paper rated at least in the top two rating categories of
either S&P or Moody s, or unrated commercial paper considered by the Adviser to be of similar quality, interests in
short-term loans of Borrowers having short-term debt obligations rated or a short-term credit
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rating at least in such top two rating categories or having no such rating but determined by the Adviser to be of
comparable quality, certificates of deposit and bankers acceptances and securities issued or guaranteed by the U.S.
government, its agencies or instrumentalities. High quality, short-term securities may pay interest at rates which are
periodically redetermined or may pay interest at fixed rates. If the Adviser determines that market conditions
temporarily warrant a defensive investment policy, the Fund may invest, subject to its ability to liquidate its relatively
illiquid portfolio of Senior Loans, up to 100% of its assets in cash and such high quality, short-term debt securities.

U.S. TIPS are fixed income securities issued by the U.S. Department of the Treasury, the principal amounts of which
are adjusted daily based upon changes in the rate of inflation (currently represented by the non-seasonally adjusted
Consumer Price Index for All Urban Consumers. The Fund may purchase U.S. TIPS of other inflation-indexed bonds
of any maturity. U.S. TIPS pay interest on a periodic basis, equal to a fixed interest rate applied to the
inflation-indexed principal amount. The interest on these bonds is fixed at issuance, but over the life of the bond, this
interest may be paid on an increasing or decreasing principal value that has been adjusted for inflation. Repayment of
the original bond principal upon maturity (as adjusted for inflation) is guaranteed even during a period of deflation.
However, because the principal amount of U.S. TIPS would be adjusted downward during a period of deflation, the
Fund will be subject to deflation risk with respect to its investments in these securities. In addition, the current market
value of the bonds is not guaranteed, and will fluctuate. If the Fund purchases U.S. TIPS in the secondary market
whose principal values have been adjusted upward due to inflation since issuance, the Fund may experience a loss if
there is a subsequent period of deflation. If inflation is lower than expected during the period the Fund holds a U.S.
TIPS, the Fund may earn less on the security than on a conventional bond. The Fund may invest in inflation-indexed
securities issued by the U.S. government, its agencies and instrumentalities with other structures or characteristics as
such securities become available in the market.

Credit-linked deposits are deposits by lenders, such as the Fund, to support the issuance of letters of credit to the
Senior Loan borrower. The Fund receives from the bank issuing such letters of credit an agreed upon rate of return in
exchange for its deposit. There are risks associated with credit-linked deposits, including the credit risk of the bank
which maintains the deposit account as well as the credit risk of the borrower. The Fund bears the risk of possible loss
of its principal investment, in addition to the periodic interest payments that are expected to be received for the
duration of the Fund s investment in the credit-linked deposit.

Although the Fund generally will acquire interests in warrants, equity and junior debt securities only when the Adviser
believes that the relative value being given by the Fund in exchange for such interests is substantially outweighed by
the potential value of such instruments, investment in warrants, equity and junior debt securities entail certain risks in
addition to those associated with investments in Senior Loans. Warrants and equity securities have a subordinate claim
on a Borrower s assets as compared with debt securities, and junior debt securities have a subordinate claim on such
assets as compared with Senior Loans. As such, the values of warrants and equity securities generally are more
dependent on the financial condition of the Borrower and less dependent on fluctuations in interest rates than are the
values of many debt securities. The values of warrants, equity securities and junior debt securities may be more
volatile than those of Senior Loans.

The Fund also may invest up to 10% of its total assets in structured notes with rates of return determined by reference

to the total rate of return on one or more loans referenced in such notes, credit-linked notes, credit default swaps and
other types of structured investments (referred to collectively as structured products ). A structured note is a derivative
security that has one or more special features, such as an interest rate based on a spread over an index or a benchmark
interest rate or other reference indicator, that may or may not correlate to the total rate of return on one or more
underlying investments (such as senior loan interests) referenced in such notes. A credit-linked note is a derivative
instrument that is a synthetic obligation between two or more parties where the payment of principal and/or interest is
based on the performance of some obligation (a reference obligation). Generally, investments in structured products

are interests in entities organized and operated for the purpose of restructuring the investment characteristics of
underlying investment interests or securities. This generally involves the deposit or purchase of the underlying
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investments (such as senior loan interests) and the issuance of one or more classes of securities backed by or
representing interests in, the underlying investments or referencing an indicator related to such underlying
investments. The cash flow or rate of return on the underlying investments may be apportioned among the newly
issued classes of securities to create different investment characteristics, such as varying maturities, credit quality,
payment priorities and interest rate provisions. The cash flow or rate of return on a structured product may be
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determined by applying a multiplier to the rate of total return on the underlying investments or referenced indicator.
Application of a multiplier is comparable to the use of financial leverage, a speculative technique. Leverage magnifies
the potential for gain or the risk of loss. As a result, a relatively small decline in the value of the underlying
investments or referenced indicator could result in a relatively large loss in the value of the structured product.
Holders of structured products bear risks of the underlying index or reference obligation and are subject to
counterparty risk. Structured products where the rate of return is determined by reference to a Senior Loan will be
treated as senior loans for the purposes of complying with the Fund s policy of normally investing at least 80% of its
total assets in senior loans.

The Fund may invest in credit default swaps ( CDS ) to enhance the yield on its portfolio or to increase income
available for distributions or for other non-hedging purposes. A CDS is an agreement between two parties to exchange
the credit risk of a particular issuer or reference entity. In a CDS transaction, a buyer pays periodic fees in return for a
payment by the seller which is contingent upon an adverse credit event occurring in the underlying issuer or reference
entity. The seller collects periodic fees from the buyer and profits if the credit of the underlying issuer or reference
entity remains stable or improves while the swap is outstanding, but the seller in a CDS contract would be required to
pay an agreed upon amount to the buyer in the event of an adverse credit event in the reference entity. A buyer of a
CDS is said to buy protection whereas a seller of a CDS is said to sell protection. When the Fund buys a CDS, it is
utilizing the swap for hedging purposes similar to other hedging strategies described herein. When the Fund sells a
CDS, it is utilizing the swap to enhance the yield on its portfolio to increase income available for distribution or for
other non-hedging purposes, and the Fund is subject to the 10% limitation described herein on structured products.

The Adviser employs a bottom-up, research-driven approach to identify securities that have attractive risk/reward
characteristics for the sectors in which the Fund invests. The Adviser also integrates macroeconomic analysis and
forecasting into its evaluation and ranking of various sectors and individual securities. Finally, the Fund employs
leverage in an effort to enhance the Fund s income and total return. Sell decisions are based on: (i) a deterioration or
likely deterioration of an individual issuer s capacity to meet its debt obligations on a timely basis; (ii) a deterioration
or likely deterioration of the broader fundamentals of a particular industry or sector; and (iii) opportunities in the
secondary or primary market to purchase a security with better relative value.

Other Investment Practices

In connection with the investment objective and policies described above, the Fund may engage in interest rate and
other hedging transactions, lend portfolio holdings, purchase and sell interests in Senior Loans and other portfolio debt
securities on a when issued or delayed delivery basis and enter into repurchase and reverse repurchase agreements.
These investment practices involve certain special risk considerations. The Adviser may use some or all of the
following investment practices when, in the opinion of the Adviser, their use is appropriate. Although the Adviser
believes that these investment practices may further the Fund s investment objective, no assurance can be given that
these investment practices will achieve this result.

Derivative Transactions. The Fund may use derivative instruments for a variety of purposes, including hedging, risk
management, portfolio management or to earn income. Derivatives are financial instruments whose value is based on
the value of another underlying asset, interest rate, index or financial instrument. A derivative instrument often has
risks similar to its underlying instrument and may have additional risks, including imperfect correlation between the
value of the derivative and the underlying instrument, risks of default by the other party to certain transactions,
magnification of losses incurred due to changes in the market value of the securities, instruments, indices or interest
rates to which they relate, and risks that the transactions may not be liquid. The use of derivatives involves risks that
are different from, and possibly greater than, the risks associated with other portfolio investments. Derivatives may
involve the use of highly specialized instruments that require investment techniques and risk analyses different from
those associated with other portfolio investments. Certain derivative transactions may give rise to a form of leverage.
Leverage associated with derivative transactions may cause the Fund to liquidate portfolio positions when it may not
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be advantageous to do so to satisfy its obligations or to meet earmarking or segregation requirements, pursuant to
applicable SEC rules and regulations, or may cause the Fund to be more volatile than if the Fund had not been
leveraged. Although the Adviser seeks to use derivatives to further the Fund s investment objective, there is no
assurance that the use of derivatives will achieve this result.
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Following is a description of the derivative instruments and techniques that the Fund may use and their associated
risks:

Swaps. A swap contract is an agreement between two parties pursuant to which the parties exchange payments at
specified dates on the basis of a specified notional amount, with the payments calculated by reference to specified
securities, indexes, reference rates, currencies or other instruments. Most swap agreements provide that when the
period payment dates for both parties are the same, the payments are made on a net basis (i.e., the two payment

streams are netted out, with only the net amount paid by one party to the other). The Fund s obligations or rights under
a swap contract entered into on a net basis will generally be equal only to the net amount to be paid or received under
the agreement, based on the relative values of the positions held by each counterparty. Swap agreements are not
entered into or traded on exchanges and there is no central clearing or guaranty function for swaps. Therefore, swaps
are subject to credit risk or the risk of default or non-performance by the counterparty. Swaps could result in losses if
interest rate or foreign currency exchange rates or credit quality changes are not correctly anticipated by the Fund or if
the reference index, security or investments do not perform as expected. The Fund s use of swaps may include those
based on the credit of an underlying security and commonly referred to as credit default swaps. Where the Fund is the
buyer of a credit default swap contract, it would be entitled to receive the par (or other agreed-upon) value of a
referenced debt obligation from the counterparty to the contract only in the event of a default by a third party on the
debt obligation. If no default occurs, the Fund would have paid to the counterparty a periodic stream of payments over
the term of the contract and received no benefit from the contract. When the Fund is the seller of a credit default swap
contract, it receives the stream of payments but is obligated to pay upon default of the referenced debt obligation.

Structured Investments. The Fund also may invest a portion of its assets in structured notes and other types of
structured investments. A structured note is a derivative security for which the amount of principal repayment and/or
interest payments is based on the movement of one or more factors. These factors include, but are not limited to,
currency exchange rates, interest rates (such as the prime lending rate or LIBOR), referenced bonds and stock indices.
Investments in structured notes involve risks including interest rate risk, credit risk and market risk. Changes in
interest rates and movement of the factor may cause significant price fluctuations and changes in the reference factor
may cause the interest rate on the structured note to be reduced to zero and any further changes in the reference factor
may then reduce the principal amount payable on maturity. Other types of structured investments include interests in
entities organized and operated for the purpose of restructuring the investment characteristics of underlying
investment interests or securities. These investment entities may be structured as trusts or other types of pooled
investment vehicles. Holders of structured investments bear risks of the underlying investment and are subject to
counterparty risk. Certain structured investments may be thinly traded or have a limited trading market and may have
the effect of increasing the Fund s illiquidity to the extent that the Fund, at a particular point in time, may be unable to
find qualified buyers for these securities.

Foreign Currency Forward Contracts. In connection with its investments in foreign securities, the Fund also may enter
into contracts with banks, brokers or dealers to purchase or sell securities or foreign currencies at a future date

( forward contracts ). A foreign currency forward contract is a negotiated agreement between the contracting parties to
exchange a specified amount of currency at a specified future time at a specified rate. The rate can be higher or lower
than the spot rate between the currencies that are the subject of the contract. Forward foreign currency exchange
contracts may be used to protect against uncertainty in the level of future foreign currency exchange rates or to gain or
modify exposure to a particular currency. In addition, the Fund may use cross currency hedging or proxy hedging with
respect to currencies in which the Fund has or expects to have portfolio or currency exposure. Cross currency hedges
involve the sale of one currency against the positive exposure to a different currency and may be used for hedging
purposes or to establish an active exposure to the exchange rate between any two currencies. Hedging the Fund s
currency risks involves the risk of mismatching the Fund s objectives under a forward or futures contract with the
value of securities denominated in a particular currency. Furthermore, such transactions reduce or preclude the
opportunity for gain if the value of the currency should move in the direction opposite to the position taken. There is
an additional risk to the effect that currency contracts create exposure to currencies in which the Fund s securities are
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not denominated. Unanticipated changes in currency prices may result in poorer overall performance for the Fund than
if it had not entered into such contracts.
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New financial products continue to be developed and the Fund may invest in any such products as may be developed
to the extent consistent with its investment objective and the regulatory and federal tax requirements applicable to
investment companies.

Lending of Portfolio Holdings. The Fund may seek to increase its income by lending financial instruments in its
portfolio in accordance with present regulatory policies, including those of the Board of Governors of the Federal
Reserve System and the SEC. Such loans may be made, without limit, to brokers, dealers, banks or other recognized
institutional borrowers of financial instruments and would be required to be secured continuously by collateral,
including cash, cash equivalents or U.S. Treasury bills maintained on a current basis at an amount at least equal to the
market value of the financial instruments loaned. The Fund would have the right to call a loan and obtain the financial
instruments loaned at any time on five days notice. For the duration of a loan, the Fund would continue to receive the
equivalent of the interest paid by the issuer on the financial instruments loaned and also may receive compensation
from the investment of the collateral.

The Fund would not have the right to vote any financial instruments having voting rights during the existence of the
loan, but the Fund could call the loan in anticipation of an important vote to be taken among holders of the financial
instruments or in anticipation of the giving or withholding of their consent on a material matter affecting the financial
instruments. As with other extensions of credit, risks of delay in recovery or even loss of rights in the collateral exist
should the borrower of the financial instruments fail financially. However, the loans would be made only to firms
deemed by the Adviser to be of good standing and when, in the judgment of the Adviser, the consideration which can
be earned currently from loans of this type justifies the attendant risk.

The creditworthiness of firms to which the Fund lends its portfolio holdings will be monitored on an ongoing basis by
the Adviser pursuant to procedures adopted and reviewed, on an ongoing basis, by the Board of Trustees of the Fund.
No specific limitation exists as to the percentage of the Fund s assets which the Fund may lend.

When Issued and Delayed Delivery Transactions. The Fund may also purchase and sell interests in Senior Loans and
other portfolio securities on a when issued and delayed delivery basis. No income accrues to the Fund on such
interests or securities in connection with such purchase transactions prior to the date the Fund actually takes delivery
of such interests or securities. These transactions are subject to market fluctuation; the value of the interests in Senior
Loans and other portfolio debt securities at delivery may be more or less than their purchase price, and yields
generally available on such interests or securities when delivery occurs may be higher or lower than yields on the
interests or securities obtained pursuant to such transactions. Because the Fund relies on the buyer or seller, as the case
may be, to consummate the transaction, failure by the other party to complete the transaction may result in the Fund
missing the opportunity of obtaining a price or yield considered to be advantageous. When the Fund is the buyer in
such a transaction, however, it will segregate cash and/or liquid assets having an aggregate value equal to the amount
of such purchase commitments until payment is made. The Fund will make commitments to purchase such interests or
securities on such basis only with the intention of actually acquiring these interests or securities, but the Fund may sell
such interests or securities prior to the settlement date if such sale is considered to be advisable. To the extent the
Fund engages in when issued and delayed delivery transactions, it will do so for the purpose of acquiring interests or
securities for the Fund s portfolio consistent with the Fund s investment objective and policies and not for the purpose
of investment leverage. No specific limitation exists as to the percentage of the Fund s assets which may be used to
acquire securities on a when issued or delayed delivery basis.

Repurchase Agreements. The Fund may enter into repurchase agreements (a purchase of, and a simultaneous
commitment to resell, a financial instrument at an agreed upon price on an agreed upon date) only with member banks
of the Federal Reserve System and member firms of the NYSE. When participating in repurchase agreements, the
Fund buys securities from a vendor, e.g., a bank or brokerage firm, with the agreement that the vendor will repurchase
the securities at a higher price at a later date. Such transactions afford an opportunity for the Fund to earn a return on
available cash at minimal market risk, although the Fund may be subject to various delays and risks of loss if the
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vendor is unable to meet its obligation to repurchase. Under the 1940 Act, repurchase agreements are deemed to be
collateralized loans of money by the Fund to the seller. In evaluating whether to enter into a repurchase agreement, the
Adviser will consider carefully the creditworthiness of the vendor. If the member bank or member firm that is the
party to the repurchase agreement petitions for bankruptcy or otherwise becomes subject to the U.S. Bankruptcy Code,
the law regarding the rights of the Fund is unsettled. The securities underlying
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a repurchase agreement will be marked to market every business day so that the value of the collateral is at least equal
to the value of the loan, including the accrued interest thereon, and the Adviser will monitor the value of the collateral.
No specific limitation exists as to the percentage of the Fund s assets which may be used to participate in repurchase
agreements.

Reverse Repurchase Agreements. The Fund may enter into reverse repurchase agreements with respect to debt
obligations which could otherwise be sold by the Fund. A reverse repurchase agreement is an instrument under which
the Fund may sell an underlying debt instrument and simultaneously obtain the commitment of the purchaser (a
commercial bank or a broker or dealer) to sell the security back to the Fund at an agreed upon price on an agreed upon
date. The Fund will segregate an amount of cash or liquid assets at least equal to its obligations with respect to reverse
repurchase agreements. The Fund receives payment for such securities only upon physical delivery or evidence of

book entry transfer by its custodian. Regulations of the SEC require either that securities sold by the Fund under a
reverse repurchase agreement be segregated pending repurchase or that the proceeds be segregated on the Fund s books
and records pending repurchase. Reverse repurchase agreements could involve certain risks in the event of default or
insolvency of the other party, including possible delays or restrictions upon the Fund s ability to dispose of the
underlying securities. An additional risk is that the market value of securities sold by the Fund under a reverse
repurchase agreement could decline below the price at which the Fund is obligated to repurchase them. Reverse
repurchase agreements will be considered borrowings by the Fund and as such would be subject to the restrictions on
borrowing as described herein and in ~ Fundamental Investment Restrictions below. The Fund will not hold more than
5% of the value of its total assets in reverse repurchase agreements.

Portfolio Turnover

The Fund will buy and sell securities to seek to accomplish its investment objective. Portfolio turnover generally
involves some expense to the Fund, including brokerage commissions or dealer mark-ups and other transaction costs
on the sale of securities and reinvestment in other securities. The Fund s portfolio turnover rate may vary greatly from
year to year. For the past two fiscal years, the Fund s portfolio turnover rate was as follows.

Fiscal Year Ended Portfolio Turnover Rate
February 28, 2015 63%
February 28, 2014 99%

Investment Restrictions

The Fund has adopted certain other investment limitations designed to limit investment risk. These limitations are
fundamental and may not be changed without the approval of the holders of a majority of the outstanding Common
Shares, as defined in the 1940 Act (and preferred shares , if any, voting together as a single class), which is defined by
the 1940 Act as the lesser of (i) 67% or more of the Fund s voting securities present at a meeting, if the holders of more
than 50% of the Fund s outstanding voting securities are present or represented by proxy; or (ii) more than 50% of the
Fund s outstanding voting securities. See Investment Restrictions in the SAI for a complete list of the fundamental
investment policies of the Fund.

USE OF LEVERAGE

The Fund s policy on financial leverage allows the Fund to use financial leverage in the form of borrowings and/or
preferred shares to the maximum extent allowable under the 1940 Act. Currently, the Fund employs financial leverage
by borrowing through a credit facility and through the issuance of preferred securities that are senior to the Common
Shares. The Fund s total leverage as of February 28, 2015 represented approximately 29.15% of the Fund s total assets
as of such date.
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The Fund anticipates that the use of leverage will result in higher income to its common shareholders (the Common
Shareholders ) over time. Use of financial leverage creates an opportunity for increased income but, at the same time,
creates special risks. There can be no assurance that a leveraging strategy will be successful. The investment advisory
fees paid by the Fund will be calculated on the basis of the Fund s Managed Assets, which includes proceeds from the
issuance of preferred shares and/or borrowings, so the dollar amount of the management fee paid by the Fund to the
Adpviser will be higher (and the Adviser will be benefited to that extent) when leverage is
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utilized. This may create a conflict of interest between the Fund s investment adviser and holders of Common Shares.
Holders of Common Shares effectively bear the entire investment advisory fee.

Borrowings

Under the 1940 Act, the Fund generally is not permitted to engage in borrowings unless, immediately after the
borrowing, the Fund would have asset coverage (as defined in the 1940 Act) of less than 300% (i.e., the value of the
Fund s total assets less liabilities other than the principal amount represented by the borrowings( is at least 300% of
such principal amount. In addition, other than with respect to privately arranged borrowings, the Fund is not permitted
to declare any cash dividend or other distribution on the Common Shares unless, at the time of such declaration, the
value of the Fund s total assets, less liabilities other than the principal amount represented by borrowings, is at least
300% of such principal amount after deducting the amount of such dividend or other distribution. If the Fund borrows,
the Fund intends, to the extent possible, to prepay all or a portion of the principal amount of any outstanding
commercial paper, notes or other borrowings to the extent necessary to maintain the required asset coverage.

The terms of any such borrowings may require the Fund to pay a fee to maintain a line of credit, such as a
commitment fee, or to maintain minimum average balances with a lender. Any such requirements would increase the
cost of such borrowings over the stated interest rate. Such lenders would have the right to receive interest on and
repayment of principal of any such borrowings, which right will be senior to those of the Common Shareholders. Any
such borrowings may contain provisions limiting certain activities of the Fund, including the payment of dividends to
Common Shareholders in certain circumstances.

Certain types of borrowings, including borrowings under the Fund s credit facility (as described below), subject the
Fund to covenants in credit agreements relating to asset coverage and portfolio composition requirements. Certain
borrowings issued by the Fund also may subject the Fund to certain restrictions on investments imposed by guidelines
of one or more rating agencies, which may issue ratings for such borrowings. Such guidelines may impose asset
coverage or portfolio composition requirements that are more stringent than those imposed by the 1940 Act. It is not
anticipated that these covenants or guidelines will impede Invesco from managing the Fund s portfolio in accordance
with the Fund s investment objective and policies.

The 1940 Act grants to the holders of senior securities representing indebtedness issued by the Fund, other than with
respect to privately arranged borrowings, certain voting rights in the event of default in the payment of interest on or
repayment of principal. Failure to maintain certain asset coverage requirements under the 1940 Act could result in an
event of default and entitle the debt holders to elect a majority of the Board of Trustees.

Credit Facility. The Fund has entered into a $350 million amended and restated revolving credit and security
agreement, effective as of August 27, 2012 (as from time to time amended, supplemented, waived or modified, the
Credit Agreement ), with CHARTA, LLC, CAFCO, LLC, CRC Funding LLC and CIESCO, LLC (collectively, the
Conduit Lenders ), Citibank, N.A. (the Secondary Lender ) and State Street Bank and Trust Company (the Direct
Lender ) whereby the Conduit Lenders, Direct Lenders and the Secondary Lenders from time to time agree to make
advances to the Fund on the terms and subject to the conditions in the Credit Agreement. The Credit Facility is
secured by the assets of the Fund. As of February 28, 2015, the Fund had outstanding borrowings under the Credit
Agreement of $284,000,000, which represented approximately 20.24% of the Fund s total assets as of such date.
During the year ended February 28, 2015, the average daily weighted interest rate was 0.84%.

Preferred Shares
The Fund may authorize and issue preferred shares with rights as determined by the Board of Trustees, by action of

the Board of Trustees without prior approval of the holders of the Common Shares. Common Shareholders have no
preemptive right to purchase any preferred shares that might be issued. Any such preferred share offering would be
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subject to the limits imposed by the 1940 Act. Under the 1940 Act, the Fund may not issue preferred shares if,
immediately after issuance, the Fund would have asset coverage (as defined in the 1940 Act) of less than 200% (i.e.,
for every dollar of preferred shares outstanding, the Fund is required to have at least two dollars of assets).
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In the event of any voluntary or involuntary liquidation, dissolution or winding up of the Fund, the terms of any
preferred shares may entitle the holders of preferred shares to receive a preferential liquidating distribution (expected
to equal the original purchase price per share plus the applicable redemption premium, if any, together with accrued
and unpaid distributions, whether or not earned or declared and on a cumulative basis) before any distribution of
assets is made to holders of Common Shares. After payment of the full amount of the liquidating distribution to which
they are entitled, the preferred shareholders would not be entitled to any further participation in any distribution of
assets by the Fund.

The terms of the preferred shares, including their distribution rate, voting rights, liquidation preference and

redemption provisions, will be determined by the Board (subject to applicable law and the Fund s Declaration of Trust)
if and when it authorizes the preferred shares. The Fund may issue preferred shares that provide for the periodic
redetermination of the distribution rate at relatively short intervals through an auction or remarketing procedure,
although the terms of the preferred shares may also enable the Fund to lengthen such intervals. At times, the
distribution rate on the Fund s preferred shares may exceed the Fund s return after expenses on the investment of
proceeds from the preferred shares, resulting in a lower rate of return to Common Shareholders than if the preferred
shares were not outstanding.

VRTP Shares. On October 26, 2012, the Fund issued in the aggregate 1,250 Variable Rate Term Preferred Shares

( VRTP ), each with a liquidation preference of $100,000 per share, pursuant to an offering exempt from registration
under the Securities Act of 1933. Proceeds from the issuance of VRTP Shares were used to redeem all of the Fund s
outstanding Auction Rate Preferred Shares ( ARPS ). VRTP Shares are a floating-rate form of preferred shares with a
mandatory redemption date. The Fund is required to redeem all outstanding VRTP Shares on September 1, 2017,
unless earlier redeemed, repurchased or extended. VRTP Shares are subject to optional and mandatory redemption in
certain circumstances. The redemption price per share is equal to the sum of the liquidation value per share plus any
accumulated but unpaid dividends. On or prior to the redemption date, the Fund will be required to segregate assets
having a value equal to 110% of the redemption amount.

As of February 28, 2015, the Fund had outstanding preferred shares with an aggregate liquidation preference of $125
million, representing approximately 8.91% of the Fund s total assets as of such date.

Reverse Repurchase Agreements

Borrowings may be made by the Fund through reverse repurchase agreements under which the Fund sells portfolio
securities to financial institutions such as banks and broker-dealers and agrees to repurchase them at a particular date
and price. Such agreements are considered to be borrowings under the 1940 Act. The Fund may utilize reverse
repurchase agreements when it is anticipated that the interest income to be earned from the investment of the proceeds
of the transaction is greater than the interest expense of the transaction.

Borrowings may be made by the Fund through dollar roll transactions. A dollar roll transaction involves a sale by the
Fund of a mortgage-backed or other security concurrently with an agreement by the Fund to repurchase a similar
security at a later date at an agreed-upon price. The securities that are repurchased will bear the same interest rate and
stated maturity as those sold, but pools of mortgages collateralizing those securities may have different prepayment
histories than those sold. During the period between the sale and repurchase, the Fund will not be entitled to receive
interest and principal payments on the securities sold. Proceeds of the sale will be invested in additional instruments
for the Fund, and the income from these investments will generate income for the Fund. If such income does not
exceed the income, capital appreciation and gain or loss that would have been realized on the securities sold as part of
the dollar roll, the use of this technique will diminish the investment performance of the Fund compared with what the
performance would have been without the use of dollar rolls.
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With respect to any reverse repurchase agreement, dollar roll or similar transaction, the Fund s Managed Assets shall
include any proceeds from the sale of an asset of the Fund to a counterparty in such a transaction, in addition to the
value of the underlying asset as of the relevant measuring date.

With respect to leverage incurred through investments in reverse repurchase agreements, dollar rolls and economically
similar transactions, the Fund intends to earmark or segregate cash or liquid securities in accordance with applicable

interpretations of the staff of the SEC. As a result of such segregation, the Fund s obligations under such transactions
will not be considered senior securities representing indebtedness for purposes of the 1940 Act and
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the Fund s use of leverage through reverse repurchase agreements, dollar rolls and economically similar transactions
will not be limited by the 1940 Act. However, the Fund s use of leverage through reverse repurchase agreements,
dollar rolls and economically similar transactions will be included when calculating the Fund s leverage and therefore
will be limited by the Fund s maximum overall leverage levels and may be further limited by the availability of cash or
liquid securities to earmark or segregate in connection with such transactions.

Effects Of Leverage

Assuming (i) the use by the Fund of leverage representing approximately 29.15% of the Fund s total assets (including
the proceeds of such leverage), 20.24% of the Fund s total assets being attributable to borrowings and 8.91% of the
Fund s total assets being attributable to preferred shares, and (ii) interest costs to the Fund at an average annual rate of
0.84% with respect to borrowings and dividends on preferred shares at an annual rate of 1.40%, then the incremental
income generated by the Fund s portfolio (net of estimated expenses related to the leverage) must exceed
approximately % to cover such interest expense. Of course, these numbers are merely estimates used for

illustration. The amount of leverage used by the Fund as well as actual interest expenses and dividend payments on
such leverage may vary frequently and may be significantly higher or lower than the rate estimated above.

The following table is furnished pursuant to requirements of the SEC. It is designed to illustrate the effect of leverage
on Common Share total return, assuming investment portfolio total returns (comprised of income, net expenses and
changes in the value of investments held in the Fund s portfolio) of -10%, -5%, 0%, 5% and 10%. These assumed
investment portfolio returns are hypothetical figures and are not necessarily indicative of what the Fund s investment
portfolio returns will be. The table further reflects the issuance of leverage representing approximately 29.15% of the
Fund s total assets (including the proceeds of such leverage), and the Fund s currently projected annual interest rate of
0.84% with respect to borrowings and projected annual dividends on preferred shares of 1.40%. The table does not
reflect any offering costs of Common Shares or leverage.

Assumed portfolio total return (net of expenses) (10.000% (5.000% 0.00% 5.00% 10.00%
Common Share total return % % % % %
Common Share total return is composed of two elements the Common Share dividends paid by the Fund (the amount
of which is largely determined by the Fund s net investment income after paying the carrying cost of leverage) and
realized and unrealized gains or losses on the value of the securities the Fund owns. As required by SEC rules, the
table assumes that the Fund is more likely to suffer capital loss than to enjoy capital appreciation. For example, to
assume a total return of 0%, the Fund must assume that the net investment income it receives on its investments is
entirely offset by losses on the value of those investments. This table reflects the hypothetical performance of the
Fund s portfolio and not the performance of the Fund s Common Shares, the value of which will be determined by
market and other factors.

RISKS
Risks Associated with an Investment in the Fund

Investment in the Fund involves special risk considerations, which are summarized below. The Fund is designed as a
long-term investment and not as a trading vehicle. The Fund is not intended to be a complete investment program. The
Fund s performance and the value of its investments will vary in response to changes in interest rates, inflation and
other market factors.

Senior Loan Risks. Senior Loans, like most other debt obligations, are subject to the risk of default. Default in the
payment of interest or principal on a Senior Loan results in a reduction in income to the Fund, a reduction in the value
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of the Senior Loan and a potential decrease in the Fund s net asset value. The risk of default increases in the event of

an economic downturn or a substantial increase in interest rates. An increased risk of default could result in a decline

in the value of Senior Loans and in the Fund s net asset value. Issuers of Senior Loans may have either issued debt
securities that are rated lower than investment grade, i.e., rated lower than Baa by Moody sor BBB by Fitch Ratings,
Ltd. ( Fitch ), or, if they had issued debt securities, such debt securities would likely be rated lower than investment
grade. Debt securities rated lower than investment grade are frequently called junk bonds, and are generally

considered predominantly speculative with respect to the issuing company s ability to
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meet principal and interest payments. Because the primary source of income for the Fund is the interest and principal
payments on the Senior Loans in which it invests, any payment default by an issuer of a Senior Loan would have a
negative impact on the Fund s ability to pay dividends on the Common Shares or the preferred shares, and could result
in the redemption of some or all of the preferred shares.

In the case of collateralized Senior Loans, there is no assurance that sale of the collateral would raise enough cash to
satisfy the Borrower s payment obligation or that the collateral can or will be liquidated. In the event of bankruptcy,
liquidation may not occur and the court may not give Lenders the full benefit of their senior positions. If the terms of a
Senior Loan do not require the Borrower to pledge additional collateral in the event of a decline in the value of the
original collateral, the Fund will be exposed to the risk that the value of the collateral will not at all times equal or
exceed the amount of the Borrower s obligations under the Senior Loans. To the extent that a Senior Loan is
collateralized by stock in the Borrower or its subsidiaries, such stock may lose all of its value in the event of
bankruptcy of the Borrower. Uncollateralized Senior Loans involve a greater risk of loss.

The Fund may acquire Senior Loans of Borrowers that are experiencing, or are more likely to experience, financial
difficulty, including Senior Loans of Borrowers that have filed for bankruptcy protection. Borrowers may have
outstanding debt obligations that are rated below investment grade. More recently, rating agencies have begun rating
Senior Loans, and Senior Loans in the Fund s portfolio may themselves be rated below investment grade. The Fund
may invest a substantial portion of its assets in Senior Loans of Borrowers that have outstanding debt obligations rated
below investment grade or that are unrated but of comparable quality to such securities. Debt securities rated below
investment grade are viewed by the rating agencies as speculative and are commonly known as junk bonds. Senior
Loans may not be rated at the time that the Fund purchases them. If a Senior Loan is rated at the time of purchase, the
Adviser may consider the rating when evaluating the Senior Loan but, in any event, does not view ratings as a
determinative factor in investment decisions. As a result, the Fund is more dependent on the Adviser s credit analysis
abilities. Because of the protective terms of Senior Loans, the Adviser believes that the Fund is more likely to recover
more of its investment in a defaulted Senior Loan than would be the case for most other types of defaulted debt
securities. The values of Senior Loans of Borrowers that have filed for bankruptcy protection or that are experiencing
payment difficulty could be affected by, among other things, the assessment of the likelihood that the Lenders
ultimately will receive repayment of the principal amount of such Senior Loans, the likely duration, if any, of a lapse
in the scheduled payment of interest and repayment of principal and prevailing interest rates.

In the event of the bankruptcy of a Borrower, the Fund could experience delays or limitations with respect to its ability
to realize the benefits of the collateral securing a Senior Loan. To the extent that a Senior Loan is collateralized by
stock in the Borrower or its subsidiaries, such stock may lose all or substantially all of its value in the event of
bankruptcy of the Borrower. The Agent generally is responsible for determining that the Lenders have obtained a
perfected security interest in the collateral securing the Senior Loan. In the event that the Fund does not believe that a
perfected security interest has been obtained with respect to a collateralized Senior Loan, the Fund will only obtain an
interest in such Senior Loan if the Agent is a Designated Custodian. Some Senior Loans in which the Fund may invest
are subject to the risk that a court, pursuant to fraudulent conveyance or other similar laws, could subordinate such
Senior Loans to presently existing or future indebtedness of the Borrower or take other action detrimental to the
holders of Senior Loans, such as the Fund, including, under certain circumstances, invalidating such Senior Loans.
Lenders commonly have certain obligations pursuant to the Loan Agreement, which may include the obligation to
make additional loans or release collateral in certain circumstances.

On behalf of the several Lenders, the Agent generally will be required to administer and manage the Senior Loan and,
with respect to collateralized Senior Loans, to service or monitor the collateral. In this connection, the valuation of
assets pledged as collateral will reflect market value and the Agent may rely on independent appraisals as to the value
of specific collateral. The Agent, however, may not obtain an independent appraisal as to the value of assets pledged
as collateral in all cases. The Fund normally will rely primarily on the Agent (where the Fund is an Original Lender or
owns an Assignment) or the selling Lender (where the Fund owns a Participation) to collect principal of and interest
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on a Senior Loan. Furthermore, the Fund usually will rely on the Agent (where the Fund is an Original Lender or

owns an Assignment) or the selling Lender (where the Fund owns a Participation) to monitor compliance by the
Borrower with the restrictive covenants in the Loan Agreement and notify the Fund of any adverse change in the
Borrower s financial condition or any declaration of insolvency. Collateralized Senior Loans will frequently be secured
by all assets of the Borrower that qualify as collateral, which may include common stock
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of the Borrower or its subsidiaries. Additionally, the terms of the Loan Agreement may require the Borrower to pledge
additional collateral to secure the Senior Loan, and enable the Agent, upon proper authorization of the Lenders, to take
possession of and liquidate the collateral and to distribute the liquidation proceeds pro rata among the Lenders. If the
terms of a Senior Loan do not require the Borrower to pledge additional collateral in the event of a decline in the value
of the original collateral, the Fund will be exposed to the risk that the value of the collateral will not at all times equal
or exceed the amount of the Borrower s obligations under the Senior Loan. Lenders that have sold Participation
interests in such Senior Loan will distribute liquidation proceeds received by the Lenders pro rata among the holders

of such Participations. The Adviser will also monitor these aspects of the Fund s investments and, where the Fund is an
Original Lender or owns an Assignment, will be directly involved with the Agent and the other Lenders regarding the
exercise of credit remedies.

Senior Loans in which the Fund invests may not have been rated by a nationally recognized statistical rating
organization, will not be registered with the Securities and Exchange Commission ( SEC ) or any state securities
commission and will not be listed on any national securities exchange. Although the Fund will generally have access
to financial and other information made available to the Lenders in connection with Senior Loans, the amount of
public information available with respect to Senior Loans will generally be less extensive than that available for rated,
registered or exchange-listed securities. As a result, the performance of the Fund and its ability to meet its investment
objective is more dependent on the analytical ability of the Adviser than would be the case for an investment company
that invests primarily in rated, registered or exchange-listed securities.

Senior Loans generally are not listed on any national securities exchange or automated quotation system and no active
trading market exists for many Senior Loans. As a result, many Senior Loans are illiquid, meaning that the Fund may
not be able to sell them quickly at a fair price. The market for illiquid securities is more volatile than the market for
liquid securities. The risks of illiquidity are particularly important when the Fund s operations require cash, and may in
certain circumstances require that the Fund borrow to meet short-term cash requirements. To the extent that a
secondary market does exist for certain Senior Loans, the market may be subject to irregular trading activity, wide
bid/ask spreads and extended trade settlement periods. The substantial portion of the Fund s assets invested in Senior
Loans may restrict the ability of the Fund to dispose of its investments in a timely fashion and at a fair price, and
could result in capital losses to the Fund and holders of Shares. The market for Senior Loans could be disrupted in the
event of an economic downturn or a substantial increase or decrease in interest rates. This could result in increased
volatility in the market and in the Fund s net asset value per Share. Illiquid securities are also difficult to value.

If legislation or state or federal regulations impose additional requirements or restrictions on the ability of financial
institutions to make loans, the availability of Senior Loans for investment by the Fund may be adversely affected. In
addition, such requirements or restrictions could reduce or eliminate sources of financing for certain Borrowers. This
would increase the risk of default. If legislation or federal or state regulations require financial institutions to dispose
of Senior Loans that are considered highly leveraged transactions or subject Senior Loans to increased regulatory
scrutiny, financial institutions may determine to sell such Senior Loans. Such sales could result in prices that, in the
opinion of the Adviser, do not represent fair value. If the Fund attempts to sell a Senior Loan at a time when a
financial institution is engaging in such a sale, the price the Fund could get for the Senior Loan may be adversely
affected.

Selling Lenders and other persons positioned between the Fund and the Borrower will likely conduct their principal
business activities in the banking, finance and financial services industries. The Fund may be more at risk to any
single economic, political or regulatory occurrence affecting such industries. Persons engaged in such industries may
be more susceptible to, among other things, fluctuations in interest rates, changes in the Federal Open Market
Committee s monetary policy, governmental regulations concerning such industries and concerning capital raising
activities generally and fluctuations in the financial markets generally.
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Should an Agent or Lender positioned between the Fund and a Borrower become insolvent or enter FDIC receivership
or bankruptcy, where the Fund is an Original Lender or has purchased an Assignment, any interest of such person in
the Senior Loan and in any loan payment held by such person for the benefit of the Fund should not be included in the
person s estate. If, however, these items are included in their estate, the Fund would incur costs and delays in realizing
payment and could suffer a loss of principal or interest.
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FParticipations Risk. The Fund may purchase Participations in Senior Loans. Under a Participation, the Fund generally
will have rights that are more limited than the rights of Lenders or of persons who acquire a Senior Loan by
Assignment. In a Participation, the Fund typically has a contractual relationship with the Lender selling the
Participation but not with the Borrower. As a result, the Fund assumes the credit risk of the Lender selling the
Participation in addition to the credit risk of the Borrower. In the event of the insolvency of the Lender selling the
Participation, the Fund may be treated as a general creditor of the Lender and may not have a senior claim to the
Lender s interest in the Senior Loan. Certain Participations in Senior Loans are illiquid, meaning the Fund may not be
able to sell them quickly at a fair price. Illiquid securities are also difficult to value.

Limited Secondary Market For Senior Loans. Although it is growing, the secondary market for Senior Loans is
currently limited. Senior Loans, at present, generally are not readily marketable and may be subject to restrictions on
resale. Interests in Senior Loans generally are not listed on any national securities exchange or automated quotation
system and no active trading market may exist for many of the Senior Loans in which the Fund will invest. To the
extent that a secondary market may exist for certain of the Senior Loans in which the Fund invests, such market may
be subject to irregular trading activity, wide bid/ask spreads and extended trade settlement periods. Senior Loans are
thus relatively illiquid, which illiquidity may impair the Fund s ability to realize the full value of its assets in the event
of a voluntary or involuntary liquidation of such assets. Liquidity relates to the ability of the Fund to sell an
investment in a timely manner. The market for relatively illiquid securities tends to be more volatile than the market
for more liquid securities. The Fund has no limitation on the amount of its assets which may be invested in securities
which are not readily marketable or are subject to restrictions on resale. The substantial portion of the Fund s assets
invested in Senior Loan interests may restrict the ability of the Fund to dispose of its investments in a timely fashion
and at a fair price, and could result in capital losses to the Fund and its Common Shareholders. However, many of the
Senior Loans in which the Fund expects to purchase interests are of a relatively large principal amount and are held by
a relatively large number of owners which should, in the Adviser s opinion, enhance the relative liquidity of such
Interests.

Warrants, Equity Securities and Junior Debt Securities Risks. Warrants, equity securities and junior debt securities
have a subordinate claim on a Borrower s assets as compared with Senior Loans. As a result, the values of warrants,
equity securities and junior debt securities generally are more dependent on the financial condition of the Borrower
and less dependent on fluctuations in interest rates than are the values of many debt securities. The values of warrants,
equity securities and junior debt securities may be more volatile than those of Senior Loans and thus may increase the
volatility of the Fund s net asset value.

Risks of Investment in Non-U.S. Issuers. The Fund may invest in Senior Loans and debt securities of Borrowers that
are organized or located in countries other than the United States, provided that such Senior Loans and debt securities
are denominated in U.S. dollars and provide for the payment of interest and repayment of principal in U.S. dollars.
Investments in non-U.S. issuers involve special risks, including that non-U.S. issuers may be subject to less rigorous
accounting and reporting requirements than U.S. issuers, less rigorous regulatory requirements, differing legal systems
and laws relating to creditors rights, the potential inability to enforce legal judgments and foreclose on collateral,
possible restrictions on expatriation and repatriation of capital and the potential for political, social and economic
adversity.

Market Risk. Market risk is the possibility that the market values of securities owned by the Fund will decline. The net
asset value of the Fund will change with changes in the value of its portfolio securities, and the value of the Fund s
investments can be expected to fluctuate over time. The financial markets in general are subject to volatility and may
at times experience extreme volatility and uncertainty, which may affect all investment securities, including debt
securities and derivative instruments. Volatility may be greater during periods of general economic uncertainty.

Credit Risk. Credit risk refers to an issuer s ability to make timely payments of interest and principal when due. Senior
Loans, like other debt obligations, are subject to the credit risk of nonpayment. The ability of issuers of debt
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obligations to make timely payments of interest and principal may be adversely affected by general economic
downturns Nonpayment would result in a reduction of income to the Fund, and a potential decrease in the net asset
value of the Fund. The Adviser continuously monitors the issuers of securities held in the Fund.

The Fund will rely on the Adviser s judgment, analysis and experience in evaluating the creditworthiness of an issuer.
In its analysis, the Adviser may consider the credit ratings of NRSROs in evaluating securities,
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although the Adviser does not rely primarily on these ratings. Credit ratings of NRSROs evaluate only the safety of
principal and interest payments, not the market risk. In addition, ratings are general and not absolute standards of
quality, and the creditworthiness of an issuer may decline significantly before an NRSRO lowers the issuer s rating. A
rating downgrade does not require the Fund to dispose of a security.

Medium-grade obligations (for example, bonds rated BBB by S&P) possess speculative characteristics so that changes
in economic conditions or other circumstances are more likely to lead to a weakened capacity of the issuer to make
principal and interest payments than in the case of higher-rated securities. Securities rated below investment grade are
considered speculative by NRSROs with respect to the issuer s continuing ability to pay interest and principal.

Securities that are in the lower-grade categories generally offer higher yields than are offered by higher-grade
securities of similar maturities, but they also generally involve greater risks, such as greater credit risk, market risk,
volatility and liquidity risk. In addition, the amount of available information about the financial condition of certain
lower-grade issuers may be less extensive than other issuers, making the Fund more dependent on the Adviser s credit
analysis than a fund investing only in higher-grade securities.

Secondary market prices of lower-grade securities generally are less sensitive than higher-grade securities to changes
in interest rates and are more sensitive to general adverse economic changes or specific developments with respect to
the particular issuers. A significant increase in interest rates or a general economic downturn may significantly affect
the ability of issuers of lower-grade securities to pay interest and to repay principal, or to obtain additional financing,
any of which could severely disrupt the market for lower-grade securities and adversely affect the market value of
such securities. Such events also could lead to a higher incidence of default by issuers of lower-grade securities. In
addition, changes in credit risks, interest rates, the credit markets or periods of general economic uncertainty can be
expected to result in increased volatility in the price of the lower-grade securities and the net asset value of the Fund.
Adverse publicity and investor perceptions, whether or not based on rational analysis, may affect the value, volatility
and liquidity of lower-grade securities.

In the event that an issuer of securities held by the Fund experiences difficulties in the timely payment of principal and
interest and such issuer seeks to restructure the terms of its borrowings, the Fund may incur additional expenses and
may determine to invest additional assets with respect to such issuer or the project or projects to which the Fund s
securities relate. Further, the Fund may incur additional expenses to the extent that it is required to seek recovery upon
a default in the payment of interest or the repayment of principal on its portfolio holdings and the Fund may be unable
to obtain full recovery on such amounts.

Investments in debt obligations that are at risk of or in default present special tax issues for the Fund. Federal income
tax rules are not entirely clear about issues such as when the Fund may cease to accrue interest, original issue discount
or market discount, when and to what extent deductions may be taken for bad debts or worthless securities, how
payments received on obligations in default should be allocated between principal and interest and whether certain
exchanges of debt obligations in a workout context are taxable. These and other issues will be addressed by the Fund,
in the event it invests in or holds such securities, in order to seek to ensure that it distributes sufficient income to
preserve its status as a RIC.

Interest Rate Risk. When interest rates decline, the value of a portfolio invested in Senior Loans may rise. Conversely,
when interest rates rise, the value of a portfolio invested in Senior Loans may decline. Interest rates are near historical
lows and, as a result, it is likely that they will rise. Because floating or variable rates on Senior Loans only reset
periodically, changes in prevailing interest rates may cause some fluctuations in the Fund s net asset value. Similarly, a
sudden and significant increase in market interest rates may cause a decline in the Fund s net asset value. A material
decline in the Fund s net asset value may impair the Fund s ability to maintain required levels of asset coverage. These
risks may be greater in the current market environment because certain interest rates are near historically low
levels, which may increase the Fund s exposure to risks associated with rising interest rates. Rising interest rates
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could have unpredictable effects on the markets and may expose markets in which the Fund invests to heightened
volatility.

Income Risk. The income you receive from the Fund is based primarily on prevailing interest rates, which can vary
widely over the short and long term. If interest rates decrease, your income from the Fund may decrease as
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well. The Fund invests primarily in Senior Loans whose interest rates reset frequently. If market interest rates fall,
these interest rates will be reset at lower levels, reducing the Fund s income.

Call Risk. If interest rates fall, it is possible that issuers of fixed-income securities with high interest rates will prepay
or call their securities before their maturity dates. In this event, the proceeds from the called securities would likely be
reinvested by the Fund in securities bearing the new, lower interest rates, resulting in a possible decline in the Fund s
income and distributions to shareholders.

Financial Leverage Risk. There can be no assurance that a financial leveraging strategy will be utilized by the Fund or
that, if utilized, it will be successful during any period in which it is employed. Leverage creates risks for holders of
Common Shares, including the likelihood of greater volatility of net asset value and market price of, and distributions
on, the Common Shares and the risk that fluctuations in distribution rates on any preferred shares and costs of
borrowings may affect the return to holders of Common Shares. To the extent the income derived from investments
purchased with proceeds received from leverage exceeds the cost of leverage, the Fund s distributions will be greater
than if leverage had not been used. Conversely, if the income from the investments purchased with such proceeds is
not sufficient to cover the cost of the financial leverage, the amount available for distribution to holders of Common
Shares will be less than if leverage had not been used. In the latter case, the Fund may nevertheless maintain its
leveraged position if such action is deemed to be appropriate based on market conditions. These risks may be greater
in the current market environment because interest rates are near historically low levels. Interest payments on the
Fund s outstanding borrowings and dividends on the Fund s outstanding preferred shares are based on variable rate
formulas and as a result the Fund s leverage costs will increase in a rising interest rate environment. The costs of an
offering of preferred shares and/or borrowing program will be borne by holders of Common Shares and consequently,
will result in a reduction of the net asset value of Common Shares.

The investment advisory fees paid by the Fund will be calculated on the basis of the Fund s Managed Assets, which
includes proceeds from the issuance of preferred shares and/or borrowings, so the dollar amount of the management
fee paid by the Fund to the Adviser will be higher (and the Adviser will be benefited to that extent) when leverage is
utilized. This may create a conflict of interest between the Adviser and holders of Common Shares as providers of the
credit facility or holders of preferred securities do not bear the investment advisory fee, rather, holders of Common
Shares bear the portion of the investment advisory fee attributable to the assets purchased with the proceeds from the
issuance of preferred shares and/or borrowings. This means that holders of Common Shares effectively bear the entire
investment advisory fee.

Any lender in connection with a credit facility may impose specific restrictions as condition to borrowing. Similarly,

to the extent the Fund issues preferred shares, the Fund currently intends to seek an AAA or equivalent credit rating
from one or more rating agencies on any preferred shares it issues and the Fund may be subject to investment
restrictions of the rating agency as a result. Such restrictions imposed by a rating agency or lender may include asset
coverage or portfolio composition requirements that are more stringent than those imposed on the Fund by the 1940

Act. It is not anticipated that these covenants or guidelines will impede the Adviser or the Subadviser in managing its
respective portion of the Fund s portfolio in accordance with its investment objectives and policies. See Description of
Capital Structure Preferred Shares and Description of Capital Structure Borrowings

Financial leverage may also be achieved through the purchase of certain derivative instruments. The Fund s use of
derivative instruments exposes the Fund to special risks.

Risks of Using Derivative Instruments. A derivative instrument often has risks similar to its underlying instrument and
may have additional risks, including imperfect correlation between the value of the derivative and the underlying
instrument or instrument being hedged, risks of default by the other party to certain transactions, magnification of
losses incurred due to changes in the market value of the securities, instruments, indices or interest rates to which they
relate, and risks that the derivatives may not be liquid. The use of derivatives involves risks that are different from,
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and potentially greater than, the risks associated with other portfolio investments. Derivatives may involve the use of

highly specialized instruments that require investment techniques and risk analyses different from those associated
with other portfolio investments. Certain derivative transactions may give rise to a form of leverage. Leverage
associated with derivative transactions may cause the Fund to liquidate portfolio positions when it may not be
advantageous to do so to satisfy its obligations or to meet earmarking or segregation requirements, pursuant to
applicable SEC rules and regulations, or may cause the Fund to be more volatile than if the Fund had not been
leveraged. The Fund could suffer losses related to its derivative positions as a result of unanticipated market
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movements, which losses may potentially be unlimited. Although the Adviser may seek to use derivatives to further
the Fund s investment objective, the Fund is not required to use derivatives and may choose not to do so and there is no
assurance that the use of derivatives will achieve this result.

Counterparty Risk. The Fund will be subject to credit risk with respect to the counterparties to the derivative
transactions entered into by the Fund. If a counterparty becomes bankrupt or otherwise fails to perform its obligations
under a derivative contract due to financial difficulties, the Fund may experience significant delays in obtaining any
recovery under the derivative contract in bankruptcy or other reorganization proceeding. The Fund may obtain only a
limited recovery or may obtain no recovery in such circumstances.

Futures Risk. A decision as to whether, when and how to use futures involves the exercise of skill and judgment and
even a well-conceived futures transaction may be unsuccessful because of market behavior or unexpected events. In
addition to the derivatives risks discussed above, the prices of futures can be highly volatile, using futures can lower
total return, and the potential loss from futures can exceed the Fund s initial investment in such contracts.

Swaps Risk. Swap agreements are not entered into or traded on exchanges and there is no central clearing or guaranty
function for swaps. Therefore, swaps are subject to credit risk or the risk of default or non-performance by the
counterparty. Swaps could result in losses if interest rate or credit quality changes are not correctly anticipated by the
Fund or if the reference index, security or investments do not perform as expected.

Tax Risk. The use of derivatives may generate taxable income. In addition, the Fund s use of derivatives may be
limited by the requirements for taxation as a RIC or the Fund s intention to pay dividends that are exempt from U.S.
federal income taxes. The tax treatment of derivatives may be adversely affected by changes in legislation, regulations
or other legal authority, subjecting the Fund s shareholders to increased federal income tax liabilities.

Liquidity Risk. Liquidity relates to the ability of a fund to sell a security in a timely manner at a price which reflects
the value of that security. The market for Senior Loans is generally considered to be less liquid than the market for
corporate debt obligations. To the extent the Fund owns or may acquire illiquid or restricted securities, these securities
may involve special registration requirements, liabilities and costs, and liquidity and valuation difficulties.

The effects of adverse publicity and investor perceptions may be more pronounced for securities for which no
established retail market exists as compared with the effects on securities for which such a market does exist. An
economic downturn or an increase in interest rates could severely disrupt the market for such securities and adversely
affect the value of outstanding securities or the ability of the issuers to repay principal and interest. Further, the Fund
may have more difficulty selling such securities in a timely manner and at their stated value than would be the case for
securities for which an established retail market does exist.

The markets for lower-grade securities may be less liquid than the markets for higher-grade securities. To the extent
that there is no established retail market for some of the lower-grade securities in which the Fund may invest, trading
in such securities may be relatively inactive. Prices of lower-grade securities may decline rapidly in the event a
significant number of holders decide to sell. Changes in expectations regarding an individual issuer of lower-grade
securities generally could reduce market liquidity for such securities and make their sale by the Fund at their current
valuation more difficult.

From time to time, the Fund s investments may include securities as to which the Fund, by itself or together with other
funds or accounts managed by the Adviser, holds a major portion or all of an issue of securities. Because there may be
relatively few potential purchasers for such investments and, in some cases, there may be contractual restrictions on
resales, the Fund may find it more difficult to sell such securities at a time when the Adviser believes it is advisable to
do so.
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Unrated Securities Risk. Many lower-grade securities are not listed for trading on any national securities exchange,
and many issuers of lower-grade securities choose not to have a rating assigned to their obligations by any NRSRO.
As aresult, the Fund s portfolio may consist of a higher portion of unlisted or unrated securities as compared with an

investment company that invests solely in higher-grade, listed securities. Unrated securities are
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usually not as attractive to as many buyers as are rated securities, a factor which may make unrated securities less
marketable. These factors may limit the ability of the Fund to sell such securities at their fair value. The Fund may be
more reliant on the Adviser s judgment and analysis in evaluating the creditworthiness of an issuer of unrated
securities.

Repurchase Agreements and Reverse Repurchase Agreements Risk. The Fund may invest in repurchase agreements
and reverse repurchase agreements. In its purchase of repurchase agreements, the Fund does not bear the risk of a
decline in the value of the underlying security unless the seller defaults under its repurchase obligation. In the event of
the bankruptcy or other default of a seller of a repurchase agreement, the Fund could experience both delays in
liquidating the underlying securities and losses, including possible decline in the value of the underlying security
during the period while the Fund seeks to enforce its rights thereto, possible lack of access to income on the
underlying security during this period, and expenses of enforcing its rights.

The Fund s use of reverse repurchase agreements involve many of the same risks involved in the Fund s use of financial
leverage, as the proceeds from reverse repurchase agreements generally will be invested in additional securities. There
is a risk that the market value of the securities acquired in the reverse repurchase agreement may decline below the
price of the securities that the Fund has sold but remains obligated to repurchase. In addition, there is a risk that the
market value of the securities retained by the Fund may decline. If the buyer of securities under a reverse repurchase
agreement were to file for bankruptcy or experience insolvency, the Fund may be adversely affected. Also, in entering
into reverse repurchase agreements, the Fund would bear the risk of loss to the extent that the proceeds of the reverse
repurchase agreement are less than the value of the underlying securities. In addition, due to the interest costs
associated with reverse repurchase agreements, the Fund s net asset value will decline, and, in some cases, the
investment performance of the Fund would be less favorable than it would have been if the Fund had not used such
Instruments.

U.S. Government Securities Risk. U.S. Government securities historically have not involved the credit risks associated
with investments in other types of debt securities, although, as a result, the yields available from U.S. Government

debt securities are generally lower than the yields available from other securities. Like other debt securities, however,
the values of U.S. Government securities change as interest rates fluctuate. On August 5, 2011, S&P lowered its
long-term sovereign credit rating on the U.S. to AA+ from AAA. Any further downgrades of the U.S. credit rating
could increase volatility in both stock and bond markets, result in higher interest rates and higher Treasury yields and
increase the costs of all kinds of debt. These events could have significant adverse effects on the economy generally

and could result in significant adverse impacts on securities issuers and the Fund. The Adviser cannot predict the

effects of these or similar events in the future on the U.S. economy and securities markets or on the Fund s portfolio.

Recent Market Developments Risk. Global and domestic financial markets have experienced periods of severe turmoil.
The debt and equity capital markets in the United States have been negatively impacted by significant write-offs in the
financial services sector relating to sub-prime mortgages and the re-pricing of credit risk, among other things. These
events, along with the deterioration of the housing market, the failure of major financial institutions and the resulting
United States federal government actions led to worsening general economic conditions, which materially and
adversely impacted the broader financial and credit markets and reduced the availability of debt and equity capital for
the market as a whole and financial firms in particular. Such market conditions may increase the volatility of the value
of securities owned by the Fund, may make it more difficult for the Fund to accurately value its securities or to sell its
securities on a timely basis and may adversely affect the ability of the Fund to borrow for investment purposes and
increase the cost of such borrowings, which would reduce returns to the holders of Common Shares. These
developments adversely affected the broader economy, and may continue to do so, which in turn may adversely affect
issuers of securities owned by the Fund. Such developments could, in turn, reduce the value of securities owned by the
Fund and adversely affect the net asset value of the Common Shares. Recently markets have witnessed more
stabilized economic activity as expectations for an economic recovery increased. However, risks to a robust
resumption of growth persist. A return to unfavorable economic conditions or sustained economic slowdown could
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adversely impact the Fund s portfolio.

Eurozone Risk. The European financial markets have recently experienced volatility and adverse trends due to

concerns about economic downturns or rising government debt levels in several European countries, including

Greece, Ireland, Italy, Portugal and Spain. Continuing uncertainty as to the status of the Euro and the European
Monetary Union (the EMU ) has created significant volatility in currency and financial markets generally.
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Investing in Euro-denominated securities entails risk of being exposed to a currency that may not fully reflect the
strengths and weaknesses of the disparate European economies. In addition, it is possible that the Euro could be
abandoned in the future by countries that have adopted its use. The effects of the collapse of the Euro, or of the exit of
one or more countries from the EMU, on the United States and global economy and securities markets could have a
significant adverse impact on the value and risk profile of the Fund s investments. If one or more EMU countries were
to stop using the Euro as its primary currency, the Fund s investments in such countries may be redenominated into a
different or newly adopted currency. As a result, the value of those investments could decline significantly and
unpredictably. In addition, securities or other investments that are redenominated may be subject to foreign currency
risk, liquidity risk and valuation risk to a greater extent than similar investments currently denominated in Euros. To
the extent a currency used for redenomination purposes is not specified in respect of certain EMU-related investments,
or should the Euro cease to be used entirely, the currency in which such investments are denominated may be unclear,
making such investments particularly difficult to value or dispose of. The Fund may incur additional expenses to the
extent it is required to seek judicial or other clarification of the denomination or value of such securities.

Legislation and Regulation Risk. The Dodd-Frank Wall Street Reform and Consumer Protection Act (the Dodd-Frank
Act ), which was signed into law in July 2010, has resulted in a significant revision of the U.S. financial regulatory
framework. The Dodd-Frank Act covers a broad range of topics, including, among many others: a reorganization of
federal financial regulators; the creation of a process designed to ensure financial system stability and the resolution of
potentially insolvent financial firms; the enactment of new rules for derivatives trading; the creation of a consumer
financial protection watchdog; the registration and regulation of managers of private funds; the regulation of rating
agencies; and the enactment of new federal requirements for residential mortgage loans. The regulation of various
types of derivative instruments pursuant to the Dodd-Frank Act may adversely affect the Fund or its counterparties.
The ultimate impact of the Dodd-Frank Act, and any resulting regulation, is not yet certain and issuers of securities in
which the Fund invests may also be affected by the new legislation and regulation in ways that are currently unknown
and unforeseeable.

In connection with an ongoing review by the SEC and its staff of the regulation of investment companies use of
derivatives, on August 31, 2011, the SEC issued a concept release to seek public comment on a wide range of issues
raised by the use of derivatives by investment companies. The SEC noted that it intends to consider the comments to
help determine whether regulatory initiatives or guidance are needed to improve the current regulatory regime for
investment companies and, if so, the nature of any such initiatives or guidance. While the nature of any such

regulations is uncertain at this time, it is possible that such regulations could limit the implementation of the Fund s
options strategy or other uses of derivatives, which could have an adverse impact on the Fund. The Adviser cannot
predict the effects of these regulations on the Fund s portfolio. The Adviser intends to monitor developments and seek
to manage the Fund s portfolio in a manner consistent with achieving the Fund s investment objectives, but there can be
no assurance that they will be successful in doing so.

According to various reports, certain financial institutions, commencing as early as 2005 and throughout the global
financial crisis, routinely made artificially low submissions in the LIBOR rate setting process. In June 2012, one such
financial institution was fined a significant amount by various financial regulators in connection with allegations of
manipulation of LIBOR rates. Other financial institutions in various countries are being investigated for similar
actions. These developments may have adversely affected the interest rates on securities whose interest payments were
determined by reference to LIBOR. Any future similar developments could, in turn, reduce the value of such
securities owned by the Fund.

At any time after the date of this prospectus, legislation may be enacted that could negatively affect the assets of the
Fund or the issuers of such assets. Changing approaches to regulation may have a negative impact on the Fund or
entities in which the Fund invests. Legislation or regulation may also change the way in which the Fund itself is
regulated. There can be no assurance that future legislation, regulation or deregulation will not have a material adverse
effect on the Fund or will not impair the ability of the Fund to achieve its investment objectives.
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Portfolio Turnover Risk. The Fund s annual portfolio turnover rate may vary greatly from year to year, as well as
within a given year. Portfolio turnover rate is not considered a limiting factor in the execution of investment decisions
for the Fund. A higher portfolio turnover rate results in correspondingly greater brokerage commissions and other
transactional expenses that are borne by the Fund. High portfolio turnover may result in an increased
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realization of net short-term capital gains by the Fund which, when distributed to Common Shareholders, will be
taxable as ordinary income. Additionally, in a declining market, portfolio turnover may create realized capital losses.

When-Issued and Delayed Delivery Transactions Risk. Securities purchased on a when-issued or delayed delivery
basis may expose the Fund to counterparty risk of default as well as the risk that securities may experience
fluctuations in value prior to their actual delivery. The Fund generally will not accrue income with respect to a
when-issued or delayed delivery security prior to its stated delivery date. Purchasing securities on a when-issued or
delayed delivery basis can involve the additional risk that the price or yield available in the market when the delivery
takes place may not be as favorable as that obtained in the transaction itself.

Repurchase Agreement Risk. A repurchase agreement exposes the Fund to the risk that the party that sells the security
may default on its obligation to repurchase it. The Fund may lose money because it cannot sell the security at the
agreed-upon time and price or the security loses value before it can be sold. In the event of the bankruptcy or other
default of a seller of a repurchase agreement, the Fund could experience both delays in liquidating the underlying
securities and losses. In such an event, the Fund would subject to risks associated with possible decline in the value of
the underlying security during the period in which the Fund seeks to enforce its rights thereto, possible lack of access
to income on the underlying security during this period, and expenses of enforcing its rights. In addition, the exercise
of the Fund s right to liquidate the collateral underlying the repurchase agreement could involve certain costs or delays
and, to the extent that proceeds from any sale upon a default of the obligation to repurchase were less than the
repurchase price, the Fund could suffer a loss.

Securities Lending Risk. Securities lending is subject to the risk that loaned securities may not be available to the Fund
on a timely basis and the Fund may therefore lose the opportunity to sell the securities at a desirable price. Any loss in
the market price of securities loaned by the Fund that occurs during the term of the loan would be borne by the Fund
and would adversely affect the Fund s performance. Also, there may be delays in recovery, or no recovery, of
securities loaned or even a loss of rights in the collateral should the borrower of the securities fail financially while the
loan is outstanding.

Risk of Failure to Qualify as a RIC. To qualify for the favorable U.S. federal income tax treatment generally accorded

to RICs, the Fund must, among other things, derive in each taxable year at least 90% of its gross income from certain

prescribed sources, meet certain asset diversification tests and distribute for each taxable year at least 90% of its
investment company taxable income (generally, ordinary income plus the excess, if any, of net short-term capital gain

over net long-term capital loss). If for any taxable year the Fund does not qualify as a RIC, all of its taxable income

for that year (including its net capital gain) would be subject to tax at regular corporate rates without any deduction for

distributions to shareholders, and such distributions would be taxable as ordinary dividends to the extent of the Fund s

current and accumulated earnings and profits. If the Fund fails to qualify as a RIC for any reason and becomes subject

to corporate-level tax, the resulting corporate-level income taxes could substantially reduce the Fund s net asset value ,

the amount of income available for distribution and the amount of the Fund s distributions.

Certain of the Fund s investments will cause the Fund to take into account taxable income in a taxable year in excess of
the cash generated on those investments during that year. In particular, the Fund expects to invest in loans and other
debt obligations that will be treated as having market discount and/or original issue discount ( OID ) for U.S. federal
income tax purposes. Because the Fund may be allocated taxable income in respect of these investments before, or
without receiving, cash representing such income, the Fund may have difficulty satisfying the annual distribution
requirements applicable to RICs and avoiding Fund-level U.S. federal income and/or excise taxes. Accordingly, the
Fund may be required to sell assets, including at potentially disadvantageous times or prices, raise additional debt or
equity capital or reduce new investments, to obtain the cash needed to make these income distributions. If the Fund
liquidates assets to raise cash, the Fund may realize gain or loss on such liquidations. In the event the Fund realizes
gains from such liquidation transactions, the Fund and, ultimately, its Common Shareholders, may receive larger
taxable distributions than it or they would in the absence of such transactions.
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The Fund may invest a portion of its net assets in below investment grade instruments. Investments in these types of
instruments may present special tax issues for the Fund. U.S. federal income tax rules are not entirely clear about
issues such as when the Fund may cease to accrue interest, OID or market discount, when and to what extent
deductions may be taken for bad debts or worthless instruments, how payments received on obligations in default
should be allocated between principal and income and whether exchanges of debt obligations in a bankruptcy or
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workout context are taxable. These and other issues will be addressed by the Fund to the extent necessary in order to
seek to ensure that it distributes sufficient income that it does not become subject to U.S. federal income or excise tax.

Potential Conflicts of Interest. The Adviser provides a wide array of portfolio management and other asset
management services to a mix of clients and may engage in ordinary course activities in which their respective
interests or those of their clients may compete or conflict with those of the Fund. For example, the Adviser may
provide investment management services to other funds and accounts that follow investment objectives similar to that
of the Fund. In certain circumstances, and subject to its fiduciary obligations under the Investment Advisers Act of
1940, as amended (the Advisers Act ), the Adviser may have to allocate a limited investment opportunity among its
clients, which include closed-end funds, open-end funds, other commingled funds and other accounts. The Adviser
has adopted policies and procedures designed to address such situations and other potential conflicts of interests. See
Conlflicts of Interest.

Anti-takeover Provisions. The Fund s Declaration of Trust and Bylaws include provisions that could limit the ability of
other entities or persons to acquire control of the Fund or to change the composition of its Board of Trustees. Such
provisions could limit the ability of shareholders to sell their shares at a premium over prevailing market prices by
discouraging a third party from seeking to obtain control of the Fund. See Anti-Takeover and Other Provisions in the
Fund s Governing Documents.

Risks Associated with Offerings

Market Discount Risk. The Fund s net asset value will be reduced immediately following an offering of the Common
Shares due to the costs of such offering, which will be borne entirely by the Fund. The sale of Common Shares by the
Fund (or the perception that such sales may occur) may have an adverse effect on prices of Common Shares in the
secondary market. An increase in the number of Common Shares available may put downward pressure on the market
price for Common Shares. The Fund may, from time to time, seek the consent of Common Shareholders to permit the
issuance and sale by the Fund of Common Shares at a price below the Fund s then current net asset value, subject to
certain conditions, and such sales of Common Shares at price below net asset value, if any, may increase downward
pressure on the market price for Common Shares. These sales, if any, also might make it more difficult for the Fund to
sell additional Common Shares in the future at a time and price it deems appropriate. Common Shares of the Fund are
designed primarily for long-term investors; investors in Common Shares should not view the Fund as a vehicle for
trading purposes.

Maintenance of Leverage Risk. Issuance of additional Common Shares will result in an increase in the assets of the
Fund. To the extent that the Fund desires to maintain its level of leverage, as a percentage of the assets of the Fund,
the Fund will be required to increase its borrowings or issue additional preferred shares. The Fund may incur costs in
connection with issuing additional leverage, and there can be no assurance that the Fund can obtain additional
leverage at favorable rates. An inability by the Fund to maintain its leverage, as a percentage of the assets of the Fund,
or to do so at favorable rates, may negatively impact the Fund s financial performance, including its ability to sustain
current levels of distributions on Common Shares. There is no guarantee that the Fund will maintain leverage at the
current rate, and the Board reserves the right to raise, decrease, or eliminate the Fund s leverage exposure

Dilution Risk. The voting power of current Common Shareholders will be diluted to the extent that current Common
Shareholders do not purchase Common Shares in any future offerings of Common Shares or do not purchase
sufficient Common Shares to maintain their percentage interest. If the Fund is unable to invest the proceeds of such
offering as intended, the Fund s per Common Share distribution may decrease and the Fund may not participate in
market advances to the same extent as if such proceeds were fully invested as planned. If the Fund sells Common
Shares at a price below net asset value pursuant to the consent of Common Shareholders, shareholders will experience
a dilution of the aggregate net asset value per Common Share because the sale price will be less than the Fund s
then-current net asset value per Common Share. Similarly, were the expenses of the offering to exceed the amount by
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which the sale price exceeded the Fund s then current net asset value per Common Share, shareholders would
experience a dilution of the aggregate net asset value per Common Share. This dilution will be experienced by all
shareholders, irrespective of whether they purchase Common Shares in any such offering. See Description of Capital
Structure Issuance of Additional Common Shares.
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MANAGEMENT OF THE FUND
Board of Trustees

The management of the Fund, including general supervision of the duties performed by the Adviser, is the
responsibility of the Fund s Board of Trustees.

Adyviser

Invesco Advisers, Inc. ( Invesco orthe Adviser ) isthe Fund s investment adviser. The Adviser is an indirect wholly
owned subsidiary of Invesco Ltd. The Adviser is located at 1555 Peachtree Street, N.E., Atlanta, Georgia 30309. The
Adviser, a successor in interest to multiple investment advisers, has been an investment adviser since 1976.

Investment Advisory Agreement

The Fund retains the Adviser to manage the investment of its assets and to place orders for the purchase and sale of its
portfolio securities. Under an investment advisory agreement between the Adviser and the Fund (the Advisory
Agreement ), the Fund pays the Adviser a monthly advisory fee based on the annual rate of 0.85% of the Fund s
average daily Managed Assets. Managed Assets, for purposes of the advisory fee, means the Fund s net assets, plus
assets attributable to outstanding preferred shares and the amount of any borrowings incurred for the purpose of
leverage (whether or not such borrowed amounts are reflected in the Fund s financial statements for purposes of
GAAP).

Such fee is payable for each calendar month as soon as practicable after the end of that month. The Adviser has
contractually agreed, through at least June 30, 2016, to waive the advisory fee payable by the Fund in an amount equal
to 100% of the net advisory fees the Adviser receives from the affiliated money market funds on investments by the
Fund of uninvested cash in such affiliated money market funds. For the fiscal year ended February 28, 2015, the
Adviser waived advisory fees of $11,404.

The Adviser furnishes offices, necessary facilities and equipment. The Fund pays all charges and expenses of its
day-to-day operations, including service fees, distribution fees, custodian fees, legal and independent registered public
accounting firm fees, the costs of reports and proxies to shareholders, compensation of trustees of the Fund (other than
those who are affiliated persons of the Adviser or Invesco Distributors) and all other ordinary business expenses not
specifically assumed by the Adviser.

A discussion regarding the basis for the Board of Trustees approval of the Advisory Agreement and Sub-Advisory
Agreement was available in the Fund s Semiannual Report dated August 31, 2014.

Sub-Adyviser

Invesco has entered into a Sub-Advisory Agreement with certain affiliates to serve as sub-advisers to the Fund,
pursuant to which these affiliated sub-advisers may be appointed by Invesco from time to time to provide
discretionary investment management services, investment advice, and/or order execution services to the Fund. These
affiliated sub-advisers, each of which is a registered investment adviser under the Advisers Act are:

Invesco Asset Management Deutschland GmbH ( Invesco Deutschland )

Invesco Asset Management Limited ( Invesco Asset Management )

Invesco Asset Management (Japan) Limited ( Invesco Japan )
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Invesco Hong Kong Limited ( Invesco Hong Kong )
Invesco Senior Secured Management, Inc. ( Invesco Senior Secured )

Invesco Canada Ltd. ( Invesco Canada );
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(each a Sub-Adviser and collectively, the Sub-Advisers ).
Invesco and each Sub-Adviser are indirect wholly owned subsidiaries of Invesco Ltd.

The only fees payable to the Sub-Advisers under the Sub-Advisory Agreement are for providing discretionary
investment management services. For such services, Invesco will pay each Sub-Adviser a fee, computed daily and
paid monthly, equal to (i) 40% of the monthly compensation that Invesco receives from the Fund, multiplied by

(i) the fraction equal to the net assets of such Fund as to which such Sub-Adviser shall have provided discretionary
investment management services for that month divided by the net assets of such Fund for that month. Pursuant to the
Sub-Advisory Agreement, this fee is reduced to reflect contractual or voluntary fee waivers or expense limitations by
Invesco, if any, in effect from time to time. In no event shall the aggregate monthly fees paid to the Sub-Advisers
under the Sub-Advisory Agreement exceed 40% of the monthly compensation that Invesco receives from the Fund
pursuant to the Advisory Agreement, as reduced to reflect contractual or voluntary fees waivers or expense limitations
by Invesco, if any.

Portfolio Management

Investment decisions for the Fund are made by the Fund s investment management team. The following individuals are
primarily responsible for the day-to-day management of the Fund.

Scott Baskind, Portfolio Manager. Mr. Baskind is the President and Managing Director of Invesco s
global senior loan business and serves as the group s Chief Investment Officer. Mr. Baskind is head of
the senior loan Investment Committee and serves as Senior Portfolio Manager for several funds

Mr. Baskind joined Invesco Senior Secured Management, Inc. in 1999 as a credit analyst, and has
taken on progressively more senior roles, including his current position in 2014. During his tenure at
Invesco, Mr. Baskind has served as a portfolio manager, head of secondary market loan trading and
c0-CIO. He has been responsible for the day-to-day management of the loan business since 2012.

Mr. Baskind began his career as a financial analyst at the Bureau of Fiscal Management, City of New
York. His senior loan career dates back to the mid-1990s as a commercial lending analyst with
NatWest Markets and later as an associate in the Leveraged Finance and Private Equities Group of
Gleacher NatWest. Mr. Baskind currently serves on the board of directors of the Loan Syndications
and Trading Association. He earned a BS degree in business administration, with majors in finance and
management information systems, from the University at Albany, State University of New York.

Tom Ewald, Portfolio Manager. Mr. Ewald is a senior portfolio manager in Invesco s senior loan group
and a member of the Investment Committee. He is responsible for credit research and portfolio
management with a focus on retail funds. Mr. Ewald entered the industry in 1987 and joined Invesco in
2000 as a credit analyst. He was promoted to portfolio manager in 2001. Prior to joining Invesco, he
was one of the founding portfolio managers of First Union Institutional Debt Management (IDM).
Before joining IDM, he worked for several departments within First Union Securities, including par
loan research, syndications, and mergers and acquisitions. After graduating from college, Mr. Ewald
joined Barclays Bank PLC, where he worked in middle-market lending, real estate and credit.
Following Barclays, Mr. Ewald joined Al-Ahli Bank of Kuwait where he served as deputy head of
international lending. Mr. Ewald earned a BA from Harvard College and an MBA from the Darden
School of Business at the University of Virginia.
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Philip Yarrow, Portfolio Manager. Mr. Yarrow is a portfolio manager for Invesco Senior Secured
Management, Inc. Mr. Yarrow entered the industry in 1995 and joined Invesco in 2010. He was
previously a portfolio manager in the senior loan group and member of the group s investment
committee at Van Kampen, which he joined in 2005. Prior to that, he served as a credit analyst and a
portfolio manager at Bank One/JPMorgan. Mr. Yarrow earned a BS degree in mathematics and
economics from the University of Nottingham and a Master of Management degree in finance from
Northwestern University. He is a CFA charterholder.

More information on the portfolio managers may be found at www.invesco.com/us. The web site is not part of the

Prospectus.
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The Fund s SAI provides additional information about the portfolio managers investments in the Fund, a description of
the compensation structure and information regarding other accounts managed.

Administrator

Invesco Advisers, Inc., the Fund s investment adviser, also serves as the Fund s Administrator. Pursuant to the
administration agreement between the Fund and the Administrator (the Administration Agreement ), the Administrator
(i) arranges for the printing and dissemination of reports to shareholders; (ii) arranges for dissemination of the Fund s
proxy and any repurchase offer materials to shareholders, and oversees the tabulation of proxies by the Fund s transfer
agent; (iii) negotiates the terms and conditions under which custodian services are provided to the Fund and the fees to
be paid by the Fund in connection therewith; (iv) negotiates the terms and conditions under which dividend disbursing
services are provided to the Fund, and the fees to be paid by the Fund in connection therewith, and reviews the
provision of such services to the Fund; (v) provides the Fund s dividend disbursing agent and custodian with such
information as is required for them to effect payment of dividends and distributions and to implement the Fund s
dividend reinvestment plan; (vi) makes such reports and recommendations to the Board of Trustees as the Trustees
reasonably request; and (vii) provides shareholder services to holders or potential holders of the Fund s securities.

For the services rendered to the Fund and related expenses borne by the Administrator, the Fund pays the
Administrator a fee, accrued daily and paid monthly, at the annualized rate of 0.25% of the Fund s average daily net
assets.

NET ASSET VALUE

The net asset value per share of the Fund s Common Shares is determined as of the close of business on each business
day by calculating the total value of the Fund s assets, deducting its total liabilities, and dividing the result by the
number of Common Shares outstanding.

Securities, including restricted securities, are valued according to the following policy. A security listed or traded on

an exchange (except convertible securities) is valued at its last sales price as of the close of the customary trading
session on the exchange where the security is principally traded, or lacking any sales on a particular day, the security
may be valued at the closing bid price on that day. Securities traded in the over-the-counter market (but not securities
reported on the NASDAQ Stock Exchange) are valued based on the prices furnished by independent pricing services,

in which case the securities may be considered fair valued, or by market makers. Each security reported on the
NASDAQ Stock Exchange is valued at the NASDAQ Official Closing Price ( NOCP ) as of the close of the customary
trading session on the valuation date or absent a NOCP, at the closing bid price.

Futures contracts are valued at the final settlement price set by an exchange on which they are principally traded.
Listed options are valued at the mean between the last bid and the ask prices from the exchange on which they are
principally traded. Options not listed on an exchange are valued by an independent source at the mean between the
last bid and ask prices. For purposes of determining net asset value per share, futures and option contracts generally
are valued 15 minutes after the close of the customary trading session of the New York Stock Exchange ( NYSE ).

Investments in open-end and closed-end registered investment companies that do not trade on an exchange are valued
at the end of day net asset value per share. Investments in open-end and closed-end registered investment companies
that trade on an exchange are valued at the last sales price or official closing price as of the close of the customary
trading session on the exchange where the security is principally traded.

Debt obligations (including convertible securities) and unlisted equities are fair valued using an evaluated quote
provided by an independent pricing service. Evaluated quotes provided by the pricing service may be determined
without exclusive reliance on quoted prices, and may reflect appropriate factors such as institution-size trading in
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similar groups of securities, developments related to specific securities, dividend rate (for unlisted equities), yield (for
debt obligations), quality, type of issue, coupon rate (for debt obligations), maturity (for debt obligations), individual
trading characteristics and other market data.
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Swap agreements are fair valued using an evaluated quote provided by an independent pricing service. Evaluated
quotes provided by the pricing service are valued based on a model which may include end of day net present values,
spreads, ratings, industry, and company performance.

Foreign securities (including foreign exchange contracts) prices are converted into U.S. dollar amounts using the
applicable exchange rates as of the close of the NYSE. If market quotations are available and reliable for foreign
exchange-traded equity securities, the securities will be valued at the market quotations. Because trading hours for
certain foreign securities end before the close of the NYSE, closing market quotations may become unreliable. If
between the time trading ends on a particular security and the close of the customary trading session on the NYSE,
events occur that the Adviser determines are significant and make the closing price unreliable, the Fund may fair value
the security. If the event is likely to have affected the closing price of the security, the security will be valued at fair
value in good faith using procedures approved by the Board of Trustees. Adjustments to closing prices to reflect fair
value may also be based on a screening process of an independent pricing service to indicate the degree of certainty,
based on historical data, that the closing price in the principal market where a foreign security trades is not the current
value as of the close of the NYSE. Foreign securities prices meeting the approved degree of certainty that the price is
not reflective of current value will be priced at the indication of fair value from the independent pricing service.
Multiple factors may be considered by the independent pricing service in determining adjustments to reflect fair value
and may include information relating to sector indices, American Depositary Receipts and domestic and foreign index
futures. Foreign securities may have additional risks including exchange rate changes, potential for sharply devalued
currencies and high inflation, political and economic upheaval, the relative lack of issuer information, relatively low
market liquidity and the potential lack of strict financial and accounting controls and standards.

Securities for which market prices are not provided by any of the above methods may be valued based upon quotes
furnished by independent sources. The last bid price may be used to value equity securities. The mean between the last
bid and ask prices is used to value debt obligations, including corporate loans.

Securities for which market quotations are not readily available or became unreliable are valued at fair value as
determined in good faith by or under the supervision of the Trust s officers following procedures approved by the
Board of Trustees. Issuer specific events, market trends, bid/ask quotes of brokers and information providers and other
market data may be reviewed in the course of making a good faith determination of a security s fair value.

DISTRIBUTIONS

The Fund intends to make regular monthly distributions of all or a portion of its net investment income to Common
Shareholders. The Fund expects to pay its Common Shareholders annually all or substantially all of its investment
company taxable income to meet the requirements for qualification as a RIC under the Internal Revenue Code of
1986, as amended (the Code ). The investment company income of the Fund will generally consist of all interest and
other ordinary income accrued on portfolio investments, short-term capital gain (including short-term gains on
options, futures and forward positions and gains on the sale of portfolio investments held for one year or less) in
excess of long-term capital loss and income from certain hedging transactions, less all expenses of the Fund. Expenses
of the Fund will be accrued each day. Various factors will affect the level of the Fund s net investment company
taxable income.

The Fund may from time to time distribute less than the entire amount of income earned in a particular period. The
undistributed income would be available to supplement future distributions. As a result, the distributions paid by the
Fund for any particular month may be more or less than the amount of income actually earned by the Fund during that
period. Undistributed income will add to the Fund s net asset value and, correspondingly, distributions from
undistributed income, if any, will reduce the Fund s net asset value.
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In addition, the Fund intends to distribute, on an annual basis, all or substantially all of any net capital gains (which is
the excess of net long-term capital gain over net short-term capital loss)to its Common Shareholders. The Fund may
also declare and pay capital gains distributions more frequently, if necessary, in order to reduce or eliminate federal
excise or income taxes on the Fund. To the extent that the Fund s net investment income and net capital gain for any
year exceed the total distributions paid during the year, the Fund will make a special distribution at or near year-end of
such excess amount as may be required. Under the 1940 Act, for any distribution that includes amounts from sources
other than net income, the Fund is required to provide Common Shareholders a written
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statement regarding the components of such distribution. Such a statement will be provided at the time of any
distribution believed to include any such amounts.

If, for any calendar year, the total distributions made exceed the Fund s current and accumulated earnings and profit,
the excess will, for U.S. federal income tax purposes, be treated as a tax-free return of capital to each Common
Shareholder up to the amount of the Common Shareholder s basis in his or her Common Shares, and thereafter as gain
from the sale of Common Shares. The amount treated as a tax-free return of capital will reduce the Common
Shareholder s adjusted basis in his or her Common Shares, thereby increasing his or her potential gain or reducing his
or her potential loss on the subsequent sale of his or her Common Shares. To the extent the Fund s distribution policy
results in distributions in excess of its net investment income and net capital gain, such distributions will decrease its
total assets and increase its expense ratio to a greater extent than would have been the case if distributions were

limited to these amounts. Distributions in any year may or may not include a substantial return of capital component.

The Fund reserves the right to change its distribution policy and the basis for establishing the rate of distributions at
any time and may do so without prior notice to Common Shareholders.

DIVIDEND REINVESTMENT PLAN

Shareholders will automatically have all dividends and distributions reinvested in Common Shares issued by the Fund
or Common Shares of the Fund purchased in the open market in accordance with the Fund s dividend reinvestment
plan (the Plan ) unless an election is made to receive cash. Computershare Trust Company, N.A. (the Agent )
administers the Plan.

If you own Common Shares in your own name, your purchase will automatically enroll you in the Plan. If your

Common Shares are held in street name  in the name of your brokerage firm, bank, or other financial institution you
must instruct that entity to participate on your behalf. If they are unable to participate on your behalf, you may request
that they reregister your Common Shares in your own name so that you may enroll in the Plan.

If you haven t participated in the Plan in the past or chose to opt out, you are still eligible to participate. Enroll by
visiting invesco.com/us, by calling toll-free 800 341 2929 or by notifying us in writing at Invesco Closed-End Funds,
Computershare Trust Company, N.A., P.O. Box 30170, College Station, TX 77842-3170. If you are writing to us,
please include the Fund name and account number and ensure that all Common Shareholders listed on the account
sign these written instructions. Your participation in the Plan will begin with the next distribution payable after the
Agent receives your authorization, as long as they receive it before the record date, which is generally 10 business
days before the distribution is paid. If your authorization arrives after such record date, your participation in the Plan
will begin with the following distribution.

If you choose to participate in the Plan, your distributions will be promptly reinvested for you, automatically
increasing your Common Shares. If the Common Shares are trading at a price that is equal to net asset value per share,
you 1l pay that amount for your reinvested shares. However, if the Common Shares are trading above or below net
asset value, the price is determined by one of two ways:

1.  Premium: If the Common Shares are trading at a premium a market price that is higher than net asset
value you Il pay either the net asset value or 95 percent of the market price, whichever is greater. When
the Common Shares trade at a premium, you may pay less for your reinvested Common Shares than an
investor purchasing Common Shares on the stock exchange. Keep in mind, a portion of your price
reduction may be taxable because you are receiving Common Shares at less than market price.
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2. Discount: If the Common Shares trading at a discount a market price that is lower than net asset value
you Il pay the market price for your reinvested Common Shares.
There is no direct charge to you for reinvesting Distributions because the Plan s fees are paid by the Fund. If the
Common Shares are trading at or above net asset value, your new Common Shares are issued directly by the Fund and
there are no brokerage charges or fees. However, if the Common Shares are trading at a discount, the
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Common Shares are purchased on the open market, and you will pay your portion of any per share fees. These per
share fees are typically less than the standard brokerage charges for individual transactions because Common Shares
are purchased for all participants in blocks, resulting in lower fees for each individual participant. Any service or per
share fees are added to the purchase price. Per share fees include any applicable brokerage commissions the Agent is
required to pay.

The automatic reinvestment of distributions does not relieve you of any income tax that may be due on distributions.
You will receive tax information annually to help you prepare your federal income tax return.

You may withdraw from the Plan at any time by calling (800) 341-2929, by visiting invesco.com/us or by writing to
Invesco Closed-End Funds, Computershare Trust Company, N.A., P.O. Box 30170, College Station, TX 77842-3170.
Simply indicate that you would like to withdraw from the Plan, and be sure to include your Fund name and account
number. Also, ensure that all shareholders listed on the account sign these written instructions. If you withdraw, you
have three options with regard to the shares held in the Plan:

1. If you opt to continue to hold your non-certificated whole Common Shares, they will be held by the
Agent electronically as Direct Registration Book-Shares and fractional Common Shares will be sold at
the then-current market price. Proceeds will be sent via check to your address of record after deducting
applicable fees, including per share fees such as any applicable brokerage commissions the Agent is
required to pay.

2. If you opt to sell your shares through the Agent, the Agent will sell all full and fractional Common
Shares and send the proceeds via check to your address of record after deducting a $2.50 service fee
and per share fees. Per share fees include any applicable brokerage commissions the Agent is required
to pay.

3. You may sell your Common Shares through your financial adviser through the Direct Registration
System ( DRS ). DRS is a service within the securities industry that allows Common Shares to be held
in your name in electronic format. You retain full ownership of your Common Shares, without having
to hold a share certificate. You should contact your financial adviser to learn more about any
restrictions or fees that may apply.
The Fund and the Agent may amend or terminate the Plan at any time. Participants will receive at least 30 days
written notice before the effective date of any amendment. In the case of termination, participants will receive at least
30 days written notice before the record date for the payment of any such distributions by the Fund. In the case of
amendment or termination necessary or appropriate to comply with applicable law or the rules and policies of the SEC
or any other regulatory authority, such written notice will not be required.

To obtain a complete copy of the current Plan, please call our Client Services department at (800) 341-2929 or
visit invesco.com/us.

DESCRIPTION OF CAPITAL STRUCTURE

The Fund is a statutory trust organized under the laws of Delaware pursuant to a Certificate of Trust, dated as of
April 2, 2012. The following is a brief description of the terms of the Common Shares, Borrowings and preferred
shares which may be issued by the Fund. This description does not purport to be complete and is qualified by
reference to the Fund s Governing Documents.
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Common Shares

The Declaration of Trust permits the Fund to issue an unlimited number of full and fractional common shares of
beneficial interest, no par value. Each Common Share represents an equal proportionate interest in the assets of the
Fund with each other Common Share in the Fund. Holders of Common Shares will be entitled to the payment of
distributions when, as and if declared by the Board. The 1940 Act or the terms of any borrowings or preferred shares
may limit the payment of distributions to the holders of Common Shares. Each whole Common Share shall be entitled
to one vote as to matters on which it is entitled to vote pursuant to the terms of the Declaration of Trust on file with
the SEC. Upon liquidation of the Fund, after paying or adequately providing for the
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payment of all liabilities of the Fund and the liquidation preference with respect to any outstanding preferred shares,
the Trustees may distribute the remaining assets of the Fund among the holders of the Common Shares.

While there are any borrowings or preferred shares outstanding, the Fund may not be permitted to declare any cash
distribution on its Common Shares, unless at the time of such declaration, (i) all accrued distributions on preferred
shares or accrued interest on borrowings have been paid and (ii) the value of the Fund s total assets (determined after
deducting the amount of such distribution), less all liabilities and indebtedness of the Fund not represented by senior
securities, is at least 300% of the aggregate amount of such securities representing indebtedness and at least 200% of
the aggregate amount of securities representing indebtedness plus the aggregate liquidation value of the outstanding
preferred shares (expected to equal the aggregate original purchase price of the outstanding preferred shares plus the
applicable redemption premium, if any, together with any accrued and unpaid distributions thereon, whether or not
earned or declared and on a cumulative basis). In addition to the requirements of the 1940 Act, the Fund may be
required to comply with other asset coverage requirements as a condition of the Fund obtaining a rating of the
preferred shares from a rating agency. These requirements may include an asset coverage test more stringent than
under the 1940 Act. This limitation on the Fund s ability to make distributions on its Common Shares could in certain
circumstances impair the ability of the Fund to maintain its qualification for taxation as a RIC for federal income tax
purposes. The Fund intends, however, to the extent possible to purchase or redeem preferred shares or reduce
borrowings from time to time to maintain compliance with such asset coverage requirements and may pay special
distributions to the holders of the preferred shares in certain circumstances in connection with any such impairment of
the Fund s status as a RIC. Depending on the timing of any such redemption or repayment, the Fund may be required
to pay a premium in addition to the liquidation preference of the preferred shares to the holders thereof.

The Common Shares have no preemptive rights.

The Fund will not issue certificates for the Common Shares.

Issuance of Additional Common Shares

Any additional offerings of Common Shares will require approval by the Board of Trustees.

Any additional offering of Common Shares will be subject to the requirements of the 1940 Act The provisions of the
1940 Act generally require that the public offering price (less underwriting commissions and discounts) of common
shares sold by a closed-end investment company must equal or exceed the net asset value of such company s common
shares (calculated within 48 hours of the pricing of such offering), unless such sale is made with the consent of a
majority of its Common Shareholders. The Fund may, from time to time, seek the consent of Common Shareholders

to permit the issuance and sale by the Fund of Common Shares at a price below the Fund s then-current net asset value,
subject to certain conditions. If such consent is obtained, the Fund may, contemporaneous with and in no event more
than one year following the receipt of such consent, sell Common Shares at price below net asset value in accordance
with any conditions adopted in connection with the giving of such consent. Additional information regarding any
consent of Common Shareholders obtained by the Fund and the applicable conditions imposed on the issuance and

sale by the Fund of Common Shares at a price below net asset value will be disclosed in the Prospectus Supplement
relating to any such offering of Common Shares at a price below net asset value. Until such consent of Common
Shareholders, if any, is obtained, the Fund may not sell Common Shares at a price below net asset value. Because the
Fund s advisory fee is based upon average Managed Assets, the Adviser s interests in recommending the issuance and
sale of Common Shares at a price below net asset value may conflict with the interests of the Fund and its Common
Shareholders.

Repurchase of Common Shares
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Because shares of closed-end funds frequently trade at a discount to their net asset values, the Board has determined
that from time to time it may be in the interest of holders of Common Shares for the Fund to take corrective actions.
The Board, in consultation with the Adviser, will review at least annually the possibility of open market repurchases
and/or tender offers for the Common Shares and will consider such factors as the market price of the Common Shares,
the net asset value of the Common Shares, the liquidity of the assets of the Fund, effect on the Fund s expenses,
whether such transactions would impair the Fund s status as a RIC or result in a failure to comply with applicable asset
coverage requirements, general economic conditions and such other events or conditions which
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may have a material effect on the Fund s ability to consummate such transactions. There are no assurances that the
Board will, in fact, decide to undertake either of these actions or if undertaken, that such actions will result in the

Fund s Common Shares trading at a price which is equal to or approximates their net asset value. In recognition of the
possibility that the Common Shares might trade at a discount to net asset value and that any such discount may not be
in the interest of holders of Common Shares, the Board, in consultation with the Adviser, from time to time may
review possible actions to reduce any such discount.

Preferred Shares

The Declaration of Trust authorizes the issuance of an unlimited number of shares of beneficial interest with
preference rights, including preferred shares, no par value, in one or more series, with rights as determined by the
Board, by action of the Board without the approval of the holders of Common Shares.

Under the requirements of the 1940 Act, the Fund must, immediately after the issuance of any preferred shares, have
an asset coverage of at least 200%. Asset coverage means the ratio which the value of the total assets of the Fund, less
all liability and indebtedness not represented by senior securities (as defined in the 1940 Act), bears to the aggregate
amount of senior securities representing indebtedness of the Fund, if any, plus the aggregate liquidation preference of
the preferred shares. If the Fund seeks a rating of the preferred shares, asset coverage requirements, in addition to
those set forth in the 1940 Act, may be imposed. The liquidation value of the preferred shares is expected to equal
their aggregate original purchase price plus the applicable redemption premium, if any, together with any accrued and
unpaid distributions thereon (on a cumulative basis), whether or not earned or declared. The terms of the preferred
shares, including their distribution rate, voting rights, liquidation preference and redemption provisions, will be
determined by the Board (subject to applicable law and the Fund s Declaration of Trust) if and when it authorizes the
preferred shares. The Fund may issue preferred shares that provide for the periodic redetermination of the distribution
rate at relatively short intervals through an auction or remarketing procedure, although the terms of the preferred
shares may also enable the Fund to lengthen such intervals. At times, the distribution rate on the Fund s preferred
shares may exceed the Fund s return after expenses on the investment of proceeds from the preferred shares, resulting
in a lower rate of return to Common Shareholders than if the preferred shares were not outstanding.

In the event of any voluntary or involuntary liquidation, dissolution or winding up of the Fund, the terms of any
preferred shares may entitle the holders of preferred shares to receive a preferential liquidating distribution (expected
to equal the original purchase price per share plus the applicable redemption premium, if any, together with accrued
and unpaid distributions, whether or not earned or declared and on a cumulative basis) before any distribution of
assets is made to holders of Common Shares. After payment of the full amount of the liquidating distribution to which
they are entitled, the preferred shareholders would not be entitled to any further participation in any distribution of
assets by the Fund.

Holders of preferred shares, voting as a class, shall be entitled to elect two of the Fund s Trustees. Under the 1940 Act,
if at any time distributions on the preferred shares are unpaid in an amount equal to two full years distributions
thereon, the holders of all outstanding preferred shares, voting as a class, will be allowed to elect a majority of the
Fund s Trustees until all distributions in arrears have been paid or declared and set apart for payment.

In addition, if required by a rating agency rating the preferred shares or if the Board determines it to be in the best
interests of the Common Shareholders, issuance of the preferred shares may result in more restrictive provisions than
required by the 1940 Act being imposed. In this regard, holders of the preferred shares may be entitled to elect a
majority of the Fund s Board in other circumstances, for example, if one payment on the preferred shares is in arrears.
The Fund intends that, as long as preferred shares are outstanding, the composition of its portfolio will reflect
guidelines established by such rating agency. Although, as of the date hereof, no rating agency has established
guidelines relating to the Fund s preferred shares, based on previous guidelines established by Rating Agencies for the
securities of other issuers, the Fund anticipates that the guidelines with respect to the preferred shares will establish a
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set of tests for portfolio composition and asset coverage that supplement (and in some cases are more restrictive than)
the applicable requirements under the 1940 Act. Although, at this time, no assurance can be given as to the nature or
extent of the guidelines which may be imposed in connection with obtaining a rating of the preferred shares, the Fund
currently anticipates that such guidelines will include asset coverage requirements which are more restrictive than
those under the 1940 Act, restrictions on certain portfolio

53

114



Edgar Filing: Invesco Senior Income Trust - Form N-2

investments and investment practices, requirements that the Fund maintain a portion of its assets in short-term,
high-quality investments and certain mandatory redemption requirements relating to the preferred shares. No
assurance can be given that the guidelines actually imposed with respect to the preferred shares by a rating agency will
be more or less restrictive than anticipated.

VRTP Shares. On October 26, 2012, the Fund issued in the aggregate 1,250 Variable Rate Term Preferred Shares

( VRTP ), designated as 2015/11-VVR C-1, each with a liquidation preference of $100,000 per share, pursuant to an
offering exempt from registration under the Securities Act of 1933. Proceeds from the issuance of VRTP Shares were
used to redeem all of the Fund s outstanding Auction Rate Preferred Shares ( ARPS ). VRTP Shares are a floating-rate
form of preferred shares with a mandatory redemption date. The Fund is required to redeem all outstanding VRTP
Shares on September 1, 2017, unless earlier redeemed, repurchased or extended. VRTP Shares are subject to optional
and mandatory redemption in certain circumstances. The redemption price per share is equal to the sum of the
liquidation value per share plus any accumulated but unpaid dividends. On or prior to the redemption date, the Fund

will be required to segregate assets having a value equal to 110% of the redemption amount.

Dividends paid on the VRTP Shares (which are treated as interest expense for financial reporting purposes) are
declared daily and paid monthly. The rate for dividends was equal to the sum of an applicable base rate, equal to the
weighted average interest rate paid or payable as interest on commercial paper notes issued by CHARTA, LLC, plus a
ratings spread of 1.20%-5.20%, which is based on the long term rating assigned to the VRTP Shares by Moody s and
Fitch.

The Fund is subject to certain restrictions relating to the VRTP Shares, such as maintaining certain asset coverage and
leverage ratio requirements. Failure to comply with these restrictions could preclude the Fund from declaring any
distributions to Common Shareholders or purchasing Common Shares and/or could trigger the mandatory redemption
of VRTP Shares at liquidation preference.

Borrowings

The Fund may utilize leverage through borrowings, including through a credit facility, commercial paper program or
other borrowing program. Under the 1940 Act, the Fund is not permitted to incur indebtedness, including through the
issuance of debt securities, unless immediately thereafter the total asset value of the Fund s portfolio is at least 300%
of the liquidation value of the outstanding indebtedness (i.e., such liquidation value may not exceed 33 1/3% of the
Fund s total assets). In addition, the Fund is not permitted to declare any cash distribution on its Common Shares
unless, at the time of such declaration, the net asset value of the Fund s portfolio (determined after deducting the
amount of such distribution) is at least 300% of such liquidation value. If the Fund borrows money, the Fund intends,
to the extent possible, to retire outstanding debt, from time to time, to maintain coverage of any outstanding
indebtedness of at least 300%.

The Fund may negotiate with commercial banks to arrange a borrowing facility pursuant to which the Fund may
borrow an amount equal to approximately one-third of the Fund s total assets (inclusive of the amount borrowed). Any
such borrowings would constitute leverage. Such a borrowing facility is not expected to be convertible into any other
securities of the Fund, outstanding amounts are expected to be prepayable by the Fund prior to final maturity without
significant penalty and there are not expected to be any sinking fund or mandatory retirement provisions. Outstanding
amounts would be payable at maturity or such earlier times as required by the agreement. The Fund may be required

to prepay outstanding amounts under the borrowing facility or incur a penalty rate of interest upon the occurrence of
certain events of default. The Fund would be expected to indemnify the lenders against liabilities they may incur in
connection with the borrowing facility.

In addition, the Fund expects that a borrowing facility would contain covenants that, among other things, likely will
limit the Fund s ability to pay distributions in certain circumstances, incur additional debt, change its fundamental
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investment policies and engage in certain transactions, including mergers and consolidations, and may require asset
coverage ratios in addition to those required by the 1940 Act. The Fund may be required to pledge its assets and to
maintain a portion of its assets in cash or high-grade securities as a reserve against interest or principal payments and
expenses. The Fund expects that any borrowing facility would have customary covenant, negative covenant and
default provisions. There can be no assurance that the Fund will enter into an agreement for a borrowing facility on
terms and conditions representative of the foregoing, or that additional material terms will not
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apply. In addition, if entered into, any such borrowing facility may in the future be replaced or refinanced by one or
more borrowing facilities having substantially different terms or by the issuance of preferred shares or debt securities.

Credit Facility. The Fund has entered into a $350 million amended and restated revolving credit and security
agreement, effective as of August 27, 2012 (as from time to time amended, supplemented, waived or modified, the

Credit Agreement ), with CHARTA, LLC, CAFCO, LLC, CRC Funding LLC and CIESCO, LLC (collectively, the

Conduit Lenders ), Citibank, N.A. (the Secondary Lender ) and State Street Bank and Trust Company (the Direct
Lender ) whereby the Conduit Lenders, Direct Lenders and the Secondary Lenders from time to time agree to make
advances to the Fund on the terms and subject to the conditions in the Credit Agreement. The Conduit Lenders and
Direct Lender each has the authority to lend a maximum of $175 million to the Fund, and a Secondary Lender may
lend to the Fund in the event the Conduit Lenders declines to make advances to the Fund. The Credit Agreement is
secured by the assets of the Fund.

As of February 28, 2015, the Fund had outstanding borrowings under the Credit Agreement of $284,000,000, which
represented approximately 20.24% of the Fund s total assets as of such date. During the year ended February 28, 2015,
the average daily weighted interest rate was 0.84%.

The Credit Agreement includes limits on the Fund s ability to (i) incur liens or pledge portfolio securities, (ii) change
its investment objective or fundamental investment restrictions without the approval of lenders, (iii) participate in any
merger, consolidation, reorganization, liquidation or sale of substantially all of the Fund s assets without the consent of
the lenders, (iv) make certain changes in its capital structure, (v) amend certain Fund documents in a manner which
could materially adversely affect the rights, interests or obligations of any of the lenders, (vi) engage in any business
other than as contemplated by the Fund s prospectus, investment policies and investment restrictions, (vii) create,
incur, assume or permit to exist certain debt except for certain specified types of debt and (viii) permit any of its
affiliates under the Employee Retirement Income Security Act of 1974 ( ERISA ) to cause or permit to occur an event
that could result in the imposition of a lien under the Code or ERISA. In addition, the Credit Agreement does not
permit the Fund s asset coverage ratio (as defined in the Credit Agreements) to fall below 300% at any time (the Credit
Agreement Asset Coverage Test ).

The Credit Agreement limits the Fund s ability to pay dividends or make other distributions, including with respect to
the preferred shares, or purchase or redeem shares, including preferred shares, unless the Fund complies with the
Credit Agreement Asset Coverage Test. In addition, the Credit Agreement does not permit the Fund to declare
dividends or other distributions with respect to the preferred shares or purchase or redeem preferred shares (i) at any
time that an event of default under the Credit Agreement has occurred and is continuing or (ii) if, after giving effect to
such declaration, the Fund would not meet the asset coverage ratios set forth in the Credit Agreement. The failure to
maintain certain asset coverage requirements may also result in a default under the terms of any preferred shares or
borrowing.

The Credit Agreement has specified events of default which permit the lenders to seek remedies against the assets of
the Fund. These events of default are customary for the types of transaction reflected by the Credit Agreement and
include: (i) cross-default and cross-acceleration events with respect to the Fund or the Adviser; (ii) a bankruptcy or
insolvency event with respect to the Fund or the Adviser; (iii) specified judgments against the Fund or the Adviser;
(iv) misrepresentations by the Fund or the Adviser to the lenders; (v) liens by certain governmental agencies against
the Fund or the Adviser; (vi) failure for the lenders to have a first priority perfected security interest in the assets of
the Fund; (vii) material modifications of certain specified transaction documents; (viii) a material reduction in the
value of the Fund s investments; (ix) change of control or change of management in the Adviser; and (x) failure to
comply with terms of the Credit Agreement.]!

Capitalization
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The following table provides information about the outstanding securities of the Fund as of June 30, 2015

I NTD to confirm credit facility description.
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Amount Amount Held by the Amount

Title of Class Authorized Fund or for its Account Outstanding
Common Shares of Beneficial Interest,
no par value Unlimited 180,036,160
Preferred Shares of Beneficial Interest,
no par value Unlimited 1,250

ANTI-TAKEOVER AND OTHER PROVISIONS IN THE FUND S GOVERNING DOCUMENTS

The Fund presently has provisions in its Governing Documents which could have the effect of limiting, in each case,
(i) the ability of other entities or persons to acquire control of the Fund, (ii) the Fund s freedom to engage in certain
transactions or (iii) the ability of the Fund s Board of Trustees or shareholders to amend the Governing Documents or
effectuate changes in the Fund s management. These provisions of the Governing Documents of the Fund may be
regarded as anti-takeover provisions.

The Board of Trustees is divided into three classes, with the terms of one class expiring at each annual meeting of
shareholders. At each annual meeting, one class of Trustees is elected to a three-year term. This provision could delay
for up to two years the replacement of a majority of the Board of Trustees. Any amendment to declassify the Board of
Trustees requires the affirmative vote of a majority of the Board of Trustees followed by the affirmative vote of the
holders of at least 75% of the outstanding shares of the Fund, unless the transaction has been approved by at least 66
2/3% of the Board of Trustees, in which case a majority of the outstanding voting securities (as defined in the 1940
Act) of the Fund shall be required.

A Trustee may be removed from office, with or without cause, by written instrument signed by at least 75% of the
number of Trustees prior to such removal.

In addition, the Declaration of Trust requires the affirmative vote of a majority of the Board of Trustees followed by
the affirmative vote of the holders of at least 75% of the outstanding shares of the Fund, to approve, adopt or authorize
certain transactions, unless the transaction has been approved by at least 66 2/3% of the Board of Trustees, in which
case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund
shall be required. Transactions subject to this voting requirement include:

The dissolution of the Fund; provided that if the affirmative vote of at least seventy-five percent
(75%) of the Board approves the dissolution, no vote of shareholders shall be required to dissolve
the Fund

A merger or consolidation of the Fund with one or more other entities.

The sale, conveyance and transfer of all or substantially all of the assets of the another entity.

The reclassification of the Fund from a closed-end company to an open-end company (as defined

in the 1940 Act).

The following transactions with any person or group (a Principal Shareholder ) that is the
beneficial owner, directly or indirectly, of five percent (5%) or more of the shares of the Fund. For
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purposes of these provisions, a Principal Shareholder shall be deemed to be the beneficial owner

of any Shares which the Principal Shareholder owns directly, has the right to acquire pursuant to

any agreement or which are beneficially owned, directly or indirectly by any affiliate or associate
or any other person with which the Principal Shareholder has any agreement, arrangement, or
understanding for the purpose of acquiring, holding, voting, or disposing of shares.

The issuance of any securities to any Principal Shareholder for cash (other than pursuant to
the Plan.
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The sale, lease or exchange of all or any substantial part of the assets of the Fund or any
subsidiary of the Fund to any Principal Shareholder (except assets having an aggregate fair
market value of less than two percent (2%) of the total assets of the Fund or any subsidiary of
the Fund, aggregating for the purpose of such computation all assets sold, leased or
exchanged in any series of similar transactions within a twelve-month period).

The sale, lease, or exchange to the Fund or any subsidiary of the Fund, in exchange for
securities of the Fund or any of its subsidiary of the Fund, of any assets of any Principal
Shareholder (except assets having an aggregate fair market value of less than two percent
(2%) of the total assets of the Fund or any of subsidiary of the Fund, aggregating for the
purpose of such computation, all assets sold, leased or exchanged in any series of similar
transactions within a twelve-month period).
In addition, any additional matter for which the Declaration of Trust or the 1940 Act does not expressly require a vote
of shareholders, but with respect to which the Trustees determine the shareholders shall have power to vote, shall
require the affirmative vote or consent of holders of at least 75% of the outstanding shares of the Fund, unless such
matter has been previously approved, adopted or authorized by the affirmative vote of at least 66 2/3% of the Board of
Trustees, in which case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940
Act) of the Fund shall be required.

The Board of Trustees has determined that provisions with respect to the Board of Trustees and the shareholder voting
requirements described above, which voting requirements are greater than the minimum requirements under Delaware
law or the 1940 Act, are in the best interest of shareholders generally. Reference should be made to the Declaration of
Trust on file with the SEC for the full text of these provisions. See Additional Information.

CONVERSION TO OPEN-END FUND

The Fund may be converted to an open-end management investment company if approved by an affirmative vote of a
majority of the Board of Trustees followed by the affirmative vote of the holders of at least 75% of the outstanding
shares of the Fund, unless the conversion has been approved by at least 66 2/3% of the Board of Trustees, in which
case the affirmative vote of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund
shall be required. If approved in the foregoing manner, conversion of the Fund could not occur until 90 days after the
shareholders meeting at which such conversion was approved and would also require at least 30 days prior notice to
all shareholders. The composition of the Fund s portfolio and/or its investment policies could prohibit the Fund from
complying with regulations of the SEC applicable to open-end management investment companies unless significant
changes in portfolio holdings and investment policies are made. Conversion of the Fund to an open-end management
investment company also would require the redemption of any outstanding preferred shares and could require the
repayment of borrowings, which would reduce the leveraged capital structure of the Fund with respect to the Common
Shares. In the event of conversion, the Common Shares would cease to be listed on the NYSE or other national
securities exchange or market system. The Board believes, however, that the closed-end structure is desirable, given
the Fund s investment objectives and policies. Investors should assume, therefore, that it is unlikely that the Board
would vote to convert the Fund to an open-end management investment company. Common Shareholders of an
open-end management investment company can require the company to redeem their shares at any time (except in
certain circumstances as authorized by or under the 1940 Act) at their net asset value, less such redemption charge, if
any, as might be in effect at the time of a redemption. If converted to an open-end fund, the Fund expects to pay all
redemption requests in cash, but intends to reserve the right to pay redemption requests in a combination of cash or
securities. If such partial payment in securities were made, investors may incur brokerage costs in converting such
securities to cash. If the Fund were converted to an open-end fund, it is likely that new Common Shares would be sold
at net asset value plus a sales load.
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TAX MATTERS

The following discussion is a brief summary of certain U.S. federal income tax considerations affecting the Fund and
the purchase, ownership and disposition of the Fund s Common Shares. A more detailed discussion of the tax rules
applicable to the Fund and its Common Shareholders can be found in the SAI that is incorporated by
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reference into this Prospectus. Except as otherwise noted, this discussion assumes you are a taxable U.S. person (as
defined for U.S. federal income tax purposes) and that you hold your Common Shares as capital assets for U.S. federal
income tax purposes (generally, assets held for investment). This discussion is based upon current provisions of the
Code, the regulations promulgated thereunder and judicial and administrative authorities, all of which are subject to
change or differing interpretations by the courts or the Internal Revenue Service (the IRS ), possibly with retroactive
effect. No attempt is made to present a detailed explanation of all U.S. federal tax concerns affecting the Fund and its
Common Shareholders (including Common Shareholders subject to special treatment under U.S. federal income tax
law).

The discussion set forth herein does not constitute tax advice and potential investors are urged to consult their
own tax advisers to determine the specific U.S. federal, state, local and foreign tax consequences to them of
investing in the Fund.

Taxation Of The Fund

The Fund intends to elect to be treated and to qualify annually as a RIC under Subchapter M of the Code.
Accordingly, the Fund must, among other things, meet certain income, asset diversification and distribution
requirements:

(i) The Fund must derive in each taxable year at least 90% of its gross income from the following sources:
(a) dividends, interest (including tax-exempt interest), payments with respect to certain securities
loans, and gains from the sale or other disposition of stock, securities or foreign currencies, or other
income (including gain from options, futures and forward contracts) derived with respect to its
business of investing in such stock, securities or foreign currencies; and (b) net income derived from
interests in qualified publicly traded partnerships (as defined in the Code). Generally, a qualified
publicly traded partnership includes a partnership the interests of which are traded on an established
securities market or readily tradable on a secondary market (or the substantial equivalent thereof) and
that derives less than 90% of its gross income from the items described in (a) above.

(i) The Fund must diversify its holdings so that, at the end of each quarter of each taxable year, (a) at least
50% of the market value of the Fund s total assets is represented by cash and cash items, including
receivables, U.S. Government securities, the securities of other RICs and other securities, with such
other securities limited, in respect of any one issuer, to an amount not greater than 5% of the value of
the Fund s total assets and not more than 10% of the outstanding voting securities of such issuer and
(b) not more than 25% of the market value of the Fund s total assets is invested in the securities (other
than U.S. Government securities and the securities of other RICs) of (I) any one issuer, (II) any two or
more issuers that the Fund controls and that are determined to be engaged in the same business or
similar or related trades or businesses or (III) any one or more qualified publicly traded partnerships
(as defined in the Code).
As long as the Fund qualifies as a RIC, the Fund generally will not be subject to U.S. federal income tax on income
and gains that the Fund distributes to its shareholders, provided that it distributes each taxable year at least 90% of the
sum of (i) the Fund s investment company taxable income (which includes, among other items, dividends, interest, the
excess of any net short-term capital gain over net long-term capital loss, and other taxable income, other than any net
capital gain (defined below), reduced by deductible expenses) determined without regard to the deduction for
dividends paid and (ii) the Fund s net tax-exempt interest (the excess of its gross tax-exempt interest over certain
disallowed deductions). The Fund intends to distribute substantially all of such income each year. The Fund will be
subject to income tax at regular corporate rates on any taxable income or gains that it does not distribute to its
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shareholders.

The Fund will either distribute or retain for reinvestment all or part of its net capital gain (which consists of the excess
of its net long-term capital gain over its net short-term capital loss). If any such gain is retained, the Fund will be
subject to a corporate income tax on such retained amount. In that event, the Fund expects to report the retained
amount as undistributed capital gain in a notice to its shareholders, each of whom, if subject to U.S. federal income
tax on long-term capital gains, (i) will be required to include in income for U.S. federal income tax purposes
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as long-term capital gain its share of such undistributed amounts, (ii) will be entitled to credit its proportionate share
of the tax paid by the Fund against its U.S. federal income tax liability and to claim refunds to the extent that the credit
exceeds such liability and (iii) will increase its basis in its shares by the amount of undistributed capital gain included
in such shareholder s gross income net of the tax deemed paid the shareholder under clause (ii).

The Code imposes a 4% nondeductible excise tax on the Fund to the extent the Fund does not distribute by the end of
any calendar year at least the sum of (i) 98% of its ordinary income (not taking into account any capital gain or loss)
for the calendar year and (ii) 98.2% of its capital gain in excess of its capital loss (adjusted for certain ordinary losses)
for a one-year period generally ending on October 31 of the calendar year (unless an election is made to use the Fund s
fiscal year). In addition, the minimum amounts that must be distributed in any year to avoid the excise tax will be
increased or decreased to reflect any under-distribution or over- distribution, as the case may be, from the previous
year. For purposes of the excise tax, the Fund will be deemed to have distributed any income on which it paid federal
income tax. While the Fund intends to distribute any income and capital gain in the manner necessary to minimize
imposition of the 4% nondeductible excise tax, there can be no assurance that sufficient amounts of the Fund s taxable
income and capital gain will be distributed to entirely avoid the imposition of the excise tax. In that event, the Fund
will be liable for the excise tax only on the amount by which it does not meet the foregoing distribution requirement.

Certain of the Fund s investment practices are subject to special and complex U.S. federal income tax provisions that
may, among other things, (i) disallow, suspend or otherwise limit the allowance of certain losses or deductions,

(i1) convert lower taxed long-term capital gains or qualified dividend income into higher taxed short-term capital gains
or ordinary income, (iii) convert an ordinary loss or a deduction into a capital loss (the deductibility of which is more
limited), (iv) cause the Fund to recognize income or gain without a corresponding receipt of cash, (v) adversely affect
the time as to when a purchase or sale of stock or securities is deemed to occur, (vi) adversely alter the

characterization of certain complex financial transactions and (vii) produce income that will not be qualified income
for purposes of the 90% gross income requirement described above. These U.S. federal income tax provisions could
therefore affect the amount, timing and character of distributions to Common Shareholders. The Fund intends to
structure and monitor its transactions and may make certain tax elections and may be required to dispose of securities
to mitigate the effect of these provisions and prevent disqualification of the Fund as a RIC (which may adversely

affect the net after-tax return to the Fund).

If for any taxable year the Fund were to fail to qualify as a RIC, all of its taxable income (including its net capital
gain) would be subject to tax at regular corporate rates without any deduction for distributions to its shareholders, and
such distributions would be taxable to the Common Shareholders as ordinary dividends to the extent of the Fund s
current or accumulated earnings and profits. Such dividends, however, would be eligible (provided that certain
holding period and other requirements are met) (i) to be treated as qualified dividend income in the case of U.S.
Common Shareholders taxed as individuals and (ii) for the dividends-received deduction in the case of U.S. Common
Shareholders taxed as corporations. The Fund could be required to recognize unrealized gains, pay taxes and make
distributions (which could be subject to interest charges) before requalifying for taxation as a RIC.

Taxation Of Common Shareholders

Distributions. Distributions paid to you by the Fund from its net capital gain, which is the excess of net long-term
capital gain over net short-term capital loss, if any, that the Fund properly reports as capital gain dividends ( capital
gain dividends ) are taxable as long-term capital gains, regardless of how long you have held your Common Shares.
All other dividends paid to you by the Fund (including dividends from short-term capital gains) from its current or
accumulated earnings and profits ( ordinary income dividends ) are generally subject to tax as ordinary income.
Provided that certain holding period and other requirements are met, ordinary income dividends (if properly reported
by the Fund) may qualify (i) for the dividends received deduction in the case of corporate shareholders to the extent
that the Fund s income consists of dividend income from U.S. corporations, and (ii) in the case of individual
shareholders, as qualified dividend income eligible to be taxed at long-term capital gains rates to the extent that the

125



Edgar Filing: Invesco Senior Income Trust - Form N-2

Fund receives qualified dividend income. Qualified dividend income is, in general, dividend income from taxable
domestic corporations and certain qualified foreign corporations (e.g., generally, foreign corporations incorporated in
a possession of the United States or in certain countries with a qualifying comprehensive tax treaty with the United
States, or whose stock with respect to which such dividend is paid is
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readily tradable on an established securities market in the United States). There can be no assurance as to what
portion, if any, of the Fund s distributions will constitute qualified dividend income.

Any distributions you receive that are in excess of the Fund s current and accumulated earnings and profits will be
treated as a tax-free return of capital to the extent of your adjusted tax basis in your Common Shares, and thereafter as
capital gain from the sale of Common Shares. The amount of any Fund distribution that is treated as a tax-free return
of capital will reduce your adjusted tax basis in your Common Shares, thereby increasing your potential gain, or
reducing your potential loss, on any subsequent sale or other disposition of your Common Shares. In determining the
extent to which a distribution will be treated as being made from the Fund s earnings and profits, the Fund s earnings
and profits will be allocated on a pro rata basis first to distributions with respect to the Fund s preferred shares, and
then to the Fund s Common Shares.

Dividends and other taxable distributions are taxable to you even if they are reinvested in additional Common Shares
of the Fund. Dividends and other distributions paid by the Fund are generally treated as received by you at the time
the dividend or distribution is made. If, however, the Fund pays you a dividend in January that was declared in the
previous October, November or December to shareholders of record on a specified date in one of such months, then
such dividend will be treated for U.S. federal income tax purposes as being paid by the Fund and received by you on
December 31 of the year in which the dividend was declared.

The Fund will send you information after the end of each year setting forth the amount and tax status of any
distributions paid to you by the Fund.

Sale of Common Shares. The sale or other disposition of Common Shares of the Fund will generally result in capital
gain or loss to you and will be long-term capital gain or loss if you have held such Common Shares for more than one
year. Any loss upon the sale or other disposition of Common Shares held for six months or less will be treated as
long-term capital loss to the extent of any capital gain dividends received (including amounts credited as an
undistributed capital gain) by you with respect to such Common Shares. Any loss you recognize on a sale or other
disposition of Common Shares will be disallowed if you acquire other Common Shares (whether through the
automatic reinvestment of dividends or otherwise) within a 61-day period beginning 30 days before and ending 30
days after your sale or exchange of the Common Shares. In such case, your tax basis in the Common Shares acquired
will be adjusted to reflect the disallowed loss.

Current U.S. federal income tax law taxes both long-term and short-term capital gain of corporations at the rates
applicable to ordinary income. For non-corporate taxpayers, short-term capital gain is currently taxed at rates
applicable to ordinary income, while long-term capital gain generally is taxed at reduced maximum rates. The
deductibility of capital losses is subject to limitations under the Code.

The foregoing is a general and abbreviated summary of the certain of the Code and the Treasury regulations
currently in effect as they directly govern the taxation of the Fund and its Common Shareholders. These
provisions are subject to change by legislative or administrative action, and any such change may be
retroactive. A more detailed discussion of the tax rules applicable to the Fund and its Common Shareholders
can be found in the SAI that is incorporated by reference into this Prospectus. Common Shareholders are
urged to consult their tax advisers regarding specific questions as to U.S. federal, state, local and foreign
income or other taxes.
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PLAN OF DISTRIBUTION

The Fund may offer, from time to time, up to $ aggregate initial offering price of Common Shares, on terms to be
determined at the time of the offering. The Fund will offer Common Shares at prices and on terms to be set forth in
one or more supplements to this Prospectus (each a Prospectus Supplement ).

The Fund may offer Common Shares:

(i) in at-the-market transactions through one or more selling agents that the Fund may designate from time to time
and/or through broker-dealers that have entered into a selected dealer agreement with the Fund s selling agent(s);

(i1) otherwise through agents that the Fund may designate from time to time;
(iii) to or through underwriters or dealers; or
(iv) directly to one or more purchasers.

The Prospectus Supplement relating to a particular offering of Common Shares will state the terms of the offering,
including:

the names of any agents, underwriters or dealers;

any sales loads or other items constituting underwriters compensation or the basis upon which such
amount may be calculated;

any discounts, commissions, or fees allowed or paid to dealers or agents or the basis upon which such
amount may be calculated;

the public offering or purchase price of the offered Common Shares, or the basis upon which such
amount may be calculated, and the net proceeds the Fund will receive from the sale; and

any securities exchange on which the offered Common Shares may be listed.
The Fund may not sell Common Shares through agents, underwriters or dealers without delivery of this Prospectus
and a Prospectus Supplement. See Plan of Distribution.

At-The-Market Transactions

The Fund may offer Common Shares in in transactions that are deemed to be at the market as defined in Rule 415
under the 1933 Act, including sales made directly on the NYSE or sales made to or through a market maker other than
on an exchange, through one or more selling agents that the Fund may designate from time to time and/or through
broker-dealers that have entered into a selected dealer agreement with the Fund s selling agent(s) in such transactions.
Common Shares will only be sold on such days as shall be agreed to by the Fund and the selling agent(s) and will be
sold at market prices, which shall be determined with reference to trades on the NYSE, subject to a minimum price to
be established each day by the Fund. The minimum price on any day will not be less than the current net asset value
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per Common Share plus the per share amount of the commission to be paid. The Fund will suspend the sale of
Common Shares if the per share price of the shares is less than the minimum price. Settlements of sales of Common
Shares will occur on the third business day following the date on which any such sales are made.

The Fund will compensate the selling agent(s) with respect to sales of the Common Shares and the selling agent(s)
may compensate broker-dealers participating in the offering in connection with the sale of Common Shares sold by

that broker-dealer.

Unless otherwise indicated in the Prospectus Supplement, the selling agents will be acting on a best efforts basis for
the period of their appointment.
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By Agents

The Fund may offer Common Shares through agents that the Fund may designate. The Fund will name any agent
involved in the offer and sale and describe any commissions payable by the Fund in the Prospectus Supplement.
Unless otherwise indicated in the Prospectus Supplement, the agents will be acting on a best efforts basis for the
period of their appointment.

By Underwriters

The Fund may offer and sell Common Shares from time to time to one or more underwriters who would purchase the
Common Shares as principal for resale to the public, either on a firm commitment or best efforts basis. If the Fund
sells Common Shares to underwriters, the Fund will execute an underwriting agreement with them at the time of the
sale and will name them in the Prospectus Supplement. In connection with these sales, the underwriters may be
deemed to have received compensation from the Fund in the form of underwriting discounts and commissions. The
underwriters also may receive commissions from purchasers of Common Shares for whom they may act as agent.
Unless otherwise stated in the Prospectus Supplement, the underwriters will not be obligated to purchase the Common
Shares unless the conditions set forth in the underwriting agreement are satisfied, and if the underwriters purchase any
of the Common Shares, they will be required to purchase all of the offered Common Shares. The underwriters may
sell the offered Common Shares to or through dealers, and those dealers may receive discounts, concessions or
commissions from the underwriters as well as from the purchasers for whom they may act as agent. Any public
offering price and any discounts or concessions allowed or reallowed or paid to dealers may be changed from time to
time.

If a Prospectus Supplement so indicates, the Fund may grant the underwriters an option to purchase additional
Common Shares at the public offering price, less the underwriting discounts and commissions, within 45 days from
the date of the Prospectus Supplement, to cover any overallotments.

By Dealers

The Fund may offer and sell Common Shares from time to time to one or more dealers who would purchase the
securities as principal. The dealers then may resell the offered Common Shares to the public at fixed or varying prices
to be determined by those dealers at the time of resale. The Fund will set forth the names of the dealers and the terms
of the transaction in the Prospectus Supplement.

Direct Sales

The Fund may sell Common Shares directly to, and solicit offers from, institutional investors or others who may be
deemed to be underwriters as defined in the 1933 Act for any resales of the securities. In this case, no underwriters or
agents would be involved. The Fund may use electronic media, including the internet, to sell offered securities
directly. The terms of such direct sale transactions will be subject to the discretion of the management of the Fund. In
determining whether to sell Common Shares through a direct sale transaction, the Fund will consider relevant factors
including, but not limited to, the attractiveness of obtaining additional funds through the sale of Common Shares, the
purchase price to apply to any such sale of Common Shares and the investor seeking to purchase the Common Shares.
The Fund will describe the terms of any of those sales in a Prospectus Supplement.

General Information
Agents, underwriters, or dealers participating in an offering of Common Shares may be deemed to be underwriters,

and any discounts and commission received by them and any profit realized by them on resale of the offered Common
Shares for whom they act as agent, may be deemed to be underwriting discounts and commissions under the 1933 Act.
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The Fund may offer to sell securities either at a fixed price or at prices that may vary, at market prices prevailing at the
time of sale, at prices related to prevailing market prices or at negotiated prices.

To facilitate an offering of Common Shares in an underwritten transaction and in accordance with industry practice,
the underwriters may engage in transactions that stabilize, maintain, or otherwise affect the market price of
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the Common Shares or any other security. Those transactions may include overallotment, entering stabilizing bids,
effecting syndicate covering transactions, and reclaiming selling concessions allowed to an underwriter or a dealer.

An overallotment in connection with an offering creates a short position in the common stock for the
underwriter s own account.

An underwriter may place a stabilizing bid to purchase the Common Shares for the purpose of
pegging, fixing, or maintaining the price of the Common Shares.

Underwriters may engage in syndicate covering transactions to cover overallotments or to stabilize the
price of the Common Shares by bidding for, and purchasing, the Common Shares or any other
securities in the open market in order to reduce a short position created in connection with the offering.

The managing underwriter may impose a penalty bid on a syndicate member to reclaim a selling
concession in connection with an offering when the Common Shares originally sold by the syndicate
member is purchased in syndicate covering transactions or otherwise.
Any of these activities may stabilize or maintain the market price of the Common Shares above independent market
levels. The underwriters are not required to engage in these activities, and may end any of these activities at any time.

Any underwriters to whom the offered Common Shares are sold for offering and sale may make a market in the
offered Common Shares, but the underwriters will not be obligated to do so and may discontinue any market-making
at any time without notice. There can be no assurance that there will be a liquid trading market for the offered
Common Shares.

Under agreements entered into with the Fund, underwriters and agents may be entitled to indemnification by us
against certain civil liabilities, including liabilities under the 1933 Act, or to contribution for payments the
underwriters or agents may be required to make.

The underwriters, agents, and their affiliates may engage in financial or other business transactions with the Fund in
the ordinary course of business.

Pursuant to a requirement of the Financial Industry Regulatory Authority, or FINRA, the maximum compensation to
be received by any FINRA member or independent broker-dealer may not be greater than eight percent (8%) of the
gross proceeds received by the Fund for the sale of any securities being registered pursuant to SEC Rule 415 under the
Securities Act of 1933, as amended.

The aggregate offering price specified on the cover of this Prospectus relates to the offering of the Common Shares
not yet issued as of the date of this Prospectus.

Agents, underwriters or dealers through which the Fund may offer Common Shares may include affiliated persons of
the Fund or the Adviser.

To the extent permitted under the 1940 Act and the rules and regulations promulgated thereunder, the underwriters
may from time to time act as a broker or dealer and receive fees in connection with the execution of portfolio
transactions on behalf of the Fund after the underwriters have ceased to be underwriters and, subject to certain
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restrictions, each may act as a broker while it is an underwriter.

A Prospectus and accompanying Prospectus Supplement in electronic form may be made available on the websites
maintained by underwriters. The underwriters may agree to allocate a number of Common Shares for sale to their
online brokerage account holders. Such allocations of Common Shares for internet distributions will be made on the
same basis as other allocations. In addition, Common Shares may be sold by the underwriters to securities dealers who
resell Common Shares to online brokerage account holders.
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CUSTODIAN, DIVIDEND DISBURSING AGENT AND TRANSFER AGENT
Custodian

State Street Bank and Trust Company will serve as custodian for the Fund. The Custodian will hold cash, securities,
and other assets of the Fund as required by the 1940 Act. Custody fees are payable monthly based on assets held in
custody, investment purchases and sales activity and account maintenance fees, plus reimbursement for certain
out-of-pocket expenses. The principal business address of the Custodian is 225 Franklin Street, Boston, Massachusetts
02110-2801.

Dividend Disbursing Agent and Transfer Agent

Computershare Trust Company, N.A. will act as the Fund s dividend paying agent, transfer agent and the registrar for
the Fund s Common Shares. Computershare is located at P.O. Box 43078, Providence, Rhode Island 02940-3078.

LEGAL MATTERS

Certain legal matters will be passed on for the Fund by Skadden, Arps, Slate, Meagher & Flom LLP, New York, New
York, in connection with the offering of the Common Shares.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

PricewaterhouseCoopers LLP, 1000 Louisiana Street, Suite 5800, Houston, Texas 77002, is the independent
registered public accounting firm of the Fund.

ADDITIONAL INFORMATION

This Prospectus constitutes part of a Registration Statement filed by the Fund with the SEC under the Securities Act,
and the 1940 Act. This Prospectus omits certain of the information contained in the Registration Statement, and
reference is hereby made to the Registration Statement and related exhibits for further information with respect to the
Fund and the Common Shares offered hereby. Any statements contained herein concerning the provisions of any
document are not necessarily complete, and, in each instance, reference is made to the copy of such document filed as
an exhibit to the Registration Statement or otherwise filed with the SEC. Each such statement is qualified in its
entirety by such reference. The complete Registration Statement may be obtained from the SEC upon payment of the
fee prescribed by its rules and regulations or free of charge through the SEC s website (www.sec.gov).

PRIVACY POLICY

You share personal and financial information with us that is necessary for your transactions and your account records.
We take very seriously the obligation to keep that information confidential and private.

Invesco collects nonpublic personal information about you from account applications or other forms you complete and
from your transactions with us or our affiliates. We do not disclose information about you or our former customers to
service providers or other third parties except to the extent necessary to service your account and in other limited
circumstances as permitted by law. For example, we use this information to facilitate the delivery of transaction
confirmations, financial reports, prospectuses and tax forms.

Even within Invesco. only people involved in the servicing of your accounts and compliance monitoring have access
to your information. To ensure the highest level of confidentiality and security, Invesco maintains physical, electronic
and procedural safeguards that meet or exceed federal standards. Special measures, such as data encryption and
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authentication, apply to your communications with us on our website. More detail is available to you at
invesco.com/privacy.
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Preliminary Statement of Additional Information, dated July 20, 2015

The information in this Statement of Additional Information is not complete and may be changed. The Fund
may not sell these securities until the registration statement filed with the Securities and Exchange Commission
is effective. This Statement of Additional Information is not an offer to sell these securities and is not soliciting
an offer to buy these securities in any state where the offer or sale is not permitted.

Invesco Senior Income Trust

STATEMENT OF ADDITIONAL INFORMATION

Invesco Senior Income Trust (the Fund ) is a diversified, closed-end management investment company. The Fund s
primary investment objective is to provide a high level of current income, consistent with preservation of capital.
There can be no assurance that the Fund will achieve its investment objective, and you could lose some or all of your
investment.

This Statement of Additional Information relates to the offering, from time to time, of up to $ aggregate initial
offering price of the Fund s common shares of beneficial interest, no par value ( Common Shares ) in one or more
offerings. This Statement of Additional Information ( SAI ) is not a prospectus, but should be read in conjunction with
the prospectus for the Fund, dated , 2015 (the Prospectus ), and any related supplement to the Prospectus (each
a Prospectus Supplement ). Investors should obtain and read the Prospectus and any related Prospectus Supplement
prior to purchasing Common Shares. A copy of the Prospectus and any related Prospectus Supplement may be

obtained without charge, by calling the Fund at (800) 345-7999.

The Prospectus and this SAI omit certain of the information contained in the registration statement filed with the
Securities and Exchange Commission (the SEC ). The registration statement may be obtained from the SEC upon

payment of the fee prescribed, or inspected at the SEC s office or via its website (www.sec.gov) at no charge.
Capitalized terms used but not defined herein have the meanings ascribed to them in the Prospectus.
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THE FUND

The Fund is a diversified, closed-end management investment company organized as a statutory trust under the laws

of the State of Delaware. The Fund was originally organized as a Massachusetts business trust on April 8, 1998. The
Fund commenced operations on June 23, 1998. Effective as of August 27, 2012, the Fund completed a

redomestication to a Delaware statutory trust. Effective June 1, 2010, the Fund s name was changed from Van Kampen
Senior Income Trust to Invesco Van Kampen Senior Income Trust. Effective December 3, 2012, the Fund s name was
changed from Invesco Van Kampen Senior Income Trust to Invesco Senior Income Trust. The Fund s currently
outstanding common shares of beneficial interest, no par value (the Common Shares ) are listed on the New York
Stock Exchange (the NYSE ) under the symbol VVR and the Common Shares offered by this Prospectus, subject to
notice of issuance, will also be listed on the NYSE.

INVESTMENT OBJECTIVE AND POLICIES
Additional Investment Policies and Portfolio Contents

The following information supplements the discussion of the Fund s investment objective, policies and techniques that
are described in the Prospectus. The Fund may make the following investments, among others, some of which are part
of its principal investment strategies and some of which are not. The principal risks of the Fund s principal investment
strategies are discussed in the Prospectus.

Derivative Transactions and Related Risk Factors

The Fund may use derivative instruments for a variety of purposes, including hedging, risk management, portfolio
management or to earn income. Derivatives are financial instruments whose value is based on the value of another
underlying asset, interest rate, index or financial instrument. A derivative instrument often has risks similar to its
underlying instrument and may have additional risks, including imperfect correlation between the value of the
derivative and the underlying instrument, risks of default by the other party to certain transactions, magnification of
losses incurred due to changes in the market value of the securities, instruments, indices or interest rates to which they
relate, and risks that the transactions may not be liquid. The use of derivatives involves risks that are different from,
and possibly greater than, the risks associated with other portfolio investments. Derivatives may involve the use of
highly specialized instruments that require investment techniques and risk analyses different from those associated
with other portfolio investments. Certain derivative transactions may give rise to a form of leverage. Leverage
associated with derivative transactions may cause the Fund to liquidate portfolio positions when it may not be
advantageous to do so to satisfy its obligations or to meet earmarking or segregation requirements, pursuant to
applicable SEC rules and regulations, or may cause the Fund to be more volatile than if the Fund had not been
leveraged. Although the Adviser seeks to use derivatives to further the Fund s investment objective, there is no
assurance that the use of derivatives will achieve this result.

Use of Segregated and Other Accounts. The Fund complies with applicable regulatory requirements when
implementing certain derivative transactions, including the segregation of cash and/or liquid securities on the books of
the Fund s custodian, as mandated by SEC rules or SEC staff positions. Many derivative transactions, in addition to
other requirements, require that the Fund segregate cash and/or liquid securities to the extent Fund obligations are not
otherwise covered as described above. In general, either the full amount of any obligation by the Fund to pay or
deliver securities or assets must be covered at all times by the securities, instruments or currency required to be
delivered (or securities convertible into the needed securities without additional consideration), or, subject to any
regulatory restrictions, the Fund must segregate cash and/or liquid securities in an amount at least equal to the current
amount of the obligation. In the case of a futures contract or an option on a futures contract, the Fund must deposit
initial margin and possible daily variation margin in addition to segregating cash and/or liquid securities sufficient to
meet its obligation to purchase or provide securities or currencies, or to pay the amount owed at the expiration of an
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index-based futures contract. Derivative tansactions may be covered by other means when consistent with applicable
regulatory policies. The Fund also may enter into offsetting transactions so that its combined position, coupled with
any segregated cash and/or liquid securities, equals its net outstanding obligation.

CFTC Regulation. Amended Commodity Futures Trading Commission ( CFTC ) Rule 4.5 permits investment advisers
to registered investment companies to claim an exclusion from the definition of commodity pool operator under the
Commodity Exchange Act ( CEA ) with respect to a fund, provided certain requirements
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are met. In order to permit the Investment Adviser to claim this exclusion with respect to the Fund, the Fund will limit
its transactions in futures, options on futures and swaps (excluding transactions entered into for bona fide hedging
purposes, as defined under CFTC regulations) such that either: (i) the aggregate initial margin and premiums required
to establish its futures, options on futures and swaps do not exceed 5% of the liquidation value of the Fund s portfolio,
after taking into account unrealized profits and losses on such positions; or (ii) the aggregate net notional value of its
futures, options on futures and swaps does not exceed 100% of the liquidation value of the Fund s portfolio, after
taking into account unrealized profits and losses on such positions. Accordingly, the Fund is not subject to regulation
under the CEA or otherwise regulated by the CFTC. If the Adviser was unable to claim the exclusion with respect to
the Fund, the Adviser would become subject to registration and regulation as a commodity pool operator, which

would subject the Adviser and the Fund to additional registration and regulatory requirements and increased operating
expenses.

Failure of Futures Commission Merchants and Clearing Organizations. The Fund may deposit funds required to open
margin positions in cleared derivative instruments with a clearing broker registered under the U.S. Commodity
Exchange Act of 1936 ( CEA )asa futures commission merchant ( FCM ). The CEA requires an FCM to segregate all
funds received from customers with respect to any orders for the purchase or sale of U.S. domestic futures contracts
and cleared swaps from the FCM s proprietary assets. Similarly, the CEA requires each FCM to hold in a separate
secure account all funds received from customers with respect to any orders for the purchase or sale of foreign futures
contracts and segregate any such funds from the funds received with respect to domestic futures contracts. However,
all funds and other property received by a clearing broker from its customers are held by the clearing broker on a
commingled basis in an omnibus account and may be freely accessed by the clearing broker, which may also invest
any such funds in certain instruments permitted under the applicable regulation. There is a risk that assets deposited by
the Fund with any swaps or futures clearing broker as margin for futures contracts or cleared swaps may, in certain
circumstances, be used to satisfy losses of other clients of the Fund s clearing broker. In addition, the assets of the
Fund may not be fully protected in the event of the clearing broker s bankruptcy, as the Fund would be limited to
recovering only a pro rata share of all available funds segregated on behalf of the clearing broker s combined domestic
customer accounts.

Similarly, the CEA requires a clearing organization approved by the CFTC as a derivatives clearing organization to
segregate all funds and other property received from a clearing member s clients in connection with domestic futures,
swaps and options contracts from any funds held at the clearing organization to support the clearing member s
proprietary trading. Nevertheless, with respect to futures and options contracts, a clearing organization may use assets
of a non-defaulting customer held in an omnibus account at the clearing organization to satisfy payment obligations of
a defaulting customer of the clearing member to the clearing organization. As a result, in the event of a default or the
clearing broker s other clients or the clearing broker s failure to extend funds in connection with any such default, the
Fund would not be able to recover the full amount of assets deposited by the clearing broker on its behalf with the
clearing organization.

INVESTMENT RESTRICTIONS

The following are fundamental investment restrictions of the Fund and may not be changed without the approval of

the holders of a majority of the Fund s outstanding voting securities (which for this purpose and under the 1940 Act
means the lesser of (i) 67% or more of the Fund s voting securities present at a meeting at which more than 50% of the
Fund s outstanding voting securities are present or represented by proxy or (ii) more than 50% of the Fund s
outstanding voting securities). Except as otherwise noted, all percentage limitations set forth below apply immediately
after a purchase and any subsequent change in any applicable percentage resulting from market fluctuations does not
require any action. With respect to the limitations on the issuance of senior securities and in the case of borrowings,

the percentage limitations apply at the time of issuance and on an ongoing basis. In accordance with the foregoing, the
Fund may not:
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Purchase any securities (other than obligations issued or guaranteed by the United States Government
or by its agencies or instrumentalities) if as a result more than 5% of the Fund s total assets would then
be invested in securities of a single issuer or if as a result the Fund would hold more than 10% of the
outstanding voting securities of any single issuer; provided that, with respect to 50% of the Fund s
assets, the Fund may invest up to 25% of its assets in the securities of any one issuer. For purposes of
this restriction, the term issuer includes both the Borrower under a
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10.

loan agreement and the lender selling a participation to the Fund together with any other persons
interpositioned between such lender and the Fund with respect to a participation.

Purchase any security if, as a result of such purchase, 25% or more of the Fund s total assets (taken at
current value) would be invested in the securities of Borrowers and other issuers having their principal
business activities in the same industry (the electric, gas, water and telephone utility industries,
commercial banks, thrift institutions and finance companies being treated as separate industries for
purposes of this restriction); provided, that this limitation shall not apply with respect to obligations
issued or guaranteed by the U.S. Government or by its agencies or instrumentalities.

Issue senior securities nor borrow money, except that the Fund may issue senior securities or borrow
money to the extent permitted by (i) the 1940 Act, (ii) the rules or regulations promulgated by the
Securities and Exchange Commission under the 1940 Act, or (iii) an exemption or other relief
applicable to the Fund from the provisions of the 1940 Act.

Make loans of money or property to any person, except for obtaining interests in Senior Loans in
accordance with its investment objective, through loans of portfolio securities or the acquisition of
securities subject to repurchase agreements.

Buy any security on margin. Neither the deposit of initial or variation margin in connection with
hedging transactions nor short-term credits as may be necessary for the clearance of such transactions
is considered the purchase of a security on margin.

Sell any security short, write, purchase or sell puts, calls or combinations thereof, or purchase or sell
financial futures or options, except to the extent that the hedging transactions in which the Fund may
engage would be deemed to be any of the foregoing transactions.

Act as an underwriter of securities, except to the extent the Fund may be deemed to be an underwriter
in connection with the sale of or granting of interests in Senior Loans or other securities acquired by
the Fund.

Make investments for the purpose of exercising control or participation in management, except to the
extent that exercise by the Fund of its rights under loan agreements would be deemed to constitute
such control or participation.

Invest in securities of other investment companies, except that the Fund may purchase securities of
other investment companies to the extent permitted by (i) the 1940 Act, as amended from time to time,
(i) the rules and regulations promulgated by the SEC under the 1940 Act, as amended from time to
time, or (iii) an exemption or other relief from the provisions of the 1940 Act.
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Buy or sell oil, gas or other mineral leases, rights or royalty contracts except pursuant to the exercise
by the Fund of its rights under loan agreements. In addition, the Fund may purchase securities of
issuers which deal in, represent interests in or are secured by interests in such leases, rights or
contracts.

Purchase or sell real estate, commodities or commodities contracts except pursuant to the exercise by
the Fund of its rights under loan agreements, except to the extent the interests in Senior Loans the Fund
may invest in are considered to be interests in real estate, commodities or commodities contracts and
except to the extent that hedging instruments the Fund may invest in are considered to be commodities
or commodities contracts.

Notwithstanding the investment policies and restrictions of the Fund, upon approval of the Board of
Trustees, the Fund may invest all or part of its investable assets in a management investment company
with substantially the same investment objective, policies and restrictions as the Fund.

S-5
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For purposes of investment restriction numbers 1 and 2, the Fund will consider all relevant factors in determining
whether to treat the lender selling a participation and any persons interpositioned between such lender and the Fund as
an issuer, including: the terms of the loan agreement and other relevant agreements (including inter-creditor
agreements and any agreements between such person and the Fund s custodian); the credit quality of such lender or
interpositioned person; general economic conditions applicable to such lender or interpositioned person; and other
factors relating to the degree of credit risk, if any, of such lender or interpositioned person incurred by the Fund.

For purposes of investment restriction number 9, the 1940 Act generally limits a fund s ability to invest in other
investment companies as follows: the Fund and companies it controls cannot own more than 3% of an acquired fund s
voting stock in; the securities of an acquired fund cannot exceed more than 5% of the assets of the Fund and
companies it controls; and the securities of acquired funds as a group cannot exceed more than 10% of the assets of
the Fund and companies it controls. The Fund will rely on representations of Borrowers in loan agreements in
determining whether such Borrowers are investment companies.

The Fund generally will not engage in the trading of securities for the purpose of realizing short-term profits, but it
will adjust its portfolio as it deems advisable in view of prevailing or anticipated market conditions to accomplish the
Fund s investment objective. For example, the Fund may sell portfolio securities in anticipation of a movement in
interest rates. Frequency of portfolio turnover will not be a limiting factor if the Fund considers it advantageous to
purchase or sell securities. The Fund anticipates that the annual portfolio turnover rate of the Fund will not be in
excess of 100%. A high rate of portfolio turnover involves correspondingly greater expenses than a lower rate, which
expenses must be borne by the Fund and its shareholders.

TRUSTEES AND OFFICERS

The business and affairs of the Fund are managed under the direction of the Fund s Board of Trustees (the Board ) and
the Fund s officers appointed by the Board. The tables below list the trustees and the executive officers of the Fund and
their principal occupations, other directorships held by the trustees and their affiliations, if any, with the Adviser or its
affiliates. The Fund Complex includes each of the investment companies advised by the Adviser as of June 30, 2015.
Trustees serve until their successors are duly elected and qualified. Officers are annually elected by the Board. The
principal business address of each Trustee and Officer is c/o Invesco Senior Loan Fund, 1555 Peachtree Street, N.E.,
Atlanta, Georgia 30309.

Other
Trusteeship(s)/
Directorship
Held by
Number of
Name, year of Birth Funds in Trustee/Director
Trustee Fund
and Position(s) Held and/or Principal Occupation(s) Complex During Past
Officer Overseen
with the Trust Since During Past 5 years by Trustee 5 Years
Interested Trustees:
Martin L. Flanagan! 2014 Executive Director, Chief 144 None

Executive Officer and
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1960

Trustee
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President, Invesco Ltd.

(ultimate parent of Invesco and
a global investment
management firm); Advisor to
the Board, Invesco Advisers,
Inc. (formerly known as Invesco
Institutional (N.A.), Inc.);
Trustee, The Invesco Funds;
Vice Chair, Investment
Company Institute; and Member
of Executive Board, SMU Cox
School of Business

Formerly: Chairman and Chief
Executive Officer, Invesco
Adpvisers, Inc. (registered
investment adviser); Director,
Chairman, Chief Executive
Officer and President, IVZ Inc.
(holding company), INVESCO
Group Services, Inc. (service
provider) and Invesco North
American Holdings, Inc.
(holding company); Director,
Chief Executive Officer and
President, Invesco Holding
Company Limited (parent of
Invesco and a global investment
management firm); Director,
Invesco Ltd.; Chairman,
Investment Company Institute
and President, Co-Chief
Executive Officer,
Co-President, Chief Operating
Officer and Chief Financial
Officer, Franklin Resources,
Inc. (global investment
management organization).

S-6
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Name, year of Birth
and Position(s) Held

with the Trust
Philip A. Taylor2 1954

Trustee, President and
Principal Executive

Officer

Trustee

and/or

Officer
Since
2014

Number of
Funds in
Fund
Principal Occupation(s) Complex
Overseen
During Past 5 years by Trustee

Head of North American Retail 144

and Senior Managing Director,

Invesco Ltd.; Director,

Co-Chairman, Co-President and

Co-Chief Executive Officer,

Invesco Advisers, Inc. (formerly

known as Invesco Institutional

(N.A)), Inc.) (registered

investment adviser); Director,

Chairman, Chief Executive

Officer and President, Invesco

Management Group, Inc.

(formerly known as Invesco

Aim Management Group, Inc.)

(financial services holding

company); Director and

President, INVESCO Funds

Group, Inc. (registered

investment adviser and

registered transfer agent);

Director and Chairman, Invesco

Investment Services, Inc.

(formerly known as Invesco

Aim Investment Services, Inc.)

(registered transfer agent) and

IVZ Distributors, Inc. (formerly

known as INVESCO

Distributors, Inc.) (registered

broker dealer); Director,

President and Chairman,

Invesco Inc. (holding company)

and Invesco Canada Holdings

Inc. (holding company); Chief

Executive Officer, Invesco

Corporate Class Inc. (corporate

mutual fund company) and

Invesco Canada Fund Inc.

Other
Trusteeship(s)/
Directorship
Held by
Trustee/Director
During Past

5 Years
None
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(corporate mutual fund
company); Director, Chairman
and Chief Executive Officer,
Invesco Canada Ltd. (formerly
known as Invesco Trimark
Ltd./Invesco Trimark Ltee)
(registered investment adviser
and registered transfer agent);
Trustee, President and Principal
Executive Officer, The Invesco
Funds (other than AIM
Treasurer s Series Trust (Invesco
Treasurer s Series Trust) and
Short-Term Investments Trust);
Trustee and Executive Vice
President, The Invesco Funds
(AIM Treasurer s Series Trust
(Invesco Treasurer s Series
Trust) and Short-Term
Investments Trust only);
Director, Invesco Investment
Advisers LLC (formerly known
as Van Kampen Asset
Management); Director, Chief
Executive Officer and
President, Van Kampen
Exchange Corp.

Formerly: Director and
Chairman, Van Kampen
Investor Services Inc.; Director,
Chief Executive Officer and
President, 1371 Preferred Inc.
(holding company) and Van
Kampen Investments Inc.;
Director and President, AIM GP
Canada Inc. (general partner for
limited partnerships) and Van
Kampen Advisors, Inc.;
Director and Chief Executive
Officer, Invesco Trimark Dealer
Inc. (registered broker dealer);
Director, Invesco Distributors,
Inc. (formerly known as Invesco
Aim Distributors, Inc.)
(registered broker dealer);
Manager, Invesco PowerShares
Capital Management LLC;
Director, Chief Executive
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Independent Trustees

Bruce L. Crockett
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2014

Officer and President, Invesco
Advisers, Inc.; Director,
Chairman, Chief Executive
Officer and President, Invesco
Aim Capital Management, Inc.;
President, Invesco Trimark
Dealer Inc. and Invesco Trimark
Ltd./Invesco Trimark Ltee;
Director and President, AIM
Trimark Corporate Class Inc.
and AIM Trimark Canada Fund
Inc.; Senior Managing Director,
Invesco Holding Company
Limited; Trustee and Executive
Vice President, Tax-Free
Investments Trust; Director and
Chairman, Fund Management
Company (former registered
broker dealer); President and
Principal Executive Officer,
The Invesco Funds (AIM
Treasurer s Series Trust (Invesco
Treasurer s Series Trust), and
Short-Term Investments Trust
only); President, AIM Trimark
Global Fund Inc. and AIM
Trimark Canada Fund Inc.

Chairman, Crockett 144
Technologies Associates
(technology

S-7

ALPS (Attorneys Liability
Protection
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Name, year of Birth
and Position(s) Held

with the Trust
1944

Trustee and Chair

David C. Arch 1945

Trustee

James T. Bunch 1942

Trustee

Trustee

and/or

Officer
Since

1998

2014

Principal Occupation(s)

During Past 5 years
consulting company)

Formerly: Director, Captaris
(unified messaging provider);
Director, President and Chief
Executive Officer, COMSAT
Corporation; Chairman, Board
of Governors of INTELSAT
(international communications
company); ACE Limited
(insurance company);
Independent Directors Coucil
and Investment Company
Institute

Chairman of Blistex Inc., a
consumer health care products
manufacturer

Managing Member, Grumman
Hill Group LLC (family office
private equity investments)

Formerly: Founder, Green
Manning & Bunch Ltd.
(investment banking firm)
(1988-2010); Executive
Committee, United States Golf

Other
Trusteeship(s)/
Directorship
Held by
Number of
Funds in Trustee/Director
Fund
Complex During Past
Overseen
by Trustee 5 Years

Society) (insurance company)

144 Board member of the Illinois
Manufacturers Association;
Member of the Board of
Visitors, Institute for the
Humanities, University of
Michigan; Member of the Audit
Committee of the
Edward-Elmhurst Hospital

144 Chairman, Board of Governors,
Western Golf Association;
Chairman, Evans Scholars
Foundation; and Director,
Denver Film Society
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Association; and Director,
Policy Studies, Inc. and Van
Gilder Insurance Corporation

Rodney F. Dammeyer
1940
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