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Item 1. Business
History of Business

Eco-Trade Corp. (f/k/a Yasheng Eco-Trade Corporation), is a Delaware corporation and was organized on November
9, 1992. It was a development stage company through December 1993. Eco-Trade Corporation and its consolidated
subsidiaries are collectively referred to herein as “Eco-Trade” or the “Company”.

Effective December 8, 2010, the Company changed its name to “Eco-Trade Corp.” and effected a reverse-split of its
issued and outstanding shares of common stock on a 100:1 basis pursuant to that certain Certificate of Amendment to
the Restated Certificate of Incorporation, as amended. Further, the Company’s symbol been changed to
“BOPT”. FINRA implemented the name change, reverse split and symbol change effective December 9, 2010.

The Company’s headquarters and operational offices are located in Columbia, South Carolina.
Going Concern

The accompanying consolidated financial statements included in this Annual Report on Form 10-K include an opinion
from Robinson, Hill & Co., the Company’s independent auditors, that there is substantial doubt as to our ability to
continue as a going concern. The financing of the Company’s projects is dependent on the ability to raise capital. The
sub-prime crisis may affect the availability and terms of financing available to the Company for the completion of its
projects, and the availability and terms of financing may affect the Company’s ability to obtain relevant financing for
its ongoing operations as well. The financial statements do not include any adjustments that might result from the
outcome of this uncertainty.

Business Strategy

Our business plan since 1993 has been identifying, developing and operating companies within emerging industries
for the purpose of consolidation and sale if favorable market conditions exist. Although the Company primarily
focuses on the operation and development of its core businesses, the Company pursues consolidations and sale
opportunities in a variety of different industries, as such opportunities may present themselves, in order to develop its
core businesses and additional areas outside of its core business. The Company may invest in other unidentified
industries that the Company deems profitable. If the opportunity presents itself, the Company will consider
implementing its consolidation strategy with its subsidiaries and any other business that it enters into a transaction. In
January 2009, the Company commenced the development of a logistics center in Southern California.

In January 2009, the Company commenced the development of a logistics center in Southern California. Our mission
is to develop an Asian Pacific Cooperation Zone in Southern California to enhance and enable increased trade
between the United States and China. The facility would provide a “Gateway to China” through a centralized location
for the marketing, sales, customer service, product completion for “Made in the USA” products and distribution of
goods imported from China. It would also promote Joint Ventures and exporting opportunities for US companies.
During 2009, the Company entered into series of agreements with Yasheng Group, Inc., a California corporation
(““Yasheng”). Pursuant to these series of agreements, Yasheng agreed to transfer certain assets and know-how for the
development of a logistics center and eco-trade cooperation zone (the “Project”). As part of the Company’s due diligence
and closing procedures, the Company requested that Yasheng-BVI (Yasheng’s alleged parent company) provide a
current legal opinion from a reputable Chinese law firm attesting to the fact that no further regulatory approval is
required from the Chinese government as well as other material conditions to close the transaction. On November
3, 2009, the Company sent Yasheng and Yasheng-BVI a formal letter demanding various closing items. However,
Yasheng and Yasheng-BVI failed to deliver the requested items. On November 9, 2009, Yasheng and
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Yasheng-BVI sent a termination notice to the Company advising that the definitive Agreement had been terminated
pursuant to the termination provision in the Agreement.

As Yasheng failed to enter into a definitive agreement with the Company, we may lose a significant source of
potential clients for the logistics center. As such, the Company would be required to develop additional sources of
clients and develop a significant sales force to achieve favorable results. On April 5, 2010, the Company issued a
formal request to Yasheng demanding the surrender of the 500,000 shares issued to them as well as reimbursement to
the Company for its expenses associated with the transaction in the amount of $348,240. To date, the formal request
was not answered by Yasheng, and as such on September 30, 2010, the Company’s Board of Directors voted to cancel
the 500,000 shares. The shares have not been returned to the Company, however, and are therefore not
cancelled. The Company will continue to contest the validity of the shares.

The Company’s holdings in its subsidiaries at December 31, 2010 were as follows:

100% of DCG - discontinued operations
100% of Vortex Ocean One, LLC - discontinued operations




Edgar Filing: Eco-Trade Corp - Form 10-K

On April 15, 2010, the Company sold all its holdings in Micrologic for consideration of $20,000.

On June 30, 2010, the Company entered into a Joint Venture Agreement (the “Agreement”) with CMARK International,
Inc. (“CMARK?”), for the purpose of creating a jointly owned company to be named “Government Logistics Financing
Group” or such other acceptable name (“Newcorp”), that will assist in implementing and servicing an existing backlog of
services provided by CMARK in the areas of construction, interior systems and hospitality operations primarily to the
U.S. Federal government and U.S. Federal government prime contractors. The authorized capital of Newcorp will
consist of 100,000 shares of Common Stock, par value $0.0001 per share. Upon creation of Newcorp, the Company
will subscribe for 50 shares at an aggregate purchase price of $1,000, and CMARK will subscribe for 50 shares at an
aggregate purchase price of $1,000. Newcorp will have a Board of Directors consisting of two members, one being
designated by the Company and the other being designated by CMARK. Said Agreement has not been consummated

to date, as CMARK did not provide the Company with audited financial statements.

The Company’s core business is the development of a logistics center in Southern California. In addition to continuing
to pursue its ongoing core business, the Company has identified a promising potential business combination that
stemmed from the need to hedge currencies.

Employees

As of December 31, 2010, the Company employed one full-time employee in executive and administrative
functions. We believe that our relationship with our employee is good.

Item 1A. Risk Factors

As a smaller reporting company, as defined in Rule 12b-2 of the Exchange Act, we are not required to provide the
information required by this Item.

Item 1B. Unresolved Staff Comments.

As a smaller reporting company, as defined in Rule 12b-2 of the Exchange Act, we are not required to provide the
information required by this Item.

Item 2. Properties

The Company head office was located at 9107 Wilshire Blvd., Suite 450, Beverly Hills, CA 90210, on a
month-to-month basis. The Company notified the landlord that effective December 1, 2009 it will terminate and
vacate the premises. The Company’s operational office (and headquarters from December 1, 2009 to June 2010) was
located at 1061 ¥2 N Spaulding Ave, West Hollywood, CA 90046, paying $2,500 per month (which lease term ends
June 2011). Effective June 2010, based on a change of control per the Trafalgar settlement agreement, the Company is
operating only from its operational offices located at 9270 Two Notch Road, Suite 4, Columbia, SC 29223. The
Company will pay no rent until participation in lease expenses has been established.

Item 3. Legal Proceedings

From time to time, we are a party to litigation or other legal proceedings that we consider to be a part of the ordinary
course of our business. We are not involved currently in legal proceedings other than detailed below that could
reasonably be expected to have a material adverse effect on our business, prospects, financial condition or results of
operations. We may become involved in material legal proceedings in the future.
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Trafalgar Capital Specialized Investment Fund, Luxembourg - The Company via series of agreements (directly or via
affiliates) with European based alternative investment fund - Trafalgar Capital Specialized Investment Fund,
Luxembourg (“Trafalgar”) established a financial relationship which should create a source of funding to the Company
and its subsidiaries (see detailed description of said series of agreements in the Company filing). The Company
position is that the DCG transactions (among others) would not have been closed by the Company unless Trafalgar
had provided the needed financing needed for the drilling program. On April 14, 2009, the Company filed a
complaint in Superior Court of California, County of Los Angeles, and Case No. BC 411768 against Trafalgar Capital
Specialized Investment Fund, Luxembourg and its affiliates (which was served on June 5, 2009 via registered mail
and on September 10, 2009 in personal service), alleging breach of contract and fraud and alleged damages in the
amount of $30,000,000. On or about August 2008, Trafalgar obtained a default judgment against the Company in a
lawsuit brought by it (but never served on the Company) in Florida (Case No. 09-60980) for $2,434,196.06. The
Company appealed said judgment, based on non-service and its appeal was granted on April 9, 2010 so this judgment
been vacated. On April 15, 2010 effective December 31, 2009 the company and Trafalgar settled all outstanding
disputes. The parties agreed that the debts owe to Trafalgar will be set as $3,000,000 with maturity of 30 months from
date of issuing carry a 7% annual interest. Under the terms of the settlement, Trafalgar will be issued Preferred Stock
of the Company, which is convertible to common shares at the option of the holders, into 6,000,000 common shares of
the Company
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(post reverse 100:1), at any time upon written notice to the company; this is more than the total authorized shares of
the Company. In the event of conversion of the note, the Company will authorize more shares to be issued at that point
(at the time, the parties acknowledged that the Company did not have sufficient authorized shares to achieve said
issuance). Trafalgar will appoint 4 directors to the Company’s Board of Directors. Under the terms of the settlement,
Trafalgar agreed to continue and pursue the core business of the Company. Trafalgar has subsequently contractually
agreed to restrict its ability to convert the preferred stock and receive shares of Common Stock such that the number
of shares of Common Stock held by them and their affiliates after such conversion or exercise does not exceed 9.99%
of the Company’s then issued and outstanding shares of common stock. Trafalgar assigned 50,000 shares of E
Preferred Stock to Trafalgar Capital Advisors LLC. In 2010, the Trafalgar debt and its ownership of Series E
Preferred Stock was sold, in a private transaction to which the Company is not a party, by Trafalgar to a third party,
Sagi Collateral Ltd (“Sagi”), a Private Company Number 514169697, which is controlled by Alexander Smirnov. As
such, all balances that Trafalgar owned (300,000 shares of Series E Preferred stock, as well as $264,139 of short-term
debt) are currently owned by Sagi. As of December 31, 2010, the Company has recorded $84,575 of dividend
expense for the Series E Preferred shares.

Verge Bankruptcy & Rusk Litigation - On January 23, 2009, Verge Living Corporation (the “Debtor”), a former wholly
owned subsidiary of Atia Group Limited (“AGL), a former subsidiary of the Company, filed a voluntary petition (the
“Chapter 11 Petitions”) for relief under Chapter 11 of Title 11 of the United States Code (the “Bankruptcy Code”) in the
United States Bankruptcy Court for the District of California (the “Bankruptcy Court”). The Chapter 11 Petitions are
being administered under the caption In re: verge Living Corporation, et al., Chapter 11 Case No. ND 09-10177 (the
“Chapter 11 Proceedings”). The Bankruptcy Court assumed jurisdiction over the assets of the Debtors as of the date of
the filing of the Chapter 11 Petitions. . On April 28, 2009, Chapter 11 Proceedings changed venue to the United
States Bankruptcy Court for the District of Nevada, Chapter 11 Case No BK-S-09-16295-BAM. As Debtor as well as
its parent AGL were subsidiaries of the Company at time when material agreements where executed between the
parties, the Company may become part of the proceeding. In August 2008, Dennis E. Rusk Architect LLC and Dennis
E. Rusk, (“Rusk™) were terminated by a former affiliate of the Company. Rusk filed a lawsuit against the Debtor, the
Company and multiple other parties in Clark County, Nevada, Case No. A-564309. The Rusk parties seek monetary
damages for breach of contract. The Company has taken the position that the Company will have no liability in this
matter as it never entered an agreement with Rusk. The court handling the Verge bankruptcy entered an automatic stay
for this matter. On or about October 28, 2009 the parties settled said complaint, where the other parties agreed to pay
the Rusk parties the sum of $400,000. The amount of $37,500 was advanced by the other parties to the Rusk parties.
The Company’s Board of Directors agreed to issue to the other parties 40,000 shares of the Company, as the Company
participation in said settlement, which was done on October 2008. The shares of common stock were issued in
connection with this transaction in a private placement transaction made in reliance upon exemptions from registration
pursuant to Section 4(2) under the Securities Act of 1933 and Rule 506 promulgated there under. Each of the Penalty
Holders is an accredited investor as defined in Rule 501 of Regulation D promulgated under the Securities Act of
1933.

Yalon Hecht - On February 14, 2007, the Company filed a complaint in the Superior Court of California, County of
Los Angeles against Yalon Hecht, a foreign attorney alleging fraud and seeking the return of funds held in escrow,
and sought damages in the amount of approximately 250,000 Euros (approximately $316,000 as of the date of actual
transferring the funds), plus interest, costs and fees. On April 2007, Mr. Hecht returned $92,694 (70,000 Euros on the
date of transfer) to the Company which netted $72,694. On June 2007, the Company filed a claim seeking a default
judgment against Yalon Hecht. On October 25, 2007, the Company obtained a default judgment against Yalon Hecht
for the sum of $249,340.65. On February 7, 2011, the Company retained domestic Israeli counsel to try to collect on
the aforementioned judgment amount.

Vortex One - The Company via Vortex One commended its DCG’s drilling program, where Vortex One via its former
member, was the first cash investor. Since said cash investment was done in July 2008, the Company defaulted on
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terms, period and presentations (based on third parties presentations). Based on series of defaults of third parties,
Vortex One entered into a sale agreement with third parties regarding specific 4 wells assignments. Per the terms of
the sale, Vortex One and the Company should be paid commencing May 1, 2009. Vortex One and the Company
agreed to give the Buyer a one-time 60 days extension, and put them on notice for being in default on said notes. To
date the operator of the wells paid Vortex One (on behalf of the Buyer) per the terms of the agreement 3 payments (for
the months of April, May and July 2009 — Operator did not pay for the month of June 2009) amounting to $13,093.12.
Vortex One position is that the Buyer as well as the operator is under breach of the Sale agreement and the Note’s
terms, and notice has been issued for default. In lieu of the non material amount, no provision was made to income of
$2,617 (20% the Company share per the operating agreement) until the Company finishes its investigation of the
subject.

On July 1, 2008, DCG entered into a Drilling Contract (Model Turnkey Contract) (“Drilling Contract”) with Ozona
Natural Gas Company LLC (“Ozona”). Pursuant to the Drilling Contract, Ozona has been engaged to drill four wells in
Crockett County, Texas. The drilling of the first well commenced immediately at the cost of $525,000 and the drilling
of the subsequent three wells scheduled for as later phase, by Ozona and Mr. Mustafoglu, as well as the wells
locations. Based on Mr. Mustafoglu negligence and executed unauthorized agreements with third parties, the
Company may have hold Ozona and others responsible for damages to the Company with regards to surface rights,
wells locations and further charges of Ozona which are not acceptable to the Company. The Company did not
commence legal acts yet, and evaluate its rights with its legal consultants.
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Wang - On August 4, 2009, the Company filed a Form 8-K Current Report with the Securities and Exchange
Commission advising that Eric Ian Wang (“Wang”) was appointed as a director of the Company on August 3, 2009. Mr.
Yang was nominated as a director at the suggestion of Yasheng which approved the filing of the initial Form 8-K. On
August 5, 2009, Mr. Wang contacted the Company advising that he has not consented to such appointment.
Accordingly, Mr. Wang has been nominated as a director of the Company but has not accepted such nomination and is
not considered a director of the Company. Mr. Wang’s nomination was subsequently withdrawn. Furthermore,
although no longer relevant, Mr. Wang’s work history as disclosed on the initial Form 8K was derived from a resume
provided by Mr. Wang. Subsequent to the filing of the Form 8-K, Mr. Wang advised that the disclosure regarding his
work history was inaccurate. As a result, the disclosure relating to Mr. Wang’s work history should be completely
disregarded. The Company believe that at the time that these willful, malicious, false and fraudulent representations
were made by Wang to the company, Wang knew that the representations were false and that he never intended to be
appointed to the board. The company informed and believe the delivery of the resumes, and the later demand for a
retraction of the resumes, were part of a scheme (with others) to injure the business reputation of the company to
otherwise damages its credibility such that the Company would have a lesser bargaining position in the finalization of
the documents relating to the Yasheng transaction. As such the Company filled on September 2009 a complaint
against Wang in California Superior Court — San Bernardino County — Case No.: CIVRS909705. On or about January 4,
2010 the parties settled all their adversaries. Under said settlement, Wang represents, warrants, and agrees that the
information about him that was contained in the 8K Filing and other disclosure documents was supplied by him. Any
alleged inaccuracies, misrepresentations, and/or misstatements in the 8K Filing and other disclosure documents,
regarding his resume, background and/or qualifications, if any exist, were based upon the information he provided to
the Company.

Sharp - On October 19, 2009, George A. Sharp (‘“Sharp”) filed a Complaint in the San Diego Superior Court, Case No.
37-2009-00100574-CU-MC-CTL (the “Case”) against the Company. On December 29, 2009, Sharp filed a First
Amended Complaint in the Case. On January 15, 2010, the Court in the San Diego Superior Court granted the motion
of the Company to transfer the Case to the Los Angeles Superior Court. The Case was assigned Case Number
BC434061 in the Los Angeles Superior Court on or about March 24, 2010. On June 2, 2010, the Company entered
into a settlement agreement and release of claims (the “Sharp Agreement”) with Sharp for the purpose of resolving the
Case. Under the terms of the Sharp Agreement, the parties agreed to settle the action pursuant to which the Company
will pay Sharp $25,000 (the “Funds”) on or before June 3, 2010, which was paid. Upon receipt of the Funds, Sharp will
provide an executed Request for Dismissal with prejudice. Additionally, Sharp has agreed to cease and desist from
contacting shareholders of the Company and communicating in any manner regarding the Company. In August 2010,
the Company’s agent of service was served with a complaint by Sharp against the Company for breach of agreement.
The complaint was filed with the Superior Court of California, in the County of Los Angeles — Case Number
10K15452. The Company intends to defend itself vigorously, and believes that the complaint for violation of the
non-disparagement clause of the Sharp Agreement is without merit.

Item 4. (Removed and Reserved).
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PART II

Item 5. Market For Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities.

Market Information

During 2008, the Company elected to move from The NASDAQ Stock Market to the OTCBB to reduce, and more
effectively manage, its regulatory and administrative costs, and to enable Company’s management to better focus on its
business. The Company then traded on the OTCBB under the symbol VXRC. On February 24, 2009, the Company
symbol was changed from VTEX to VXRC. Before that, the Company’s common stock was traded on the NASDAQ
Capital Market (“NASDAQ”) under the symbol “EMVL”. On July 15, 2009 the Company changed its name from “Vortex
Resources Corp.” to Yasheng Eco-Trade Inc. and changed the Company symbol into “YASH”.

Effective December 8, 2010, the Company changed its name to “Eco-Trade Corp.” and the symbol changed to “BOPT”.
The following table sets forth the high and low bid prices for the Company’s common stock during the periods
indicated as reported by NASDAQ or OTCBB.

High ($) Low ($)

Quarter Ended:

2009

March 31, 2009 $1.00 $0.54
June 30, 2009 0.95 0.69
September 30, 2009 0.18 0.15
December 31, 2009 0.03 0.02
2010

March 31, 2010 $2.84 $0.64
June 30, 2010 1.50 0.35
September 30, 2010 0.50 0.26
December 31, 2010 0.78 0.21

Holders of Common Stock

As of December 31, 2010, the Company had 1,802,718 shares of common stock outstanding and 119 shareholders of
record.

Dividends

It has been the policy of the Company to retain earnings, if any, to finance the development and growth of its
business.

Equity Compensation Plan Information
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2004 Incentive Plan

A) Stock option plans

In 2004, the Board of Directors established the “2004 Incentive Plan” (“the Plan”), with an aggregate of 800,000 shares of
common stock authorized for issuance under the Plan. The Plan was approved by the Company’s Annual Meeting of
Stockholders in May 2004. In 2005, the Plan was adjusted to increase the number of shares of common stock issuable
under such plan from 800,000 shares to 1,200,000 shares. The adjustment was approved at the Company’s Annual
Meeting of Stockholders in June 2005. The Plan provides that incentive and nonqualified options may be granted to
key employees, officers, directors and consultants of the Company for the purpose of providing an incentive to those
persons. The Plan may be administered by either the Board of Directors or a committee of two directors appointed by
the Board of Directors (the “Committee”). The Board of Directors or Committee determines, among other things, the
persons to whom stock options are granted, the number of shares subject to each option, the date or dates upon which
each option may be exercised and the exercise price per share. Options granted under the Plan are generally
exercisable for a period of up to ten years from the date of grant. Incentive options granted to stockholders that hold in
excess of 10% of the total
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combined voting power or value of all classes of stock of the Company must have an exercise price of not less than
110% of the fair market value of the underlying stock on the date of the grant. The Company will not grant a
nonqualified option with an exercise price less than 85% of the fair market value of the underlying common stock on
the date of the grant.

(b) Other Options

As of December 31, 2010, there were 330,000 options outstanding with a weighted average exercise price of $3.77.
No options were exercised during the fiscal years ended December 31, 2010 and 2009.

The following table summarizes information about shares subject to outstanding options as of December 31, 2010,

which was issued to current or former employees, consultants or directors pursuant to the 2004 Incentive Plan and
grants to Directors:

Options Outstanding Options Exercisable
Weighted-
Weighted-  Average Weighted-
Range of Average Remaining Average
Number Exercise Exercise Life in Number Exercise
Outstanding Prices Price Years Exercisable Price

100,000 $ 421 $ 421 1.79 $ 100,000 $ 421
30,000 $ 478 $ 478 2.32 $ 30,000 $ 478
200,000 $ 3.40 $ 340 3.31 $ 150,000 $ 3.40

$
330,000 $ 3.40-4.78 $ 3.77 2.66 $ 280,000 $ 384

(c) Warrants — Expired on June 2010

On June 7, 2005, the Company granted 100,000 warrants to a consulting company as compensation for investor
relations services at exercise prices as follows: 40,000 warrants at $3.50 per share, 20,000 warrants at $4.25 per share,
20,000 warrants at $4.75 per share and 20,000 warrants at $5 per share. The warrants have a term of five years and
increments vest proportionately at a rate of a total 8,333 warrants per month over a one year period. The warrants are
being expensed over the performance period of one year. In February 2006, the Company terminated its contract with
the consultant company providing investor relation services. The warrants granted under the contract were reduced
time-proportionally to 83,330, based on the time in service by the consultant company.

As part of some Private Placement Memorandums the Company issued warrants that can be summarized in the
following table:

No. of Exercise

Name Date Terms Warrants Price
Party 1 3/30/2008 2 years from Issuing 200,000 $1.50
Party 1 3/30/2008 2 years from Issuing 200,000 $2.00
Party 2 6/05/2008 2 years from Issuing 300,000 $1.50
Party 3 6/30/2008 2 years from Issuing 200,000 $1.50
Party 4 9/5/2008 2 years from Issuing 200,000 $1.50
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None of the warrants were exercised to the date of this filling.
Cashless Warrants-Expired on September 2010:

On September 5, 2008 the Company entered a short term loan memorandum, with Mehmet Haluk Undes a third party,
for a short term loan (“bridge”) of up to $275,000 to bridge the drilling program of the Company. As a consideration for
said facility, the Company grants the investor with 100% cashless warrants coverage for two years at exercise price of
1.50 per share. The investor made a loan of $220,000 to the company on September 15, 2008, that was paid in full on
October 8, 2008. Accordingly the investor is entitled to 200,000 cashless warrants as from September 15, 2008 at
exercise price of $1.50 for a period of 2 years. The Company contests the validity of said warrants.

(d) Shares

On July 23, 2009, the Company issued 465 shares of its common stock 0.001 par value per share, to Stephen M.
Fleming, the Company’s securities counsel pursuant to the 2008 Employee Stock Incentive Plan,

14



Edgar Filing: Eco-Trade Corp - Form 10-K

Following the above securities issuance, the 2008 Plan was closed, and no more securities can be issued under this
plan.

Common Stock:

On January 23, 2009, the Company completed the sale of 500 shares of the Company’s common stock to one
accredited investor for net proceeds of $75,000 (or $0.015 per common share). The shares of common stock were
issued in connection with this transaction in a private placement transaction made in reliance upon exemptions from
registration pursuant to Section 4(2) under the Securities Act of 1933 and Rule 506 promulgated there under. The
investor is an accredited investor as defined in Rule 501 of Regulation D promulgated under the Securities Act of
1933.

On March 5, 2009, the Company and Yasheng Group implemented an amendment to the Term Sheet pursuant to
which the parties agreed to explore further business opportunities including the potential lease of an existing logistics
center located in Inland Empire, California, and/or alliance with other major groups complimenting and/or synergetic
to the Company/Yasheng JV as approved by the board of directors on March 9, 2009. Further, in accordance with the
amendment, the Company issued 500,000 shares to Yasheng and 384,615 shares to Capitol Properties in consideration
for exploring the business opportunities, and providing —intellectual property and know-how. The shares of common
stock were issued based on the Board consent on March 9, 2009, in connection with this transaction in a private
transaction made in reliance upon exemptions from registration pursuant to Section 4(2) under the Securities Act of
1933 and/or Rule 506 promulgated there under. Yasheng and Capitol are accredited investors as defined in Rule 501
of Regulation D promulgated under the Securities Act of 1933. The Company calculated its expenses associated with
the transaction to be $348,240, and expensed that amount on the income statement. As Yasheng failed to enter into a
definitive agreement with the Company, we may lose a significant source of potential clients for the logistics
center. As such, the Company would be required to develop additional sources of clients and develop a significant
sales force to achieve favorable results. On April 5, 2010, the Company issued a formal request to Yasheng
demanding the surrender of the 500,000 shares issued to them as well as reimbursement to the Company for its
expenses associated with the transaction in the amount of $348,240. To date, said formal request was not answered by
Yasheng, and as such on September 30, 2010, the Company’s Board of Directors voted to cancel the 500,000
shares. The shares were subsequently cancelled.

As reported by the Company on its Form 10-Q filed on November 14, 2008, Star Equity Investments, LL.C (“Star”)
entered, on September 1, 2008, into that certain Irrevocable Assignment of Promissory Note, which resulted in Star
being a creditor of the Company with a loan payable by the Company in the amount of $1,000,000 (the “Debt”). No
relationship exists between Star and the Company and/or its affiliates, directors, officers or any associate of an officer
or director. On March 11, 2009, the Company entered and closed an agreement with Star pursuant to which Star
agreed to convert all principal and interest associated with the Debt into 85,000 shares of common stock and released
the Company from any further claims.

On October 1, 2008, the Company entered into a short term note payable (6 month maturity) with a foreign Company,

a third party, for $330,000. The note had 12% interest commencing October 1, 2008 and can be converted (including
interest) into common shares of the Company at an established conversion price of $0.015 per share. Holder has
advised that it has no desire to convert the Note into shares of the Company’s common stock at $1.50 per share at this
time as the Company’s current bid and ask is $0.23 and $0.72, respectively, and there was virtually no liquidity in the
Company’s common stock. The Company was in default on the Note, and Holder has threatened to commence
litigation if it not paid in full. The Company did not have the cash resources to pay off the Note due to current capital
constraints. Holder has agreed that it is willing to convert the Note if the conversion price is reset to $0.04376
resulting in the issuance of 80,000 shares of common stock (the “Shares”) of the Company. The parties entered a
settlement agreem