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Explanatory Note

The purpose of this amendment to the definitive proxy statement (“Proxy Statement”) of National Bankshares, Inc. filed
with the Securities and Exchange Commission on March 12, 2014, is to correct the information provided on page 2 of
the Proxy Statement under the heading “Stock Ownership of Certain Beneficial Owners.”  That information is amended
to include the following:

STOCK OWNERSHIP OF CERTAIN BENEFICIAL OWNERS

On February 14, 2014, the National Rural Electric Cooperative Association, 4301 Wilson Boulevard, Arlington, VA
22203, reported to the Securities and Exchange Commission on Schedule 13G that, as of December 31, 2013, it
beneficially owned 407,002 shares, or 5.9%, of the Company’s outstanding common stock. According to the
Schedule 13G, the reporting persons had sole power to vote and sole power to dispose of all of these shares.
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