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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

INFOBLOX INC.

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

October 31, July 31,
2012 2012
(Unaudited)
ASSETS
CURRENT ASSETS:
Cash and cash equivalents $80,067 $156,613
Short-term investments 88,090 —
Accounts receivable, net 25912 26,819
Inventory 2,845 2,560
Deferred tax assets 1,577 1,577
Prepaid expenses and other current assets 4,285 4,159
Total current assets 202,776 191,728
Property and equipment, net 8,307 6,498
Restricted cash 3,501 3,803
Intangible assets, net 7,237 7,817
Goodwill 32,726 32,726
Other assets 368 411
TOTAL ASSETS $254,915 $242,983
LIABILITIES AND STOCKHOLDERS’ EQUITY
CURRENT LIABILITIES:
Accounts payable and accrued liabilities $12,942 $11,607
Accrued compensation 12,713 10,295
Deferred revenue, net 56,783 56,184
Total current liabilities 82,438 78,086
Deferred revenue, net 21,465 20,483
Deferred tax liability 1,494 1,494
Other liabilities 1,350 845
TOTAL LIABILITIES 106,747 100,908
Commitments and contingencies (Note 5)
STOCKHOLDERS’ EQUITY:
Convertible preferred stock, $0.0001 par value per share—35,000,000 shares
authorized as of October 31, 2012 and July 31, 2012; no shares issued or — —
outstanding as of October 31, 2012 and July 31, 2012
Common stock, $0.0001 par value per share—100,000,000 shares authorized;
47,023,622 shares and 45,737,770 shares issued and outstanding as of October 5 5
31,2012 and July 31, 2012
Additional paid-in capital 258,749 250,206
Accumulated other comprehensive loss (60 ) —
Accumulated deficit (110,526 ) (108,136
TOTAL STOCKHOLDERS’ EQUITY 148,168 142,075

TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY $254,915 $242,983
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INFOBLOX INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

(Unaudited)

Three Months Ended October 31,

2012 2011
Net revenue:
Products and licenses $27,098 $22.691
Services 22,407 16,664
Total net revenue 49,505 39,355
Cost of revenue:
Products and licenses 5,840 4,694
Services 4,249 3,571
Total cost of revenue 10,089 8,265
Gross profit 39,416 31,090
Operating expenses:
Research and development 10,214 8,906
Sales and marketing 25,631 19,673
General and administrative 5,658 3,677
Total operating expenses 41,503 32,256
Loss from operations (2,087 ) (1,166
Other expense, net (106 ) (168
Loss before provision for income taxes (2,193 ) (1,334
Provision for income taxes 197 435
Net loss $(2,390 ) $(1,769
Net loss per share - basic and diluted $(0.05 ) $(0.16
Weighted-average shares used in computing net loss per share - basic and 45.990 11,037

diluted
See accompanying Notes to Condensed Consolidated Financial Statements.
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INFOBLOX INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(In thousands)

(Unaudited)
Three Months Ended October 31,
2012 2011

Net loss $(2,390 ) $(1,769 )

Other comprehensive loss

Unrealized holding losses on short-term investments arising during the period, (60 ) —

net of tax and reclassification adjustments for amounts included in net loss

Comprehensive loss $(2,450 ) $(1,769 )

See accompanying Notes to Condensed Consolidated Financial Statements.
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INFOBLOX INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

(Unaudited)

Three Months Ended October 31,

2012 2011
CASH FLOWS FROM OPERATING ACTIVITIES:
Net loss $(2,390 ) $(1,769
Adjustments to reconcile net loss to net cash provided by operating activities:
Stock-based compensation 4,922 1,692
Depreciation and amortization 1,438 1,564
Excess tax benefits from employee stock plans (154 ) —
Amortization of investment premium 27 —
Changes in operating assets and liabilities:
Accounts receivable, net 907 (1,225
Inventory (285 ) (242
Prepaid expenses, other current assets and other assets (134 ) (462
Accounts payable and accrued liabilities 44 97
Accrued compensation 2,418 (483
Deferred revenue, net 1,581 3,196
Other liabilities 505 (218
Net cash provided by operating activities 8,879 2,150
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of short-term investments (88,177 ) —
Purchases of property and equipment (923 ) (1,173
Decrease in restricted cash 532 —
Net cash used in investing activities (88,568 ) (1,173
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issuance of common stock under the employee stock plans 3,224 342
Payment of remaining unpaid initial public offering costs (235 ) —
Excess tax benefits from employee stock plans 154 —
Net cash provided by financing activities 3,143 342
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (76,546 ) 1,319
CASH AND CASH EQUIVALENTS—Beginning of period 156,613 42,207
CASH AND CASH EQUIVALENTS—End of period $80,067 $43,526
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Purchases of property and equipment not yet paid $2,031 $—
Cash paid for income taxes, net $256 $557
Change in liability due to vesting of early exercised stock options, net $58 $45

See accompanying Notes to Condensed Consolidated Financial Statements.
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 1. DESCRIPTION OF THE BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business

Infoblox Inc. (together with our subsidiaries, “we,” “us” or “our”’) was originally incorporated in the State of Illinois in
February 1999 and was reincorporated in the State of Delaware in May 2003. We are headquartered in Santa Clara,
California and have subsidiaries and representative offices located throughout the world. We provide a broad family
of enterprise and service provider-class solutions to automate management of the critical network infrastructure
services needed for secure, scalable and fault-tolerant connections between applications, devices and users.

29 <.

Initial Public Offering

On April 25, 2012, we completed our initial public offering of our common stock whereby 6,869,343 shares of
common stock were sold by us (inclusive of 1,125,000 shares of common stock from the full exercise of the
overallotment option of shares granted to the underwriters) and 1,755,657 shares of common stock were sold by
selling stockholders. The public offering price of the shares sold in the offering was $16.00 per share. The aggregate
offering price for shares sold by us in the offering was approximately $109.9 million. The net proceeds from the
offering were $98.2 million after deducting underwriting discounts of approximately $7.7 million and commissions
and offering expenses of approximately $4.0 million. We did not receive any proceeds from the sales of shares by the
selling stockholders.

Secondary Offering

On October 11, 2012, we closed a secondary offering, in which certain stockholders of our company offered
5,000,000 shares of common stock at a price to the public of $20.00 per share. The aggregate offering price for shares
sold in the offering was $96.0 million, net of underwriting discounts and commissions. The underwriters did not
exercise their option to purchase 750,000 additional shares of common stock from our selling stockholders. We did
not receive any proceeds from the sale of shares in this offering. In connection with this offering, we incurred
approximately $0.8 million expenses, which were included in general and administrative expenses in the condensed
consolidated statement of operations for the three months ended October 31, 2012.

Basis of Presentation

The condensed consolidated financial statements include our accounts and the accounts of our wholly-owned
subsidiaries. Intercompany transactions and balances have been eliminated. The accompanying condensed
consolidated balance sheet as of October 31, 2012, the condensed consolidated statements of operations, the
condensed consolidated statements of comprehensive loss and the condensed consolidated statements of cash flows
for the three months ended October 31, 2012 and 2011 are unaudited. The condensed consolidated balance sheet as of
July 31, 2012 is derived from the audited consolidated financial statements for the year ended July 31, 2012. These
unaudited condensed consolidated financial statements and accompanying notes should be read together with the
audited consolidated financial statements in Item 8 of our Annual Report on Form 10-K for the fiscal year ended

July 31, 2012.

The accompanying condensed consolidated financial statements have been prepared in accordance with U.S. generally
accepted accounting principles, or GAAP, pursuant to the rules and regulations of the SEC. They do not include all of
the financial information and footnotes required by GAAP for complete financial statements. We believe the
unaudited condensed consolidated financial statements have been prepared on the same basis as the audited financial
statements and include all adjustments necessary for the fair presentation of our balance sheet as of October 31, 2012,
our results of operations, our comprehensive loss and cash flows for the three months ended October 31, 2012 and
2011. All adjustments are of a normal recurring nature. The results for the three months ended October 31, 2012 are
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Significant Accounting Policies

We describe our significant accounting policies in Note 1 to the consolidated financial statements in Item 8 of our
Annual Report on Form 10-K for the fiscal year ended July 31, 2012. Except for the fair value and cash, cash
equivalents and short-term investments policies described below, there have been no other significant changes in our
accounting policies during the three months ended October 31, 2012, as compared to the significant accounting
policies described in our Annual Report on Form 10-K for the year ended July 31, 2012.

Cash, Cash Equivalents and Short-term Investments
Cash and Cash Equivalents

All highly liquid investments purchased with an original maturity of three months or less are classified as cash and
cash equivalents. Cash and cash equivalents consist of cash on hand, demand deposits with banks, highly liquid
investments in money market funds, U.S. Treasury securities and certificates of deposit which are readily convertible
into cash.

Short-term Investments

Investments with original maturities at purchase of greater than three months are classified as short-term or long-term
investments. Management determines the appropriate classification of securities at the time of purchase and
re-evaluates such classification as of each balance sheet date.

Our investments in publicly-traded debt securities are classified as available-for-sale. Available-for-sale investments
are initially recorded at cost and periodically adjusted to fair value in the condensed consolidated balance sheets.
Unrealized gains and losses on these investments are reported as a separate component of accumulated other
comprehensive income (loss). Realized gains and losses are determined based on the specific identification method
and are reported in the condensed consolidated statements of operations.

We recognize an impairment charge for available-for-sale investments when a decline in the fair value of our
investments below the cost basis is determined to be other than temporary. We consider various factors in determining
whether to recognize an impairment charge, including the length of time the investment has been in a loss position, the
extent to which the fair value has been less than the cost basis, the investment's financial condition and near-term
prospects, and our intent to sell, or whether it is more likely than not we will be required to sell, the investment before
recovery of the investment's amortized cost basis. If we determine that the decline in an investment's fair value is other
than temporary, the difference is recognized as an impairment loss in our condensed consolidated statements of
operations. During the three months ended October 31, 2012, we did not consider any of our investments to be
other-than-temporarily impaired.

10
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Fair Value

Fair value is defined as the price that would be received upon sale of an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. When determining fair value, we consider
the principal or most advantageous market in which we transact, and consider assumptions that market participants
would use when pricing the asset or liability. We apply the following fair value hierarchy, which prioritizes the inputs
used to measure fair value into three levels and bases the categorization within the hierarchy upon the lowest level of
input that is available and significant to the fair value measurement:

Level I - Quoted prices in active markets for identical assets or liabilities.

Level II - Quoted prices for similar assets and liabilities in active markets or inputs that are observable for the asset or
liability, either directly or indirectly through market corroboration, for substantially the full term of the financial
instrument. These inputs are valued using market based approaches.

Level III - Inputs are unobservable inputs based on management assumptions. These inputs, if any, are valued using
internal financial models.

Use of Estimates

The preparation of the accompanying condensed consolidated financial statements in conformity with GAAP requires
us to make estimates and assumptions that affect the amounts reported in the consolidated financial statements and
accompanying notes. Those management estimates and assumptions affect revenue recognition, allowances for
doubtful accounts and sales returns, valuation of inventory, determination of fair value of stock-based awards,
valuation of goodwill and intangible assets acquired, impairment of goodwill and other intangible assets, amortization
of intangible assets, contingencies and litigation and accounting for income taxes, including the valuation reserve on
deferred tax assets and uncertain tax positions.. We evaluate our estimates and assumptions on an ongoing basis using
historical experience and other factors and adjust those estimates and assumptions when facts and circumstances
dictate. As future events and their effects cannot be determined with precision, actual results could differ from these
estimates and assumptions, and those differences could be material to the condensed consolidated financial
statements.

Concentrations of Risk

Financial instruments that potentially subject us to concentrations of credit risk consist of cash, cash equivalents,
short-term investments, restricted cash and accounts receivable. Our cash, cash equivalents, short-term investments
and restricted cash are invested in high-credit quality financial instruments with banks and financial institutions. Such
deposits may be in excess of insured limits provided on such deposits.

We mitigate credit risk in respect to accounts receivable by performing ongoing credit evaluations of our customers
and maintaining a reserve for potential credit losses. In addition, we generally require our customers to prepay for
maintenance and support services to mitigate the risk of uncollectible accounts receivable.

Significant customers are those which represent more than 10% of our total net revenue or gross accounts receivable
balance at each respective balance sheet date. For the three months ended October 31, 2012 and 2011, we did not have
any customers that represented more than 10% of our total net revenue. As of October 31, 2012 and July 31, 2012, no
customer accounted for more than 10% of our total gross accounts receivable.

11
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Recently Issued Accounting Pronouncements

In June 2011, the FASB issued ASU No. 2011-05, Presentation of Comprehensive Income (“ASU 2011-05"), which
requires an entity to present total comprehensive income, the components of net income, and the components of other
comprehensive income either in a single continuous statement of comprehensive income or in two separate but
consecutive statements and eliminates the option to present the components of other comprehensive income as part of
the statement of changes in stockholders’ equity. In addition, in December 2011, the FASB issued ASU No. 2011-12,
Topic 220 - Comprehensive Income ("ASU 2011-12"), which defers the requirement to present components of
reclassifications of other comprehensive income on the face of the statement of income. We adopted both standards
during the first quarter of fiscal 2013 and the adoption did not have any impact on our financial position or results of
operations. We now present comprehensive loss in a separate statement following the condensed consolidated
statements of operations.

In August 2011, the FASB issued Accounting Standards Update No. 2011-08, Testing Goodwill for Impairment (“ASU
2011-08”) to simplify how an entity tests goodwill for impairment. The amendment will allow an entity to first assess
qualitative factors to determine whether it is necessary to perform the two-step quantitative goodwill impairment test.
An entity no longer will be required to calculate the fair value of a reporting unit unless the entity determines, based

on a qualitative assessment, that it is more likely than not that its fair value is less than its carrying amount. ASU
2011-08 is effective for us in fiscal 2013. We adopted this standard during the first quarter of fiscal 2013 and the
adoption did not have a material impact on our condensed consolidated financial statements.

NOTE 2. NET INCOME (LOSS) PER SHARE

We compute basic net income (loss) per share using the weighted average number of common shares outstanding
during the period. We compute diluted net income per share using the weighted average number of common shares
and dilutive potential common shares outstanding during the period. Dilutive potential common shares include shares
issuable upon the exercise of stock options or warrants, upon the conversion of convertible preferred stock and upon
the vesting of restricted stock units, or RSUs, under the treasury stock method.

In loss periods, basic net loss per share and diluted net loss per share are the same since the effect of potential
common shares is anti-dilutive and therefore excluded.

The following outstanding weighted-average shares of common stock equivalents were excluded from the
computation of diluted net loss per share for the periods presented because including them would have been
antidilutive:

Three Months Ended
October 31,
2012 2011
(In thousands)
Stock options to purchase common stock 7,357 6,436
Common stock warrants and restricted stock units 61 336
Convertible preferred stock — 26,841
Convertible preferred stock warrants — 57

10
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 3. CASH EQUIVALENTS, SHORT-TERM INVESTMENTS AND FAIR VALUE MEASUREMENTS
Cash Equivalents and Short-term Investments

The following table summarizes our cash equivalents and short-term investments as of October 31, 2012:
. Unrealized Estimated Fair
Amortized Cost
Losses Value
(In thousands)

Cash equivalents:

U.S. Treasury securities $10,007 $— $10,007
Money market funds 2,144 — 2,144
FDIC-backed certificates of deposit 240 — 240
Total cash equivalents 12,391 — 12,391
Short-term investments:

U.S. Treasury securities 61,113 (32 ) 61,081
U.S. government agency securities 19,597 (19 ) 19,578
FDIC-backed certificates of deposit 7,440 9 ) 7,431
Total short-term investments 88,150 (60 ) 88,090
Total cash equivalents and short-term investments $100,541 $(60 ) $100,481

The following table presents the maturities of our short-term investments which are classified as available-for-sale
securities as of October 31, 2012:

) Estimated Fair
Amortized Cost ! !

Value
(In thousands)
Due within one year $49,843 $49.821
Due between one to two years 38,307 38,269
Total $88,150 $88,090

11
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

Fair Value Measurements

The following table sets forth the fair value of our financial assets by level within the fair value hierarchy:

Financial Assets

Cash equivalents:

U.S. Treasury securities

Money market funds

FDIC-backed certificates of deposit
Total cash equivalents

Short-term investments:

U.S. Treasury securities

U.S. government agency securities
FDIC-backed certificates of deposit
Total short-term investments

Restricted cash:
Money market funds
Time deposits

Total restricted cash
Total financial assets

12

Fair Value Measurements at October 31, 2012 Using:

Quoted Prices
in Active
Markets For
Identical
Assets

(Level I)

(In thousands)

$10,007
2,144

12,151

61,081

61,081

3,400
201
3,601
$76,833

Significant
Other
Observable
Remaining
Inputs
(Level 1)

240
240

19,578
7,431
27,009

$27,249

Significant

Other

Unobservable
Remaining

Inputs

(Level III) Total

$— $10,007
— 2,144
— 240

— 12,391

— 61,081
— 19,578
— 7,431

— 88,090

— 3,400

— 201

— 3,601
$— $104,082
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Fair Value Measurements at July 31, 2012 Using:

Quoted Prices  Significant Significant

in Active Other Other

Markets For Observable Unobservable

. .. . . Total

Identical Remaining Remaining

Assets Inputs (Level Inputs (Level

(Level I) II) 1II)

(In thousands)
Financial Assets
Cash equivalents:
Money market funds $100,723 $— $— $100,723
Restricted cash:
Money market funds 3,400 — — 3,400
Time deposits 733 — — 733
Total restricted cash 4,133 — — 4,133
Total financial assets $104,856 $— $— $104,856

We value our Level I assets, consisting primarily of money market funds, U.S. Treasury securities and restricted cash,
using quoted prices in active markets for identical instruments. Financial assets whose fair values we measure on a
recurring basis using Level II inputs consist of U.S. government agency securities and Federal Deposit Insurance
Corporation, or FDIC-backed certificates of deposit. We measure the fair values of these assets with the help of a
pricing service that either provides quoted market prices in active markets for identical or similar securities or uses
observable inputs for their pricing without applying significant adjustments because the inputs used in the valuation
model, such as interest rates and volatility, can be corroborated by readily observable market data for substantially the
full term of the financial assets.

There were no transfers between Level I, Level II and Level III fair value hierarchies during the three months ended
October 31, 2012.

13
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 4. INVENTORY AND DEFERRED REVENUE

Inventory
Inventory consists of the following:

October 31,
2012
(In thousands)
Raw materials $136
Finished goods 2,709
Total inventory $2,845
Deferred Revenue, Net
Deferred revenue, net consists of the following:
October 31,
2012

(In thousands)
Deferred revenue:

Products and licenses $9,139
Services 70,661
Total deferred revenue 79,800
Deferred cost of revenue:

Products and licenses 1,388
Services 164
Total deferred cost of revenue 1,552
Total deferred revenue, net 78,248
Less current portion 56,783
Noncurrent portion $21,465
14

July 31,
2012

$132
2,428
$2,560

July 31,
2012

$10,044
68,256
78,300

1,445
188
1,633
76,667
56,184
$20,483

17
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 5. COMMITMENTS AND CONTINGENCIES

Contract Manufacturer Commitments

The independent contract manufacturer that provides substantially all of our manufacturing, repair and supply chain
operations procures components and builds our products based on our forecasts. These forecasts are based on
estimates of future demand for our products, which are in turn based on historical trends and an analysis from our
sales and marketing organizations, adjusted for overall market conditions. In order to reduce manufacturing lead times
and plan for adequate component supply, we may issue purchase orders to this independent contract manufacturer
which may not be cancelable. As of October 31, 2012 and July 31, 2012, we had $2.4 million and $3.1 million of open
purchase orders with this independent contract manufacturer.

Guarantees

We have entered into agreements with some of our customers that contain indemnification provisions relating to
potential situations where claims could be alleged that our products infringe the intellectual property rights of a third
party. We have, at our option and expense, the ability to repair any infringement, replace product with a
non-infringing functionally equivalent product, or refund our customers the unamortized value of the product based on
its estimated useful life, typically five years. Other guarantees or indemnification arrangements include guarantees of
product and service performance and standby letters of credit for lease facilities and corporate credit cards. We have
not recorded a liability related to these indemnification and guarantee provisions, and our guarantees and
indemnification arrangements have not had any significant impact on our condensed consolidated financial statements
to date.

Loss Contingencies and Legal Proceedings

We are subject to the possibility of various loss contingencies arising in the ordinary course of business. An estimated
loss contingency is accrued when it is probable that an asset has been impaired or a liability has been incurred and the
range of loss can be reasonably estimated. However, the actual loss in any such contingency may be materially
different from our estimates, which could result in the need to record additional expenses. For some matters, the
amount of liability is not probable or the amount cannot be reasonably estimated and therefore accruals have not been
made. However, where a liability is reasonably possible and material, such matters have been disclosed. We regularly
evaluate current information available to management to determine whether such accruals should be adjusted and
whether new accruals are required in the periods presented.

From time to time, we are subject to various legal proceedings, claims and litigation arising in the ordinary course of
business. We do not believe we are party to any currently pending legal proceedings the outcome of which would
have a material adverse effect on our financial position, results of operations or cash flows. There can be no assurance
that existing or future legal proceedings arising in the ordinary course of business or otherwise will not have a material
adverse effect on our financial position, results of operations or cash flows.

15
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE 6. STOCKHOLDERS' EQUITY AND EMPLOYEE BENEFIT PLANS
Stock-based Compensation

The following table summarizes stock-based compensation expense for stock option grants, employee stock purchase
plan, or ESPP, purchase rights and restricted stock units recorded in our condensed consolidated statements of

operations:

Cost of revenue

Research and development
Sales and marketing
General and administrative

The following table summarizes stock-based compensation expense by award type:

Stock options

ESPP
RSUs

Three Months Ended October

31,

2012 2011
(In thousands)

$428 $99
1,212 358
2,484 810
798 425
$4,922 $1,692

Three Months Ended October
31,

2012 2011

(In thousands)

$2,141 $1,692

2,187 —

594 —

$4,922 $1,692

The following table summarizes the unrecognized stock-based compensation balance, net of estimated forfeitures, by

type of awards as of October 31, 2012:

Stock options

RSUs

ESPP

Total unrecognized stock-based compensation balance

16

Weighted-Average

As of October Amortization
31,2012 .
Period
(In thousands) (In years)
$19,967 2.67
15,305 3.84
4,866 1.08
$40,138 2.92
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INFOBLOX INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Determination of Fair Value
The fair value of stock option grants was estimated at the date of grant using the following assumptions:

Three Months Ended October 31,

2012 2011
Expected term (in years) 6.08 6.27
Risk-free interest rate 0.90 % 0.96 %
Expected volatility 53 % 56 %
Dividend rate — % — %
Weighted average fair value per share $10.12 $4.85

Stock Option Activities

A summary of the option activity under our stock plans during the three months ended October 31, 2012 is presented
below:

Number of Weighted-
Shares Weighted- Average
. o Aggregate
Underlying Average Remaining Intrinsic Value
Outstanding  Exercise Price Contractual
Options Term
(In thousands) (In years) (In thousands)
Outstanding as of July 31, 2012 11,847 $6.16
Options granted 34 20.21
Options exercised (1,286 ) 2.65
Options canceled due to forfeitures and expirations (383 ) 7.68
Outstanding as of October 31, 2012 10,212 $6.59 7.21 $102,620
Vested and expected to vest - October 31, 2012 9,911 $6.49 7.17 $100,633
Exercisable - October 31, 2012 5,363 $4.15 5.99 $66,919

Restricted Stock Units Activities

A summary of the restricted stock unit activity during the three months ended October 31, 2012 is presented below:

Number of Weighted-Average

Units Grant Date Fair
Value Per Share
(In thousands)
Outstanding as of July 31, 2012 36 $ 18.68
Granted 887 20.14
Cancellations due to forfeitures (19 ) 19.47
Outstanding as of October 31, 2012 904 $ 20.09
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INFOBLOX INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - CONTINUED
(Unaudited)

NOTE 7. INCOME TAXES

The provisions for income tax for the three months ended October 31, 2012 and 2011 were $0.2 million and $0.4
million. The provision for income tax consists of state and foreign income taxes. The decrease in the provision for
income taxes for the three months ended October 31, 2012 compared to the same period in prior year was principally
attributable to lower foreign income taxes. For the three months ended October 31, 2012 and 2011, our provisions for
income taxes differed from the statutory amount primarily due to U.S. and foreign taxes currently payable, and we
realized no benefit for current year losses due to maintaining a full valuation allowance against the U.S. net deferred
tax assets.

The realization of tax benefits of deferred tax assets is dependent upon future levels of taxable income, of an
appropriate character, in the periods the items are scheduled to be deductible or taxable. Based on the available
objective evidence, management does not believe it is more likely than not that the domestic net deferred tax assets
will be realizable. Accordingly, we have provided a full valuation allowance against our domestic net deferred tax
assets as of October 31, 2012 and July 31, 2012. In determining future taxable income, we make assumptions to
forecast the reversal of temporary differences, the implementation of any feasible and prudent tax planning strategies
and federal, state and international operating income. The assumptions require significant judgment regarding the
forecasts of future taxable income and are consistent with the forecasts used to manage our business. We intend to
maintain the remaining valuation allowance until sufficient positive evidence exists to support a reversal of, or
decrease in, the valuation allowance. During the three months ended October 31, 2012, there have been no material
changes to the total amount of unrecognized tax benefits.

NOTE 8. SEGMENT INFORMATION

We operate as one reportable segment. The following table represents net revenue based on the customer’s location, as
determined by the customer’s shipping address:

Three Months Ended
October 31,
2012 2011
(In thousands)
Americas $32,643 $25,108
Europe, Middle East and Africa ("EMEA") 11,703 8,804
Asia Pacific ("APAC") 5,159 5,443
$49,505 $39,355

Included within the Americas total in the above table is revenue from sales in the U.S. of $31.0 million and $22.5
million for the three months ended October 31, 2012 and 2011. Aside from the U.S., no other country comprised more
than 10% of our net revenue for three months ended October 31, 2012 and 2011.

Our property and equipment, net by location is summarized as follows:

October 31, July 31,
2012 2012
(In thousands)
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Americas $7,972 $6,180

APAC 216 194

EMEA 119 124
$8,307 $6,498

Included within the Americas total in the above table is property and equipment, net in the U.S. of $7.9 million and
$6.1 million as of October 31, 2012 and July 31, 2012.
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations

This Quarterly Report on Form 10-Q, including this Management’s Discussion and Analysis of Financial Condition
and Results of Operations, contains forward-looking statements regarding future events and our future results that are
subject to the safe harbors created under the Securities Act of 1933 (the “Securities Act”) and the Securities Exchange
Act of 1934 (the “Exchange Act”). All statements other than statements of historical facts are statements that could be
deemed forward-looking statements. These statements are based on current expectations, estimates, forecasts, and
projections about the industries in which we operate and the beliefs and assumptions of our management. Words such
as “expects,” “anticipates,” “targets,” “goals,” “projects,” “intends,” “plans,” “believes,” “seeks,” “estimates,” “continues,” “er
“may,” “assumes,” and variations of such words and similar expressions are intended to identify such forward-looking
statements. In addition, any statements that refer to projections of our future financial performance, our anticipated
growth and trends in our businesses, and other characterizations of future events or circumstances are forward-looking
statements. Readers are cautioned that these forward-looking statements are subject to risks, uncertainties, and
assumptions that are difficult to predict, including those identified below, under “Part II, Item 1A. Risk Factors,” and
elsewhere herein. Therefore, actual results may differ materially and adversely from those expressed in any
forward-looking statements. We undertake no obligation to revise or update any forward-looking statements for any
reason.

The following discussion and analysis of our financial condition and results of operations should be read in
conjunction with the condensed consolidated financial statements and related notes included elsewhere in this
Quarterly Report on Form 10-Q and our audited consolidated financial statements and related notes to audited
consolidated financial statements included in our Annual Report on Form 10-K filed with the Securities and Exchange
Commission (“SEC”) on September 14, 2012. In this Quarterly Report, unless otherwise specified or the context
otherwise requires, “Infoblox,” “we,” “us,” and “our” refer to Infoblox and its consolidated subsidiaries.

Overview

We are a leader in automated network control and provide an appliance-based solution that enables dynamic networks
and next-generation data centers. Our solution combines real-time IP address management with the automation of key
network control and network change and configuration management processes in purpose-built physical and virtual
appliances. It is based on our proprietary software that is highly scalable and automates vital network functions, such
as IP address management, device configuration, compliance, network discovery, policy implementation, security and
monitoring. Our solution enables our end customers to create dynamic networks, address burgeoning growth in the
number of network-connected devices and applications, manage complex networks efficiently and capture more fully
the value from virtualization and cloud computing. Our physical appliances are built by third-party manufacturers and
primarily utilize readily available components. Our virtual appliances are designed to approximate their physical
counterparts in functionality, scalability and performance and currently operate in VMware virtual environments and
are integrated within certain Cisco and Riverbed products.

We derive revenue from sales and licensing of our products and sales of our services. We generate products and
licenses revenue primarily from sales of perpetual licenses to our software installed on our physical and virtual
appliances. We generate services revenue primarily from sales of maintenance and support and, to a lesser extent,
from sales of training and consulting services. End customers typically purchase maintenance and support in
conjunction with purchases of our products, and generally renew their maintenance and support contracts upon
expiration. Maintenance and support provide a significant source of recurring revenue for us. For the three months
ended October 31, 2012 and 2011, services revenue was 45.3% and 42.3% of our net revenue in the respective
periods.

We sell our products and services to enterprises and government entities primarily through our channel partners,
including distributors, systems integrators, managed service providers and value-added resellers in the United States
and internationally. We also have a field sales force that sells our solution directly to certain end customers, and
typically works closely with our channel partners in all phases of initial sales of our products and services. Our sales
are in three geographic regions: Americas, EMEA and APAC. During the three months ended October 31, 2012,
66.0% of our net revenue was generated from the Americas, 23.6% was generated from EMEA, and 10.4% was

LT3 99 ¢ LT3 LT3 LT3 29 ¢ EEINT3
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generated from APAC. During the three months ended October 31, 2011, 63.8% of our net revenue was generated
from the Americas, 22.3% was generated from EMEA, and 13.9% was generated from APAC.
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Results of Operations

The following tables provide condensed consolidated statements of operations data in dollars and as a percentage of

our net revenue for the three months ended October 31, 2012 and 2011.

Net revenue:

Products and licenses
Services

Total net revenue

Cost of revenue(D:

Products and licenses®
Services

Total cost of revenue

Gross profit

Operating expenses:
Research and development(!)
Sales and marketing(! @
General and administrative()
Total operating expenses
Loss from operations

Other expense, net

Loss before provision for income taxes
Provision for income taxes
Net loss

Net revenue:

Products and licenses
Services

Total net revenue

Cost of revenue):

Products and licenses®
Services

Total cost of revenue

Gross margin

Operating expenses:
Research and development()
Sales and marketing(! @
General and administrative(!
Total operating expenses
Operating margin

Other expense, net

Loss before provision for income taxes

Three Months Ended
October 31,
2012 2011

(In thousands)

$27,098 $22,691
22,407 16,664
49,505 39,355
5,840 4,694
4,249 3,571
10,089 8,265
39,416 31,090
10,214 8,906
25,631 19,673
5,658 3,677
41,503 32,256
(2,087 ) (1,166
(106 ) (168
(2,193 ) (1,334
197 435
$(2,390 ) $(1,769
Three Months Ended
October 31,

2012 2011

(As a % of net revenue)

54.7
45.3
100.0

11.8
8.6

204
79.6

20.6
51.8
11.4
83.8
4.2
0.2
4.4

% 57.7
42.3
100.0

11.9
9.1

21.0
79.0

22.6
50.0
9.3

81.9

) (29
) (05
) (G4

)

%
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Net loss
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0.4
4.8

1.1
)% (4.5

)%
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(1)Results above include stock-based compensation as follows:

Stock-based compensation:
Cost of revenue

Research and development
Sales and marketing

General and administrative
Total stock-based compensation

(2)Results above include intangible asset amortization expense as follows:

Intangible asset amortization:

Cost of products and licenses revenue

Sales and marketing

Total intangible asset amortization expense

Results of Operations for the Three Months Ended October 31, 2012 and 2011
The following table presents our net revenue for the three months ended October 31, 2012 and related changes from

the period in prior year:
Net Revenue

Products and licenses
Services
Total net revenue

Three Months Ended
October 31,
2012 2011

(Dollars in thousands)
$27,098 $22,691
22,407 16,664

$49,505 $39,355

Three Months Ended
October 31,

2012 2011
(In thousands)

$428 $99
1,212 358
2,484 810
798 425
$4,922 $1,692
Three Months Ended
October 31,

2012 2011
(In thousands)

$254 $330
327 579
$581 $909

Change in

$ %

$4,407 19.4 %
5,743 34.5 %

28



