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PART I

Item 1. Business.

CBS Corporation (together with its consolidated subsidiaries unless the context otherwise requires, the “Company” or
“CBS Corp.”) is a mass media company with operations in the following segments:

ENTERTAINMENT: The Entertainment segment is composed of the CBS® Television Network; CBS Television

Studios®; CBS Global Distribution Group™ (composed of CBS Studios International™ and CBS Television Distribution™);
Network 10™; CBS Interacti®e CBS Sports Network®, the Company’s cable network focused on college athletics and

other sports; CBS Films®; and the Company’s direct-to-consumer digital streaming services CBS All Acces®, CBSN®,

CBS Sports HQ®, ET Live™ and 10 All Access™.

CABLE NETWORKS: The Cable Networks segment is composed of Showtime Networks, which operates the
Company’s premium subscription program services Showtim®, The Movie Channel® and Flix®, and a
direct-to-consumer digital streaming subscription offering; and Smithsonian Networks™, a venture between Showtime
Networks and Smithsonian Institution, which operates Smithsonian Channel™, a basic cable program service, and
Smithsonian Channel Plus™, a direct-to-consumer digital streaming subscription service.

PUBLISHING: The Publishing segment is composed of Simon & Schuster, which publishes and distributes consumer
books under imprints such as Simon & Schuster®, Pocket Books®, Scribner®, Gallery Books® and Atria Books®.

LOCAL MEDIA: The Local Media segment is composed of CBS Television Stations, the Company’s 29 owned
broadcast television stations; and CBS Local Digital Media™, which operates local Websites including content from the
Company’s television stations.

For the year ended December 31, 2018, contributions to the Company’s consolidated revenues from its segments were
as follows: Entertainment 70%, Cable Networks 15%, Publishing 6% and Local Media 13%. The Company generated
approximately 17% of its total revenues from international regions in 2018. For the year ended December 31, 2018,
approximately 44% and 11% of total international revenues of approximately $2.54 billion were generated in Europe
and Canada, respectively.

The Company operates businesses which span the media and entertainment industries, including the CBS Television
Network, cable networks, content production and distribution, television stations, direct-to-consumer digital streaming
services and other internet-based businesses, and consumer publishing. The Company’s principal strategy is to create
and acquire premium content that is widely accepted by audiences and generate affiliate and subscription fee,

licensing and advertising revenues from the distribution of this content on multiple media platforms and to various
geographic locations. The Company plans to increase its investment in premium content to enhance its opportunities

for revenue growth, which include exhibiting the Company’s content on its direct-to-consumer digital streaming
services; expanding the distribution of its content internationally; and securing compensation from multichannel video
programming distributors (“MVPDs”), including cable, direct broadcast satellite (“DBS”), telephone company, and other
distributors, as well as third-party live television digital streaming offerings (“virtual MVPDs”), for authorizing the
MVPDs’ and virtual MVPDs’ carriage of the Company’s owned television stations (also known as “retransmission fees”)
and cable networks, and securing compensation from television stations affiliated with the CBS Television Network
(“station affiliation fees,” also known as “reverse compensation”). The Company also seeks to grow its advertising
revenues by monetizing all content viewership as industry measurements evolve to reflect viewers’ changing habits.
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The Company competes with many different entities and media in various markets worldwide. In addition to
competition in each of its businesses, the Company competes for opportunities in the entertainment business with
other diversified entertainment companies such as The Walt Disney Company, NBCUniversal Media, LLC,
Twenty-First Century Fox, Inc. and the WarnerMedia segment of AT&T Inc., formerly Time Warner Inc.

During the fourth quarter of 2018, the Company began presenting CBS Sports Network in the Entertainment segment
to reflect changes in management structure and the integration of CBS Sports Network programming with the CBS
Television Network. CBS Sports Network was previously included in the Cable Networks segment. Results for all
periods presented have been reclassified to conform to this presentation. Also during the fourth quarter of 2018, in
connection with recent management changes, the Company implemented changes to its programming strategy,
primarily at CBS Films, which will shift its focus from theatrical films to developing content for the Company’s
direct-to-consumer digital streaming services.

As of February 13, 2019, National Amusements, Inc. (“NAI”), a closely held corporation that owns and operates
approximately 950 movie screens in the U.S., the United Kingdom (“U.K.”) and South America and manages 4 movie
screens in South America, directly or indirectly owned approximately 79.8% of the Company’s voting Class A
Common Stock, and approximately 10.5% of the Company’s Class A Common Stock and Class B Common Stock on a
combined basis. Owners of the Class A Common Stock are entitled to one vote per share. The Class B Common Stock
does not have voting rights. NAI is not subject to the reporting requirements of the Securities Exchange Act of 1934,

as amended.

The Company was organized in Delaware in 1986. The Company’s principal offices are located at 51 W. 52nd Street,
New York, New York 10019. Its telephone number is (212) 975-4321 and its Website address is
www.cbscorporation.com.

CBS CORP. BUSINESS SEGMENTS

Entertainment (70% of the Company’s consolidated revenues in 2018, and 68% of the Company’s consolidated
revenues in each of 2017 and 2016, and 55%, 54% and 53% of the Company’s total segment operating income in 2018,
2017 and 2016, respectively)

The Entertainment segment consists of the CBS Television Network; CBS Television Studios and CBS Global
Distribution Group (composed of CBS Studios International and CBS Television Distribution), the Company’s
television production and syndication operations; Network 10, the Company’s commercial broadcast network in
Australia; CBS Interactive, the Company’s online content networks for information and entertainment; CBS Sports
Network, the Company’s cable network focused on college athletics and other sports; CBS Films; and the Company’s
direct-to-consumer digital streaming services CBS All Access, CBSN, CBS Sports HQ, ET Live and 10 All Access.

Television Network. The CBS Television Network through CBS Entertainment™, CBS NeWsand CBS Sports®
distributes a comprehensive schedule of news and public affairs broadcasts, sports and entertainment programming to
more than 200 domestic affiliates reaching throughout the U.S., including 15 of the Company’s owned and operated
television stations, and to affiliated stations in certain U.S. territories.

The CBS Television Network primarily derives revenues from the sale of advertising time for its network broadcasts.
A significant portion of the sale of advertising spots for the network’s non-sports programming occurs annually
generally during May through July in the industry’s upfront advertising market for the upcoming television broadcast
season, which runs for one year generally commencing in mid-September. Overall advertising revenue for the network
is also impacted by audience ratings for its programming and market conditions, including demand in the scatter
advertising market, in which advertisers purchase the remaining advertising spots closer to the broadcast of the related
programming. The Company offers dynamic advertising insertions for the CBS Television Network’s on-demand
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programming, which allows the Company to change advertisements at any time within such programming and offer
advertisers greater audience reach. The Company is focused on developing advanced advertising products
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that enable advertisers to target specific audience segments. In addition, the CBS Television Network’s revenues
include station affiliation fees.

CBS Entertainment is responsible for acquiring or developing and scheduling the entertainment programming
presented on the CBS Television Network, which includes primetime comedy and drama series, reality based
programming, specials, children’s programs, daytime dramas, game shows and late-night programs such as The Late
Show with Stephen Colbert. During 2018, the CBS Television Network broadcast the Tony Awards®, the Kennedy
Center Honors and the Grammy Awards®. The Company won 20 awards at the 45t Annual Daytime Emmy® Awards
in April 2018. CBS News operates a worldwide news organization, providing the CBS Television Network and CBS
News Radio™ with regularly scheduled news and public affairs broadcasts, including 60 Minutes, 48 Hours, CBS
Evening News, CBS This Morning, CBS Sunday Morning and Face the Nation as well as special reports. CBS News
also provides CBS Newspath®, a television news syndication service that offers daily news coverage, sports highlights
and news features to the CBS Television Network affiliates and other subscribers worldwide. CBS Sports broadcasts
on the television network include The NFL Today; certain PGA Tour Golf Tournaments, the Masters and the PGA
Championship, for which the Company extended its broadcast rights in October 2018 through 2030; certain games
from the NCAA Division I Men’s Basketball Tournament through 2032; regular-season college basketball games;
regular-season college football games, including games from the Southeastern Conference and the NFL’s American
Football Conference (AFC) regular-season, post-season wild card playoff, divisional playoff and championship
games. In 2018, CBS broadcast certain AFC games under its agreement with the NFL to broadcast the AFC package
through the 2022 season, which also includes certain National Football Conference regular season games and the
Super Bowl, which is broadcast on the CBS Television Network on a rotating basis with other networks. The
Company’s most recent Super Bowl broadcast was in February 2019.

CBS Television Network content also is exhibited via the internet, including through CBS.com™, CBSSports.cdbmand
related software applications (“apps”); the Company’s direct-to-consumer services, such as CBSN, the Company’s live
digital streaming advertiser-supported news network available 24 hours a day, seven days a week, CBSN New York

and CBS All Access, the Company’s digital streaming subscription service which includes a commercial-free option for
on-demand content; and virtual MVPDs, such as DIRECTV NOW, Hulu with Live TV and YouTube TV. CBS All
Access offers both current and library programming as well as original series, such as The Good Fight, Star Trek:
Discovery, No Activity, Strange Angel and Tell Me a Story and the new upcoming The Twilight Zone series and
CBSN’s live and original reporting. All NFL games broadcast by the CBS Television Network are streamed on CBS All
Access platforms under the Company’s multi-year deal with the NFL. Digital streaming services that provide video
content, including from broadcast and/or cable channels, streamed via the internet to users who are not required to

have a subscription to an MVPD (such as virtual MVPDs and direct-to-consumer services) are known as over-the-top
or “OTT” services. Digital streaming services that do not require payment to a third party are known as
“direct-to-consumer” services, such as CBS All Access. CBS All Access and CBSN are available at CBS.com and
CBSNews.com™, respectively, and/or through CBS apps on multiple digital platforms, including Android, iOS, Amazon
Fire and Windows 10 mobile platforms, and Amazon Fire TV, Android TV, Apple TV, Amazon Channels,
Chromecast, PlayStation, Roku, Samsung Smart TVs and Xbox connected device platforms, among others.

The CW, a broadcast network and the Company’s 50/50 joint venture with Warner Bros. Entertainment, airs
programming, including Charmed, Dynasty, Supergirl and The Flash. Eight of the Company’s owned television
stations are affiliates of The CW. Certain of The CW’s series are streamed on Netflix, a subscription video-on-demand
service. The CW programming is also available via The CW app on multiple digital platforms, including Amazon Fire
TV, Apple TV, Chromecast, Roku, Xbox and mobile devices.

Television Production and Syndication. CBS Television Studios and CBS Global Distribution Group produce,
acquire and/or distribute programming worldwide, including series, specials, news and public affairs, and generate
revenue principally from the licensing and distribution of such programming. The programming is produced primarily
for broadcast on network television, exhibition on basic cable and premium subscription services, streaming services
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or distribution via first-run syndication. First-run syndication is programming exhibited on television stations without
prior exhibition on a network or cable service. The Company subsequently distributes programming after its initial
exhibition on a network, basic cable network or premium subscription service for domestic exhibition on television
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stations, cable networks or streaming services (known as “off-network syndicated programming”). Off-network
syndicated programming and first run syndicated programming distributed domestically, as well as programming
distributed internationally, can sometimes be sold in successive cycles of sales known as “first cycle” sales, “second cycle”
sales, and so on, which may occur on exclusive or non-exclusive bases. Generally, license fees may decrease with
successive sales cycles due to increased program exhibitions.

Programming that was produced or co-produced by the Company’s production group and is broadcast on network
television includes, among others, FBI (CBS), Seal Team (CBS), NCIS (CBS), Bull (CBS), Magnum P.I. (CBS),
Madam Secretary (CBS), Criminal Minds (CBS), Charmed (The CW) and Jane the Virgin (The CW). Generally, a
network will license a specified number of episodes for broadcast on the network in the U.S. during a license period.
Remaining distribution rights, including international and/or off network syndication rights, are typically retained by
the Company or, in the case of co-productions, distribution rights are shared with the co-producer for U.S. or
international markets. The network license fee for a series episode is normally lower than the costs of producing the
episode; however, the Company’s objective is to recoup its costs and earn a profit through various forms of
distribution, including international licensing, domestic syndication and digital streaming of episodes. Generally,
international sales of network series are made within one year of the U.S. network run and series must have a network
run of at least three or four years to be successfully sold in domestic off-network syndication; however, increasingly,
these time frames are being shortened, particularly for sales to digital streaming services. In off-network syndication,
the Company distributes series, such as Hawaii Five-O, Criminal Minds, Blue Bloods, Elementary, NCIS, NCIS: Los
Angeles and NCIS: New Orleans as well as a library of older television programs. The Company also produces and/or
distributes first-run syndicated series such as Wheel of Fortune, Jeopardy!, Entertainment Tonight, Inside Edition,
Dr. Phil, The Doctors, Rachael Ray, Hot Bench and Judge Judy and produces The Good Fight, Star Trek: Discovery,
No Activity, Strange Angel and Tell Me a Story for streaming on CBS All Access. The Company also distributes
syndicated and other programming internationally.

The Company continues to monetize its content through digital media. It enters into and renews numerous multi-year
licensing agreements for distribution of certain of its programming to various services reaching countries throughout
the world, particularly the U.S., Canada and in Europe. These services include digital streaming on subscription or
advertiser-supported video-on-demand services, including services by Amazon, Bell Media, Hotstar, Netflix, Stan
Entertainment and Telefonica; virtual MVPDs, including DIRECTV NOW, Hulu with Live TV and YouTube TV; and
digital downloading on various electronic sell-through services owned by Amazon, Apple, Google and Microsoft,
among others.

Fees for television programming licensed for syndication and digital streaming are recorded as revenues at the
beginning of the license period in which the programs are made available for exhibition, which, among other reasons,
may cause substantial fluctuations in the Entertainment segment’s operating results. Unrecognized revenues
attributable to such license agreements were $1.08 billion and $670 million at December 31, 2018 and December 31,
2017, respectively.

In November 2017, the Company acquired Ten Network Holdings Limited, one of three major commercial broadcast
networks in Australia. Network 10 includes the channels /0™, 10 Bold™ and 10 Peach™ which broadcast a mix of
entertainment, drama, news and sports programming, such as Australian Survivor, Have You Been Paying Attention?

and The Australian Formula I Grand Prix. Network 10 also includes the digital platforms /0 Play™, 10 Daily™ as well as
10 All Access, a direct-to-consumer digital streaming subscription service in Australia, which the Company launched

in December 2018, featuring programming from the Company and Network 10. Network 10 principally derives

revenue from the sale of advertising for its network broadcasts and related digital services.

The Company also has interests in domestic and international joint ventures. The Company owns a 50% interest in a
joint venture with Lionsgate, which owns and operates the entertainment cable network Pop®. The Company owns a

49% interest in a joint venture with a subsidiary of AMC Networks Inc., which owns and operates channels in the
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U.K. and Ireland, including CBS Justice™, CBS Drama™, CBS Reality™ and Horror Channel™. The Company also owns a
30% interest in a joint venture with another subsidiary of AMC Networks, which owns and operates cable and satellite
channels in Europe, the Middle East and Africa broadcasting CBS programming and branded as CBS Justice, CBS

Reality and CBS Europa™.
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CBS Interactive. CBS Interactive is one of the leading global publishers of premium content on the internet,

delivering this content via Web properties, mobile properties and CBS apps on mobile, as well as internet-connected
television and other device platform apps. CBS Interactive is ranked among the top internet properties in the world
according to comScore Media Metrix. CBS Interactive’s leading brands, including CNEP, CBS.com™, CBS All Access,
CBSSports.com, CBS Sports HQ, 247Sports®, GameSpot®, MaxPreps®, ET Live, TVGuide.com™, CBSNews.com™,
CBSN, ZDNet®, Last.fm®, and MetroLyrics.com®, among others, serve targeted audiences with text, video, audio, and
mobile content spanning technology, entertainment, sports, news, business, gaming and music categories. In addition

to its U.S.-based business, which reached approximately 165 million U.S. unique monthly visitors during December
2018 according to comScore Media Metrix, January 2019, CBS Interactive operates in Asia, Australia and Europe.

CBS Interactive generates revenue principally from the sale of advertising and sponsorships, in addition to fees
derived from subscriptions, license fees, search and commerce partners, e-commerce activities, and other paid
services. Advertising spending on the internet, as in traditional media, fluctuates significantly with economic
conditions. In addition, online marketing spending follows seasonal consumer behavior throughout the calendar year
to reflect trends during the calendar year.

CBS Interactive owns and operates digital properties, including: CNET, one of the preeminent digital properties for
technology and consumer electronics information and featuring news, reviews, downloads and instructional and
entertaining video and audio shows about technology; CNET en Espanol®, which delivers CNET.com’s information in
the U.S. to Spanish speakers; TVGuide Digital™, which provides comprehensive information about television
programming; GameSpot, a leading gaming information digital property providing video game reviews and previews,
news, eSports, Webcasts, videos, and game downloads; Last.fin, which is a music recommendation, discovery and
social networking property; MetroLyrics.com, which is one of the most popular databases for song lyrics online; and
TV.com, which is a destination for entertainment and community around television where visitors can watch videos
and discuss and obtain information about television shows across all networks.

CBS Interactive also operates CBS.com, the online destination for CBS Television Network programming. Further
extending the CBS.com experience, the Company offers a CBS app for on-demand streaming of various programs
from the Company’s current network and library programming to users on multiple digital platforms, including
Android, i0S, Amazon Fire and Windows 10 mobile platforms, and Amazon Fire TV, Android TV, Apple TV,
Amazon Channels, Chromecast, PlayStation, Roku, Samsung Smart TVs and Xbox connected device platforms,
among others. CBS Interactive operates CBSNews.com, the online destination for CBS News content, and offers an
app for on-demand screening of current and library news programming and the content published on the website. CBS
Interactive also operates CBSSportsDigital™, the online destination for CBS Sports content, including CBSSports.com,
which provides sports content, fantasy sports, and community and e-commerce features; Max Preps; 247Sports;
Scout;, and BoxingScene®. Further extending the CBSSports.com experience, the Company offers an app for
on-demand viewing of certain sports events broadcast on CBS as well as scores, news, standings and other sports
information.

CBS Interactive operates CBS All Access, the Company’s direct-to-consumer digital streaming subscription service,
which includes a commercial-free option for on-demand content. CBS All Access offers an on-demand selection of
both current and library programming and original series, such as The Good Fight, Star Trek: Discovery, No Activity,
Strange Angel and Tell Me a Story and the new upcoming The Twilight Zone series; and CBSN’s live and original
reporting as well as the ability to stream live programming from local CBS Television Stations and certain CBS
television station affiliates. All NFL games broadcast by the CBS Television Network are streamed on CBS All Access
platforms. CBS All Access is available at CBS.com and on the multiple digital platforms described above through the
CBS app in the U.S. and Canada. In April 2018, the Company launched CBS All Access in Canada. CBS Interactive
also operates CBSN, a direct-to-consumer digital streaming live, advertiser-supported news network available 24
hours a day, seven days a week. In December 2018, the Company launched CBSN New York, a direct-to-consumer
digital streaming live, advertiser-supported local news network available 24 hours a day, seven days a week that
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complements CBSN and streams news events from the Company’s owned television stations in New York. CBSN is
available at CBSNews.com and on the multiple digital platforms described above through the CBS News app. and
through CBS Television Stations’ websites and mobile apps.
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CBS Interactive also operates CBS Sports HQ, a direct-to-consumer digital streaming live, advertiser-supported sports
news and highlights service available 24 hours a day, seven days a week, which launched in February 2018; ET Live, a
direct-to-consumer digital streaming advertiser-supported service based on the Entertainment Tonight brand covering
entertainment stories and trends available 24 hours a day, seven days a week, which launched in October 2018; and /0
All Access, a direct-to-consumer digital streaming subscription service in Australia, which launched in December

2018, featuring programming from the Company and Network 10. Through the CBS Audience Network™, the Company
delivers video content from its digital properties and television stations and affiliated television stations under an
advertiser-supported distribution model to third-party digital properties. The growing slate of the Company’s content
available online includes full episodes, clips and highlights based on CBS, CBS Sports Network and Showtime
Networks programming as well as original made-for-the-Web content.

CBS Sports Network. CBS Sports Network is a 24 hours a day, seven days a week cable program service that
provides sports and related content, with a strong focus on college sports. The network televises over 700 live
professional, amateur and collegiate events annually, highlighted by Division I college football, basketball, hockey
and lacrosse, as well as professional bull riding (PBR) and various styles of motor sports events (including asphalt,
dirt, and off road racing). In addition, the network showcases a variety of original programming, including
documentaries, features and studio shows, highlighted by NFL Monday OB, That Other Pre-Game Show (TOPS),
Inside College Basketball, Inside College Football, Time to Schein and a first of its kind all-female panel talk show,
We Need to Talk. CBS Sports Network also provides ancillary coverage for CBS Sports relating to major events, such
as the NCAA Division I Men’s Basketball Tournament, Masters Tournament and PGA Championship, and for
Showtime Networks relating to Showtime Championship Boxing. CBS Sports Network produces weekday simulcasts
of the radio shows The Morning Show with Boomer and Gio, Tiki and Tierney and The Jim Rome Show. Further, CBS
Sports Network televises a diverse slate of additional programming under the CBS Sports Spectacular™ brand,
including mixed martial arts, skiing, bowling, surfing, boxing, horse racing, volleyball and cheerleading, among other
events. The network derives its revenues from subscription fees and the sale of advertising. CBS Sports Network has
secured carriage arrangements with MVPDs and virtual MVPDs, including Hulu with Live TV, DIRECTV NOW and
YouTube TV.

CBS Films. During the fourth quarter of 2018, in connection with recent management changes, the Company
implemented changes to its programming strategy, primarily at CBS Films, which will shift its focus from theatrical
films to developing content for the Company’s direct-to-consumer digital streaming services. During 2019, CBS Films
plans to complete production of its remaining theatrical films. CBS Films’ theatrical releases in 2018 were At
Eternity’s Gate, Hell Fest and Winchester.

Entertainment Competition.

Television Network. The broadcast television environment is highly competitive. The principal methods of
competition in broadcast television are the development and acquisition of popular programming and the development
of audience interest through programming and promotion, in order to sell advertising at profitable rates. Broadcast
networks like CBS compete for audience, advertising revenues and programming with other broadcast networks, such
as ABC, FOX, NBC, The CW and MyNetworkTV, independent television stations, cable program services, as well as
other media, including OTT services, such as Netflix and Hulu, DVDs and Blu-ray Discs, print and the internet. In
addition, the CBS Television Network competes with the 