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PART 1 – FINANCIAL INFORMATION

Item 1 – Financial Statements

WIRELESS TELECOM GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

- ASSETS -

March 31, December
31,

2015 2014
(unaudited)

CURRENT ASSETS:
Cash and cash equivalents $10,705,271 $10,723,513
Accounts receivable - net of allowance for doubtful accounts of $60,589 and $51,421
for 2015 and 2014, respectively 5,998,205 5,106,241

Inventories 8,753,397 8,541,077
Deferred income taxes - current 1,551,269 2,026,269
Prepaid expenses and other current assets 411,462 835,250
TOTAL CURRENT ASSETS 27,419,604 27,232,350
PROPERTY, PLANT AND EQUIPMENT - NET 1,826,941 1,689,289
OTHER ASSETS:
Goodwill 1,351,392 1,351,392
Deferred income taxes - non-current 5,636,156 5,263,380
Other assets 725,262 752,511
TOTAL OTHER ASSETS 7,712,810 7,367,283
TOTAL ASSETS $36,959,355 $36,288,922

- LIABILITIES AND SHAREHOLDERS’ EQUITY -
CURRENT LIABILITIES:
Accounts payable $1,762,849 $1,185,230
Accrued expenses and other current liabilities 1,168,540 1,307,043
Equipment leases payable - current 104,904 134,230
TOTAL CURRENT LIABILITIES 3,036,293 2,626,503

LONG TERM LIABILITIES:
Equipment leases payable 12,881 32,054

COMMITMENTS AND CONTINGENCIES
SHAREHOLDERS’ EQUITY:
Preferred stock, $.01 par value, 2,000,000 shares authorized, none issued — —

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

6



Common stock, $.01 par value, 75,000,000 shares authorized, 29,510,891 shares
issued, 19,496,455 shares outstanding 295,109 295,109

Additional paid-in-capital 39,616,288 39,530,325
Retained earnings 13,318,025 13,124,172
Treasury stock at cost, 10,014,436 shares (19,319,241) (19,319,241)
TOTAL SHAREHOLDERS’ EQUITY 33,910,181 33,630,365
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $36,959,355 $36,288,922

The accompanying notes are an integral part of these financial statements.

3
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WIRELESS TELECOM GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

For the Three Months
Ended March 31,
2015 2014

NET SALES $8,627,691 $9,185,331

COST OF SALES 4,764,044 4,919,431

GROSS PROFIT 3,863,647 4,265,900

OPERATING EXPENSES
Research and development 916,436 760,992
Sales and marketing 1,345,405 1,267,215
General and administrative 1,263,081 1,435,646
TOTAL OPERATING EXPENSES 3,524,922 3,463,853

OPERATING INCOME 338,725 802,047

OTHER (INCOME) EXPENSE - NET (3,267 ) 30,339

NET INCOME BEFORE INCOME TAXES 341,992 771,708

PROVISION FOR INCOME TAXES 148,139 331,732

NET INCOME $193,853 $439,976

INCOME PER COMMON SHARE:

BASIC $0.01 $0.02

DILUTED $0.01 $0.02

The accompanying notes are an integral part of these financial statements.
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WIRELESS TELECOM GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited)

For the Three Months
Ended March 31,
2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $193,853 $439,976
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 109,184 118,631
Stock compensation expense 85,963 57,884
Deferred income taxes 102,224 244,625
Provision for doubtful accounts 9,168 10,832
Inventory reserves — 14,238
Changes in assets and liabilities:
Accounts receivable (901,132 ) (1,174,723 )
Inventories (212,320 ) 106,982
Prepaid expenses and other assets 451,037 48,805
Accounts payable, accrued expenses and other current liabilities 439,116 224,678
Net cash provided by operating activities 277,093 91,928

CASH FLOWS (USED) BY INVESTING ACTIVITIES
Capital expenditures (246,836 ) (100,462 )

CASH FLOWS (USED) BY FINANCING ACTIVITIES
Repayments of equipment lease payable (48,499 ) (30,026 )

NET (DECREASE) IN CASH AND CASH EQUIVALENTS (18,242 ) (38,560 )

Cash and cash equivalents, at beginning of period 10,723,513 16,599,249

CASH AND CASH EQUIVALENTS, AT END OF PERIOD $10,705,271 $16,560,689

SUPPLEMENTAL INFORMATION:

Cash paid during the period for income taxes $37,638 $10,000

The accompanying notes are an integral part of these financial statements.
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WIRELESS TELECOM GROUP, INC.
CONDENSED CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY
(unaudited)

Common
Stock
Issued

Common
Stock
Amount

Additional
Paid
In Capital

Retained
Earnings

Treasury
Stock

Total
Shareholders’
Equity

Balances at December 31, 2014 29,510,891 $295,109 $39,530,325 $13,124,172 $(19,319,241) $ 33,630,365

Net income — — — 193,853 — 193,853
Stock compensation expense — — 85,963 — — 85,963

Balances at March 31, 2015 29,510,891 $295,109 $39,616,288 $13,318,025 $(19,319,241) $ 33,910,181

The accompanying notes are an integral part of these financial statements.

6
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES

The condensed consolidated balance sheet as of March 31, 2015, the condensed consolidated statements of operations
and cash flows for the three-month periods ended March 31, 2015 and 2014, and the condensed consolidated
statement of shareholders’ equity for the three-month period ended March 31, 2015 have been prepared by the
Company without audit. The condensed consolidated financial statements include the accounts of Wireless Telecom
Group, Inc., which operates one of its product lines under the trade name Noisecom, Inc. (“Noisecom”), and its
wholly-owned subsidiaries Boonton Electronics Corporation (“Boonton”), Microlab/FXR (“Microlab”), WTG Foreign
Sales Corporation and NC Mahwah, Inc., which are collectively referred to herein as, the “Company”. All intercompany
transactions and balances have been eliminated in consolidation.

In the opinion of management, the accompanying condensed consolidated financial statements referred to above
contain all necessary adjustments, consisting of normal accruals and recurring entries, which are necessary to fairly
present the Company’s results for the interim periods being presented.

The accounting policies followed by the Company are set forth in Note 1 to the Company’s financial statements
included in its annual report on Form 10-K for the year ended December 31, 2014. Specific reference is made to that
report since certain information and footnote disclosures normally included in financial statements in accordance with
accounting principles generally accepted in the United States of America (US GAAP) have been condensed or omitted
from this report.

The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities (including inventory valuation, accounts
receivable valuation, valuation of deferred tax assets and estimated fair values of stock options) and disclosure of
contingent assets and liabilities at the date of the financial statements and reported amounts of net sales and expenses
during the reporting period. Actual results could differ from those estimates.

The results of operations for the three-month period ended March 31, 2015 are not necessarily indicative of the results
to be expected for the full year ending December 31, 2015.
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Financial instruments that potentially subject the Company to concentrations of credit risk consist principally of cash
and accounts receivable.

The Company maintains significant cash investments primarily with two financial institutions, which at times may
exceed federally insured limits. The Company performs periodic evaluations of the relative credit rating of these
institutions as part of its investment strategy.

The Company has limited concentration of credit risk in accounts receivable due to the large number of entities
comprising our customer base and their dispersion across many different industries and geographies. Credit
evaluations are performed on customers requiring credit over a certain amount. Credit risk is mitigated to a lesser
extent through collateral such as letters of credit, bank guarantees or payment terms like cash in advance. Credit
evaluation is performed independent of the Company’s sales team to ensure segregation of duties.

For the three-months ended March 31, 2015, no customer accounted for 10% or more of the Company’s consolidated
sales and for the three-months ended March 31, 2014, one customer accounted for 15% of the Company’s consolidated
sales. At March 31, 2015, no customer represented 10% or more of the Company’s gross accounts receivable.
However, at December 31, 2014, one customer represented 11% of the Company’s gross accounts receivable balance.

The carrying amounts of cash and cash equivalents, trade receivables, other current assets and accounts payable
approximate fair value due to the short-term nature of these instruments.

The Company considers all highly liquid investments purchased with maturities of three months or less at the time of
purchase to be cash equivalents. Cash and cash equivalents consist of bank and money market accounts.

7
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES AND POLICIES (Continued)

Management has evaluated subsequent events and, other than the Company’s building lease renewal as described in
Note 9, determined that there were no events or transactions requiring recognition or disclosure in the condensed
consolidated financial statements through the date the financial statements were issued.

NOTE 2 – RECENT ACCOUNTING PRONOUNCEMENTS

On April 17, 2015, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
2015-03, “Simplifying the Presentation of Debt Issuance Costs.” ASU 2015-03 requires debt issuance costs to be
presented in the balance sheet as a direct deduction from the associated debt liability.  Currently, debt issuance costs
are recorded as an asset and amortization of these deferred financing costs is recorded in interest expense.  Under the
new standard, debt issuance costs will continue to be amortized over the life of the debt instrument and amortization
will continue to be recorded in interest expense. The new standard is effective for the Company on January 1, 2016
and will be applied on a retrospective basis.  The Company does not expect the adoption of ASU 2015-03 to have a
material impact on its consolidated financial statements.

In June 2014, the FASB issued ASU 2014-12, Compensation-Stock Compensation (Topic 718): Accounting for
Share-Based Payments When the Terms of an Award Provide That a Performance Target Could Be Achieved after the
Requisite Service Period - Consensus of the FASB Emerging Issues Task Force. ASU 2014-12 requires an entity to
treat a performance target that affects vesting and that could be achieved after the requisite service period as a
performance condition. The performance target should not be reflected in estimating the grant-date fair value of the
award. Additionally, compensation cost should be recognized in the period in which it becomes probable that the
performance target will be achieved, and should represent the compensation cost attributable to the period(s) for
which the requisite service has already been rendered; if the performance target becomes probable of being achieved
before the end of the requisite service period, then the remaining unrecognized compensation cost should be
recognized prospectively over the remaining requisite service period. Finally, the total amount of compensation cost
recognized during and after the requisite service period should reflect the number of awards that are expected to vest,
and should be adjusted to reflect those awards that ultimately vest. An entity is required to adopt ASU 2014-12 for
annual and interim periods beginning after December 15, 2015. The Company does not expect the adoption of ASU
2014-12 to have a material impact on its consolidated financial statements.
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In May 2014, the FASB issued ASU 2014-09 “Revenue from Contracts with Customers” (Topic 606) (“ASU 2014-09”).
ASU 2014-09 is a comprehensive new revenue recognition model requiring a company to recognize revenue to depict
the transfer of goods or services to a customer at an amount reflecting the consideration it expects to receive in
exchange for those goods or services. In adopting ASU 2014-09, companies may use either a full retrospective or a
modified retrospective approach. ASU 2014-09 is effective for the first interim period within annual reporting periods
beginning after December 15, 2016, and early adoption is not permitted. The Company will adopt ASU 2014-09
during the first quarter of fiscal 2017. Management is evaluating the provisions of this statement and has not
determined what impact the adoption of ASU 2014-09 will have on the Company’s consolidated financial statements.

Management does not believe that any other recently issued, but not yet effective accounting pronouncements, if
adopted, would have a material impact on the accompanying condensed consolidated financial statements.

NOTE 3 – INCOME TAXES

The Company records deferred taxes in accordance with Accounting Standards Codification (“ASC”) 740, “Accounting
for Income Taxes.” ASC 740 requires recognition of deferred tax assets and liabilities for temporary differences
between tax basis of assets and liabilities and the amounts at which they are carried in the financial statements, based
upon the enacted rates in effect for the year in which the differences are expected to reverse. The Company establishes
a valuation allowance when necessary to reduce deferred tax assets to the amount expected to be realized. The
Company periodically assesses the value of its deferred tax asset and determines the necessity for a valuation
allowance.

8
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 3 – INCOME TAXES (Continued)

The Company has a domestic net operating loss carryforward at March 31, 2015 of approximately $17,000,000 which
expires in 2029. The Company also has a German net operating loss carryforward at March 31, 2015 of approximately
$23,400,000.

Realization of the Company’s deferred tax assets is dependent upon the Company generating sufficient taxable income
in the appropriate tax jurisdictions in future years to obtain benefit from the reversal of net deductible temporary
differences and from utilization of net operating losses. The Company’s valuation allowance of $7,012,134 is
associated with the Company’s German net operating loss carryforward from an inactive German entity. The amount
of deferred tax assets considered realizable is subject to adjustment in future periods if estimates of future taxable
income are changed. As of March 31, 2015, management believes that it is more likely than not that the Company will
fully realize the benefits of its deferred tax asset associated with its domestic net operating loss carryforward.

The deferred income tax assets and (liabilities) are summarized as follows:

March 31, December
31,

Net deferred tax asset: 2015 2014
Uniform capitalization of inventory costs for tax purposes $165,989 $168,119
Reserves on inventories 414,898 414,898
Allowance for doubtful accounts 24,236 20,568
Accruals 265,000 240,000
Tax effect of goodwill (480,496 ) (471,487 )
Book depreciation over tax (17,545 ) (17,699 )
Net operating loss carryforward 13,827,477 13,947,384

14,199,559 14,301,783
Valuation allowance for deferred tax assets (7,012,134 ) (7,012,134 )

$7,187,425 $7,289,649

Under ASC 740, the Company must recognize the tax benefit from an uncertain position only if it is
more-likely-than-not the tax position will be sustained on examination by the taxing authority, based on the technical
merits of the position. The tax benefits recognized in the financial statements attributable to such position are
measured based on the largest benefit that has a greater than 50% likelihood of being realized upon the ultimate
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resolution of the position.

The components of income tax expense (benefit) related to income from operations are as follows:

Three Months Ended
March 31,
2015 2014

Current:
Federal $14,631 $16,743
State 31,284 70,365
Deferred:
Federal 93,275 220,791
State 8,949 23,833

$148,139 $331,732

The Company has analyzed its filing positions in all of the Federal and state jurisdictions where it is required to file
income tax returns. As of March 31, 2015 and December 31, 2014, the Company has identified its Federal tax return
and its state tax return in New Jersey as “major” tax jurisdictions, as defined, in which it is required to file income tax
returns. Based on the evaluations noted above, the Company has concluded that there are no significant uncertain tax
positions requiring recognition or disclosure in its condensed consolidated financial statements.

9
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 4 - INCOME PER COMMON SHARE

Basic earnings per share is calculated by dividing income available to common shareholders by the weighted average
number of shares of common stock outstanding during the period. Diluted earnings per share are calculated by using
the weighted average number of shares of common stock outstanding and, when dilutive, potential shares from stock
options and warrants to purchase common stock, using the treasury stock method.

Three Months Ended
March 31,
2015 2014

Weighted average common shares outstanding 19,496,455 24,033,231
Potentially dilutive stock options 1,180,154 1,374,177
Weighted average common shares outstanding, assuming dilution 20,676,609 25,407,408

Common stock options are included in the diluted earnings per share calculation when the various option exercise
prices are less than their relative average market price during the periods presented in this quarterly report. The
weighted average number of shares of common stock underlying options not included in diluted earnings per share,
because the effects are anti-dilutive, was 1,393,446 and 1,506,379 for the three-months ended March 31, 2015 and
2014, respectively.

NOTE 5 – INVENTORIES

Inventory carrying value is net of inventory reserves of $1,037,247 at March 31, 2015 and December 31, 2014.

Inventories consist of: March 31, December 31,
2015 2014

Raw materials $4,174,336 $ 4,161,734
Work-in-process 992,117 735,364
Finished goods 3,586,944 3,643,979

$8,753,397 $ 8,541,077

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

17



NOTE 6 - GOODWILL

Goodwill represents the excess of the aggregate purchase price over the fair value of the net assets acquired in a
purchase business combination. Goodwill is not amortized but rather is reviewed for impairment at least annually, or
more frequently if a triggering event occurs. Management first makes a qualitative assessment of whether it is
more-likely-than-not that a reporting unit’s fair value is less than its carrying amount before applying the two-step
goodwill impairment test described below. If, based on the qualitative assessment, the estimated fair value is well in
excess of its carrying amount, management will not perform a quantitative assessment. If, however, the conclusion is
that it is more likely than not that the fair value of a reporting unit is less than its carrying amount, management then
performs a two-step goodwill impairment test. Under the first step, the fair value of the reporting unit is compared
with its carrying value, and, if an indication of goodwill impairment exists for the reporting unit, the Company must
perform step two of the impairment test (measurement).

Under step two, an impairment loss is recognized for any excess of the carrying amount of the reporting unit’s
goodwill as determined by allocating the fair value of the reporting unit in a manner similar to a purchase price
allocation.

The residual fair value after this allocation is the implied fair value of the reporting unit’s goodwill. If the fair value of
the reporting unit exceeds its carrying value, step two does not need to be performed.

10
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 6 – GOODWILL (Continued)

The Company’s goodwill balance of $1,351,392 at March 31, 2015 and December 31, 2014 relates to one of the
Company’s reporting units, Microlab. Management’s qualitative assessment performed in the fourth quarter of 2014 did
not indicate any impairment of Microlab’s goodwill as its fair value is estimated to be well in excess of its carrying
value. Furthermore, no events have occurred since then that would change this assessment.

NOTE 7 - ACCOUNTING FOR STOCK BASED COMPENSATION

The Company follows the provisions of ASC 718, “Share-Based Payment.” The Company’s results for the three-month
periods ended March 31, 2015 and 2014 include share-based compensation expense totaling $85,963 and $57,884,
respectively. Such amounts have been included in the Condensed Consolidated Statements of Operations within
operating expenses.

Incentive Compensation Plan:

In 2012, the Company’s Board of Directors and shareholders approved the 2012 Incentive Compensation Plan (the
“Initial 2012 Plan”), which provides for the grant of restricted stock awards, non-qualified stock options and incentive
stock options in compliance with the Internal Revenue Code of 1986, as amended, to employees, officers, directors,
consultants and advisors of the Company who are expected to contribute to the Company’s future growth and success.
When originally approved, the Initial 2012 Plan provided for the grant of awards relating to 2,000,000 shares of
common stock, plus those shares still available under the Company’s prior incentive compensation plan. In June 2014,
the Company’s shareholders approved the Amended and Restated 2012 Incentive Compensation Plan (the “2012 Plan”)
allowing for an additional 1,658,045 shares of the Company’s common stock to be available for future grants under the
2012 Plan. As of March 31, 2015, there were 2,359,000 shares available for issuance under the 2012 Plan, including
those shares available under the Company’s prior incentive compensation plan as of such date.

All service-based options granted have ten-year terms from the date of grant and vest annually and become fully
exercisable after a maximum of five years. Performance-based options granted have ten-year terms and vest and
become fully exercisable when determinable performance targets are achieved. Performance targets are agreed to, and
approved by, the Company’s Board of Directors.
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Provisions of the 2012 Plan require that all awards that are stock options be made at exercise prices equal to or greater
than the fair market value on the date of the grant.

The Company did not grant stock option awards during the three-month periods ended March 31, 2015 and 2014.

The following summarizes the components of share-based compensation expense by equity type for the three-months
ended March 31:

Three Months
Ended
March 31,

2015 2014
Service-based Restricted Common Stock $49,800 $57,844
Performance-based Restricted Common Stock 6,128 —
Performance-based Stock Options 30,035 —
Total Share-Based Compensation Expense $85,963 $57,884

Stock-based compensation for the three-months ended March 31, 2015 and 2014 is included in general and
administrative expenses in the accompanying condensed consolidated statement of operations.

11
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 7 - ACCOUNTING FOR STOCK BASED COMPENSATION (Continued)

Restricted Common Stock Awards:

In June 2014, the Company granted 80,000 shares of restricted common stock to certain directors of the Company
under the 2012 Plan. The shares were granted at a price of $2.49 per share and will fully vest on the date of the
Company’s next annual shareholders meeting to be held in June 2015, or a vesting period of approximately one year.
The total compensation expense to be recognized over the vesting period is $199,200.

A summary of the status of the Company’s non-vested restricted common stock, as granted under the Company’s
approved stock compensation plans, as of March 31, 2015, and changes during the three-months ended March 31,
2015, are presented below:

Weighted
Average
Grant
Date

Non-vested Restricted Shares
Number
of
Shares

Fair
Value

Non-vested at January 1, 2015 180,000 $ 2.09
Granted — —
Forfeited — —
Vested — —
Non-vested at March 31, 2015 180,000 $ 2.09

Under the terms of the performance-based restricted common stock award agreements (for the 100,000 awards granted
in 2013), the awards will fully vest and become exercisable on the date on which the Company’s Board of Directors
shall have determined that specific financial milestones have been met, provided the employee remains in the employ
of the Company at such time; provided, however, upon a Change in Control (as defined in the award agreements and
the 2012 Plan), the restricted stock shall automatically vest as permitted by the 2012 Plan. The Company’s Board of
Directors adopted specific revenue and earnings performance targets as vesting conditions. As of March 31, 2015,
management has determined the performance conditions related to these restricted stock awards are probable to be
achieved by the year ending 2020. As a result, the Company adjusted the amortization of the fair market value of these
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awards over the revised implicit service period from December 2017 to December 2020. If management determines in
future periods the achievement of performance conditions are probable to occur sooner than expected, the Company
will accelerate the expensing of any unamortized balance as of that determination date.

As of March 31, 2015, the unearned compensation related to Company granted restricted common stock was $190,718
of which $49,800 (pertaining to 80,000 restricted common stock awards) will be amortized on a straight-line basis
through the date of the Company’s next annual shareholders meeting to be held in June 2015, the vesting date. The
remaining balance of $140,918 (pertaining to 100,000 performance-based restricted common stock awards issued in
2013) will be amortized on a straight-line basis through December 31, 2020, the revised implicit service period.

Performance-Based Stock Option Awards:

A summary of performance-based stock option activity, and related information for the three-months ended March 31,
2015 follows:

Weighted
Average

Options Exercise
Price

Outstanding, January 1, 2015 2,070,000 $ 1.33
Granted — —
Exercised — —
Forfeited — —
Expired — —
Outstanding, March 31, 2015 2,070,000 $ 1.33

Options exercisable:
March 31, 2015 1,120,000 $ 0.95
12
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 7 - ACCOUNTING FOR STOCK BASED COMPENSATION (Continued)

The aggregate intrinsic value of performance-based stock options outstanding (regardless of whether or not such
options are exercisable) as of March 31, 2015 and December 31, 2014 was $2,743,650 and $2,792,690, respectively.
The aggregate intrinsic value of performance-based stock options exercisable as of March 31, 2015 and December 31,
2014 was $1,860,150 and $1,882,550, respectively.

Under the terms of the performance-based stock option agreements, the awards will fully vest and become exercisable
on the date on which the Company’s Board of Directors shall have determined that specific financial performance
milestones have been met, provided the employee remains in the employ of the Company at such time; provided,
however, upon a Change in Control (as defined in the stock option agreements and the 2012 Plan), the stock options
shall automatically vest as permitted by the 2012 Plan. As of March 31, 2015, management has determined the
performance conditions related to these stock option awards are probable to be achieved by the year ending 2020. As a
result, the Company adjusted the amortization of the fair market value of these awards over the revised implicit
service period from December 2017 to December 2020. If management determines in future periods the achievement
of performance conditions are probable to occur sooner than expected, the Company will accelerate the expensing of
any unamortized balance as of that determination date.

As of March 31, 2015, the unearned compensation related to the 950,000 performance-based stock options granted in
August 2013 (weighted average per share exercise price of $1.77) is $690,809, which will be amortized on a
straight-line basis through December 31, 2020, the implicit service period.

The Company’s performance-based stock options granted prior to 2013 (consisting of 1,150,000 options) are fully
amortized.

Service-Based Stock Option Awards:

A summary of service-based stock option activity, and related information for the three-months ended March 31, 2015
follows:
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Weighted
Average

Options Exercise
Price

Outstanding, January 1, 2015 522,000 $ 2.51
Granted — —
Exercised — —
Forfeited — —
Expired (24,000 ) $ 2.55
Outstanding, March 31, 2015 498,000 $ 2.51

Options exercisable:
March 31, 2015 498,000 $ 2.51

The aggregate intrinsic value of service-based stock options exercisable as of March 31, 2015 and December 31, 2014
was $95,000 and $102,640, respectively.

At March 31, 2015, the Company’s service-based stock options are fully amortized.

NOTE 8 – SEGMENT INFORMATION

The operating businesses of the Company are segregated into two reportable segments: (i) network solutions; and (ii)
test and measurement. The network solutions segment is comprised primarily of the operations of Wireless Telecom
Group Inc.’s subsidiary, Microlab. The test and measurement segment is comprised primarily of the operations of
Wireless Telecom Group, Inc. which operates the Noisecom product line and the operations of its subsidiary,
Boonton.

13
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 8 – SEGMENT INFORMATION (Continued)

The accounting policies of the reportable segments are the same as those described in the summary of significant
accounting policies. The Company allocates resources and evaluates the performance of segments based on income or
loss from operations, excluding interest, corporate expenses and other income (expenses).

Financial information by reportable segment for the three-months ended March 31, 2015 and 2014:

Three Months Ended
March 31,
2015 2014

Net sales by segment:
Network solutions $5,895,159 $6,389,858
Test and measurement 2,732,532 2,795,473
Total consolidated net sales of reportable segments $8,627,691 $9,185,331

Segment income:
Network solutions $971,391 $1,515,585
Test and measurement 216,464 225,026
Income from reportable segments 1,187,855 1,740,611

Other unallocated amounts:
Corporate expenses (849,130 ) (938,564 )
Other income (expense) - net 3,267 (30,339 )
Consolidated income before income tax provision $341,992 $771,708

Depreciation and amortization by segment:
Network solutions $51,061 $34,269
Test and measurement 58,123 84,362
Total depreciation and amortization for reportable segments $109,184 $118,631

Capital expenditures by segment:
Network solutions $144,757 $69,957
Test and measurement 102,079 30,505
Total consolidated capital expenditures by reportable segment $246,836 $100,462
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Financial information by reportable segment as of March 31, 2015 and December 31, 2014:

2015 2014
Total assets by segment:
Network solutions $11,650,138 $11,088,332
Test and measurement 7,244,222 7,006,853
Total assets for reportable segments 18,894,360 18,095,185

Corporate assets, principally cash and cash equivalents and deferred and current taxes 18,064,995 18,193,737

Total consolidated assets $36,959,355 $36,288,922
14
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 8 – SEGMENT INFORMATION (Continued)

Net consolidated sales by region were as follows:

Three Months Ended
March 31,

Sales by region 2015 2014
Americas $6,466,636 $7,044,074
Europe, Middle East, Africa (EMEA) 1,735,842 1,520,996
Asia Pacific (APAC) 425,213 620,261
Total Sales $8,627,691 $9,185,331

Net sales are attributable to a geographic area based on the destination of the product shipment. The majority of
shipments in the Americas are to customers located within the United States. For the three-months ended March 31,
2015 and 2014, sales in the United States for all reportable segments amounted to $5,792,473 and $6,618,899,
respectively. For the three-months ended March 31, 2015, sales to Israel and Germany amounted to $543,394 and
$466,844 of all the shipments to the EMEA region, respectively. For the three-months ended March 31, 2014, sales to
Germany amounted to $301,130 of all shipments to the EMEA region. Shipments to the APAC region were largely
concentrated in China. For the three-months ended March 31, 2015 and 2014, sales in China of all reportable
segments amounted to $268,582 and $267,529, respectively.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

Warranties:

The Company typically provides one-year warranties on all of its products covering both parts and labor. The
Company, at its option, repairs or replaces products that are defective during the warranty period if the proper
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preventive maintenance procedures have been followed by its customers. Historically, the Company’s warranty
expense has been minimal.

Leases:

On May 6, 2015, the Company and its landlord entered into a lease agreement, dated May 1, 2015 and retroactively
effective to April 1, 2015, to remain at its principal corporate headquarters in Hanover Township, Parsippany, New
Jersey through March 31, 2023. Monthly lease payments range from approximately $33,000 in year one to
approximately $41,000 in year eight. Additionally, the Company received an allowance of approximately $300,000
towards alterations and improvements to the premises. The lease can be renewed at the Company’s option for one
five-year period at fair market value to be determined at term expiration.

15
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WIRELESS TELECOM GROUP, INC.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

NOTE 9 - COMMITMENTS AND CONTINGENCIES (Continued)

Environmental Contingencies:

In 1982, the Company and the New Jersey Department of Environmental Protection (the “NJDEP”) agreed upon a plan
to correct ground water contamination at a site, formally leased by Boonton, located in the township of
Parsippany-Troy Hills, pursuant to which wells have been installed by the Company. The plan contemplates that the
wells will be operated and that soil and water samples will be taken and analyzed until such time that contamination
levels are satisfactory to the NJDEP. In 2014, the Company received approval for a groundwater permit from the
NJDEP to carry out the final Remedial Action Work Plan and report. Under the final phase of the Remedial Action
Work Plan, there will be limited and reduced monitoring and testing as long as concentrations at the site continue on a
decreasing trend.

While management anticipates that the expenditures in connection with this site will not be substantial in future years,
the Company could be subject to significant future liabilities and may incur significant future expenditures if further
contaminants from Boonton’s testing are identified and the NJDEP requires additional remediation activities.
Management is unable to estimate future remediation costs, if any, at this time. The Company will continue to be
liable under the plan, in all future years, until such time as the NJDEP releases it from all obligations applicable
thereto.

At this time, the Company believes that it is in material compliance with all environmental laws, does not anticipate
any material expenditure to meet current or pending environmental requirements, and generally believes that its
processes and products do not present any unusual environmental concerns. Besides the matter referred to above with
the NJDEP, the Company is unaware of any existing, pending or threatened contingent liability that may have a
material adverse affect on its ongoing business operations.

Line of Credit:

The Company maintains a line of credit with a bank. The credit facility provides borrowing availability of up to 100%
of the Company’s money market account balance and 99% of the Company’s short-term investment securities (U.S.
Treasury bills) and, under the terms and conditions of the loan agreement, the facility is fully secured by the

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

29



Company’s money fund account and short-term investment holdings held with the bank. Advances under the facility
will bear interest at a variable rate equal to the London InterBank Offered Rate (“LIBOR”) in effect at the time of
borrowing. Additionally, under the terms and conditions of the loan agreement, there is no annual fee and any amount
outstanding under the loan facility may be paid at any time in whole or in part without penalty. As of March 31, 2015,
the Company had no borrowings outstanding under the facility and approximately $4,500,000 of borrowing
availability. The Company has no current plans to borrow from this credit facility as it believes its present cash
balances will adequately meet near-term working capital requirements.

Risks and Uncertainties:

Proprietary information and know-how are important to the Company’s commercial success. There can be no
assurance that others will not either develop independently the same or similar information or obtain and use
proprietary information of the Company. Certain key employees have signed confidentiality and non-compete
agreements regarding the Company’s proprietary information.

The Company believes that its products do not infringe the proprietary rights of third parties. There can be no
assurance, however, that third parties will not assert infringement claims in the future.
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FORWARD LOOKING STATEMENTS

The statements contained in this Quarterly Report on Form 10-Q that are not historical facts, including, without
limitation, the statements under “Management’s Discussion and Analysis of Financial Condition and Results of
Operations,” are forward-looking statements as defined in the Private Securities Litigation Reform Act of 1995. Such
forward-looking statements may be identified by, among other things, the use of forward-looking terminology such as
“believes,” “expects,” “intends,” “plans,” “may,” “will,” “should,” “anticipates” or “continues” or the negative thereof or other variations
thereon or comparable terminology, or by discussions of strategy that involve risks and uncertainties. These
statements are based on the Company’s current expectations of future events and are subject to a number of risks and
uncertainties that may cause the Company’s actual results to differ materially from those described in the
forward-looking statements. These risks and uncertainties include, but are not limited to, the ability of our
management to successfully implement our business plan and strategy, product demand and development of
competitive technologies in our market sector, the impact of competitive products and pricing, the loss of any
significant customers, our abilities to protect our property rights, the effects of adoption of newly announced
accounting standards, the effects of economic conditions and trade, legal and other economic risks, among others.
Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect,
actual results may vary materially from those anticipated, estimated or projected. These risks and uncertainties are
disclosed from time to time in the Company’s filings with the Securities and Exchange Commission, the Company’s
press releases and in oral statements made by or with the approval of authorized personnel of the Company. You
should also consider carefully the statements in our Annual Report on Form 10-K for the year ended December 31,
2014, which address additional risks that could cause our actual results to differ from those set forth in any
forward-looking statements. The Company’s forward-looking statements speak only as of the date of this Quarterly
Report. The Company undertakes no obligation to publicly update or review any forward-looking statements whether
as a result of new information, future developments or otherwise.

ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

INTRODUCTION

Wireless Telecom Group, Inc. and its operating subsidiaries (collectively, the “Company”), develop, manufacture and
market a wide variety of electronic noise sources, electronic testing and measuring instruments including power
meters, voltmeters and modulation meters and high-power passive microwave components for wireless products. The
majority of the Company’s current business relates to its network solutions products, which are primarily used by its
customers in relation to commercial infrastructure development in support of the expansion and upgrade to distributed
antenna systems (“DAS”). In addition, the Company’s products are used to test the performance and capability of
cellular/PCS and satellite communication systems and to measure the power of radiofrequency (RF) and microwave
systems. Other applications include radio, radar, wireless local area network (WLAN) and digital television.

The operating businesses of the Company are segregated into two reportable segments: (1) network solutions and (2)
test and measurement. The network solutions segment is comprised primarily of the operations of the Company’s
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subsidiary, Microlab. The test and measurement segment is comprised primarily of the Company’s operations
(Noisecom) and the operations of its subsidiary, Boonton. Additional financial information on the Company’s
reportable segments as of March 31, 2015 and December 31, 2014, as well as for the three-months ended March 31,
2015 and 2014 is included in Note 8 to the Company’s interim condensed consolidated financial statements set forth in
this current report on Form 10-Q.

The financial information presented herein includes:

(i) Condensed Consolidated Balance Sheets as of March 31, 2015 (unaudited) and as of December 31, 2014; (ii)
Condensed Consolidated Statements of Operations for the three-month periods ended March 31, 2015 (unaudited) and
2014 (unaudited); (iii) Condensed Consolidated Statements of Cash Flows for the three-month periods ended March
31, 2015 (unaudited) and 2014 (unaudited); and (iv) Condensed Consolidated Statement of Shareholders’ Equity for
the three-month period ended March 31, 2015 (unaudited).

CRITICAL ACCOUNTING POLICIES

Management’s discussion and analysis of the financial condition and results of operations are based upon the
Company’s interim condensed consolidated financial statements, which were prepared in accordance with accounting
principles generally accepted in the United States of America. The preparation of these financial statements required
the Company to make estimates and judgments that affect the reported amounts of assets and liabilities (including
inventory valuation, accounts receivable, valuation of deferred tax assets and estimated fair value of stock options)
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
net sales and expenses for each period.
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ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (Continued)

On a regular basis, management evaluates its assumptions, judgments and estimates. Management believes that there
have been no material changes to the items that the Company disclosed as its significant accounting policies and
estimates under Item 7, “Management’s Discussion and Analysis of Financial Condition and Results of Operations,” in
the Company’s December 31, 2014 Form 10-K.

The following represents a summary of the Company’s critical accounting policies, defined as those policies that the
Company believes are: (a) the most important to the portrayal of its financial condition and results of operations, and
(b) that require management’s most difficult, subjective or complex judgments, often as a result of the need to make
estimates about the effects of matters that are inherently uncertain.

Share-Based Compensation

The Company follows the provisions of ASC 718, “Share-Based Payment.” The fair value of options at the date of grant
was estimated using the Black-Scholes option pricing model. For any performance-based or service-based options
granted, the Company takes into consideration guidance under ASC 718 and SEC Staff Accounting Bulletin No. 107
(SAB 107) when reviewing and updating assumptions. The expected option life is derived from assumed exercise
rates based upon historical exercise patterns and represents the period of time that options granted are expected to be
outstanding. The expected volatility is based upon historical volatility of our shares using weekly price observations
over an observation period of three years. The risk-free rate is based on the U.S. Treasury yield curve rate in effect at
the time of grant for periods similar to the expected option life. The estimated forfeiture rate included in the option
valuation is based on the Company’s past history of forfeitures. Due to the limited amount of forfeitures in the past, the
Company’s estimated forfeiture rate has been zero.

Management estimates are necessary in determining compensation expense for stock options with performance-based
vesting criteria. Compensation expense for this type of stock-based award is recognized over the period from the date
the performance conditions are determined to be probable of occurring through the date the applicable conditions are
expected to be met. If the performance conditions are not considered probable of being achieved, no expense is
recognized until such time as the performance conditions are considered probable of being met, if ever. Management
evaluates whether performance conditions are probable of occurring on a quarterly basis.

Revenue Recognition

Revenue from product shipments, including shipping and handling fees, is recognized once delivery has occurred
provided that persuasive evidence of an arrangement exists, the price is fixed or determinable, and collectability is

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

33



reasonably assured. Delivery is considered to have occurred when title and risk of loss have transferred to the
customer. Sales to international distributors are recognized in the same manner. If title does not pass until the product
reaches the customer’s delivery site, then recognition of revenue is deferred until that time. There are no formal sales
incentives offered to any of the Company’s customers. Volume discounts may be offered from time to time to
customers purchasing large quantities on a per transaction basis. There are no material special post shipment
obligations or acceptance provisions that exist with any sales arrangements.

Valuation of Inventory

Raw material inventories are stated at the lower of cost (first-in, first-out method) or market. Finished goods and
work-in-process are valued at average cost of production, which includes material, labor and manufacturing expenses.

Allowance for Doubtful Accounts

The Company maintains allowances for doubtful accounts for estimated losses resulting from the inability of its
customers to make required payments. A key consideration in estimating the allowance for doubtful accounts has
been, and will continue to be, the Company’s customers’ payment history and aging of its accounts receivable balance.
If the financial condition of any of the Company’s customers were to decline, additional allowances might be required.
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ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (Continued)

Income Taxes

The Company records deferred taxes in accordance with ASC 740, “Accounting for Income Taxes.” This ASC requires
recognition of deferred tax assets and liabilities for temporary differences between tax basis of assets and liabilities
and the amounts at which they are carried in the financial statements, based upon the enacted rates in effect for the
year in which the differences are expected to reverse. The Company establishes a valuation allowance when necessary
to reduce deferred tax assets to the amount expected to be realized.

The Company periodically assesses the value of its deferred tax asset, a majority of which has been generated by a
history of net operating losses and determines the necessity for a valuation allowance. The Company evaluates which
portion, if any, will more likely than not be realized by offsetting future taxable income, taking into consideration any
limitations that may exist on its use of its net operating loss carry-forwards.

Uncertain Tax Positions

Under ASC 740, the Company must recognize the tax benefit from an uncertain position only if it is
more-likely-than-not the tax position will be sustained on examination by the taxing authority, based on the technical
merits of the position. The tax benefits recognized in the financial statements attributable to such position are
measured based on the largest benefit that has a greater than 50% likelihood of being realized upon the ultimate
resolution of the position.

The Company has analyzed its filing positions in all of the Federal and state jurisdictions where it is required to file
income tax returns. As of March 31, 2015 and December 31, 2014, the Company has identified its U.S. Federal tax
return and its state tax return in New Jersey as “major” tax jurisdictions, as defined, in which it is required to file income
tax returns. Based on the evaluations noted above, the Company has concluded that there are no significant uncertain
tax positions requiring recognition or disclosure in its condensed consolidated financial statements.

Based on a review of tax positions for all open years and contingencies as set out in the Company’s notes to the
condensed consolidated financial statements, no reserves for uncertain income tax positions have been recorded
pursuant to ASC 740 during the periods ended March 31, 2015 and 2014, and the Company does not anticipate that it
is reasonably possible that any material increase or decrease in its unrecognized tax benefits will occur within twelve
months.
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RESULTS OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with our
interim condensed consolidated financial statements and the notes to those statements included in Part I, Item I of this
Quarterly Report on Form 10-Q and in conjunction with the consolidated financial statements contained in our Annual
Report on Form 10-K for the year ended December 31, 2014.

For the three-months ended March 31, 2015 as compared to the corresponding period of the previous year, net
consolidated sales decreased to approximately $8,628,000 from approximately $9,185,000, a decrease of
approximately $557,000 or 6.1%. The decrease was primarily the result of softening demand for the Company’s
network solutions products due to reductions in capital spending by the major domestic wireless carriers. While sales
to wireless operators can fluctuate in the short-term, the Company expects demand for its products to continue
throughout the broadband coverage and capacity expansion of the worldwide infrastructure.

Net sales of the Company’s network solutions products for the three-months ended March 31, 2015 were
approximately $5,895,000 as compared to approximately $6,390,000 for the three-months ended March 31, 2014, a
decrease of approximately $495,000 or 7.7%. Net sales of network solutions products accounted for approximately
68% and 70% of net consolidated sales for the three-month periods ended March 31, 2015 and 2014, respectively.

Net sales of the Company’s test and measurement products for the three-months ended March 31, 2015 were
approximately $2,733,000 as compared to approximately $2,795,000 for the three-months ended March 31, 2014, a
decrease of approximately $62,000 or 2.2%. Net sales of test and measurement products accounted for approximately
32% and 30% of net consolidated sales of the three-months periods ended March 31, 2015 and 2014, respectively.
Sales of our test and measurement products decreased primarily due to lower sales to U.S. defense contractors during
the period.
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ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (Continued)

Gross profit on net consolidated sales for the three-months ended March 31, 2015 was approximately $3,864,000 or
44.8% as compared to approximately $4,266,000 or 46.4% of net consolidated sales for the three-months ended
March 31, 2014.

Gross profit margins are lower for the three-months ended March 31, 2015 as compared to the same period of the
previous year. Consolidated gross profit margins decreased due to lower sales for the three-months ended March 31,
2015 as compared to 2014, coupled with higher manufacturing labor costs in the Company’s network solutions
segment.

The Company’s products consist of several models with varying degrees of capabilities which can be customized to
meet particular customer requirements. They may be incorporated directly into the electronic equipment concerned or
may be stand-alone components or devices that are connected to, or used in conjunction with, such equipment from an
external site, in the factory or in the field. Prices of products range from approximately $100 to $100,000 per unit,
with most sales occurring between approximately $2,000 and $35,000 per unit. The Company can experience
variations in gross profit based upon the mix of these products sold as well as variations due to revenue volume and
economies of scale. The Company will continue to rigidly monitor costs associated with material acquisition,
manufacturing and production.

Consolidated operating expenses for the three-months ended March 31, 2015 were approximately $3,525,000 or 41%
of net consolidated sales as compared to approximately $3,464,000 or 38% of net consolidated sales for the
three-months ended March 31, 2014. Consolidated operating expenses were higher for the three-months ended March
31, 2015 due to an increase in research and development expenses of approximately $155,000 and an increase in sales
and marketing expenses of approximately $78,000, offset by a decrease in consolidated general and administrative
expenses of approximately $173,000.

Consolidated research and development expenses increased for the three-months ended March 31, 2015 primarily due
to costs associated with a product development project of approximately $103,000 and an increase in salaries in our
network solutions segment of approximately $58,000. Consolidated sales and marketing expenses increased for the
three-months ended March 31, 2015 primarily due to higher salary expenses of approximately $96,000, partially offset
by lower non-employee sales commission of approximately $22,000. The decrease in consolidated general and
administrative expenses for the three-months ended March 31, 2015 was primarily due to lower variable
compensation expense of approximately $125,000 and lower corporate legal and consulting fees of approximately
$96,000.

Other (income) expenses decreased by approximately $34,000 for the three-months ended March 31, 2015, as
compared to the corresponding period of the previous year. The decrease is primarily due to costs of approximately
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$30,000 recorded during the three-months ended March 31, 2014 associated with the Company’s ground water
management plan.

For the three-months ended March 31, 2015 and 2014, the Company recorded tax expense of approximately $148,000
and $332,000, respectively. The tax expense is lower for the three-months ended March 31, 2015 as compared to the
same period of the previous year due to a lower amount of income generated from the Company’s operations. The tax
expense recorded is predominantly comprised of a non-cash deferred tax expense for Federal income taxes and a
current provision for state income taxes for which the Company makes estimated tax payments on a quarterly basis.

For the three-months ended March 31, 2015, the Company realized net income of approximately $194,000 or $0.01
income per share on a basic and diluted basis, as compared to net income of approximately $440,000 or $0.02 income
per share on a basic and diluted basis for the corresponding period of the previous year, a decrease of approximately
$246,000. The decreases were primarily due to the factors discussed above.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s working capital has decreased by approximately $223,000 to approximately $24,383,000 at March 31,
2015, from approximately $24,606,000 at December 31, 2014. At March 31, 2015 and December 31, 2014, the
Company had a current ratio of 9.0 to 1 and 10.4 to 1, respectively.
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ITEM 2 - MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (Continued)

The Company had cash and cash equivalents of approximately $10,705,000 at March 31, 2015, compared to
approximately $10,724,000 at December 31, 2014. The Company believes its current level of cash and cash
equivalents is sufficient to fund the current operating, investing and financing activities.

The Company expects to realize tax benefits in future periods due to the available net operating loss carryforwards
resulting from the disposition of a former wholly-owned subsidiary in 2010. Accordingly, future taxable income is
expected to be offset by the utilization of net operating loss carryforwards and as a result, will increase the Company’s
liquidity as cash needed to pay Federal income taxes will be substantially reduced.

The Company realized cash from operating activities of approximately $277,000 for the three-month period ending
March 31, 2015. The primary source of this cash was due to net income from operations for the three-month period, a
decrease in prepaid expenses and other assets and an increase in accounts payable, accrued expenses and other current
liabilities, partially offset by an increase in accounts receivable and inventories.

The Company realized cash from operating activities of approximately $92,000 for the three-month period ending
March 31, 2014. The primary source of this cash was due to net income from operations for the three-month period,
an increase in accounts payable, accrued expenses and other current liabilities, a decrease in inventories and a
decrease in prepaid expenses and other assets, partially offset by an increase in accounts receivable.

The Company has historically been able to turn over its accounts receivable approximately every two months. This
average collection period has been sufficient to provide the working capital and liquidity necessary to operate the
Company.

Net cash used for investing activities for the three-months ended March 31, 2015 and 2014 was approximately
$247,000 and $100,000, respectively. The use of these funds was for capital expenditures.

Cash used for financing activities for the three-months ended March 31, 2015 and 2014 was approximately $48,000
and $30,000, respectively. The use of these funds was for periodic payments on an equipment lease.

The Company maintains a line of credit with its investment bank. The credit facility provides borrowing availability
of up to 100% of the Company’s money market account balance and 99% of the Company’s short-term investment
securities (U.S. Treasury bills) and, under the terms and conditions of the loan agreement, the facility is fully secured

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

39



by our money fund account and short-term investment holdings held with the bank. Advances under the facility will
bear interest at a variable rate equal to LIBOR in effect at time of borrowing. Additionally, there is no annual fee and
any amount outstanding under the loan facility may be paid at any time in whole or in part without penalty. As of
March 31, 2015, the Company had no borrowings outstanding under the facility and approximately $4,500,000 of
borrowing availability.

The Company may pursue strategic opportunities, including potential acquisitions, mergers, divestitures or other
activities, which may require significant use of the Company’s capital resources. The Company may incur costs as a
result of such activities and such activities may affect the Company’s liquidity in future periods.

The Company believes that its financial resources from working capital are adequate to meet its current needs.
However, should current global economic conditions deteriorate, additional working capital funding may be required
which may be difficult to obtain due to restrictive credit markets.

OFF-BALANCE SHEET ARRANGEMENTS

The Company does not have any off-balance sheet arrangements.

INFLATION AND SEASONALITY

The Company does not anticipate that inflation will significantly impact its business or its results of operations nor
does it believe that its business is seasonal.
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ITEM 3 - QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Not applicable.

ITEM 4 - CONTROLS AND PROCEDURES

(a) Evaluation of Disclosure Controls and Procedures

Under the supervision and with the participation of our management, including our principal executive officer and
principal financial officer, as of the end of the period covered by this report, we conducted an evaluation of the
effectiveness of the design and operation of our disclosure controls and procedures, as defined in Rules 13a-15(e) and
15d-15(e) under the Securities Exchange Act of 1934, as amended. Our disclosure controls and procedures are
designed to provide reasonable assurance that the information required to be included in our Securities and Exchange
Commission (“SEC”) reports is recorded, processed, summarized and reported within the time periods specified in SEC
rules and forms, and that the information relating to Wireless Telecom Group, Inc., including our consolidated
subsidiaries, is accumulated and communicated to our management, including our principal executive officer and
principal financial officer, as appropriate to allow timely decisions regarding required disclosure. Based on this
evaluation, our principal executive officer and principal financial officer concluded that, as of the period covered by
this report, our disclosure controls and procedures are effective.

(b) Changes in Internal Controls over Financial Reporting

In connection with the evaluation required by paragraph (d) of Rule 13a-15 under the Securities Exchange Act of
1934, as amended, there was no change identified in our internal control over financial reporting that occurred as of
the end of the period covered by this report that has materially affected, or is reasonably likely to materially affect, our
internal control over financial reporting.
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PART II - OTHER INFORMATION

Item 1. LEGAL PROCEEDINGS

There have been no material developments in the legal proceedings described in Item 3 of the Company’s Annual
Report on Form 10-K for the year ended December 31, 2014.

Item 1A. RISK FACTORS

There have been no material changes in our risk factors disclosed in our Annual Report on Form 10-K for the year
ended December 31, 2014.

Item 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

During the period covered by this report, we have not issued unregistered securities.

Item 3. DEFAULTS UPON SENIOR SECURITIES

None.

Item 4. MINE SAFETY DISCLOSURES

Not applicable.

Item 5. OTHER INFORMATION

None.
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Item 6. EXHIBITS

Exhibit
No. Description

3.1 Restated Certificate of Incorporation of the Company (incorporated by reference to Exhibit 3.1 to our
Annual Report on Form 10-K/A filed with the SEC on April 22, 2005)

3.2 Amended and Restated By-Laws (incorporated by reference from Exhibit 3.1 to the Company’s Current
Report on Form 8-K, dated October 12, 2012, and filed on October 15, 2012)

10.1† Officer Incentive Compensation Plan, dated April 22, 2015

31.1* Certification Pursuant to Section 302 of The Sarbanes-Oxley Act of 2002 (Principal Executive Officer)

31.2* Certification Pursuant to Section 302 of The Sarbanes-Oxley Act of 2002 (Principal Financial Officer)

32.1* Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of The
Sarbanes-Oxley Act of 2002 (Principal Executive Officer)

32.2* Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of The
Sarbanes-Oxley Act of 2002 (Principal Financial Officer)
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101**

The following financial statements from Wireless Telecom Group, Inc.’s Quarterly Report on Form 10-Q for
the quarter ended March 31, 2015, filed on May 13, 2015, formatted in Extensible Business Reporting
Language (XBRL): (i) condensed consolidated balance sheets, (ii) condensed consolidated statements of
operations, (iii) condensed consolidated statements of cash flows, (iv) condensed consolidated statement of
shareholders’ equity, and (v) the notes to interim condensed consolidated financial statements.

101.INS** XBRL INSTANCE DOCUMENT

101.SCH** XBRL TAXONOMY EXTENSION SCHEMA DOCUMENT

101.CAL** XBRL TAXONOMY EXTENSION CALCULATION LINKBASE DOCUMENT

101.DEF** XBRL TAXONOMY EXTENSION DEFINITION LINKBASE DOCUMENT

101.LAB** XBRL TAXONOMY EXTENSION LABEL LINKBASE DOCUMENT

101.PRE** XBRL TAXONOMY EXTENSION PRESENTATION LINKBASE DOCUMENT

*Filed herewith.

** Furnished herewith.

†Management contract or compensatory plan or arrangement.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

WIRELESS TELECOM
GROUP, INC.
(Registrant)

Date: May 13, 2015 /s/ Paul Genova
Paul Genova
Chief Executive Officer

Date: May 13, 2015 /s/ Robert Censullo
Robert Censullo
Chief Financial Officer
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EXHIBIT LIST

Exhibit
No. Description

3.1 Restated Certificate of Incorporation of the Company (incorporated by reference to Exhibit 3.1 to our Annual
Report on Form 10-K/A filed with the SEC on April 22, 2005)

3.2 Amended and Restated By-Laws (incorporated by reference from Exhibit 3.1 to the Company’s Current
Report on Form 8-K, dated October 12, 2012, and filed on October 15, 2012)

10.1† Officer Incentive Compensation Plan, dated April 22, 2015

31.1* Certification Pursuant to Section 302 of The Sarbanes-Oxley Act of 2002 (Principal Executive Officer)

31.2* Certification Pursuant to Section 302 of The Sarbanes-Oxley Act of 2002 (Principal Financial Officer)

32.1* Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of The Sarbanes-Oxley
Act of 2002 (Principal Executive Officer)

32.2* Certification Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of The Sarbanes-Oxley
Act of 2002 (Principal Financial Officer)

101**

The following financial statements from Wireless Telecom Group, Inc.’s Quarterly Report on Form 10-Q for
the quarter ended March 31, 2015, filed on May 13, 2015, formatted in Extensible Business Reporting
Language (XBRL): (i) condensed consolidated balance sheets, (ii) condensed consolidated statements of
operations, (iii) condensed consolidated statements of cash flows, (iv) condensed consolidated statement of
shareholders’ equity, and (v) the notes to interim condensed consolidated financial statements.

101.INS** XBRL INSTANCE DOCUMENT

101.SCH** XBRL TAXONOMY EXTENSION SCHEMA DOCUMENT

101.CAL** XBRL TAXONOMY EXTENSION CALCULATION LINKBASE DOCUMENT

101.DEF** XBRL TAXONOMY EXTENSION DEFINITION LINKBASE DOCUMENT

101.LAB** XBRL TAXONOMY EXTENSION LABEL LINKBASE DOCUMENT

101.PRE** XBRL TAXONOMY EXTENSION PRESENTATION LINKBASE DOCUMENT

*Filed herewith.

** Furnished herewith.
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†Management contract or compensatory plan or arrangement.

26

Edgar Filing: WIRELESS TELECOM GROUP INC - Form 10-Q

47


