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Item 2.05 Costs Associated with Exit or Disposal Activities.

On December 27, 2017, the board of directors of GSE Systems, Inc. (GSE or the Company) approved an

international restructuring plan to streamline and optimize the Company's global operations and the Company issued a
press release announcing the same. Beginning in December 2017, GSE will consolidate its engineering services and
R&D activities to Maryland and cease an unprofitable non-core business in the U.K. As a result, the Company will be
closing its offices in Nykoping, Sweden; Chennai, India; and Stockton-on-Tees, UK. These actions are designed to
improve Company productivity by eliminating duplicate employee functions and increasing GSE's focus on its core
business, improving efficiency and maintaining the full range of engineering capabilities while reducing costs and
organizational complexity. The Company expects to realize annual savings of approximately $1.0 million upon
completion of the restructuring plan. The total cost of the plan is expected to be approximately $2.5 million and will
be incurred during the fourth quarter of 2017. Cash costs of approximately $1.0 million are related to severance
expenses and other costs, including facility closure costs and accounting and legal fees. The remaining $1.5 million of
non-cash costs is a result of the write-down of GSE's 2010 acquisition of TAS Engineering. The Company anticipates
recouping its one-time cash restructuring costs within approximately one year.

Item 9.01 Financial Statements and Exhibits.

ExhibitDescription
99.1 Press release dated December 27, 2017
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