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Item 9: Regulation FD Disclosure

As previously announced, the Company has been in negotiations with Motorola regarding certain terms its
license agreement and, pending the outcome of those negotiations, the Compnay issued a termination notice to
Motorola effective September 30, 2002. On August 23, 2002 the Company rescinded the termination notice and has
entered into an amendment of the license whereby the Company will continue to sell and distribute certain Motorola
branded products throughout the Europe, Middle East and Africa ("EMEA") Regions.

Under the terms of the amended license agreement, the Company is required to pay Motorola a royalty based
upon a percentage of the Company's net sales to third parties of licensed products within the EMEA Region. The
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amended license requires the Company to make minimum royalty payments to Motorola over three contract periods as
follows:

® $665,000 for the contract period of July 1, 2001 to September 30, 2002
® $332,000 for the contract period of October 1, 2002 to September 30, 2003
® $408,000 for the contract period of October 1, 2003 to September 30, 2004

If the Company elects to terminate the license prior to September 30, 2004, the Company could be required to
pay the royalty due for the contract period in effect at the date of cancellation. Motorola has not guaranteed a
minimum amount of revenues the Company will receive from the sale of the licensed products, and the Company

cannot guarantee that it will generate sufficient revenues to recoup the minimum royalty payments that the Company
is obligated to pay to Motorola.
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