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Issuer's $3.25 Convertible Exchangeable Class C Preferred Stock, Series 2 ("$3.25 Preferred"). All outstanding shares of the Issuer's
$3.25 Preferred, including 9,050 shares of $3.25 Preferred held by SBL Corporation ("SBL") and 14,033 held by Golsen Petroleum Corp.
("GPC"), were redeemed by the Issuer on August 27, 2007, pursuant to the notice of redemption mailed on July 12, 2007, to all holders of
record of the Issuer's $3.25 Preferred. The redemption price was $50.00 per share of $3.25 Preferred, plus $26.25 per share in accrued and
unpaid dividends pro-rata to the date of redemption. The $3.25 Preferred was convertible at the option of the holder into 4.329 shares of
the Company's Common Stock until 10 days prior to the redemption date.

Voting and dispositive power over the securities held by SBL and GPC is possessed by Jack E. Golsen, who is the chief executive officer
and chairman of the board of the Issuer, and Barry H. Golsen, a director and the president of the Issuer. The redemption through SBL and
GPC was preapproved by the Issuer's board of directors. See footnote (4) for a discussion of the ownership of SBL and GPC.

The Golsen Family LLC (the "LLC") is owned by Jack E. Golsen (chief executive officer and chairman of the board of directors of the
Issuer) through his revocable trust (45.9%), his spouse, Sylvia Golsen through her revocable trust (45.9%), his sons, Barry H. Golsen,
director and president of the Issuer (2.7%), and Steven J. Golsen, executive officer of a subsidiary of the Issuer (2.7%), and his daughter
(2.7%). Jack E. Golsen and his spouse are the managers of the LLC and, in such capacity, share voting and dispositive power over the
Issuer securities owned by the LLC.

SBL is wholly owned by the LLC (49% owner), Barry Golsen (17% owner), Steven Golsen (17% owner), and Barry and Steven Golsen's
sister 17% owner). Golsen Petroleum Corp. is a wholly-owned subsidiary of SBL.
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