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  TSMC Board of Directors Approved Sponsoring Offering of TSMC ADSs by Philips

     Science-Based Industrial Park, Hsinchu, Taiwan, October 8, 2003 - Taiwan
Semiconductor Manufacturing Company Limited ("TSMC") (TAIEX: 2330, NYSE: TSM)
today held a special meeting of the Board of Directors, at which the directors
approved sponsoring an offering of TSMC American depositary shares ("ADSs") up
to 100 million units by Royal Philips Electronics ("Philips"). Philips is
contemplating an offering of up to 100 million TSMC ADSs, representing 500
million TSMC common shares. Each TSMC ADS represents five TSMC common shares.

     This announcement should not be construed as an offer of any securities for
sale.

                                      # # #

TSMC Spokesperson:
Ms. Lora Ho
Vice President & CFO
Tel: 886-3-566-4602

For further information, please contact:

Mr. J.H. Tzeng                   Mr. Jesse Chou                   Ms. Shan-Shan Guo
PR Department Manager, TSMC      PR Manager, TSMC                 PR Manager, TSMC
Tel: 886-3-666-5028 (O)          Tel: 886-3-666-5029 (O)          Tel: 886-3-666-5033(O)
     886-928-882-607(Mobile)          886-932-113-258(Mobile)          886-939-059-246 (Mobile)
Fax: 886-3-567-0121              Fax: 03-5670121                  Fax: 03-5670121
E-mail: jhtzeng@tsmc.com         E-Mail: jhchoua@tsmc.com         Email: ssguo@tsmc.com
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