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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions:
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¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communication pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.02. Termination of a Material Definitive Agreement.

On October 17, 2006, Community Bancshares, Inc. (the �Company�) and First Commercial Bank (�Lender�) terminated that certain line of credit
which Lender had extended to the Company pursuant to a promissory note dated May 6, 2004 (the �Line of Credit;� filed as Exhibit 10.36 to the
Company�s Form 10-Q for the quarter ended June 30, 2004). Pursuant to the Line of Credit, the Company could have borrowed up to $3,000,000
from Lender. There was no outstanding balance on the Line of Credit at the time of its termination, and the Company incurred no penalties in
connection with termination of the Line of Credit. Termination of the Line of Credit is a condition to the consummation of the Company�s merger
with and into Superior Bancorp pursuant to that certain Agreement and Plan of Merger dated as of April 29, 2006, which has been previously
disclosed.

Neither the Company nor its affiliates have any material relationship with Lender other than in respect of the Line of Credit.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

COMMUNITY BANCSHARES, INC.

/s/ Patrick M. Frawley
Patrick M. Frawley
Chairman, Chief Executive Officer and
President

Date: October 20, 2006
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