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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.
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On October 28, 2005, McLeodUSA Incorporated issued a press release, which is
hereby incorporated by reference and attached hereto as Exhibit 99.1, announcing
that it had reached an agreement to sell its Technology Park corporate
headquarters campus at 6400 C Street SW in Cedar Rapids to Life Investors
Insurance Company of America ("Life Investors"). The transaction is wvalued at
approximately $27 million and is expected to close by the end of the year,
subject to customary closing conditions and receipt of required bankruptcy court
approvals. Following completion of the transaction, the Company will lease
certain network facilities and office space in the headquarters building for
varying terms, and the Company will also lease an additional standalone building
located in Hiawatha, Iowa from Life Investors on a long-term basis.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS
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Pursuant to the requirements of the Securities Exchange Act of 1934,
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undersigned hereunto duly authorized.
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