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STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DEC.V.
FS-01
CONSOLIDATED BALANCE SHEETS
AT MARCH 31, 2006 & 2007
(Thousands of Mexican Pesos)
Final printing
QUARTEROF | o1, p e o
REF PREVIOUS
S CONCEE FINS?EI;{SRIAL FINANCIAL YEAR
Amount % Amount %
sO1 |TOTAL ASSETS 271,720,983 100}261,922,875.00{ 100
s02 [[CURRENT ASSETS 63,551,926 23 51,339,029 20
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s03 |CASH AND SHORT-TERM || 18,013,088 7 14,094,559 5
INVESTMENTS
s04 |ACCOUNTS AND NOTES | 28461,759| 10 25,857,377 10
RECEIVABLE (NET)
s05 |OTHER ACCOUNTS AND 8,958,893 3 7,273,213 3
NOTES RECEIVABLE
(NET)
s06 |INVENTORIES 1,662,604 1 1,239,571 0
s07 |OTHER CURRENT ASSETS| 6,455,582 2 2,874,309 1
s08 [|LONG - TERM 6,697,421 2 1,114,812 0
s09 |ACCOUNTS AND NOTES 0 0 0 0
RECEIVABLE (NET)
s10 |[INVESTMENT IN SHARES || 6,690,814 2 1,107,411 0
OF NON-CONSOLIDATED
SUBSIDIARIES AND
AFFILIATES
s11 |OTHER INVESTMENTS 6,607 0 7,401 0
s12 |PROPERTY, PLANT AND | 157,940,492| 58| 162,474,493| 62
EQUIPMENT (NET)
s13 |LAND AND BUILDINGS 0 0 0 0
s14 |MACHINERY AND 486,043,902| 179 472,705,635 180
INDUSTRIAL EQUIPMENT
s15 |OTHER EQUIPMENT 0 0 0 0
s16 | ACCUMULATED 337,533,928 124 319,628,624| 122
DEPRECIATION
s17 |CONSTRUCTIONS IN 9,430,518 3 9,397,482 4
PROGRESS
s18 |OTHER INTANGIBLE 15,464,907 6 14,842,372 6
ASSETS AND DEFERRED
ASSETS (NET)
s19 |OTHER ASSETS 28,066,237 10 32,152,169 12
520 | TOTAL LIABILITIES 161,708,426{ 100| 139,841,507| 100
s21 |CURRENT LIABILITIES 47,847,942( 30 36,829,700( 26
522 |SUPPLIERS 0 0 0 0
523 |BANK LOANS 5,823,950 4 4,439,072 3
524 [|STOCK MARKET LOANS 4,250,000 3 1,748,010 1
s25 |TAXES PAYABLE 2,482,104 2 1,182,776 1
s26 |OTHER CURRENT 35,291,888( 22 29,459,842| 21

LIABILITIES
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s27 [LONG - TERM 95,376,321 59 84,845,750 61
LIABILITIES

s28 [BANK LOANS 59,286,896 37 42,930,324 31

s29 [[STOCK MARKET LOANS 36,089,425 22 41,915,426 30

s30 [[OTHER LOANS 0 0 0 0

s31 [DEFERRED LIABILITIES 0 0 0 0

s32 |[OTHER NON CURRENT 18,484,163 11 18,166,057 13
LIABILITIES

s33 [[CONSOLIDATED 110,012,557 100 122,081,368 100

STOCKHOLDERS' EQUITY

s34 |MINORITY INTEREST 2,303,096 2 11,953,321 10

s35 |MAJORITY INTEREST 107,709,461 98| 110,128,047 90

s36 |CONTRIBUTED CAPITAL | 47,325523| 43 48,755,655 40

s79 |CAPITAL STOCK 26,962,773 25 28,393,267| 23
(NOMINAL)

s39 |PREMIUM ON SALES OF || 20,362,750 19 20,362,388( 17
SHARES

s40 |CONTRIBUTIONS FOR 0 0 0 0
FUTURE CAPITAL
INCREASES

s41 |CAPITAL INCREASE 60,383,938 55 61,372,392 50
(DECREASE)

s42 |RETAINED EARNINGS 130,940,858| 119| 130,307,446| 107
AND CAPITAL RESERVE

s44 |OTHER ACCUMULATED [[(70,556,920)| (64)| (68,935,054)| (56)
COMPREHENSIVE
RESULT

s80 [[SHARES REPURCHASED 0 0 0 0

MEXICAN STOCK EXCHANGE
SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DE C.V.

FS-02
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CONSOLIDATED BALANCE SHEETS

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

QUARTER OF QUARTER OF
REF PRESENT PREVIOUS
CONCEPTS
S FINANCIAL YEAR || FINANCIAL YEAR
Amount % Amount %
s03 [[CASH AND SHORT-TERM 18,013,088 100 14,094,559 100
INVESTMENTS
s46 |CASH 3,135,701 17 2,446,222 17
s47 ||[SHORT-TERM 14,877,387 83| 11,648,337 83
INVESTMENTS
sO7 |OTHER CURRENT ASSETS 6,455,582 100 2,874,309 100
s81 |[DERIVATIVE FINANCIAL 0 0ff 171,530.000 6
INSTRUMENTS
s82 | DISCONTINUED 0 0 0.000 0
OPERATIONS
s83 |OTHER 6,455,582 100 2,702,779 94
s18 |[OTHER INTANGIBLE ASSETS | 15,464,907 100 14,842,372 100
AND DEFERRED ASSETS
(NET)
s48 [[AMORTIZED OR REDEEMED 4,547,050 29 4,962,525 33
EXPENSES
s49 |GOODWILL 9,724,410 63 9,879,847 67
s51 [[OTHERS 1,193,447 8 0 0
s19 [[OTHER ASSETS 28,066,237 100 32,152,169 100
s84 |[INTANGIBLE ASSET FROM 18,288,693 65( 23,281,170 72
LABOR OBLIGATIONS
s85 |DERIVATIVE FINANCIAL 0 0 0 0
INSTRUMENTS
s50 |[DEFERRED TAXES 6,801,153 24 6,521,986 20
s86 || DISCONTINUED 0 0 0 0

OPERATIONS

Final printing




Edgar Filing: TELEFONOS DE MEXICO SABDE C V - Form 6-K

s87 |OTHER 2,976,391 11 2,349,013 7

s21 ||[CURRENT LIABILITIES 47,847,942 100 36,829,700 100

s52 ||[FOREIGN CURRENCY 5,823,950 12 3,591,552 10
LIABILITIES

s53 |[MEXICAN PESOS 42,023,992 88|l 33,238,148 90
LIABILITIES

s26 |OTHER CURRENT LIABITIES [ 35,291,888 100 29,459,842 100

s88 ||IDERIVATIVE FINANCIAL 2,061,658 6 387,057 1
INSTRUMENTS

s89 |[INTEREST LIABILITIES 1,487,646 4 1,954,827 7

s68 [PROVISIONS 0 0 0 0

s90 [DISCONTINUED 0 0 0 0
OPERATIONS

s58 ||OTHER CURRENT 31,742,584 90| 27,117,958 92
LIABILITIES

s27 ||[LONG-TERM LIABILITIES 95,376,321 100 84,845,750 100

s59 [FOREIGN CURRENCY 86,876,321 91| 74,304,719 88
LIABILITIES

s60 [MEXICAN PESOS 8,500,000 91 10,541,031 12
LIABILITIES

s31 ||[DEFERRED LIABILITIES 0 0 0 0

s65 [GOODWILL 0 0 0 0

s67 [|OTHERS 0 0 0 0

s32 OTHER NON CURRENT 18,484,163 100 18,166,057 100
LIABILITIES

s66 |DEFERRED TAXES 16,092,553 87| 15,853,729 87

s91 ||OTHER LIABILITIES IN 2,391,610 13 2,312,328 13
RESPECT OF SOCIAL
INSURANCE

s92 [DISCONTINUED 0 0 0 0
OPERATIONS

s69 ||OTHER LIABILITIES 0 0 0 0

s79 |CAPITAL STOCK 26,962,773 100 28,393,267 100

s37 ||CAPITAL STOCK (NOMINAL) 248,373 1 268,078 1

s38 ||[RESTATEMENT OF CAPITAL || 26,714,400 99| 28,125,189 99

STOCK
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s42 |[RETAINED EARNINGS AND | 130,940,858 100|f 130,307,446 100
CAPITAL RESERVES

s93 |[LEGAL RESERVE 15,718,943 12| 15,718,943 12

s43 ||IRESERVE FOR REPURCHASE 0 0 0 0
OF SHARES

s94 ||OTHER RESERVES 0 0 0 0

s95 |RETAINED EARNINGS 106,442,143 81| 106,544,368 82

s45 |INET INCOME FOR THE YEAR 8,779,772 7 8,044,135 6

s44 |OTHER ACCUMULATED (70,556,920) 100 (68,935,054)| 100.00
COMPREHENSIVE RESULT

s70 |ACCUMULATED (14,759,241) 21| (15,018,4006) 22
MONETARY RESULT

s71 ||[RESULT FROM HOLDING (64,239,991) 91 (62,223,479) 90
NON-MONETARY ASSETS

s96 [CUMULATIVE RESULT 6,869,357( (10) 6,754,841 (10)
FROM FOREIGN CURRENCY
TRANSLATION

s97 ||CUMULATIVE RESULT (290,176) 0 222,247 0
FROM DERIVATIVE
FINANCIAL INSTRUMENTS

s98 |CUMULTATIVE EFFECT OF 972,949 (1) 1,329,743 2)
DEFERRED INCOME TAXES

s99 |ILABOR OBLIGATION 0 0 0 0
ADJUSTMENT

s100 OTHERS 890,182 (1) 0 0

MEXICAN STOCK EXCHANGE
SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007

TELEFONOS DE MEXICO, S.A. DE C.V.

CONSOLIDATED BALANCE SHEETS

- OTHER CONCEPTS -

FS-03
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(Thousands of Mexican Pesos)

Final printing

o --

(*) THESE CONCEPTS SHOULD BE EXPRESSED IN UNITS.

1. This item shall be filled in when there have been granted guarantees that affects cash and cash equivalents (s03)

NOTE:

In references s57 and s63 it is only included the amount corresponding to the debts of the accounts s26 and s32
respectively.

MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS
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STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-04

CONSOLIDATED STATEMENTS OF INCOME

- FROM JANUARY 01 TO MARCH 31, 2006 & 2007 -

(Thousands of Mexican Pesos)

QUARTER OF | QUARTEROF
REF PRESENT
CONCEPTS
FINANCIAL
R FINANCIAL YEAR YEAR
Amount % Amount %
r01 |OPERATING REVENUES 45,143,042 100| 44,023,910 100
r02 |[COST OF SALES AND 23,870,857 53| 23,020,799 52
SERVICES
r03 [[GROSS INCOME 21,272,185 471 21,003,111 48
r04 ||OPERATING EXPENSES 7,876,088 17( 7,443,532 17
105 [OPERATING INCOME 13,396,097 30| 13,559,579 31
r06 [[COMPREHENSIVE 1,123,036 21 1,152,067 3
FINANCING COST
r07 ||INCOME AFTER 12,273,061 271 12,407,512 28
COMPREHENSIVE
FINANCING COST
r08 [OTHER EXPENSES AND (250,151) -1| (109,370) 0
INCOMES (NET)
44 [[SPECIAL ITEMS 0 0 0 0
r09 (INCOME BEFORE INCOME 12,523,212 281 12,516,882 28
TAX AND EMPLOYEE
PROFIT SHARING
r10 (PROVISIONS FOR INCOME 3,975,721 91 4,217,403 10
TAX AND EMPLOYEE
PROFIT SHARING
rl1 |NET INCOME AFTER 8,547,491 19 8,299,479 19
INCOME TAX AND EMPLYEE

Final printing
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PROFIT SHARING

r12 (EQUITY IN NET INCOME OF 304,996
NON-CONSOLIDATED
SUBSIDIARIES AND
AFFILIATES

r13 |CONSOLIDATED NET 8,852,487 20| 8,364,818 19
INCOME OF CONTINUING
OPERATIONS

r14 [[INCOME FROM 0 0 0 0
DISCONTINUED
OPERATIONS (NET)

r15 CONSOLIDATED NET 8,852,487 20| 8,364,818 19
INCOME BEFORE
EXTRAORDINARY ITEMS

rl6 |[EXTRAORDINARY ITEMS, 0 0 0 0
NET EXPENSE (INCOME)

r17 (NET EFFECT OF CHANGES IN 0 0 0 0
ACCOUNTING PRINCIPLES

r18 [|NET INCOME 8,852,487 20| 8,364,818 19

r19 |NET INCOME OF MINORITY 72,715 0 320,683 1
INTEREST

r20 (NET INCOME OF MAYORITY 8,779,772 19] 8,044,135 18
INTEREST

p—

65,339 0

MEXICAN STOCK EXCHANGE

SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DE C.V.
FS-05
CONSOLIDATED STATEMENTS OF INCOME
- BREAKDOWN OF MAIN CONCEPTS -
(Thousands of Mexican Pesos)

Final printing
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QUARTER OF QUARTER OF
REF PRESENT PREVIOUS
R CONCIEFLY FINANCIAL FINANCIAL
YEAR YEAR
Amount % Amount %
r01 [[OPERATING 45,143,042 1001(44,023,910( 100
REVENUES
r21 ||[DOMESTIC 31,639,218 701 31,230,997 71
r22 ||[FOREIGN 13,503,824 30(12,792,913 29
23 |[TRANSLATION 1,221,988 31 1,102,696 3
INTO DOLLARS
(***)
r06 [[COMPREHENSIVE 1,123,036 100 1,152,067| 100
FINANCING COST
r24 ||INTEREST 1,869,571 166 1,391,391 121
EXPENSE
r42 [[LOSS (GAIN) ON 0 0 0 0
RESTATEMENT OF
UDI'S
r45 ||OTHER 0 0 0 0
FINANCIAL COSTS
r26 [ INTEREST 428,871 38 489,019 42
INCOME
r46 [[OTHER FINANCIAL PRODUCTS 0 0
r25 ||[FOREIGN 405,893 36 884,757 77
EXCHANGE LOSS
(GAIN) (NET)
r28 ||[RESULT FROM (723,557)|| 64)]| (635,062)]f (55)
MONETARY
POSITION
r10 [[PROVISION FOR 3,975,721 100 4,217,403 100
INCOME TAX AND
EMPLOYEE
PROFIT SHARING
r32 |[INCOME TAX 3,219,254 81| 4,257,250 101
r33 |DEFERRED (87,990) @) (875,250)| (21)
INCOME TAX
r34 ||[EMPLOYEE 844,457 21 835,403 20
PROFIT SHARING

12



Edgar Filing: TELEFONOS DE MEXICO SABDE C V - Form 6-K

r35 |DEFERRED 0 0 0 0
EMPLOYEE
PROFIT SHARING
(***) THOUSAND DOLLARS
MEXICAN STOCK EXCHANGE
Index
SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DEC.V.
FS-06
CONSOLIDATED STATEMENTS OF INCOME
- OTHER CONCEPTS -
(Thousands of Mexican Pesos)

Final printing

CONCEPTS
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41 |NET INCOME (%)

30,281,859

32,674,715

47 | OPERATIVE
DEPRECIATION AND
ACCUMULATED

5,553,320

5,783,982

MONTHS

(**) [INFORMATION OF THE PAST TWELVE

MEXICAN STOCK EXCHANGE

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-07

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- FROM JANUARY 01 TO MARCH 31, 2006 & 2007 -

(Thousands of Mexican Pesos)

Final printing

QUARTER OF QUARTER OF
REF PRESENT PREVIOUS
CONCEPTS

RT FINANCIAL YEAR FINANCIAL YEAR

Amount % Amount %
rt01 [[OPERATING REVENUES 45,143,042 100 44,023,910 100
rt02 ||COST OF SALES AND SERVICES 23,870,857 53 23,020,799 52
rt03 [[GROSS INCOME 21,272,185 47( 21,003,111 48
rt04 ||OPERATING EXPENSES 7,876,088 17 7,443,532 17
rt05 [[OPERATING INCOME 13,396,097 30 13,559,579 31
rt06 [[COMPREHENSIVE FINANCING 1,123,036 2 1,152,067 3

COST

14
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rtQ7

INCOME AFTER
COMPREHENSIVE FINANCING
COST

12,273,061

27

12,407,512

28

rt08

OTHER EXPENSES AND INCOMES
(NET)

(250,151)

)

(109,370)

)

rt44

SPECIAL ITEMS

0

0

rt09

INCOME BEFORE INCOME TAX
AND EMPLOYEE PROFIT
SHARING

12,523,212

28

12,516,882

28

rt10

PROVISIONS FOR INCOME TAX
AND EMPLOYEE PROFIT
SHARING

3,975,721

4,217,403

10

rtll

NET INCOME AFTER INCOME
TAX AND EMPLYEE PROFIT
SHARING

8,547,491

19

8,299,479

19

rtl12

EQUITY IN NET INCOME OF
NON-CONSOLIDATED
SUBSIDIARIES AND AFFILIATES

304,996

65,339

rtl13

CONSOLIDATED NET INCOME OF
CONTINUING OPERATIONS

8,852,487

20

8,364,818

19

rt14

INCOME FROM DISCONTINUED
OPERATIONS (NET)

rtl5

CONSOLIDATED NET INCOME
BEFORE EXTRAORDINARY
ITEMS

8,852,487

20

8,364,818

19

rtl6

EXTRAORDINARY ITEMS, NET
EXPENSE (INCOME)

rtl7

NET EFFECT OF CHANGES IN
ACCOUNTING PRINCIPLES

rt18

NET INCOME

8,852,487

20

8,364,818

19

rt19

NET INCOME OF MINORITY
INTEREST

72,715

320,683

rt20

NET INCOME OF MAYORITY
INTEREST

8,779,772

19

8,044,135

18

MEXICAN STOCK EXCHANGE

SIFIC/ICS
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STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-08

CONSOLIDATED QUARTERLY STATEMENTS OF INCOME

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

QUARTER OF Qgﬁé‘VTI%‘}JSF
REF PRESENT
CONCEPTS
FINANCIAL
RT FINANCIAL YEAR YEAR
Amount % Amount %
rt01 |OPERATING 45,143,042 1001((44,023,910|f 100
REVENUES
rt21  ||DOMESTIC 31,639,218 70( 31,230,997 71
rt22 (|FOREIGN 13,503,824 301 12,792,913 29
rt23  ||TRANSLATION INTO 1,221,988 3 1,102,696 3
DOLLARS (*%%)
rt06 |COMPREHENSIVE 1,123,036 100 1,152,067 100
FINANCING COST
rt24 ||[INTEREST EXPENSE 1,869,571 166 1,391,391 121
rt42  |[LOSS (GAIN) ON 0 0 0 0
RESTATEMENT OF
UDI'S
rt45 |OTHER FINANCIAL 0 0 0 0
COSTS
rt26 ||INTEREST INCOME 428,871 38 489,019 42
rt46 ||OTHER FINANCIAL 0 0 0 0
PRODUCTS
rt25 ||[FOREIGN EXCHANGE 405,893 36 884,757 77
LOSS (GAIN) (NET)
rt28 ||RESULT FROM (723,557) 64)[ (635,062)] (55)
MONETARY POSITION

Final printing
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rt10 |PROVISION FOR 3,975,721 100 4,217,403 100
INCOME TAX AND
EMPLOYEE PROFIT
SHARING
rt32 |[INCOME TAX 3,219,254 81| 4,257,250 101
rt33 ||DEFERRED INCOME (87,990) @) (875,250) (21)
TAX
rt34 (|EMPLOYEE PROFIT 844,457 21 835,403 20
SHARING
rt35 ||DEFERRED 0 0 0 0
EMPLOYEE PROFIT
SHARING
(***) THOUSAND DOLLARS
MEXICAN STOCK EXCHANGE
Index
SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DE C.V.
FS-09
CONSOLIDATED QUARTERLY STATEMENTS OF INCOME
- OTHER CONCEPTS -
(Thousands of Mexican Pesos)
Final printing
Qgﬁgg]gll\?’lg) 8 QUARTER OF
REF PREVIOUS
CONCEPTS
FINANCIAL
RT YEAR FINANCIAL YEAR
Amount Amount
rt47 [[OPERATIVE DEPRECIATION AND ACCUMULATED 5,553,320 5,783,982
IMPAIRMENT LOSSES

17
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SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DEC.V.
FS-10
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION
- FROM JANUARY 01 TO MARCH 31, 2006 & 2007 -
(Thousands of Mexican Pesos)

Final printing

QUARTER OF QUARTER OF
REE PRESENT PREVIOUS
C CoNCEsTs FINANCIAL FINANCIAL
YEAR YEAR
Amount Amount

c01 |INET INCOME 8,852,487 8,364,818

c02 [(+)(-) ITEMS ADDED TO INCOME 6,912,013 5,609,347
WHICH DO NOT REQUIRE USING
RESOURCES

c03 ||[CASH FLOW FROM NET INCOME 15,764,500 13,974,165
FOR THE YEAR

c04 |[CASH FLOW FROM CHANGES IN (2,449,338) (4,232,748)
WORKING CAPITAL

c05 ||RESOURCES PROVIDED BY (USED 13,315,162 9,741,417
FOR) OPERATING ACTIVITIES

c06 [RESOURCES PROVIDED BY (USED 2,168,201 (6,234,609)
FOR) EXTERNAL FINANCING
ACTIVITIES

c07 [RESOURCES PROVIDED BY (USED (7,570,759) (10,058,968)
FOR) INTERNAL FINANCING

18
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ACTIVITIES

c08

RESOURCES PROVIEDED BY
(USED FOR) FINANCING
ACTIVITIES

(5,402,558) (16,293,577)

c09

RESOURCES PROVIDED BY (USED
FOR) INVESTMENT ACTIVITIES

(6,457,771) (4,174,224)

cl0

NET INCREASE (DECREASE) IN
CASH AND SHORT-TERM
INVESTMENTS

1,454,833 (10,726,384)

cll

CASH AND SHORT-TERM
INVESTMENTS AT THE BEGINNIG
OF PERIOD

16,558,255 24,820,943

cl2

CASH AND SHORT-TERM
INVESTMENTS AT THE END OF
PERIOD

18,013,088 14,094,559

MEXICAN STOCK EXCHANGE

SIFIC/ICS

STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007

TELEFONOS DE MEXICO, S.A. DE C.V.

FS-11

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

- BREAKDOWN OF MAIN CONCEPTS -

(Thousands of Mexican Pesos)

Final printing

REF

CONCEPTS

QU%l;TER QUARTER OF
PRESENT PREVIOUS
FINANCIAL FINS?SAC;AL
YEAR
Amount Amount
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02 [+(-) ITEMS ADDED TO INCOME WHICH DO 6,912,013 5,609,347
NOT REQUIRE USING RESOURCES

c13 |DEPRECIATION AND AMORTIZATION FOR 6,112,860 6,380,847
THE YEAR

c41 [+(-) OTHER ITEMS 799,153 (771,500)

c04 ||CASH FLOW FROM CHANGES IN WORKING (2,449.338)|  (4,232,748)
CAPITAL

c18 [+(-) DECREASE (INCREASE) IN ACCOUNT 994,827 (320,113)
RECEIVABLE

19 [+(-) DECREASE (INCREASE) IN INVENTORIES (28,703) (379,533)

20 [+(-) DECREASE (INCREASE) IN OTHER (1,254,528)  (1,442,775)
ACCOUNT RECEIVABLE AND OTHER
ASSETS

21 [+(-) INCREASE (DECREASE) IN SUPPLIERS 0 0
ACCOUNT

¢22 [+(-) INCREASE (DECREASE) IN OTHER (2,160,934)  (2,090,327)
LIABILITIES

c06 [RESOURCES PROVIDED BY (USED FOR) 2,168,201 (6,234,609)
EXTERNAL FINANCING ACTIVITIES

23 [+ BANK FNANCING 5,194,371 4,949,020

24 [+ STOCK MARKET FINANCING 143,609 135,628

25 [+ DIVIDEND RECEIVED 0 0

26 ||+ OTHER FINANCING 0 1,008,002

27 [(-) BANK FINANCING AMORTIZATION (1,820,151) | (12,236,478)

28 [(-) STOCK MARKET FINANCING (78,352) (90,781)
AMORTIZATION

29 [/(-) OTHER FINANCING AMORTIZATION (1,271,276) 0

c42 [+ (-) OTHER ITEMS 0 0

c07 |RESOURCES PROVIDED BY (USED FOR) (7,570,759)|  (10,058,968)
INTERNAL FINANCING ACTIVITIES

¢30 [+ (-) INCREASE (DECREASE) IN CAPITAL (303,464) (553,445)
STOCK

31 [|(-) DIVIDENDS PAID (2,043,183)  (2,167,489)

¢32 [+ PREMIUM ON SALE OF SHARES 0 0

¢33 [+ CONTRIBUTION FOR FUTURE CAPITAL (5.224,112)|  (7.,338,034)
INCREASES

43 |+ (-) OTHER ITEMS 0 0
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c09 [[RESOURCES PROVIDED BY (USED FOR ) (6,457,771) (4,174,224)
INVESTMENT ACTIVITIES
c34 |[+(-) DECREASE (INCREASE) IN STOCK (3,491,315) (689,662)
INVESTMENTS OF PERMANENT NATURE
¢35 |(-) ACQUISITION OF PROPERTY, PLANT AND (2,953,076) (3,810,811)
EQUIPMENT
¢36 [|(-) INCREASE IN CONSTRUCTIONS IN 0 0
PROGRESS
c37 |[+ SALE OF OTHER PERMANENT 0 0
INVESTMENT
c38 ||+ SALE OF TANGIBLE FIXED ASSETS 0 0
c39 ||+ (-) OTHER ITEMS (13,380) 326,249
MEXICAN STOCK EXCHANGE
Index
SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DE C.V.
FI-01
DATA PER SHARE
- CONSOLIDATED INFORMATION -
(Thousands of Mexican Pesos)
Final printing
QUARTER OF
REF QUARTER OF PRESENT PREVIOUS
D CIONCIEFS FINANCIAL YEAR FINANCIAL
YEAR
Amount Amount
do1 BASIC INCOME PER ORDINARY $1.51 $1.48
SHARE (%)
do2 $0.00 $0.00
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(%)

INFORMATION OF THE PAST TWELVE MONTHS
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FI-02
RATIOS
- CONSOLIDATED INFORMATION -

(Thousands of Mexican Pesos)

Final printing
QUARTER OF
REF QUARTER OF PRESENT | PREVIOUS
CONCEPTS
P FINANCIAL YEAR FINANCIAL
YEAR

YIELD

pO1 NET INCOME TO OPERATING 19.60% 19.00%
REVENUES

p02 NET INCOME TO 27.84% 28.77%
STOCKHOLDERS' EQUITY (*%*)

p03 NET INCOME TO TOTAL ASSETS ( 11.14% 12.47%
**)

p04 CASH DIVIDENDS TO PREVIOUS 6.98% 7.05%
YEAR NET INCOME

p05 INCOME DUE TO MONETARY 8.17% 7.59%
POSITION TO NET INCOME
ACTIVITY

p06 OPERATING REVENUES TO 0.66 times 0.67 || times
TOTAL ASSETS (**)

p07 OPERATING REVENUES TO FIXED 1.14 times 1.09f times
ASSETS (*%)

pO8 INVENTORIES ROTATION (**) 42.99 times 79.84 | times

p09 ACCOUNTS RECEIVABLE IN 49.34 days 45.96| days
DAYS OF SALES

pl10 INTEREST PAID TO TOTAL 8.31% 8.85%
LIABILITIES WITH COST (**)
LEVERAGE

pll TOTAL LIABILITIES TO TOTAL 59.51% 53.39%
ASSETS

pl2 1.46 times 1.14 times
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TOTAL LIABILITIES TO
STOCKHOLDERS' EQUITY

pl3

FOREIGN CURRENCY
LIABILITIES TO TOTAL
LIABILITIES

57.32%

55.70%

pl4

LONG-TERM LIABILITIES TO
FIXED ASSETS

60.38%

52.22%

pl5

OPERATING INCOME TO
INTEREST PAID

7.16

times

9.74

times

pl6

OPERATING REVENUES TO
TOTAL LIABILITIES (**)

times

1.27

times

LIQUIDITY

pl7

CURRENT ASSETS TO CURRENT
LIABILITIES

1.32

times

1.39

times

pl8

CURRENT ASSETS LESS
INVENTORY TO CURRENT
LIABILITIES

1.29

times

1.36

times

pl19

CURRENT ASSETS TO TOTAL
LIABILITIES

0.39

times

0.36

times

p20

AVAILABLE ASSETS TO
CURRENT LIABILITIES

37.64%

38.26%

STATEMENT OF CHANGES IN
FINANCIAL POSITION

p21

CASH FLOW FROM NET INCOME
TO OPERATING REVENUES

34.92%

31.74%

p22

CASH FLOW FROM CHANGES IN
WORKING CAPITAL TO
OPERATING REVENUES

-5.42%

-9.61%

p23

RESOURCES PROVIDED BY
OPERATING ACTIVITIES TO
INTEREST PAID

7.12

times

7.00

times

p24

EXTERNAL FINANCING TO
RESOURCES PROVIDED BY (USED
FOR) FINANCING

-40.13%

38.26%

p25

INTERNAL FINANCING TO
RESOURCES PROVIDED BY (USED
FOR) FINANCING

140.13%

61.73%

p26

ACQUISITION OF PROPERTY,
PLANT AND EQUIPMENT TO
RESOURCES PROVIDED BY (USED
FOR) INVESTMENT ACTIVITIES

45.72%

91.29%

(**) INFORMATION OF THE PAST TWELVE MONTHS
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MEXICAN STOCK EXCHANGE

Index

SIFIC/ICS
STOCK EXCHANGE CODE: TELMEX QUARTER: 1 YEAR: 2007
TELEFONOS DE MEXICO, S.A. DE C.V.
ANNEX 1
CHIEF EXECUTIVE OFFICER REPORT
Consolidated

Final printing

Highlights

1st Quarter 2007

In Mexico during the first quarter, we added 304 thousand broadband Prodigy Infinitum (ADSL) customers,
bringing the total to 2.1 million users, an increase of 75.3% compared with the same period of 2006. In the
corporate customers segment, billed line equivalents for data transmission increased 11.1% compared with last
year's first quarter.

To facilitate Internet access, TELMEX has eased acquisition of computer equipment by providing financing for up
to 3 years. That program has resulted in the supply of 1 million 134 thousand computers. In addition, more than 31
thousand computers have been donated in key sectors like education where they contribute to the development of
the country. There is still a wide margin for growth since only 20.5% of households in Mexico have at least one
computer, according to the INEGI (National Institute of Statistics, Geography and Data Processing).

Our world-class technological platform allows us to offer high speed Internet service in 93.7% of TELMEX 's
network. In order to increase broadband service penetration as well as continue our commitment to develop digital
culture in Mexico, during the first quarter of 2007 we enhanced the Infinitum offering by integrating new
multi-service packages with voice services at preferred prices. Additionally, the broadband Internet access price per
equivalent unit of 100 Kbps at present is 26 pesos plus 3.9 pesos of Value Added Tax, for a total of 29.9 pesos, and
technological advances will allow the price to continue to decline.

In Mexico, there are hundreds of concessionaires and/or licenses to provide telecommunications services. TELMEX
is the only company that invests in every socio-economic segment and in segments A and B we have a market share
of 66% where we compete with other operators, specifically in segment A we have a market share of 49.7% and in
segment B, we have a market share of 72.8%. Our long-standing commitment to provide telecommunications
services nationwide has led to being the only fixed line operator in the country with a presence in socio-economic
segments C-, D and E.

25



Edgar Filing: TELEFONOS DE MEXICO SABDE C V - Form 6-K

® From January to March, lines increased 33 thousand from year-end 2006, bringing the total at the end of the first
quarter to 18.3 million lines in service. During the quarter, we continued to focus on growth with profitability to
satisfy the service needs of every segment of the population.

¢ Including traffic generated by domestic and international calling party pays, domestic long distance, international
incoming and outgoing minutes increased 2.2%, 2.2% and 20.5%, respectively. In the quarter, domestic and
international calling party pays service traffic totaled 987 million minutes.

¢ [n Brazil, the main revenue generators continued to increase. At Embratel, line equivalents of 64 Kbps increased
29.3%, local service access 32.2% and domestic long distance traffic increased 3.8% compared with last year's first
quarter. The Net Fone (triple play service) offered through Net Srevigos reached 257 thousand customers at the end
of the first quarter.

¢ In Latin America, where we compete with dominant telephony companies that have been in operation for
many years in the region and are already in the digital convergence stage offering voice, data and video
services (triple play), we focused on acquiring cable TV companies as a means to access not only the end
customer but also technological platforms that provides us with the advantage of evolving from video to an
integrated offering of voice, data and video (triple play) in Brazil, Colombia and Peru.

¢ In Colombia we reached an agreement to acquire Cablecentro S.A. and Satelcaribe S.A., companies that
provide cable TV and will potentially allow us to serve, along with Superview and Cable Pacifico, a base of
3.9 million homes passed.

¢ In the first quarter, consolidated revenues reached 45.1 billion pesos, 2.5% higher than the same period of
2006. Revenues from the operations in Mexico totaled 32.6 billion pesos, an increase of 3.3% compared with
last year's first quarter. In Brazil, revenues totaled the equivalent of 2.1 billion reais in the quarter, 3.8%
higher than the same quarter of 2006. In the other Latin American operations total revenues were the
equivalent of 104 million dollars.

¢ Consolidated EBITDA (1) totaled 19.5 billion pesos, a decrease of 2.2% due to an increase in interconnection
expenses in Mexico reflecting the introduction of domestic and international calling party pays. The
consolidated EBITDA (1) margin was 43.2%. Consolidated operating income totaled 13.4 billion pesos, a
decrease of 1.2%, compared with the first quarter of 2006.

® Majority net income in the quarter was 9.1% higher than the same period of the previous year and totaled 8.8
billion pesos. Earnings per share were 44 Mexican cents, an increase of 15.8% compared with the same period
of last year, and earnings per ADR were 80 US cents, an increase of 23.1%, compared with the first quarter of
2006.
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¢ In the quarter, consolidated net debt (3) increased the equivalent of 127 million dollars to a total of 7.646
billion dollars.

® Consolidated capital expenditures (Capex) was equivalent to 267 million dollars in the quarter. Share
repurchases totaled 5.528 billion pesos during the period.

1. (3) EBITDA: defined as operating income plus depreciation and amortization. Go to www.telmex.com in the Investor
Relations section where you will find the reconciliation of EBITDA to operating income.

2. One ADR represents 20 shares.

3. Net debt is defined as total debt less cash and cash equivalents and marketable securities.

Recent Events
Calling for Shareholders' Meetings

On March 14, 2007, the Board of Directors resolved to call for series "L" Special and Annual Shareholders' Meetings,
to be held on April 27, 2007, in order to discuss, among other matters, the following proposals: the presentation of the
Chief Executive Officer's report, the financial statements for fiscal year 2006 and other reports required by law; the
designation or ratification, as the case may be, of the members of the Board of Directors; the ratification of the
activities of the Board of Directors and the Chief Executive Officer; to declare a cash dividend of $0.45 Mexican
pesos per outstanding share in four equal payments of $0.1125 Mexican pesos per share, resulting from the net tax
profit account. Dividend payments are proposed to be made in Mexico on June 21, 2007, September 20, 2007,
December 20, 2007, and March 27, 2008. Also, shareholders will be asked to approve an increase of 15 billion
Mexican pesos in the funds allocated to purchase the company's own shares.

Negotiations to acquire a stake in Olimpia

On April 1, 2007, TELMEX announced that in conjunction with América Mévil S.A.B. de C.V. ("América Movil"),
that it reached an exclusive agreement with Pirelli & C.S.p.A to acquire from Pirelli and Sintonia one third of the
share capital of Italian company Olimpia. This company owns 18% of the total stock of Telecom Italia. TELMEX and
América Movil will acquire one third of the stock of Olimpia, in equal parts. The other third of the stock would be
purchased by U.S. telecommunications company AT&T.

On April 16, TELMEX announced that after the withdrawal by U.S. telecommunications company AT&T from the
negotiations, it will continue, in conjunction with América Mévil, considering different alternatives for a potential
investment in Olimpia.

Acquisition of Cablecentro and Satelcaribe in Colombia

On April 4, 2007, TELMEX announced that it reached an agreement with the controlling partners of Unién de
Cableoperadores del Centro, Cablecentro S.A. and the controlling partners of Satelcaribe S.A. to acquire 100% of the
operations of Cablecentro and Satelcaribe.

Both transactions are subject to corresponding regulatory approvals and other conditions.

Issuance of Domestic Senior Notes ("Certificados Bursatiles") for 9.5 billion pesos
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On April 23, 2007, TELMEX placed Domestic Senior Notes ("Certificados Bursatiles") for 9.5 billion pesos in two
tranches, the first one for 5 billion pesos due in 30 years at a fixed rate of 8.36% and the second one for 4.5 billion
pesos due in 5 years at a rate of TIIE less 10 basis points.

Consolidated Income Statements

Revenues:

In the first quarter, consolidated revenues increased 2.5% compared with the same period of the previous year,
reaching 45.143 billion pesos, mainly due to the increase of 13% in Internet revenues, 28% in interconnection
revenues related to revenues from domestic and international calling party pays service, and 44.6% in other revenues,
comprised primarily of Yellow Pages and Tiendas TELMEX (TELMEX stores). On the other hand, local service
revenues, domestic long distance and international long distance revenues decreased 3.1%, 3.2% and 10.2%,
respectively.

Costs and expenses

: From January to March, costs and expenses increased 4.2% compared with the same period of 2006, totaling 31.747
billion pesos. Major factors in those results were the increase in interconnection charges in Mexico from the
introduction of domestic and international calling party pays in November 2006 and higher costs related to computer
sales and the integration of cable TV companies in Colombia. These effects were partially offset by initiatives that
were carried out to optimize resource use.

EBITDA (1) and operating income:

Consolidated EBITDA (1) totaled 19.509 billion pesos in the first quarter, a decrease of 2.2% compared with the same
period of 2006. The EBITDA margin was 43.2%. Consolidated operating income totaled 13.396 billion pesos, 1.2%
lower than the first quarter of 2006, with a margin of 29.7%, 1.1 percentage points lower than the first quarter of 2006.

Comprehensive financing cost:

Comprehensive financing cost produced a charge of 1.123 billion pesos in the quarter, 2.5% lower that the same
period of 2006. This resulted from: i) net interest expense of 1.441 billion pesos, reflecting an increase in the level of
debt from a year earlier and a change in the market value of 14.160 billion pesos of interest rate swaps, ii) a net
exchange loss of 406 million pesos from the first-quarter exchange rate devaluation of 0.1752 pesos per dollar,
partially offset by 6.040 billion dollars in dollar-peso hedges (weighted average exchange rate: 11.06 pesos per dollar)
and 620 million dollars in dollar-reais hedges (weighted average exchange rate: 2.2159 reais per dollar), and iii) a gain
in the monetary position of 724 million pesos.
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Majority net income:

Majority net income in the first quarter totaled 8.780 billion pesos, 9.1% higher than the same period of the previous
year. Earnings per share were 44 Mexican cents, an increase of 15.8% compared with the same period of the previous
year, and earnings per ADR were 80 US cents, an increase of 23.1% compared with the same period of 2006.

Investments:

In the quarter, consolidated capital expenditures (capex) was the equivalent of 267 million dollars, of which 78.6%
was used for growth projects in the voice, data and transport infrastructure, 18.9% for operational support projects and
operating needs, and 2.5% for social telephony.

Debt:

Gross total debt at March 31 was the equivalent of 9.542 billion dollars, an increase of 1.695 billion dollars from a
year ago. Consolidated net debt (3) increased in the quarter the equivalent of approximately 127 million dollars,
totaling 7.646 billion dollars.

(3) Net debt is defined as total debt less cash and cash equivalents and marketable securities.

Repurchase of shares:

In the first quarter the company used 5.528 billion pesos to repurchase 333 million 265 thousand of its own shares.
Mexico Operating Results

Lines in service

In Mexico, there are hundreds of concessionaires and/or licenses to provide telecommunications services. TELMEX is
the only company that invests in every socio-economic segment and in segments A and B we have a market share of
66% where we compete with other operators, specifically in segment A we have a market share of 49.7% and in
segment B, we have a market share of 72.8%. Our long-standing commitment to provide telecommunications services
nationwide has led to being the only fixed line operator in the country with a presence in socio-economic segments C-,
D and E.

From January to March, lines increased 33 thousand from year-end 2006, bringing the total at the end of the first
quarter to 18.3 million lines in service. During the quarter, we continued to focus on growth with profitability to
satisfy the service needs of every segment of the population.

Local traffic

During the first quarter, local traffic decreased 5.6% compared with the same period in 2006, with a total of 6.278
billion local calls. Local traffic volume has been affected by intense competition from local and wireless telephony
and by the migration of our switched traffic to corporate networks, a trend that strengthens the data business although
it adversely affects local traffic. Also affecting local traffic results is the continuing migration of dial-up Internet
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services to Infinitum broadband services (ADSL).
Long distance traffic

Domestic long distance (DLD) increased 2.2% compared with the first quarter of 2006, totaling 4.470 billion minutes,
mainly due to the introduction of packages that provide incentives for usage but at the same time reduce revenue per
unit and for the integration of domestic calling party pays service, which reached 564 million minutes in the quarter.

In the quarter, outgoing international long distance (ILD) traffic increased 2.2% totaling 477 million minutes due to
package offerings. ILD incoming long distance traffic including international calling party pays traffic increased
20.5% compared with the same period of the previous year, totaling 1.988 billion minutes. The incoming-outgoing
ratio was 4.2.

Interconnection

In the first quarter, interconnection traffic increased 20.2%, totaling 10.833 billion minutes. Calling party pays traffic
increased 64.8% since it includes traffic from domestic and international calling party pays. If we eliminate this effect,
calling party pays traffic would have increased 6.8%. Traffic from local and international operators, as well as traffic
generated by cellular companies that is terminated in TELMEX's network increased 4.5% and 28.8%, respectively,
compared with the same period of the previous year.

Internet and Corporate networks

In Mexico during the first quarter, we added 304 thousand broadband Prodigy Infinitum (ADSL) customers, bringing
the total to 2.1 million services, an increase of 75.3% compared with the same period of 2006. The growth of Internet
services has been supported by the sale of PC's.

To facilitate Internet access, TELMEX has eased acquisition of computer equipment by providing financing for up to
3 years. That program has resulted in the supply of 1 million 134 thousand computers. In addition, more than 31
thousand computers have been donated in key sectors like education where they contribute to the development of the
country. There is still a wide margin for growth since only 20.5% of households in Mexico have at least one computer,
according to the INEGI (National Institute of Statistics, Geography and Data Processing).

Our world-class technological platform allows us to offer high speed Internet service in 93.7% of TELMEX 's
network. In order to increase broadband service penetration as well as continue our commitment to develop digital
culture in Mexico, during the first quarter of 2007 we enhanced the Infinitum offering by integrating new
multi-service packages with voice services at preferred prices. Additionally, the broadband Internet access price per
equivalent unit of 100 Kbps at present is 26 pesos plus 3.9 pesos of Value Added Tax, for a total of 29.9 pesos, and
technological advances will allow the price to continue to decline.

Billed line equivalents to corporate customers increased 11.1% compared with the previous year, totaling 2.3 million
line equivalents of 64 Kbps.

Mexico Financial Results
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Revenues:

Revenues in the first quarter totaled 32.6 billion pesos, an increase of 3.3% compared with the same period of the
previous year, due the increases of 14.5% in revenues of Internet access, 33.5% in interconnection revenues because
of the introduction of domestic and international calling party pays, and 40.9% in other revenues, mainly comprised
by Yellow Pages and Tiendas TELMEX (TELMEX Stores), partially offset by the rate reduction in real terms of local
and long distance services, as well as the introduction of packages that increased voice services usage but decreased
the revenue per unit.

e [ ocal:

Local revenues totaled 13.6 billion pesos in the first quarter, a decrease of 4.6%, reflecting the reduction of the
average measured service rate 1.4% and the decrease of public telephony traffic due to competition from both cellular
companies and other fixed telephony operators and the migration of dial-up Internet access to broadband services.

e DLD:

DLD revenues totaled 4.2 billion pesos in the first quarter, 5.2% lower than the first quarter of 2006 due to a 6.9%
decrease in the average revenue per minute in real terms and because the increase in traffic was not enough to offset
the decrease in prices.

¢ ILD:

In the first quarter, ILD revenues totaled 2.4 billion pesos, a decrease of 8.1% compared with the first quarter of 2006.
Revenues from outgoing traffic declined 11.2% to 1.5 billion pesos due to the 13% decrease in the average revenue
per minute in real terms and because the increase in traffic volume was not enough to offset the decrease in prices.
Incoming international long distance revenues totaled 907 million pesos, a decrease of 2.6%.

® Interconnection:
In the first quarter, interconnection revenues increased 33.5% to 5.4 billion pesos compared with the same period of
2006, due to the introduction of domestic and international calling party pays. If we eliminate this effect,

interconnection revenues would have decreased 6.2%, because of the 10% reduction of the local calling party pays
rate.

e Corporate networks:

In the first quarter, revenues from services related to data transmission through private and managed networks totaled
2.6 billion pesos, a decrease of 1