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CAUTIONARY STATEMENTS RELEVANT TO FORWARD-LOOKING INFORMATION
FOR THE PURPOSE OF “SAFE HARBOR” PROVISIONS OF THE
PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

This quarterly report on Form 10-Q of Chevron Corporation contains forward-looking statements relating to Chevron’s
operations that are based on management’s current expectations, estimates and projections about the petroleum,
chemicals and other energy-related industries. Words or phrases such as “anticipates,” “expects,” “intends,” “plans,” “targets,”
“forecasts,” “projects,” “believes,” “seeks,” “schedules,” “estimates,” “positions,” “pursues,” “may,” “could,” “should,” “budg
“trends,” “guidance,” “focus,” “on schedule,” “on track,” “goals,” “objectives,” “strategies,” “opportunities” and similar expre:
intended to identify such forward-looking statements. These statements are not guarantees of future performance and
are subject to certain risks, uncertainties and other factors, many of which are beyond the company’s control and are
difficult to predict. Therefore, actual outcomes and results may differ materially from what is expressed or forecasted
in such forward-looking statements. The reader should not place undue reliance on these forward-looking statements,
which speak only as of the date of this report. Unless legally required, Chevron undertakes no obligation to update
publicly any forward-looking statements, whether as a result of new information, future events or otherwise.

Among the important factors that could cause actual results to differ materially from those in the forward-looking
statements are: changing crude oil and natural gas prices; changing refining, marketing and chemicals margins; the
company's ability to realize anticipated cost savings and expenditure reductions; actions of competitors or regulators;
timing of exploration expenses; timing of crude oil liftings; the competitiveness of alternate-energy sources or product
substitutes; technological developments; the results of operations and financial condition of the company's suppliers,
vendors, partners and equity affiliates, particularly during extended periods of low prices for crude oil and natural gas;
the inability or failure of the company’s joint-venture partners to fund their share of operations and development
activities; the potential failure to achieve expected net production from existing and future crude oil and natural gas
development projects; potential delays in the development, construction or start-up of planned projects; the potential
disruption or interruption of the company’s operations due to war, accidents, political events, civil unrest, severe
weather, cyber threats and terrorist acts, crude oil production quotas or other actions that might be imposed by the
Organization of Petroleum Exporting Countries, or other natural or human causes beyond its control; changing
economic, regulatory and political environments in the various countries in which the company operates; general
domestic and international economic and political conditions; the potential liability for remedial actions or

assessments under existing or future environmental regulations and litigation; significant operational, investment or
product changes required by existing or future environmental statutes and regulations, including international
agreements and national or regional legislation and regulatory measures to limit or reduce greenhouse gas emissions;
the potential liability resulting from other pending or future litigation; the company’s future acquisition or disposition
of assets or shares or the delay or failure of such transactions to close based on required closing conditions; the
potential for gains and losses from asset dispositions or impairments; government-mandated sales, divestitures,
recapitalizations, industry-specific taxes, changes in fiscal terms or restrictions on scope of company operations;
foreign currency movements compared with the U.S. dollar; material reductions in corporate liquidity and access to
debt markets; the effects of changed accounting rules under generally accepted accounting principles promulgated by
rule-setting bodies; the company's ability to identify and mitigate the risks and hazards inherent in operating in the
global energy industry; and the factors set forth under the heading “Risk Factors” on pages 20 through 22 of the
company’s 2016 Annual Report on Form 10-K. Other unpredictable or unknown factors not discussed in this report
could also have material adverse effects on forward-looking statements.
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PART L.
FINANCIAL INFORMATION

Item 1. Consolidated Financial Statements
CHEVRON CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF INCOME
(Unaudited)

Revenues and Other Income

Sales and other operating revenues™

Income from equity affiliates

Other income

Total Revenues and Other Income

Costs and Other Deductions

Purchased crude oil and products

Operating expenses

Selling, general and administrative expenses
Exploration expenses

Depreciation, depletion and amortization

Taxes other than on income*

Interest and debt expense

Total Costs and Other Deductions

Income (Loss) Before Income Tax Expense

Income Tax Expense (Benefit)

Net Income (Loss)

Less: Net income attributable to noncontrolling interests
Net Income (Loss) Attributable to Chevron Corporation
Per Share of Common Stock:

Net Income (Loss) Attributable to Chevron Corporation
— Basic

— Diluted

Dividends

Weighted Average Number of Shares Outstanding (000s)
— Basic

— Diluted

* Includes excise, value-added and similar taxes:

Three Months

Ended ill)r(l e1\/;c())nths Ended
June 30
2017 2016 2017 2016

(Millions of dollars, except per-share

amounts)

$32,877 $27,844 $64,401 $50,914

1,316
287
34,480

18,325
4,662
991
125
5,311
3,065
48
32,527
1,953
487
1,466
16
$1,450

$0.77
$0.77
$1.08

752 2,466
686 1,034
29,282 67,901
15,278 35,831
5,054 9,318
1,033 1,861
214 269
6,721 9,505
2,973 5,936
79 99
31,352 62,819
(2,070 ) 5,082
(607 ) 917
(1,463 ) 4,165
7 33

$(1,470 ) $4,132

$(0.78 ) $2.20
$(0.78 ) $2.18
$1.07 $2.16

1,328
593
52,835

26,503
10,458
2,031
584
11,124
5,837
79
56,616
(3,781 )
1,611 )
2,170 )
25
$(2,195)

$(1.17 )
$(1.17 )
$2.14

1,881,0191,871,995 1,880,2001,870,885
1,893,0141,871,995 1,894,1971,870,885

$1,771

See accompanying notes to consolidated financial statements.

$1,784  $3,448

$3,436
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CHEVRON CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Unaudited)

Net Income (Loss)

Currency translation adjustment

Unrealized holding gain on securities:

Net gain (loss) arising during period

Defined benefit plans:

Actuarial gain (loss):

Amortization to net income of net actuarial and settlement losses
Actuarial loss arising during period

Prior service cost:

Amortization to net income of net prior service costs

Defined benefit plans sponsored by equity affiliates

Income tax expense on defined benefit plans

Total

Other Comprehensive Gain, Net of Tax

Comprehensive Income (Loss)

Comprehensive income attributable to noncontrolling interests

Comprehensive Income (Loss) Attributable to Chevron Corporation $1,572 $(1,352) $4,371

See accompanying notes to consolidated financial statements.

4

Three Months Six Months
Ended Ended

June 30 June 30

2017 2016 2017 2016
(Millions of dollars)

$1,466 $(1,463) $4,165 $(2,170)
10 @ ) 24 2

— 1 S ) 10

174 198 345 379

— (14 )4 )4 )
S ) 8 (10 )13
4 5 10 14
61 ) (73 )y (111 ) (145 )

112 124 220 247
122 118 239 259

1,588 (1,345 ) 4,404 (1911 )
(16 )7 )33 )@ )
$(1,936)
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CHEVRON CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEET

(Unaudited)
At June 30 At December 31
2017 2016
(Millions of dollars, except per-share
amounts)
ASSETS
Cash and cash equivalents $ 4,762 $ 6,988
Marketable securities 13 13
Accounts and notes receivable, net 13,168 14,092
Inventories
Crude oil and petroleum products 3,461 2,720
Chemicals 472 455
Materials, supplies and other 2,142 2,244
Total inventories 6,075 5,419
Prepaid expenses and other current assets 2,608 3,107
Total Current Assets 26,626 29,619
Long-term receivables, net 2,403 2,485
Investments and advances 31,706 30,250
Properties, plant and equipment, at cost 337,551 336,077
Less: Accumulated depreciation, depletion and amortization 159,375 153,891
Properties, plant and equipment, net 178,176 182,186
Deferred charges and other assets 7,352 6,838
Goodwill 4,543 4,581
Assets held for sale 3,793 4,119
Total Assets $ 254,599 $ 260,078
LIABILITIES AND EQUITY
Short-term debt $ 8,782 $ 10,840
Accounts payable 12,057 13,986
Accrued liabilities 4,695 4,882
Federal and other taxes on income 1,328 1,050
Other taxes payable 1,094 1,027
Total Current Liabilities 27,956 31,785
Long-term debt 33,989 35,193
Capital lease obligations 93 93
Deferred credits and other noncurrent obligations 20,898 21,553
Noncurrent deferred income taxes 17,067 17,516
Noncurrent employee benefit plans 7,208 7,216
Total Liabilities* 107,211 113,356
Preferred stock (authorized 100,000,000 shares, $1.00 par value, none issued) — —
Common stock (authorized 6,000,000,000 shares; $0.75 par value; 1.832 1832
2,442.676,580 shares issued at June 30, 2017, and December 31, 2016) ’ ’
Capital in excess of par value 16,668 16,595
Retained earnings 173,116 173,046
Accumulated other comprehensive loss (3,604 ) (3,843 )
Deferred compensation and benefit plan trust (240 ) (240 )
(41,569 ) (41,834 )
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Treasury stock, at cost (547,673,891 and 551,170,158 shares at June 30, 2017, and
December 31, 2016, respectively)

Total Chevron Corporation Stockholders’ Equity 146,203
Noncontrolling interests 1,185
Total Equity 147,388
Total Liabilities and Equity $ 254,599

* Refer to Note 14, "Other Contingencies and Commitments" beginning on page 19.
See accompanying notes to consolidated financial statements.

5

145,556
1,166
146,722

$ 260,078
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CHEVRON CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
(Unaudited)

Operating Activities

Net Income (Loss)

Adjustments

Depreciation, depletion and amortization

Dry hole expense

Distributions less than income from equity affiliates
Net before-tax gains on asset retirements and sales
Net foreign currency effects

Deferred income tax provision

Net increase in operating working capital

Decrease (increase) in long-term receivables

Net (increase) decrease in other deferred charges
Cash contributions to employee pension plans

Other

Net Cash Provided by Operating Activities

Investing Activities

Capital expenditures

Proceeds and deposits related to asset sales

Net sales of marketable securities

Net borrowing of loans by equity affiliates

Net (purchases) sales of other short-term investments
Net Cash Used for Investing Activities

Financing Activities

Net (repayments) borrowings of short-term obligations
Proceeds from issuance of long-term debt
Repayments of long-term debt and other financing obligations
Cash dividends — common stock

Distributions to noncontrolling interests

Net sales of treasury shares

Net Cash (Used for) Provided by Financing Activities
Effect of Exchange Rate Changes on Cash and Cash Equivalents
Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents at January 1

Cash and Cash Equivalents at June 30

Six Months
Ended

June 30

2017 2016
(Millions of
dollars)

$4,165 $(2,170)

9,505 11,124
19 334
(1,436 ) (486 )
(1,056 ) (661 )
243 302
(1,246 ) (2,240 )
(1,198 ) (2,091 )
76 (33 )

23 )52

214 ) (¢51 )
80 92
8915 3,672

(6,539 ) (10,035)
2,523 1,370
— 2

a6 ) (A58 )
(14 ) 155
(4,046 ) (8,666 )

(6,305 ) 359
3,991 6,926
998 ) (780 )
(4,061 ) (4,002 )
“4r )@ )
279 262
(7,135 ) 2,741
40 S )
(2,226 ) (2,258 )
6,988 11,022
$4,762 $8,764

10
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1. Interim Financial Statements
The accompanying consolidated financial statements of Chevron Corporation and its subsidiaries (the company) have
not been audited by an independent registered public accounting firm. In the opinion of the company’s management,
the interim data includes all adjustments necessary for a fair statement of the results for the interim periods. These
adjustments were of a normal recurring nature. The results for the three- and six-month periods ended June 30, 2017,
are not necessarily indicative of future financial results. The term “earnings” is defined as net income (loss) attributable
to Chevron Corporation.
Certain notes and other information have been condensed or omitted from the interim financial statements presented
in this Quarterly Report on Form 10-Q. Therefore, these financial statements should be read in conjunction with the
company’s 2016 Annual Report on Form 10-K.
Note 2. Changes in Accumulated Other Comprehensive Losses
The change in Accumulated Other Comprehensive Losses (AOCL) presented on the Consolidated Balance Sheet and
the impact of significant amounts reclassified from AOCL on information presented in the Consolidated Statement of
Income for the six months ending June 30, 2017, are reflected in the table below.
Changes in Accumulated Other Comprehensive Income (Loss) by Component ()

Six Months Ended June 30, 2017

Unrealized
Currencgzilgéng Defined
Translation Derivatives Benefit Total
Adjustmten(t)sses) Plans
on
Securities
(Millions of dollars)
Balance at January 1 $162)$ 2 ) $ 2 ) $3,677) $(3,843)
Components of Other Comprehensive Income
(Loss):
Before Reclassifications 24 5 ) — 4 23
Reclassifications (2) — — — 216 216
Net Other Comprehensive Income (Loss) 24 ® ) — 220 239
Balance at June 30 $(138) $ (7 ) $ 2 ) $@3.457) $(3,604)

()" All amounts are net of tax.

(@) Refer to Note 10, Employee Benefits for reclassified components totaling $335 million that are included in
employee benefit costs for the six months ending June 30, 2017. Related income taxes for the same period, totaling
$119 million, are reflected in Income Tax Expense on the Consolidated Statement of Income. All other reclassified
amounts were insignificant.

Note 3. Noncontrolling Interests

Ownership interests in the company’s subsidiaries held by parties other than the parent are presented separately from
the parent’s equity on the Consolidated Balance Sheet. The amount of consolidated net income attributable to the
parent and the noncontrolling interests are both presented on the face of the Consolidated Statement of Income.
Activity for the equity attributable to noncontrolling interests for the first six months of 2017 and 2016 is as follows:

2017 2016

Chevron Chevron
CorporationNon-controlling Total CorporationNon-controlling Total
Stockholderkiterest Equity Stockholderkiterest Equity
Equity Equity

12



Balance at January 1

Net income (loss)

Dividends

Distributions to noncontrolling
interests

Treasury shares, net

Other changes, net*

Balance at June 30

Edgar Filing: CHEVRON CORP - Form 10-Q

(Millions of dollars)
$145,556 $ 1,166
4,132 33
4,062 ) —

— 41

265 —

312 27

$146,203 $ 1,185

$146,722 $152,716 $ 1,170
4,165 (2,195 ) 25
4,062 ) (4,004 ) —

(41 ) — 4
265 281 —
339 365 ©

$147,388 $147,163 $ 1,162

$153,886
(2,170 )
(4,004 )

(24 )

281
356
$148,325

* Includes components of comprehensive income, which are disclosed separately in the Consolidated Statement of

Comprehensive Income.

7
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Note 4. Information Relating to the Consolidated Statement of Cash Flows
The “Net increase in operating working capital” was composed of the following operating changes:

Six Months Ended

June 30

2017 2016

(Millions of

dollars)
Decrease (increase) in accounts and notes receivable  $927 $(858 )
Increase in inventories (704 ) (219 )
Decrease in prepaid expenses and other current assets 498 23
Decrease in accounts payable and accrued liabilities (2,175 ) (699 )
Increase (decrease) in income and other taxes payable 256 (338 )
Net increase in operating working capital $(1,198) $(2,091)

“Net Cash Provided by Operating Activities” included the following cash payments for interest on debt and for income
taxes:
Six
Months
Ended
June 30
20172016
(Millions
of dollars)
Interest on debt (net of capitalized interest) $64 $ 50
Income taxes 1,0231,297
"Other" includes changes in postretirement benefits obligations and other long-term liabilities.
Information related to "Restricted Cash" is included on page 22 in Note 15 under the heading "Restricted Cash."
The “Net sales of marketable securities” consisted of the following gross amounts:
Six
Months
Ended
June 30
2017 2016
(Millions
of dollars)
Marketable securities purchased $(3) $(9)
Marketable securities sold 3 11
Net sales of marketable securities $— $2
The “Net borrowing of loans by equity affiliates” consisted of the following gross amounts:
Six Months
Ended
June 30
2017 2016
(Millions of
dollars)
Borrowing of loans by equity affiliates $(102) $(171)
Repayment of loans by equity affiliates 86 13
Net borrowing of loans by equity affiliates $(16 ) $(158)

14
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The “Net (purchases) sales of other short-term investments” consisted of the following gross amounts:

Six Months

Ended

June 30

2017 2016

(Millions of

dollars)
Purchases of other short-term investments $21) $3 )
Sales of other short-term investments 7 158
Net (purchases) sales of other short-term investments $(14) $155

8
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

The “Net (repayments) borrowings of short-term obligations" consisted of the following gross and net amounts:

Repayments of short-term obligations

Proceeds from issuances of short-term obligations

Six Months Ended
June 30

2017 2016
(Millions of
dollars)

$(6,524) $(5,175)
3,415 8,494

Net borrowings of short-term obligations with three months or less maturity (3,196 ) (2,960 )

Net (repayments) borrowings of short-term obligations

$(6,305) $359

The “Net sales of treasury shares” represents the cost of common shares acquired less the cost of shares issued for
share-based compensation plans. Purchases totaled $1 million for the first six months in 2017 and 2016. No purchases
were made under the company's share repurchase program in the first six months of 2017 or 2016.

The major components of “Capital expenditures” and the reconciliation of this amount to the capital and exploratory

expenditures, including equity affiliates, are as follows:

Additions to properties, plant and equipment

Additions to investments
Current year dry hole expenditures

Payments for other liabilities and assets, net

Capital expenditures
Expensed exploration expenditures

Assets acquired through capital lease obligations
Capital and exploratory expenditures, excluding equity affiliates
Company’s share of expenditures by equity affiliates

Six Months
Ended

June 30

2017 2016
(Millions of
dollars)
$6,521 $9,796
7 27

10 211

1 1
6,539 10,035
250 250

3 4
6,792 10,289
2,138 1,703

Capital and exploratory expenditures, including equity affiliates $8,930 $11,992

9
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Note 5. New Accounting Standards

Revenue Recognition (Topic 606): Revenue from Contracts with Customers. In July 2015, the FASB approved a
one-year deferral of the effective date of ASU 2014-09, which becomes effective for the company January 1, 2018.
The standard provides a single comprehensive revenue recognition model for contracts with customers, eliminates
most industry-specific revenue recognition guidance, and expands disclosure requirements. The company has elected
to adopt the standard using the modified retrospective transition method. "Sales and Other Operating Revenues” on the
Consolidated Statement of Income includes excise, value-added and similar taxes on sales transactions. Upon
adoption of the standard, revenue will exclude sales-based taxes collected on behalf of third parties, which will have
no impact to earnings. The company's implementation efforts are focused on accounting policy and disclosure updates
and system enhancements necessary to meet the standard's requirements. The company does not expect the
implementation of the standard to have a material effect on its consolidated financial statements.

Leases (Topic 842) In February 2016, the FASB issued ASU 2016-02 which becomes effective for the company
January 1, 2019. The standard requires that lessees present right-of-use assets and lease liabilities on the balance sheet.
The company is evaluating the effect of the standard on its consolidated financial statements.

Financial Instruments - Credit Losses (Topic 326) In June 2016, the FASB issued ASU 2016-13, which becomes
effective for the company beginning January 1, 2020. The standard requires companies to use forward-looking
information to calculate credit loss estimates. The company is evaluating the effect of the standard on its consolidated
financial statements.

Intangibles - Goodwill and Other (Topic 350) In January 2017, the FASB issued ASU 2017-04. The standard
simplifies the accounting for goodwill impairment, and the company has chosen to early adopt beginning January 1,
2017. Early adoption has no effect on the company's consolidated financial statements.

Other Income - Gains and Losses from the Derecognition of Nonfinancial Assets (Subtopic 610-20) In March 2017,
the FASB issued ASU 2017-05 which becomes effective for the company January 1, 2018. The standard provides
clarification regarding the guidance on accounting for the derecognition of nonfinancial assets. The company is
evaluating the effect of the standard on its consolidated financial statements.

Compensation - Retirement Benefits (Topic 715) In March 2017, the FASB issued ASU 2017-07 which becomes
effective for the company January 1, 2018. The standard requires the disaggregation of the service cost component
from the other components of net periodic benefit cost and allows only the service cost component of net benefit cost
to be eligible for capitalization. The company is evaluating the effect of the standard on its consolidated financial
statements.

Note 6. Operating Segments and Geographic Data

Although each subsidiary of Chevron is responsible for its own affairs, Chevron Corporation manages its investments
in these subsidiaries and their affiliates. The investments are grouped into two business segments, Upstream and
Downstream, representing the company’s “reportable segments” and “operating segments.” Upstream operations consist
primarily of exploring for, developing and producing crude oil and natural gas; liquefaction, transportation and
regasification associated with liquefied natural gas (LNG); transporting crude oil by major international oil export
pipelines; processing, transporting, storage and marketing of natural gas; and a gas-to-liquids plant. Downstream
operations consist primarily of refining of crude oil into petroleum products; marketing of crude oil and refined
products; transporting of crude oil and refined products by pipeline, marine vessel, motor equipment and rail car; and
manufacturing and marketing of commodity petrochemicals, plastics for industrial uses, and fuel and lubricant
additives. All Other activities of the company include worldwide cash management and debt financing activities,
corporate administrative functions, insurance operations, real estate activities and technology companies.

The company’s segments are managed by “segment managers” who report to the “chief operating decision maker”
(CODM). The segments represent components of the company that engage in activities (a) from which revenues are
earned and expenses are incurred; (b) whose operating results are regularly reviewed by the CODM, which makes
decisions about resources to be allocated to the segments and assesses their performance; and (c) for which discrete
financial information is available.

17
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The company’s primary country of operation is the United States of America, its country of domicile. Other
components of the company’s operations are reported as “International” (outside the United States).

10
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued)

Segment Earnings The company evaluates the performance of its operating segments on an after-tax basis, without
considering the effects of debt financing interest expense or investment interest income, both of which are managed
by the company on a worldwide basis. Corporate administrative costs and assets are not allocated to the operating
segments. However, operating segments are billed for the direct use of corporate services. Nonbillable costs remain at
the corporate level in “All Other.” Earnings by major operating area for the three- and six-month periods ended June 30,
2017 and 2016, are presented in the following table:

Three Months Six Months

Ended Ended
June 30 June 30
Segment Earnings 2017 2016 2017 2016
(Millions of dollars)
Upstream
United States $(102 ) $(1,113) $(22 ) $(1,963)
International 955 (1,349 ) 2,392 (1,958 )
Total Upstream 853 (2,462 ) 2,370 (3,921 )
Downstream
United States 634 537 1,103 784
International 561 741 1,018 1,229
Total Downstream 1,195 1,278 2,121 2,013
Total Segment Earnings 2,048 (1,184 ) 4,491 (1,908 )
All Other
Interest expense 41 ) (66 ) (85 ) (66 )
Interest income 14 17 29 32
Other (571 ) 237 ) (303 ) (253 )

Net Income (Loss) Attributable to Chevron Corporation $1,450 $(1,470) $4,132 $(2,195)

Segment Assets Segment assets do not include intercompany investments or intercompany receivables. “All Other”
assets consist primarily of worldwide cash, cash equivalents, time deposits and marketable securities; real estate;
information systems; technology companies; and assets of the corporate administrative functions. Segment assets at
June 30, 2017, and December 31, 2016, are as follows:

At June gtecember
Segment Assets 30

2017 31

2016

(Millions of dollars)
Upstream
United States $40,897 $42,596
International 162,469 164,068
Goodwill 4,543 4,581
Total Upstream 207,909 211,245
Downstream
United States 22,040 22,264
International 16,468 15,816
Total Downstream 38,508 38,080
Total Segment Assets 246,417 249,325
All Other
United States 3,973 4,852
International 4,209 5,901
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Total All Other 8,182 10,753
Total Assets — United State86,910 69,712
Total Assets — International 83,146 185,785

Goodwill 4,543 4,581
Total Assets $254,599 $260,078
11
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Segment Sales and Other Operating Revenues Segment sales and other operating revenues, including internal
transfers, for the three- and six-month periods ended June 30, 2017 and 2016, are presented in the following table.
Products are transferred between operating segments at internal product values that approximate market prices.
Revenues for the upstream segment are derived primarily from the production and sale of crude oil and natural gas, as
well as the sale of third-party production of natural gas. Revenues for the downstream segment are derived from the
refining and marketing of petroleum products such as gasoline, jet fuel, gas oils, lubricants, residual fuel oils and other
products derived from crude oil. This segment also generates revenues from the manufacture and sale of fuel and
lubricant additives and the transportation and trading of refined products and crude oil. “All Other” activities include
revenues from insurance operations, real estate activities and technology companies.

Three Months Six Months Ended
Ended June 30
June 30
Sales and Other Operating Revenues 2017 2016 2017 2016
(Millions of dollars)
Upstream
United States $3,135 $2,467 $6,375 $4,539
International 6,852 5,377 13,433 10,398
Subtotal 9,987 7,844 19,808 14,937

Intersegment Elimination — United States (2,198 ) (1,810 ) (4,439 ) (3,141 )
Intersegment Elimination — International (2,708 ) (2,278 ) (5,428 ) (4,207 )

Total Upstream 5,081 3,756 9,941 7,589
Downstream

United States 13,322 11,716 25,754 20,883
International 14,701 12,539 29,214 22,847
Subtotal 28,023 24,255 54968 43,730
Intersegment Elimination — United States (3 ) (4 ) (6 ) (8 )
Intersegment Elimination — International (272 ) (196 ) (602 ) (459 )
Total Downstream 27,748 24,055 54,360 43,263
All Other

United States 278 296 513 545
International 8 11 13 19
Subtotal 286 307 526 564
Intersegment Elimination — United States (231 ) (264 ) (414 ) (484 )
Intersegment Elimination — International (7 ) (10 ) (12 ) (18 )
Total All Other 48 33 100 62

Sales and Other Operating Revenues

United States 16,735 14,479 32,642 25,967
International 21,561 17,927 42,660 33,264
Subtotal 38,296 32,406 75,302 59,231

Intersegment Elimination — United States (2,432 ) (2,078 ) (4,859 ) (3,633 )

Intersegment Elimination — International (2,987 ) (2,484 ) (6,042 ) (4,684 )

Total Sales and Other Operating Revenues $32,877 $27,844 $64,401 $50,914

Note 7. Summarized Financial Data — Chevron U.S.A. Inc.

Chevron U.S.A. Inc. (CUSA) is a major subsidiary of Chevron Corporation. CUSA and its subsidiaries manage and
operate most of Chevron’s U.S. businesses. Assets include those related to the exploration and production of crude oil,
natural gas and natural gas liquids and those associated with refining, marketing, and supply and distribution of
products derived from petroleum, excluding most of the regulated pipeline operations of Chevron. CUSA also holds
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the company’s investment in the Chevron Phillips Chemical Company LLC joint venture, which is accounted for using
the equity method.

12
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The summarized financial information for CUSA and its consolidated subsidiaries is as follows:

Six Months Ended
June 30
2017 2016
(Millions of
dollars)
Sales and other operating revenues $49.814 $38,275
Costs and other deductions 49,592 40,905
Net income (loss) attributable to CUSA 775 (1,218 )
At June Al
December
30 31
2017 2016
(Millions of dollars)
Current assets $10,051 $ 11,266
Other assets 54,057 55,722
Current liabilities 13,739 16,660
Other liabilities 15,188 21,701

Total CUSA net equity $35,181 $ 28,627
Memo: Total debt $3,056 $9,418
Note 8. Summarized Financial Data — Tengizchevroil LLP
Chevron has a 50 percent equity ownership interest in Tengizchevroil LLP (TCO). Summarized financial information
for 100 percent of TCO is presented in the following table:
Six Months
Ended
June 30
2017 2016
(Millions of
dollars)
Sales and other operating revenues $6,671 $5,044
Costs and other deductions 3,375 2,900
Net income attributable to TCO 2,327 1,501
Note 9. Summarized Financial Data — Chevron Phillips Chemical Company LL.C
Chevron has a 50 percent equity ownership interest in Chevron Phillips Chemical Company LLC (CPChem).
Summarized financial information for 100 percent of CPChem is presented in the table below:
Six Months
Ended
June 30
2017 2016
(Millions of
dollars)
Sales and other operating revenues  $4,701 $4,071
Costs and other deductions 3,787 3,312
Net income attributable to CPChem 1,093 988

Note 10. Employee Benefits
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Chevron has defined benefit pension plans for many employees. The company typically prefunds defined benefit
plans as required by local regulations or in certain situations where prefunding provides economic advantages. In the
United States, all qualified plans are subject to the Employee Retirement Income Security Act minimum funding
standard. The company does not typically fund U.S. nonqualified pension plans that are not subject to funding
requirements under laws and regulations because contributions to these pension plans may be less economic and
investment returns may be less attractive than the company’s other investment alternatives.

The company also sponsors other postretirement employee benefit (OPEB) plans that provide medical and dental
benefits, as well as life insurance for some active and qualifying retired employees. The plans are unfunded, and

13
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the company and the retirees share the costs. Beginning in 2017, medical coverage for Medicare-eligible retirees in the
company's main U.S. medical plan is provided through a third-party private exchange. The increase to the
pre-Medicare company contribution for retiree medical coverage is limited to no more than 4 percent each year.
Certain life insurance benefits are paid by the company.
The components of net periodic benefit costs for 2017 and 2016 are as follows:

Three

Months Six Months
Ended

Ended June 30

June 30

2017 2016 2017 2016

(Millions of dollars)
Pension Benefits
United States
Service cost $122 $124 $244 $247
Interest cost 92 94 183 188
Expected return on plan assets (149 ) (180 ) (298 ) (361 )
Amortization of prior service credits (1 )2 )2 )@ )
Amortization of actuarial losses 85 83 170 167
Settlement losses 78 81 156 162
Total United States 227 200 453 399
International
Service cost 39 43 76 83
Interest cost 57 63 110 130
Expected return on plan assets 59 )61 ) (117) (123)
Amortization of prior service costs 3 6 6 10
Amortization of actuarial losses 13 12 22 23
Settlement losses — 17 — 17
Total International 53 80 97 140
Net Periodic Pension Benefit Costs $280 $280 $550 $539
Other Benefits*
Service cost $8 $15 $16 $30
Interest cost 25 32 48 64
Amortization of prior service costs (7 ) 4 (14 )7
Amortization of actuarial losses 2 )5S 3 )10

Net Periodic Other Benefit Costs $24 $56 $47 $111

* Includes costs for U.S. and international OPEB plans. Obligations for plans outside the United States are not
significant relative to the company’s total OPEB obligation.

Through June 30, 2017, a total of $214 million was contributed to employee pension plans (including $113 million to
the U.S. plans). Total contributions for the full year are currently estimated to be $950 million ($700 million for the
U.S. plans and $250 million for the international plans). Actual contribution amounts are dependent upon plan
investment returns, changes in pension obligations, regulatory requirements and other economic factors. Additional
funding may ultimately be required if investment returns are insufficient to offset increases in plan obligations.
During the first six months of 2017, the company contributed $77 million to its OPEB plans. The company anticipates
contributing approximately $86 million during the remainder of 2017.

Note 11. Income Taxes
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The 2017 increase in income tax expense between quarterly periods of $1.09 billion, from a benefit of $607 million in
2016 to a charge of $487 million in 2017, is a result of the year-over-year increase in total income before income tax
expense, which is primarily due to effects of higher crude oil prices. The company’s effective tax rate changed between
periods from 29 percent in 2016 to 25 percent in 2017. The change in effective tax rate is primarily a consequence of
the mix effect resulting from the absolute level of earnings or losses and whether they arose in higher or lower tax rate
jurisdictions.

14
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The 2017 increase in income tax expense for the six months of $2.5 billion, from a benefit of $1.6 billion in 2016 to a
charge of $917 million in 2017, is a result of the year-over-year increase in total income before income tax expense,
which is primarily due to effects of higher crude oil prices and 