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ITEM 5. OTHER EVENTS.

On March 16, 2004, Century Aluminum Company ("Century") issued a press
release announcing that it entered into an agreement with Columbia Ventures
Corporation ("CVC"), a U.S. company, to purchase up to 100 percent of the shares
of Nordural hf, an Icelandic company that owns and operates a 90,000 metric ton
per year (mtpy) primary aluminum plant at Grundartangi, Iceland. The Nordural
plant began operation in 1998. An expansion is planned that will double its
capacity to 180,000 mtpy by 2006.

The agreement provides that Century will acquire 49.9 percent of Nordural
from CVC for $75 million. Century anticipates that its purchase will increase to
100 percent of Nordural subject to the satisfaction of certain conditions that
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are expected to be met by March 31, 2004. The purchase price for CVC's entire
interest would be $150 million. In addition, Nordural has long-term debt
(including current portion) of approximately $190 million. The agreement also
provides for a contingent payment of $25 million to CVC upon the commencement of
the expansion. The purchase price is subject to a customary adjustment based on
changes in selected balance sheet accounts, calculated as of the date of
closing. Century intends to use proceeds from a registered equity offering to
finance the acquisition. The transaction is expected to close by May 31, 2004,
subject to satisfaction of customary closing conditions.

A copy of the press release is attached hereto as Exhibit 99.1.

The audited financial statements for Nordural hf begin on page 4 of this
Form 8-K, followed by separate unaudited pro forma consolidated financial
information reflecting Century's acquisition of both a 100% and 49.9% interest
in Nordural.

FORWARD-LOOKING STATEMENTS

This Form 8-K may contain certain "forward-looking statements." Century
has based these forward-looking statements on current expectations and
projections about future events. Many of these statements may be identified by
the use of forward-looking words such as "expects," "anticipates," "plans,"
"believes," "projects," "estimates," "should," "will," and "potential" and
variations of such words. These forward-looking statements are subject to risks,
uncertainties and assumptions and readers are cautioned that actual results
could differ materially and, therefore, they should not place undue reliance on
any forward-looking statements. Century does not undertake, and specifically
disclaims, any obligation to revise any forward-looking statements to reflect
the occurrence of anticipated or unanticipated events or circumstances after the
date such forward-looking statements are made.

INDEX TO FINANCIAL STATEMENTS

AUDITED FINANCIAL STATEMENTS FOR NORDURAL HF

Report of PricewaterhouseCoopers hi. ...t ittt e ettt et ettt eeaeaeeeaeanns
Statements of Income for the Years Ended December 31, 2001, 2002 and 2003...... ¢t eunnenn.
Balance Sheets as of December 31, 2002 and 2003 . .. i ittt ittt ittt teeeeeeeeeeneeeeeeneeneeaens
Statements of Stockholder's Equity for the Years Ended December 31, 2001, 2002 and 2003.....
Statements of Cash Flows for the Years Ended December 31, 2001, 2002 and 2003...............
Notes to Financial Statement S . ...ttt t ittt et ettt ettt e aeeeeeeeeeaeeeeeeeeeanenns

UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
100% ACQUISITION

Introduction to Unaudited Pro Forma Consolidated Financial Information......................
Unaudited Pro Forma Consolidated Balance Sheet ... ...ttt ittt eeaeaeeeeeanns
Notes to Unaudited Pro Forma Consolidated Balance Sheet...... ..ttt ittneneeeeeennenns
Unaudited Pro Forma Consolidated Statement of Operations......... ittt ieneeeeenennns
Notes to Unaudited Pro Forma Consolidated Statement of Operations...........c.ceiiiiiieennnenn.

UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL INFORMATION
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49.9% ACQUISITION

Introduction to Unaudited Pro Forma Consolidated Financial Information......................
Unaudited Pro Forma Consolidated Balance Sheet ... ...ttt ittt ittt eeneaeeeeeanns
Notes to Unaudited Pro Forma Consolidated Balance Sheet...... ..ottt teeeneeeeennenns
Unaudited Pro Forma Consolidated Statement of Operations.........ii ittt eeneeeeeneanns
Notes to Unaudited Pro Forma Consolidated Statement of Operations...........c.ceiiiiiieennnnn.

REPORT OF INDEPENDENT ACCOUNTANTS
TO THE BOARD OF DIRECTORS AND STOCKHOLDERS OF NORDURAL HF

We have audited the accompanying balance sheets of Nordural hf, as of December
31, 2003 and 2002, and the related statements of income, of cash flows and of
stockholder's equity for each of the three years in the period ended December
31, 2003. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards
in Iceland and the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of Nordural hf, at December 31,
2003 and 2002, and the results of its operations and its cash flows for each of
the three years in the period ended December 31, 2003 in conformity with
accounting principles generally accepted in Iceland.

As discussed in Note 2 to the financial statements, the Company changed its
method of accounting for deferred income taxes during the year ended
December 31, 2003.

Accounting principles generally accepted in Iceland vary in certain significant
respects from accounting principles generally accepted in the United States of
America. The application of the latter would have affected the determination of
net income for each of the three years in the period ended December 31, 2003 and
the determination of stockholders' equity at December 31, 2003 and 2002 to the
extent summarized in Note 14 to the financial statements.

Reykijavik, February 24, 2004

PRICEWATERHOUSECOOPERS HF

/s/ Reynir Vignir /s/ Kristinn Freyr Kristinsson
Reynir Vignir Kristinn Freyr Kristinsson
State authorized public accountant State authorized public accountant
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NORDURAL HF

STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2001,

Net sales ..ot iiiiin it eennnnnns

Cost of goods sold ...........ou...

Gross profit ........iiiiiiii..
General and administrative expenses

Depreciation and amortization .....

Profit before interest and taxes
Interest expenses ........c.cveuven.n

Investment income .................

Profit before taxes ...............

Income Tax ...t ittt

Net profit ........cciiiiiiinn..

2001

85,680,296

48,437,463

37,242,833

563,823

12,918,975

23,760,035

NORDURAL HF

BALANCE SHEETS

AS OF DECEMBER 31,

ASSETS

CURRENT ASSETS

2002 AND 2

200

2002 AND

2003

2002

97,005,762

59,841,355

37,164,407

945, 666

14,980,220

(13,450,888)

21,238,521

(10,984,055)

369,929

003

2

2003

2003

$ 100,938,674

66,619,936

34,318,738

557,673

15,383,262

18,377,803

(5,401,436)

3,063,420

16,039,787

2,887,162
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[ = o
Accounts receivable ......... .. ..
Advance to parent company ..............
Inventory and supplies ........ciiieon..
Prepaid coOSt ...ttt
Taxes receivable ........iiiiiinnnnn.

TOTAL CURRENT ASSETS ... ..ttt

LONG-TERM ASSETS

Property, plant and equipment, net .....

Other assets ...ttt

TOTAL LONG-TERM ASSETS ......iiiiienn.n

TOTAL ASSETS ..ttt ittt i i et ieeeeenn

LIABILITIES AND STOCKHOLDER'S EQUITY
CURRENT LIABILITIES

Accounts payable ..... ..ttt
Accounts payable, parent company .......
Accrued interest ....... ..t

Accrued liabilities ......iiiiiiiiiiin
Current portion of long-term liabilities

LONG-TERM LIABILITIES

Senior credit facility ........... ... ...
Debt payable to bank ...................
Smelter site lease agreement ...........

Other long-term liabilities ............
Deferred income taxes ........cceeeeee...

Current portion of long-term liabilities

TOTAL LIABILITIES ... ...ttt

STOCKHOLDER'S EQUITY

Capital stock ...t
Retained earnings ..........iiiiienen...

TOTAL EQUITY AND LIABILITIES ...........

16,712,627
2,851,606
2,341,041

10,952,489
1,125,819
1,231,076

227,652,060
14,925,663

5,975,318
0

982,907
1,422,196
10,033,404

151,556, 600
2,976,190
7,651,007
1,196,517

163,380,314
(10,033,404)

97,444,856
8,586,790

277,792,381

$

$

$

9,898,090
5,897,351
14,876,843
12,634,998
366,383
1,296,825

215,897,001
13,925,811

6,463,226
146,559
135,831

1,931,894

14,410,808

178,321,500
2,692,065
7,421,441
2,140,999
4,439,585

195,015,590
(14,410,808)

59,500,000
11,600,202

274,793,302
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NORDURAL HF

STATEMENTS OF STOCKHOLDER'S EQUITY

CAPITAL STOCK

Balance at January 1, 2001..... ..ttt tinennnnnnnn S 97,444,856

Net profit

Balance at December 31, 2001l ... ...ttt et eneennnnn 97,444,886

Net profit

Balance at December 31, 2002. ... ..ttt eneenennn 97,444,856
Dividend. ...ttt e e e e e e e e e e e
Repurchased capital stock........ ..., (37,944,856)

Deferred tax liability........iiiiiiiiiiiiiinnnnnnn.

Net profit

Balance at December 31, 2003 .. ...ttt eneenennn S 59,500,000

NORDURAL HF

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2001, 2002 AND 2003

2001

CASH FLOWS FROM OPERATING ACTIVITIES

Cash from operations:

Net profit

............................................... $ 10,309,147

Items not affecting cash:

Depreciation and amortization ...........c.uiiiiiirnnnen.. 12,918,975
Changes in deferred tax liability .........ciiiiiiiiinnn 0
Gain on the sale 0f assSets ...ttt ittt ieeeeennenns 0

RETAINED EARNINGS

S (12,346,752)

10,309,147

(2,037,605)

10,624,395

8,586,790

(8,586,790)

(1,552,423)

13,152,625

2002

$ 10,624,395

14,980,220
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DECREASE (INCREASE) IN OPERATING ASSETS

Accounts receivable and other current assets ...........
I 0 VY o B B A
Increase in accounts receivable, parent company ........

INCREASE (DECREASE) IN OPERATING LIABILITIES

Accounts payvable ...t e e e e e e e e e
Accounts payable, parent COMPaANY .« . vvii vt neneeeeenns
Accrued interest and liabilities ..........cciiiiiiin..

NET CASH PROVIDED BY OPERATING ACTIVITIES ..............

CASH FLOWS FROM (TO) INVESTING ACTIVITIES

Investment in property, plant and equipment ............
Investment in other assets . ...ttt eenennnnnn
ASsSetS SOLAd v ittt e e e e e e e e e e e et e

CASH FLOWS FROM (TO) FINANCING ACTIVITIES

New long-term liabilities ........ciiiiiiiiiiiiiiinnnn..
Payment of long-term liabilities ........... .o
Changes in current liabilities due to expansion ........
Dividend paid ...ttt e e e
Repurchase of capital stock ....... i,

NET INCREASE (DECREASE) IN CASH ..ttt ittt enneaneens
Cash, beginning of period ........iii it innnnns

CASH, END OF PERIOD ...ttt ittt ennnnnnns

NORDURAL HF

NOTES TO FINANCIAL STATEMENTS

1. THE COMPANY

23,228,122

.. 3,780,189
.. (3,409,093)
.. 0

.. (1,339,535)
.. 4,675,668
.. (459,197)

.. (27,240,488)
.. (1,063,921)

.. 22,286,546
.. (7,146,999)
.. (2,757,400)

.. 10,553,892

.. 11,677,795

Nordural hf (the "Company"), a wholly-owned subsidiary of Columbia
Ventures Corporation, was incorporated in Reykijavik, Iceland, on February 28,

25,604,615

51,081
(1,602,905)
(2,862,189)

830,551
(6,854,256)
1,278,313

(2,194,901)
(196,147)

910,590
(20,483,812)

(5,519,060)

22,231,687
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1997. The Company was formed to develop and operate an aluminum smelter in
Grundartangi, Iceland.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The accompanying financial statements are stated on an accrual basis
prepared in accordance with Generally Accepted Accounting Principles in Iceland.

Functional currency

Amounts in the Company's books and these financial statements are
denominated in US dollars as all of the Company's revenues and a significant
portion of the Company's expenses are denominated in US dollars.

Management's Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the balance
sheet. Actual results could differ from those estimates.

Changes in Accounting Policies and Presentation

In 2003, changes were made to the Icelandic law which require calculations
and recording of a deferred income tax liability in the financial statements.
Accordingly, during 2003, a deferred income tax liability is recorded in the
Company's financial statements to provide for the tax consequences in future
years of the differences between the tax basis of assets and liabilities and
their financial reporting amounts. The amount of the cumulative deferred tax
liability that applies to 2002 has been recorded as a reduction to retained
earnings of $1,552,423 as of January 1, 2003.

Property, Plant and Equipment

Property plant and equipment is stated at cost. Additions, renewals and
improvements are capitalized. Maintenance and repairs are expensed as incurred
and costs of improvements and renewals are capitalized. Depreciation is
determined by the straight-line method based on the estimated useful lives of
the related assets. Upon disposal, cost and related accumulated depreciation of
the assets are removed from the accounts and resulting gains or losses are
included in earnings.

Depreciation is calculated on a straight line basis. The following annual
percentages of cost are used:

Buildings and improvement S . vt i ittt ittt ettt ae et 20 to 40 years
Machinery and equUipment . ...ttt ittt ettt et e ettt eeeeeeeeeeannenn 5 to 33 years
Transportation VehicCles . ...ttt ittt et ettt et et eeeee e eeeeeeens 5 years

9

NORDURAL HF

NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

Other assets
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Other assets primarily include net unamortized financing costs of
$7,857,767 in connection with the senior credit facility and payments made to
expand production capacity according to contracts for supply of certain raw
materials of $5,536,057, net of amortization. Such payments represent a
downpayment on raw materials to be supplied through 2013. The Company's policy
is to amortize those payments using the greater of (a) straight line over the
contract period; or (b) the ratio of current purchases of raw materials in the
period to the total of current and anticipated future purchases. Since raw
materials are generally used ratably over the contract period, applying either
method results in approximately the same amounts. Financing costs are amortized
over 10 to 15 years and the payments made for the supply contract are amortized
over 12.5 years, 1in accordance with the length of the contract.

Inventories and Supplies

Inventories and supplies are stated at the lower of cost or market value.
Cost 1is determined by the first-in, first-out (FIFO) method except for supplies
inventories which are based upon the average cost method.

Accounts receivable

Accounts receivable are valued at nominal value. The Company's accounts
receivable with a tolling customer described in Note 8 comprise 89.26% and
92.01% of the remaining balance of accounts receivable at December 31, 2002 and
2003.

Derivative Financial Instruments

The Company enters into various derivative instruments to protect itself
from fluctuating prices and rates. From time to time the Company purchases
options to hedge a portion of its exposure to price fluctuations of aluminum.
Hedging gains and losses are recognized concurrently with related sales
transactions.

Revenue Recognition

Revenues are recognized when title, risk of loss and ownership passes to
customers in accordance with contract terms. Revenues for the conversion of
alumina and processing of aluminum under tolling arrangements are recognized
upon completion of the tolling process. The tolling process is considered
complete when the customer assumes the risk of ownership of the finished
aluminum (Note 8).

Income Taxes

Deferred income taxes are recognized for the tax consequences in future
years of differences between the tax basis of assets and liabilities and their
financial reporting amounts at the balance sheet date based on enacted tax laws
and statutory tax rates applicable to the years in which the differences are
expected to affect taxable income.

A deferred income tax liability generally reflects the income tax which
would be payable, according to current tax law, 1f the Company's assets were to
be sold or redeemed at book value. Under an agreement with Icelandic Authorities
the Company's tax rate is 33%. The agreement contains a provision which allows
for the Company to opt out of the agreement and be subject to general corporate
tax rates in Iceland. Effective January 1, 2002, the general corporate tax rate
was reduced from 33% to 18%. The Company has used the statutory Icelandic tax
rate of 18% to calculate the deferred tax liability as it is anticipated that
this will be the effective tax rate when tax payments will have to be made.
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10
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
3. LONG-TERM ASSETS

Changes in net value of property, plant and equipment:

2002 2003
Booked value, beginning of year ......... $ 237,578,397 $ 227,652,060
2N L il Yo 1T 2,194,901 831,761
Properties sold ...ttt (103,458)

Depreciation charges .........ccciiiie.... (12,121,238)

Net value, end of year ........eiieueunn.. $ 227,652,060 $ 215,897,001

(12,483,362)

CHANGES IN NET VALUE OF OTHER ASSETS:

FINANCING AND CARBON ANODE CONTRACT COST:

Net value, beginning of year ............ $ 17,320,039 $ 14,461,057
2N L il Yo ¥ T 1,832,667
AMOTrtizZatdon v it ittt e e e e e e e e e (2,858,982) (2,899,900)

14,461,057
430,699
33,907

13,393,824
498,080
33,907

Net value, end of year ...........ciun...
Other intangible assets .................
OLher ..o i e e e e

4. TAXES RECEIVABLE

Taxes receivable includes Value Added Tax from the Icelandic tax office
and tax on interest earned.

5. INVENTORIES AND SUPPLIES

Inventories and supplies are as follows at December 31,

2002 2003

Aluminum in pots ..... $ 1,855,800 $ 1,983,600

Molten/bath chemicals 1,188,950 1,345,583
Carbon anodes ........ 1,958,245 2,140,808
Lining material ...... 1,158,421 1,952,312
Materials and supplies 4,791,073 5,212,695

10
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$10,952,489

$12,634,998

6. INCOME TAXES

Changes in the deferred income tax liability during the year is as
follows:

Deferred tax liability, January 1, 2003 ..........ccoc.... $1,552,423
Calculated income tax for the year ended December 31, 2003 2,887,162
Income tax to be paid in 2004 due to 2003 operations ..... 0

Deferred tax liability, December 31, 2003 ................

11
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

Components of the deferred income tax liability are as follows:

JANUARY 1, 2003

Property, plant and equUipment . ... ...ttt ittt tneeeeeeeenneeeens $ 22,569,250
Net operating loss carry forward. ... ... i ittt itneeeeeeeenneneeeeens (17,722,472)
[T Y= = T e 7= o ¥ o= (120,000)
Investment fund UNder LaxX LaW. ... ueen e eeeeeneeeeeeeeeneeaeeeeeean 3,897,794

Net temporary differences. ... ...ttt ittt teaeeneeeeens 8,624,572
TNCOME £AX (L8 i it ittt ittt et e ettt ettt ettt ettt et et eeeeiennn S 1,552,423
7. LONG-TERM LIABILITIES

Long-term liabilities consist of the following:
2002

Credit facility payable to banks, due in semiannual installments with final
repayment on June 30, 2018; interest paid at the end of each interest period
which can vary from one to six months, at LIBOR (London Interbank Offered Rate)
plus 1.45% (interest rate 2.5838% at December 31, 2003) .. i ittt imeeeeeeeennnnns

Credit facility payable to banks, due in semiannual installments with final

11
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repayment on June 30, 2013; interest paid at the end of each interest period
which can vary from one to six months at London Interbank Offered Rate (LIBOR)
plus 1.3% to 1.5% margin (interest rate 3.26% at December 31, 2002)............... $ 151,556,600

Debt payable to bank due in quarterly installments (annuity) with final

repayment on August 1, 2012; interest payable at three month London Interbank

Offered Rate (LIBOR) plus 0.2% (interest rate 2.01% and 1.34% at December 31,

2002 and 2003) ¢ vttt et e e e e e e e e e e e e e e e e e e e e e e e e e e 2,976,190

Other long-term liability will accumulate until April 25, 2005 when a bond will

be issued; interest will be accumulated and is calculated at three month London

Interbank Offered Rate (LIBOR) plus 0.75% (interest rate 2.71% and 1.98% at

December 31, 2001 and 2002) 1,196,517

155,729,307
Less: current portion (9,803,839

12
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

Future annual maturities of the above long-term debts are as follows:

Matur ity 2004 . & ittt e e e e e e e e e e e e ettt e ettt e e
Mat ULty 2000 . ¢ it ettt e i e e e e e e e e e e e e et e e ettt
D w6 B i O
Mat UL Ity 2007 s i it e et e e e e e e e e e e e e e e e e e e e e e e et ettt
Mat UL Ity 2008 . ¢ it ittt et e e e e e e e e e e e e e e et e ettt
B ST T Bl

All of the assets of the Company are pledged as collateral for the credit
facility. If the price of aluminum falls below designated levels for six months
prior to a payment date and certain debt coverage ratios are not met, the credit
facility agreement provides for deferral of principal payments. Acceleration of
principal payments is required if certain debt coverage ratios are exceeded.

Leases

The State Treasury of Iceland provided $7,000,000 to cover certain site
infrastructure costs of Nordural. Accrued interest on the loan of $1,113,932 has
been added to the principal. The value of these infrastructure costs shall be
repaid as part of the lease payments for the site over a period of seventeen
years, plus interest at a fixed rate (6.725% at December 31, 2003), which is
tied to the long-term borrowing rate of an agency of the Icelandic government.

12
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Future lease principal payments are as follows:

8. TOLLING CONTRACT

The Company is a party to a tolling contract which expires December 31,
2013. Under the contract the customer owns all of the primary raw material and
finished goods. Nordural receives revenues based upon the London Metal Exchange
price of aluminum for converting the primary raw materials into finished goods.
The contract specifies standard usage rates of the primary raw materials.
Variations of actual usage from such standard usage may result in additional
amounts due to or due from the customer. Sales under the tolling agreement
totalled approximately $84,588,000 in 2001, $95,850,000 in 2002 and $100, 961,000
in 2003.

9. DERIVATIVE FINANCIAL INSTRUMENTS

In 2002 and 2003, the Company purchased put options that allowed the
Company to sell 4,500 metric tons of aluminum per month at $1,250 per metric ton
through the end of April 2004. Premiums paid in 2003 were $513,000, of which
$171,000 were deducted from net sales and $342,000 is a part of prepaid cost in

the Balance sheet at December 31, 2003. In addition, prepaid premiums at January
1, 2003 of $1,008,000 were deducted from net sales during 2003.

13
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
10. RELATED PARTY TRANSACTIONS

The company had made advances to its sole shareholder in the amount of
$2,341,041 and $14,876,843 at December 31, 2002 and 2003.

11. COMMITMENTS AND CONTINGENCIES

The Company has entered into an operating land lease. Lease obligations
accrue from July 1, 1997, and payments will be made on January 2nd of each year.

Future minimum lease commitments are as follows:
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The Company purchases all of its power (the majority on a take or pay
basis) from the Iceland Power Company at a rate that varies with the price of
aluminum. The contract expires October 31, 2019. To the extent that the Company
has received a benefit of reduced power prices, the Company may pay higher power
prices in the future should the price of aluminum exceed specified levels.

The Company 1is a party to a contract for the annual purchase of 48,000
metric tons (+/-10%) of certain raw materials for delivery through 2013. The
purchase price is adjusted annually throughout the term of the contract based
upon the supplier's raw material and operating costs.

In conjunction with the refinancing of the Senior Credit Facility
completed in September 2003, the Company will be obligated to pay the bank group
additional fees of $832,500 if specific bank financing for the expansion of the
annual operating capacity of the plant to 180,000 tonnes is not completed by
June 10, 2004.

The Company, in the regular course of business, is involved in
investigations and claims by various regulatory agencies none of which the
Management of the Company believes will have a ultimate resolution that will be
material.

The Company has entered into several operating lease agreements for mobile
equipment and monthly lease payments are charged to the income statement. At the
year end the remaining amount of these agreements are approximately $1,041,800
and expire through the year 2008.

12. MORTGAGES
The Company has issued a general bond of $197,600,000 as a guarantee for

the senior credit facility specified in Note 7. The general bond holds a first
mortgage on all the following assets:

A. All assets located within the smelter site.
B. The harbour installations.
C. All other properties and assets owned by the Company from time to
time.
14

NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)
13. OPERATING LICENSE
The Company has an operating license for the production of up to 180,000
tonnes of aluminum per year in the smelter at Grundartangi. This operating
license was issued by the Icelandic Minister for the Environment on March 26,

1997 and confirmed by the Environmental and Food Agency of Iceland on November
2, 1999. The Company continues to operate pursuant to this license. In February

14
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2003, this license was amended subject to start up of additional production
capacity to allow for production up to 300,000 tonnes of aluminum per year.

14. SUMMARY OF DIFFERENCES BETWEEN ICELANDIC AND U.S. GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES (GAAP)

The accompanying financial statements have been prepared in accordance
with accounting principles generally accepted in Iceland (Icelandic GAAP) which
differ in certain material respects from accounting principles generally
accepted in the United States (U.S. GAAP). The following is a summary of the
material adjustments to net profit which would have been required, if U.S. GAAP
had been applied instead of Icelandic GAAP.

Effect on net profit of differences between Icelandic GAAP and U.S. GAAP:

YEAR ENDED

YEAR ENDED

DECEMBER 31, 2001 DECEMBER 31, 2002
Net profit under Icelandic GAAP .. ....eeirenennnn. $ 10,309,147 $ 10,624,395
U.S. GAAP adjustments:
Deferred financing costs ..........ciiiiia... 284,754 340,388
Capital 1eaSeS v vi ittt it ittt et (20,284) 48,199
INCOME LaAXES vttt ettt teetneeeeeeneeaeeeneean 1,018,395 (2,445,243)
Net income under U.S. GAAP ...t ittt ittt neeeeeenennn 11,592,012 8,567,739
Other comprehensive income:
Unrealized gain (loss) on interest rate swaps,
net of $1,404,000 1in taxX ...ueeinennneeeennn (2,850,000) 2,850,000
Unrealized gains (losses) on hedging
transactions, net of tax of $80,421 and
$61,527 in 2002 and 2003 ... iiiiiiiieeenn (366,361)

Other comprehensive income ...........ciiiuenenen.. $ 8,742,012

15
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

Effect on Stockholder's Equity of differences between Icelandic GAAP and
U.S. GAAP:

DECEMBER 31,

2002
Stockholder's equity under Icelandic GAAP ...........c... $ 106,031,646
Adjustments:
Deferred financing COStsS ...ttt it eeenns (596,843)
CapPital 1SS ot ittt ittt et et ettt e e et e (63,010)
Deferred 1nNCoOmME LaXeS v it ittt ittt ettt eeeeeeeeaeenn (1,426,849)
Cumulative unrealized losses on hedging transactions,
net 0f 1NCOME LaAXES v v it ittt ittt ettt ettt eeeeaeann (366,361)

DECEMBER
2003

$ 71,100
(860
(29
167

(280

15
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Stockholder's equity under U.S. GAAP . ... . uvieeeneennn $ 103,578,583

A summary of the principal differences applicable to the financial
statements is set out below:

Deferred financing costs

Under Icelandic GAAP, the Company capitalizes all bank fees and third
party costs associated with refinancing the senior credit facility. In addition,
upon refinancing, deferred costs have been amortized over the original term of
the related facility.

Under U.S. GAAP, fees paid to a bank upon refinancing may be deferred and
amortized over the term of the credit facility. However, all third party costs
associated with a refinancing that is not debt extinguishment must be expensed.
In addition, any unamortized costs from an earlier financing are amortized
over the term of the new credit facility.

Capital leases

Under Icelandic GAAP, payments associated with equipment leases whose term
approximates the useful life of the associated equipment may be expensed as
incurred, even though title to equipment passes to the lessee at the end of the
term.

Under U.S. GAAP, if there is a bargain purchase option at the end of the
lease or title to equipment transfers to the lessee, then these leases shall be
accounted for as capital leases. Under U.S. GAAP, at the onset of a lease, the
cost of the equipment is recorded in the assets of the company as property,
plant and equipment and depreciated over its useful life, while a corresponding
liability entitled, "Obligation under Capital Lease" is recorded. As payments
are made on the leases, the liability is reduced while an interest portion of
each payment is recorded as expense in the income statement. The gross amount of
equipment recorded under capital leases was $1,539,790 and $1,418,476 at
December 31, 2003 and 2002.

Interest rate swap contracts and derivative financial instruments

Under Icelandic GAAP, interest rate swap contracts undertaken for the
purpose of hedging outstanding borrowings are accounted for off-balance sheet by
recording net payments or receipts as a component of interest expense. In
addition, the cost of financial derivatives undertaken for the purpose of
hedging the future price volatility of a commodity are deferred and recorded in
sales concurrent with the sale of the commodity that was hedged.

16
NORDURAL HF
NOTES TO FINANCIAL STATEMENTS - (CONTINUED)

The requirements for hedge accounting under U.S. GAAP are more
prescriptive than those under Icelandic GAAP. Under U.S. GAAP, to qualify for
hedge accounting, interest rate swaps and commodity derivatives must not only be
designated as hedges, but at inception and throughout the term of the swap there
must be a high correlation between the market values of the contracts and the
outstanding balance of the underlying debt or commodity being hedged. The
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principal amounts of the Company's outstanding debt and the volume of the
commodity hedged correlate sufficiently with the notional amounts of the swap
contracts and commodities derivative instruments to qualify for hedge
accounting. Given the nature of these contracts, they are accounted for as cash
flow hedges. Therefore, under U.S. GAAP these contracts are marked to market at
the balance sheet dates with any difference between the market value and the
carrying amount recorded in the equity section of the balance sheet as other
comprehensive income (loss).

Deferred income taxes

Under Icelandic GAAP, prior to 2003, deferred income taxes were not
required to be recorded in the financial statements of a company. Rather,
footnote disclosure of the items that caused a difference between book income
and taxable income was made. Beginning in 2003, it was required that deferred
taxes be recorded in the financial statements.

Under U.S. GAAP, deferred taxes are accounted for on all temporary
differences, including those resulting from other U.S. GAAP adjustments, and a
valuation allowance is established to reduce deferred tax assets to the amount
which more likely than not will not be realized in future periods based on
current estimates of future taxable income, along with proper tax planning
strategies.

The components of the net deferred tax liabilities under U.S. GAAP, which

have been netted with respect to noncurrent amounts, as of December 31, 2002 and

2003 are as follows:

2002 2003
ASSET (LIABILITY) ASSET (LIABILITY)
Tax over book depreciation ........... $(4,735,667) $(8,816,673)
Tax loss carryforwards ............... 3,308,818 4,544,208
Net non-current deferred tax liability $(1,426,849) $(4,272,464)

On January 1, 2002, the Icelandic statutory rate was decreased from 33% to
18%. This decrease in effective rate resulted in a decrease to net deferred tax
assets and additional tax expense of $462,907.

In 2001, the Company's provision for income taxes includes tax expense
calculated at a statutory tax rate of 33% of $3,489,293 which is offset by a
reduction of a valuation allowance of $4,507,688 which nets to a tax benefit of
$1,018,395. In 2001, the valuation allowance was reduced to zero as based upon
the Company's ability to generate profits, a valuation allowance was no longer
deemed necessary.

17

INTRODUCTION TO
UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL DATA
(100% ACQUISITION)

The following tables present Century's unaudited pro forma consolidated
balance sheet as of December 31, 2003 and unaudited pro forma consolidated
statement of operations for the year ended December 31, 2003. The unaudited pro
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forma consolidated financial data presented below has been derived from (1)
Century Aluminum Company's audited consolidated financial statements and
accompanying notes included in its Annual Report on Form 10-K for the year ended
December 31, 2003; and (2) the separate audited financial statements and
accompanying notes of Nordural hf for the year ended December 31, 2003, which
are included in this Current Report on Form 8-K. The unaudited pro forma
consolidated financial data has been prepared for illustrative purposes only and
does not purport to represent what Century's results of operations or financial
condition would actually have been had the transactions described below in fact
occurred as of the dates specified. In addition, the unaudited pro forma
consolidated financial data does not purport to project Century's results of
operations or financial condition as of any date or for any future period. Among
other things, the unaudited pro forma consolidated financial data does not
reflect the effects of Century's acquisition of the remaining 20% interest in
its Hawesville primary aluminum reduction facility prior to the closing of that
acquisition in April 2003.

The unaudited pro forma consolidated statement of operations for the year
ended December 31, 2003 gives pro forma effect to the following events as if
they were consummated on January 1, 2003:

- Century's acquisition of 100% of the outstanding equity shares of
Nordural hf;

- Century's anticipated issuance and sale of common stock to finance
the Nordural acquisition; and

- other adjustments that management believes are directly related to
the Nordural acquisition.

The unaudited pro forma consolidated balance sheet as of December 31, 2003
gives effect to these events as if they were consummated on December 31, 2003.

The Nordural acquisition would be accounted for using the purchase method
of accounting. Under the purchase method of accounting, the cash payment of the
estimated aggregate purchase price for Nordural (including transaction fees and
expenses) would be allocated to the tangible assets, identifiable intangible
assets and liabilities of Nordural, based upon their respective fair values. The
allocation of the purchase price, useful lives assigned to assets and other
adjustments made to the unaudited pro forma consolidated financial data are
based upon available information and certain preliminary assumptions that we
believe are reasonable under the circumstances. Century has not yet completed
the fair market value allocation to the specific assets and liabilities of
Nordural. Consequently, the final amounts allocated and the related useful lives
could differ from those reflected in the unaudited pro forma consolidated
financial data and the effects could be material. The acquisition of Nordural is
subject to certain conditions, including the successful completion of a planned
equity offering, and there can be no assurance that the acquisition will be
consummated.

The unaudited pro forma consolidated financial data should be read in
conjunction with: (1) Century's audited consolidated financial statements and
accompanying notes and "Management's Discussion and Analysis of Financial
Condition and Results of Operations" included in its Annual Report on Form 10-K
for the year ended December 31, 2003, and (2) the separate audited financial
statements and accompanying notes of Nordural hf which are included elsewhere in
this Current Report on Form 8-K.

18
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UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET

(100% ACQUISITION)
AS OF DECEMBER 31, 2003
(Dollars in Thousands)

U.S. GAAP U.S. GAA
CENTURY NORDURAL ADJUSTMENTS NORDURAL
ASSETS
CURRENT ASSETS:
Cash and cash equivalents................ S 28,204 S 9,898 S 9,89
Accounts receivable — net................ 51,370 5,897 5,89
Due from affiliates.......uiiiiiiinnnnn. 10,957 14,877 14,87
59871 CY o it s = 89,360 12,635 12,63
Prepaid and other current assets......... 4,101 1,663 1,66
Deferred taxes - current portion......... 3,413
Total current assets............. 187,405 44,970 - 44,97
Property, Plant and Equipment - net........ 494,957 215,897 832 216,72
Intangible Asset — net.......ciiiian.. 99,136
OLher ASSEelL S .t vttt it ittt ettt eeneeeenns 28,828 13,926 (861) 13,06
Total. ittt et ettt $ 810,326 $ 274,793 (29) $ 274,7¢
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable, trade.................. S 34,829 S 6,463 $ 6,46
Due to affiliates.....c.uiuiiiiiininnnnn. 27,139 147 14
Industrial revenue bonds.........cvvuu... 7,815
Current portion of long term debt........ 14,411 14,41
Accrued and other current liabilities.... 30,154 2,067 280 2,347
Accrued employee benefits costs -
current portion.........c.coiiiiiiiea.. 8,934
Deferred Taxes - current portion......... -

Total current liabilities............... 108,871 23,088 280 23,36
Long Term Debt — net........iiiiiiiinenenn. 322,310 174,024 862 174,88
Notes Payable - Affiliates................. 14,000
Accrued Pension Benefits Costs - Less current

ST 2 e ¥ o 10,764 -
Accrued Postretirement Benefits Costs - Less
current portion........c..iiiiiiiinee.n 78,218 -
Other Liabilities......coiiiiiiiiinnnnennn. 33,372 2,141 2,14
Deferred Taxes - Less current portion..... 55,094 4,440 (167) 4,27
Total noncurrent liabilities..... 513,758 180, 605 695 181, 30

CONTINGENCIES AND COMMITMENTS
SHAREHOLDERS' EQUITY:

Convertible preferred stock (8.0% cumulative,
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500,000 shares outstanding) ............. 25,000
Common stock (one cent par value, 50,000,000
shares authorized; 21,130,839 shares

outstanding at December 31, 2003)....... 211
Capital stock. ...t iiiiieee.. - 59,500 59,50
Additional paid-in capital............... 173,138
Accumulated Other Comprehensive Income
(LOSS) vttt ettt e ettt ettt ettt eeeeenn (5,222) (280) (280
Retained Earnings (Deficit).............. (5,430) 11,600 (724) 10,87
Total shareholders' equity....... 187,697 71,100 (1,004) 70,009
Total. e it e e $ 810,326 $ 274,793 $ (29) $ 274,7¢

See accompanying notes to the unaudited pro forma consolidated balance sheet.
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NOTES TO THE UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET
(100% ACQUISITION)
AS OF DECEMBER 31, 2003

1. Reflects an adjustment to eliminate shareholder loans, a portion of which
is expected to be repaid prior to closing and the balance is expected to
be offset against retained earnings.

2. Reflects the cash payment and allocation of the estimated aggregate
purchase price for Nordural, including acquired cash and estimated
transaction fees and expenses (subject to adjustment for an additional
payment not to exceed $25.0 million due upon commencement of the
expansion) . Acquired cash reflects pro forma cash on the balance sheet of
Nordural which Century has agreed to purchase. Century will also
compensate the seller for the cash flow generated by the business from
December 31, 2003 through closing which could be material.

PURCHASE PRICE:

Purchase price $ 150,000
Acquired cash 13,175
Transaction fees and expenses 2,500
Total purchase price $ 165,675

PRELIMINARY ALLOCATION OF PURCHASE PRICE:

Current assets $ 33,370
Property, plant and equipment 332,700
Current liabilities (23,368)
Noncurrent liabilities (177,027)
Total purchase price $ 165,675
3. Records the proceeds, net of financing costs, from Century's anticipated

20



Edgar Filing: CENTURY ALUMINUM CO - Form 8-K

issuance and sale of common stock to finance the Nordural acquisition.

20

UNAUDITED PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS

(100% ACQUISITION)
YEAR ENDED DECEMBER 31,
(DOLLARS IN THOUSANDS,

2003

NET SALES:
Third-party CUSLOMEIrS. ...ttt ittt ittt nnnn
Related parties

Cost of Goods Sold

Gross Profit
Selling, General and Administrative ExpensesS...........

Operating Income

Interest Expense — Third Party.........ccciiiiiiiininnn..
Interest Expense — Related Party...........cciiiiinnna..
Interest INCOME. &t v ittt ittt ittt et ettt ettt ettt e
Net Gain (Loss) On Forward Contracts ..........c.ceuee...

Investment 1NCOmME. . v ittt ittt ettt ettt ettt e eeaeeeens
Other Income (Expense) —— Net ... ...ttt eennnns
Income (Loss) Before Income Taxes and Minority Interest
Income Tax Benefit (Expense)

Income (Loss) Before Minority Interest and

Cumulative Effect of Change in Accounting Principle..
Minority Interest ... ...ttt
Income (Loss) before Cumulative Effect of

Change in Accounting Principle...........cciiiiee....

Cumulative Effect of Change in Accounting Principle,
net of tax benefit of $3,430. ...t

Net Income (Loss)
Preferred Dividends

Net Income (Loss) Applicable to Common Shareholders

EARNINGS
Basic:

(LOSS) PER COMMON SHARE:

Income (Loss) before cumulative effect of change in
accounting principle. ... ..t e e e e e

EXCEPT PER SHARE DATA)

U.S. GAAP U.s.
CENTURY NORDURAL ADJUSTMENTS NORLC
$ 660,593 $ 100,939 $ 10
121,886 -
782,479 100,939 - 10
734,441 82,003 231 8
48,038 18,936 (231) 1
20,833 558
27,205 18,378 (231) 1
(41,269) (5,401 (
(2,579)
339
25,691 -
3,063
(688) -
8,699 16,040 (231) 1
(2,841) (2,887 41 (
5,858 13,153 (190) 1
986 -
6,844 13,153 (190) 1
(5,878) -
966 13,153 (190) 1
(2,000) -
$ (1,034) S 13,153 $ (190) $ 1
$ 0.23
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Cumulative effect of change in accounting principle.... (0.28)
Net TINCOME (LOSS) v v ittt ittt ettt eeeeeeeneennennen S (0.05)
Diluted:
Income (Loss) before cumulative effect of
change in accounting principle............... $ 0.23
Cumulative effect of change in accounting
Principle. ittt e e e e e e e e e (0.28)
Net TINCOME (LOSS) v vt vt ie e ee e st eeeeeeeneeenennen S (0.05)
21
U.S. GAAP
CENTURY NORDURAL ADJUSTMENTS

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING:

See accompanying notes to the unaudited pro forma consolidated statement of
operations.
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NOTES TO THE UNAUDITED PRO FORMA
CONSOLIDATED STATEMENT OF OPERATIONS
(100% ACQUISITION)

YEAR ENDED DECEMBER 31, 2003

1. Reflects an adjustment to depreciation expense based on the preliminary
purchase accounting fair market valuation of Nordural's property, plant
and equipment using an estimated average useful life of 35 years.

2. Reflects an adjustment to eliminate Nordural's historical amortization
expense related to deferred financing and carbon anode contract costs.

3. Reflects an adjustment to record income tax expense for the effects of the
pro forma adjustments using an effective tax rate of 35%.

4. Reflects an adjustment to record the incremental increase in income tax
expense for the historical results of Nordural using an effective tax rate
of 35% as opposed to the historical rate of 18%.

5. Records the additional shares outstanding from Century's anticipated

issuance of common stock to finance the Nordural acquisition using
Century's closing price per share of $26.79 as of March 15, 2004.
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INTRODUCTION TO
UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL DATA
(49.9% ACQUISITION)

The following tables present Century's unaudited pro forma consolidated
balance sheet as of December 31, 2003 and unaudited pro forma consolidated
statement of operations for the year ended December 31, 2003. The unaudited pro
forma consolidated financial data presented below has been derived from (1)
Century's audited consolidated financial statements and accompanying notes
included in its Annual Report on Form 10-K for the year ended December 31, 2003,
and (2) the separate audited financial statements and accompanying notes of
Nordural hf for the year ended December 31, 2003, which are included elsewhere
in this Current Report of Form 8-K. The unaudited pro forma consolidated
financial data has been prepared for illustrative purposes only and does not
purport to represent what Century's results of operations or financial condition
would actually have been had the transactions described below in fact occurred
as of the dates specified. In addition, the unaudited pro forma consolidated
financial data does not purport to project Century's results of operations or
financial condition as of any date or for any future period. Among other things,
the unaudited pro forma consolidated financial data does not reflect the effects
of Century's acquisition of the remaining 20% interest in its Hawesville primary
aluminum reduction facility prior to the closing of that acquisition in April
2003.

The unaudited pro forma consolidated statement of operations for the year
ended December 31, 2003 gives pro forma effect to the following events as if
they were consummated on January 1, 2003:

- Century's acquisition of 49.9% of the outstanding equity shares of
Nordural hf;

- Century's anticipated issuance and sale of common stock to finance
the Nordural acquisition; and

- other adjustments that management believes are directly related to
the Nordural acquisition.

The unaudited pro forma consolidated balance sheet as of December 31, 2003
gives effect these events as if they were consummated on December 31, 2003.

The Nordural acquisition would be accounted for using the equity method of
accounting. Under the equity method of accounting, the cash payment of the
estimated aggregate purchase price for 49.9% of the shares of Nordural
(including transaction fees and expenses) would be allocated to the tangible
assets, identifiable intangible assets and liabilities of Nordural, based upon
their respective fair values, and recorded as a single line item on the
unaudited pro forma consolidated balance sheet. Century would recognize its pro
rata share of Nordural's earnings before income taxes, adjusted for the fair
market value allocation of the purchase price, as a single line item on the
unaudited pro forma consolidated statement of operations. The allocation of the
purchase price, useful lives assigned to assets and other adjustments made to
the unaudited pro forma consolidated financial data are based upon available
information and certain preliminary assumptions that we believe are reasonable
under the circumstances. Century has not yet completed the fair market value
allocation to the specific assets and liabilities of Nordural. Consequently, the
final amounts allocated and the related useful lives could differ from those
reflected in the unaudited pro forma consolidated financial data and the effects
could be material. The acquisition of Nordural is subject to certain conditions,
including the successful completion of a planned equity offering, and there can
be no assurance that the acquisition will be consummated.
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The unaudited pro forma consolidated financial data should be read in
conjunction with: (1) Century's audited consolidated financial statements and
accompanying notes and "Management's Discussion and Analysis of Financial
Condition and Results of Operations" included in its Annual Report on Form 10-K
for the year ended December 31, 2003; and (2) the separate audited financial
statements and accompanying notes of Nordural included elsewhere in this Current
Report on Form 8-K.

24

UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET
(49.9% ACQUISITION)
AS OF DECEMBER 31, 2003
(DOLLARS IN THOUSANDS)

PRO FORMA
CENTURY ADJUSTMENTS
ASSETS:
CURRENT ASSETS:
Cash and cash equivalents . ...ttt et eeneeeeeeeeeennnns $ 28,204 S 84,074
(84,074)
Accounts receivable — net ... .. it e e e e e e 51,370 ——
Due from affiliates ..ttt ittt ettt ettt eee e 10,957 -
I 078 o i ks I == 89,360 -
Prepaid and other current assets .......c.c.oiiiiiiiiinnnnen.. 4,101 -
Deferred taxes - current portion ...........ieiiiiiinnnnen.. 3,413 -
Total cUrrent asSSel S i it ittt ittt ettt et ettt eeeeneean 187,405 ——
Property, plant and equipment — net ......... .. ... 494,957 -
Intangible assets — Net ...ttt ittt ettt e et eeaaeens 99,136 -
Investment in NordUral ... ii i iit ittt teteeeeneeneeeeeeneeneean —— 84,074
(O N ol o = == = 28,828 ——
o ol $ 810,326 S 84,074
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES:
Current Liabilities:
$ —
Accounts payable, trade ............iiiiiiiiiiiiiiiiea $ 34,829 -
Due to affiliates ....... ...ttt 27,139 -
Industrial revenue bonds ............iiiiiiininnennnennn 7,815 -
Accrued and other current liabilities ..................... 30,154 -
Accrued employee benefits costs — current portion ......... 8,934 ——m————
Total current liabilities ............ .. .. ... ... 108,871 -
Long term debt — net ........ ... .. i i e 322,310 -
Notes payable — affiliates .......... ... i, 14,000 -
Accrued pension benefits costs - less current portion ........ 10,764 -
Accrued postretirement benefits costs - less current portion . 78,218 -
Other liabilities ...ttt ettt e i eeieeen 33,372 ————————=
Deferred LaXe S v ittt ittt ittt ettt ettt e e e e e 55,094 -
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Total noncurrent liabilities ...ttt eeennnnn 513,758

CONTINGENCIES AND COMMITMENTS
SHAREHOLDERS' EQUITY:

Convertible preferred stock (8.0% cumulative, 500,000

shares outstanding) .. ...ttt ii ittt eeneeeeeneenns 25,000
Common stock ($0.01 par value, 50,000,000 shares

authorized; 21,130,839 shares outstanding at December 31,

2003) e e e e e e e e e e e e e e e 211
Additional paid-in capital .. ...ttt e e e e 173,138
Accumulated other comprehensive 10SS ..ot iiinenneeennn. (5,222)
Accumulated deficit ..ttt e e e e e e e e e e e e (5,430) —=

Total shareholders' equUity .. iiiii ittt ittt eennnnns 187,697 -

————————— $

o ol P $ 810,326

See the accompanying notes to the unaudited pro forma consolidated balance sheet
as of December 31, 2003.
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NOTES TO THE UNAUDITED PRO FORMA CONSOLIDATED BALANCE SHEET
(49.9% ACQUISITION)
AS OF DECEMBER 31, 2003

(1) Reflects the cash payment of the estimated aggregate purchase price for
49.9% of the shares of Nordural, including acquired cash, transaction fees
and expenses. Acquired cash reflects Century's pro rata share of pro forma
cash on the balance sheet of Nordural which Century has agreed to
purchase. Century will also compensate the seller for its pro rata share
of the cash flow generated by the business from December 31, 2003 through
closing which could be material.

Purchase price .............. $75,000
Acquired cash ............... 6,574
Transaction fees and expenses 2,500
Total purchase price ........ $84,074
(2) Records the proceeds, net of financing costs, from Century's anticipated

issuance of common stock to finance the Nordural acquisition.
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UNAUDITED PRO FORMA CONSOLIDATED STATEMENT OF OPERATIONS
(49.9% ACQUISITION)
YEAR ENDED DECEMBER 31, 2003
(DOLLARS IN THOUSANDS, EXCEPT PER SHARE DATA)
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NET SALES:
Third-party CUSLOMETS . .ttt ittt ettt eeeeeeeeeeanns
Related parties ..ttt ittt ettt ettt e e e et e

Cost 0f goods S0L1d ..t ittt ittt e e e e e e e e e e

GroSs Profit ittt it e e e e e e e e e e e
Selling, general and administrative expenses .............

Operating INCOmME ...ttt ittt e e ettt eee e
Interest expense — third party ......c.c.oiiiiiiiiiineeeennn.
Interest expense - related parties ......... 0.
Interest 1NCOME ...ttt ittt ittt ittt ettt
Net gain on forward contracts ........cceiiiiiiitiennnennnn
Equity income in Nordural ......c....iiiitmeenneeeeennenens
Other income (expense) — Net ...ttt iteeeeeeeeennenns

Income before income taxes and minority interest ........
Income tax benefit (EXPEenSe) ...ttt ii ittt teneeneeeeenns

Income before minority interest and cumulative effect of
change in accounting principle ........ ...
Minority interest ... ...t e e e

Income before cumulative effect of change in accounting
i o o I
Cumulative effect of change in accounting principle,
net of tax benefit of $3,430 ..ttt

Net INCOME ittt ittt et e e e e e et ettt e e e
Preferred dividends ... ...ttt ittt tneteeeeeeenneens

Net income (loss) applicable to common shareholders ......

EARNINGS (LOSS) PER COMMON SHARE:
Basic:
Income before cumulative effect of change in accounting
Principle .. e e e e e
Cumulative effect of change in accounting principle

Net 1ncome (L10SS) vt v ittt ittt et et et et et ettt e te e
Diluted:
Income before cumulative effect of change in accounting
Principle .. e e e e
Cumulative effect of change in accounting principle

Net Income (L10SS) vt i ittt ittt et ettt ettt ettt e teeeeenenn

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING (IN THOUSANDS) :

CENTURY

$ 660,593
121,886

782,479
734,441

27,205
(41,269)
(2,579)

339

25,691

PRO FORMA PRO
ADJUSTMENTS CONSC
$ - $ 66
— 12
— 78
— 73
— 4
— 2
— 2
__ (4
- (
— 2
6,320 (1)
6,320 1
(2,212) (2) (
4,108
4,108 1
- (
4,108
- (
$ 4,108 $
$ - $
$ - $
$ - $
$ - $
3,325 (3) 2
3,325 (3) 2
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See the accompanying notes to the unaudited pro forma consolidated statement of
operations for the year ended December 31, 2003.
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NOTES TO THE UNAUDITED PRO FORMA
CONSOLIDATED STATEMENT OF OPERATIONS

(49.9% ACQUISITION)
YEAR ENDED DECEMBER 31, 2003

(1) Reflects an adjustment to record Century's 49.9% share of Nordural's U.S.
GAAP earnings before income taxes, adjusted for additional depreciation
attributable to the excess purchase price ascribed to fixed assets using an
estimated useful life of 35 years, calculated as follows:

U.S. GRAAP NEL INCOME & ittt ettt ettt ettt et ettt e eeeeeeeeeeaeeeeeeenns $ 12,963
Income tax benefit on U.S. GAAP adjustments ..........iiiiiineneeennnnn (41)
Income tax expense on Icelandic GAAP profit ........c.iiiiiiiiiiiieen. 2,887
U.S. GAAP earnings before income taxXes .....iiiii it iinnneeeeeeneneeneens 15,809
(@ XS a7 o I = 49.9%
Equity income in Nordural before amortization ............. ... . ... 7,888
Estimated amortization of excess purchase price .......... it ee... (1,568)
Equity income 1n Nordural ... ... ii ittt iinie ettt eeeeeeeeeeeaeeeeeeeens $ 6,320

(2) Reflects an adjustment to record income tax expense for the effects of the
pro forma adjustment using an effective tax rate of 35%.

(3) Records the additional shares outstanding from Century's issuance and sale

of common stock to finance the Nordural acquisition using Century's
closing price per share of $26.79 as of March 15, 2004.
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ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS
(C) EXHIBITS.
The following exhibits are filed with this report on Form 8-K:
EXHIBIT INDEX
Exhibit Number Description

23.1 Consent of PricewaterhouseCoopers hf.
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99.1 Press Release, dated March 16, 2004, announcing agreement with
Columbia Ventures Corporation.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

CENTURY ALUMINUM COMPANY

Date: March 16, 2004 By: /s/ Gerald J. Kitchen

Name: Gerald J. Kitchen

Title: Executive Vice President, General
Counsel, Chief Administrative
Officer and Secretary
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EXHIBIT INDEX

Exhibit Number Description
23.1 Consent of PricewaterhouseCoopers hf.
99.1 Press Release, dated March 16, 2004, announcing agreement with

Columbia Ventures Corporation.
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